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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount lo be advanced
pursuant ta the Nole Is $730,264.00. {c) Tho terrm of the Nole commences on the dale of this Deed of Trust and ends on Juna 1, 1988.

YHIS DEED OF TRUST IS DATED JUNE 25, 1997, among Les E. Horthcult and Norma V. Northcutt, whose
address is 1930 Round Lake Road, Klamath Falls, OR 97601 (referred to below as "Grantor”); STOCKMANS
BANK, whose address is 9663 STOCKTON BLVD, P.0. BOX 1150, ELK GROVE, CA 95759 (referved o below
sometimes as "Lender” and sometimes as "Beneficlary"); and STOCKMANS BANK, whose address is P.O. BOX
1150, ELK GROVE CA 85759-1150 (veferred to below as "Trusiee").

CONVEYAMNCE AND GRANT. For velutbis consideration, Grantor conveys to Truslee for the benefit of Lender as Beneficlary sl of Grantor's
right, title, and Interest In and to tha following described real properly, together with all existing or subsequantly erecled or affixed buiidings,
Improvemants and fixtures; all easemants, rights of way, and appurtenances; all walor, waler rights and ditch rights (including stock in utilitiss with ditch
or rrigation rights); and all other r{ghts, ro&mﬂies. and profils relating o the real g\rap@r‘r , inciuding without limitation ail minerals, cil, gas, geothermal
and similar matters, located in Klamalh County, Staie of Oregon (the © eal Property”):

/
See Exhiblt "A", altached hereto and made a part h*}’?m ny= A

LOLELL
The Reat Property or its addross is commonly known as 7 Ja-Aventie, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Baneficlary in this Dead of Trust) alf of Granlor's right, itle, and interest in and to all present and
{uture leases of the Property and all Rents from the Properly. 1n addilion, Grantor granis Lender 8 Uniform Commearcial Coda securily interest in the
Ronts and the Personal Progerly dafined below.

DEFINITIONS. Tha following words shall have the following maanings when used In this Deed of Trust. Terms not cihasrwise dsfined in this Dead of
Trusi shall have the meanings aitributed to such lerms in the Unitorm Commercial Code. Al referances to dollar amounis shall mean amounts in lawful
monsy of ihe Uniled States of Amarica.

Beneficlary. The word "Beneficlary” means ST OCKMANS BANK, Hts successors and assigns. STOCKMANS BANK also is refarred to as "Lender™
In this Deed of Trust.

Deed of Trest. Tho words "Desd 'o! Trust” masn this Deed of Trust omong Grantor, Lendsr, and Trustes, and inciudes wilhowt kmitation all
assignment and securily Interest provisions refaling to the Porsonal Property end Reats.

Grantor. Tho word "Grantor” means any and all parsons and entiies executing this Dead of Trust, ingluding vithout imilalion Les E. Norhcutt and
Norma V. Norihcuit. :

Guaranlor. The word "Guaranlor® means and Includes without fimitakion any and all guarentors, surelies, and accommodation parties in
connaction with the Indobledness.

improvements. The word "Improvemenis” msans end Inctudes vatnout fimitation all existing and future improvements, bulldings, skuctures,
moblla komes affixed on the Real Prapariy, faciilies, addiions, reptacemants and other censtruction on tha Rsal Property.

Indabledness, The word "Indabledness™ means sl prncipal and interss! payatlo undar {he Nole and eny amcunts axpended or advanced by
Lender lo discharge obligations of Grantor or expanses incured by Trustes or Lender to enforce obligations of Grantor tnder this Deed of Trust,
togetner wilh interest on such amounis as provided in this Deed of Trust. I addition to tha Note, the word "Indebtedness® includas all obligations,
debls and labliities, plus interast thareon, of Granlor to Lendar, or eny one or mors of thern, as wall as all claims by Lender agalnst Grantor, or any
cne or more of them, whethsr now existing or heraafler arising, whelher relatad or unralated to tha purposs of the Nole, whether volunlary of

0[ ~ / otherwise, whether due or not due, absolule or confingent, fiquidated or unfiguidated end whether Grantor may be lizble individually or joinlly with
d /
£l L

others, whether obligated as guaranior or otherwise, and whether recovery upon such Indebtedness may be or hereafier may becoms barred by

':\ iNITIAL  any slatute of limilations, and whather such Indeblednsss may be or hereafler may becamse ciherwise unenforceable. Specifically, without

fimitation, this Deed of Trust secures a revolving line of credit, which obligaics Lender to make advances io Granlor so fong as Grantor
complies with all the terms of the Kote. Notwithsianding ihe amount outstanding at any particuler lime, this Deed of Trust secures the
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total amount o? ihe Note, !ina of credit under the Nota may 8t cerisln imes be Zero Dotlars {ta
Vanies o Grantor under the Nols, Therefora, Lenders Interas wndts this

. thata ing & 2810 balence on the Nate, Specifically, vithoud Hrigtion i3 Deest of
Trust sevdres, in addiion 1 t & oll f 4 sl lor,tog c_
sl i e G 6l fulure smounts Lender In ita dlsretlon mey loan to Grardor, fopather

Lender, The word "Lender” maans STOCKMANS BANK, its successors and asslgns.

Note. The word “HMele” masns thy fhe Hols Daled December 20, 1385, In the princlpal emount of $ 35,364.09, the Nole Dated Apili 7, 1697,
In the princisal amount of § 16,000.00, and the Nole Daled June 25, 1825, in the prlnc!ipal emount of & 200.000.00, the Nolo Daled June 25,
1557, In the princlpel amount of § 450,000.00, and tho Nola Daled 26, 1997, In the principal amount of $30,000.00 esch of which was
execuied by Granfor In favor of Lender, ail future Noles, fogsther with ail rencwals, extensions, modificailons, refinancing, end

substitullons for eny and all of sald Moles. The maturity date of ihe Nols Is Juna 1, 1898. The rate of interest on the Nol is subjecl to indexing,
adjustment, renews!, or rensgotlstion,

Pergonal Proparty. The wards "Parsonal Properly” maan glf equipment, fixtures, and other articles of personal property now or hereafler ownad
by Grantor, and now or hereafler atlachad or affixod to tha Regt Praperty; logsthsr vith alf accassions, parts, and additions to, all replacements ¢f,
and all substitutions for, any of such property; and togatker with all procesds (including without limilalion al insurance progeeds and refunds of
pramiums) from any sa'e or cther dispasition of the Proparty.

Property. The word "Property” means collectively lhe Real Propesty end the Personal Property.
Real Properly. Ths words "Resl Propary” maan tie property, nterssts and rights describad above In the "Conveyance and Grant” section.

Relsled Documents. The words "Relatad Documents” mean and includa without limiiation all promissory noles, credit agreaments, loan
agreements, environmenta! &greements, guarantios, securily agreaments, morigages, deads of irust, and all cther Inslruments, agrsaments and
documents, whether now or herenflor existing, executod In cannection with the Indebtednass.

Renis. The word "Renis” means all presant and fulure rents, revenues, income, Issues, royalliss, profils, and cther banefits derived from the
Progerty.

Trustee, The word *Trustae® means STOCKMAMS BANK and any substitula or successor trustees.

ThIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REWTS AND THE SECURITY INTEREST IN THE RENTS AMD PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF T:E INDEBTECNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE KOTE, THE RELATED DOCUMENTS, AND THIS DEED GF TRUST. THIS DEED OF TRUST IS GIVEN AMD ACCEPTED
ON THE FOLLOWING TERMMS:

PAYMENT AND PERFORMANCE, Excapt as otherwise provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as thay become due, and shall sirietly and in a imely manner perferm al! of Grantor's obligations under the Nole, this Dead of Trust, and the
Related Documonts,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shall be governad by the
following provisions:

a A
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Poesassion end Use, Until the occurrence of an Event of Default, Granior may () remain in possession and control of the Property, (b) usa,
operale or manage the Properly, and (cj collect any Renls from the Property. The folluwing provisions relate 1o the use of the Properly or {0 other
limitations on the Froparly, TiIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRISED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPZRTY SHOULD CHECK WITH THE APPROPHIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS
30.930,

Duty io Rtainieln. Grantor shalf mainlgin the Proparty in tonantable condition and promptly perform all repairs, replacements, and maintenance
necessary (o praserva is value.

Hezardous Substances. The tsrms “hazardous waste,” "hazarcous substance,” “disposal,” "raleasa,” and “threatenad releass,” as used In this
Deed of Trusl, shal! have the same maanings as ol forih In the Comprehansive Environmental Rosponse, Compensation, and Liability Act of
1880, as amanded, 42 U.S.C. Section 9601, ot seq. ("CERCLA"), the Supsrfund Amandmants ang Reautherizalion Act of 1885, Pub. L. No. 99-493
("SARA"), tha Hazardous Malerials Trarsportation Adl, 49 U.S.C. Secllon 1801, el 280, the Resource Consarvation and Recovary Act, 42 U.S.C.
Section 6301, ef seq., Chapters 6.6 through 7.7 of Divislon 20 of the California Heslth and Safsly Code, Ssefion 25100, et seq., or other applicabla
state or Fedoral laws, rules, or regulations adopied pursuant ig any of the foregoing, The forms “hazardous waste” and "hazardous substance™
shall also includs, without limitation, petroloum and patroleum by~products or any fraclion thereof and ashes!os, Grantor repiasents and warrants
{o Lender that: (a) During the pericd of Granlor's ownership of the Property, there has been no use, gensration, manufacture, storags, freatment,
dieposal, release or threatenad release of any hazardoiis waste or substance by any persor: on, under, aboui or from the Property; (b) Grantor
has no knowledge of, or reason to belleva that thers has boen, except as previously disclosed to and acknowledged by Lander in writing, (i) any
use, generalion, manufacturs, storags, treatment, disposal, relaass, or threataned release cf any hazardous waste or substance on, under, about
or from the Property by any prior owners or occunants of the Property or (il) any actual or threataned litigation or clai

refating to such matters; and {¢) Excopt as previcusly disclosed fo and acknowladged by Lender in wriling, (i) neither Grantor nor eny tenant,
coniraclor, agen! or other authurized user of the Property shall use, gansrale, manuiacture, siore, trsat, disposs of, o releass any hazardous
wasle or substarce on, undsr, sbou! of iom the Propery and (i) any such ectivity shall be conductad in compliance with all applicable foderal,
slale, and local laws, regulations and ordinancss, including without limitation those laws, regulations, and ordingnces doscribad abova. Grantor
authorizes Lender and its agants to enlor upon the Prepsrly o make such Inspections and tests, at Grantor's 8xpense, 8s Lender may doom
appropriate to determins compliance of the Propsrty with this on of the Deed of Trust. Any inspections or losts mada by Lender shali be for
Lender’s purposes only and shall not bs construad fo creats any rasponsibliity or fiability on the part of Lander 1o Grantor or fo any other person,
The representations and warrantias cenlainad hsrain are based o Granior's dua diligonce in Investigating tha Property for hazardous waste and
hazardous substances. Granlor heraby (a) relsases and waivos any fulire cleims against Lender for indemnily cr centribution in the event
Grantor becomes liable for cleanup or other cosls undsr any such faws, and (b} agrees lo indemnify and hold harmlass Ls i

all claims, losses, lizblitiss, damages, penalilos, and 8xpanses which Landzr may czestly or Indirectly sustain or suffer resul

this secllon of the Dsed of Trust or 83 a consaquenca of any use, gensiation, manufacture, storege, disposal, relaasa or threatened reteass
occurring prior to Grantor's ownarship or Interest in the Properly, whelher or ot the same was or should have besn known o Granlor,
provislons of this seclion of the Dsad of Trust, Including the obligation to indemnify, shab 3

salisfaction and reconvayance of the tian of this Deed of Trust an

whether by foreclosure or othorwisa.

Nulsance, Waste. Grantor shall riot cause, conduct o parmit any nulsance nor commit, psrmil, or sufias any stripping of or wasts on cr 1o the
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Property or any portion of iho Pfopel*.y. Witheu! il?nl!ing ihe geé:’méifﬁ; of ths foregoing, Grantor wil fiol ramave, or grant 1y any oiher pardy g
right to remova, any timber, minerals (includding olf and gas), soll, grave! or roek products without thg prior wrillen consent of Lorter,

Removai of Improvements, Granlor shall niet damolish or ramove any improvements from iho Resl Property without Ihe prior writlan conssnt of
Lender. As a conditicn to the removal of any Improvements, Lendar imay require Grantor to make amangoments salisfaciory to Lendsr fo roplece
such Improvaments with Improvemants of a! loast equal vaiys,

Lender's Right to Enter. Lender and ig enler upon the Real Property at alf reasonatile times to atiend to
Londer's interests and to Ins; " v terms and conditions of this Daad of Trust,

and regulafions,

governmental authorities g hout limitation, thg Americans With
Disabiliies Act. Grantor may contest In good faith eny such law, ordinancs, or reguiation and withho!d compiiance during any preceeding,
Including appropriate appeals, so long as Grantor has notified Landgr in writing pricr fo doing so and so long as, In Lenders solo opinion,

Londer's Interests in the Property are not jeopardized, Lender may require Grantor to post adsquata Socurily or a Surety bond, reasonably
salisfaclory to Londer, to Frotact Lendor's inforest,

Duty 1o Protsct, Grantor agroes nsither to abandon nor leava unatiznded tha Property. Grantor shalt o all clher acts, in addition 1o those acts
set forth above in this section, which from the character and use of the Properly are feasonably necessary to protect end preserve ihg Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, declare immediately duo ang payable a¥! sums secured by this Deed of Trust
tinon the sale or transfer, wilhout the Lander's prior wrillen consent, of gl OF any part of the Real Property, or any interest in the Real Proparty. A salp
or fransfer” meang the conveyancs of Raal Property or any right, fitle or interast therein; whather legal, beneficial or squitable; whether voluntary or
involuniary; whether by oulright sale, dead, instaliment salg conlract, land contract, contract for dasd, laasehold interest with a term greater than thize
(3) years, lsase~option contract, or b » @58lgnment, or transter of any bansficial interest in or 1o any land trusi holding iitle to the Rea Property, or
6 of Raal Prg . If any Grantor is a coiporaticn, partnarship or limited liability company, transfer also
y change in ownarship of more than five percsnt (25%) of tha voling stock, partnarship interests or limited liabllity company interasts,

as the casa may bs, of Grantor. However, fhis opfion shall not bg oxercised by Lender if such exerclea is prohibited by federal law or by Cregon faw,

TAXES AND LIENS. The following provisions rolating to tho taxes and lisns on the Proparty are g past of this Deed of Trusi,

Paymen!. Granior shall pay when due (and In alf evenls prior lo delinquency) at laxes, spsciaf taxes, assassments, charges (incfuding water arg
sewer), fines and Imposlitions levied &gainst or on account of the Property, and shall pay when due all claims for work done on or for Services
reidered cr material furnishad to the Properly. Grantor shall malnlain the Proparty freg of all lieng having priority ovar or equal to the inferest of
Lander undar this Deed of Trust, except for the lian of taxes and assessments not due ang except as otherwisa provided in this Deed of Trust.

Sight To Contest, Granlor may withholg payment 3 i i i dispute over the obligation 1o
Pay, solong as Lander’s inferest In the Properly is not ieopardizad. 1f a lien arisss or is fil nonpayment, Granlor shalt within fiteen
(15) days affer the lisn arises or, if a fion is filed, within fifteen (15) days afler Grantor has notica of the filing, secure the dischargs of the fien, or if
"t with Lender cash or a sufficient corporate her security salisfactory to Lender in En emount sufficient

ys' fe Y : of a foreciosurs or sale under ihe fian, in

.eader i adverse Judgment belore enforcement against the Property. Grantor shal
nal abfiges under any surely bond fur, n the contest pracestings.

Evidenca of Payment. Granior shall ugon demand furnish to Lendgr salisfactory evidenas of payment cf ths taxes or assassments and shal
authorize tho appropriate governmenal officlal to dellver 1o Lendsr at any time g wrilten sialemant of the taxas and assessments against the
Property.

Netics of Conslruction. Grantor shalf nolify Lendsr af least filean (15) days before any work is commenced, any services are furnished, or &ny
malerlals ars supplied lo the Property, if any mechanic's fian, maerialman’s lien, or oiher lien could be asserted on account of thy work, services,

or materlals, Grantor wil upon raquast of Lender furnish 1o Lender advange assurances salisfactory to Lander that Grantor can and will pay the
cost of such Improvements,

PROPERTY DAMAGE INSURANCE, Tha lollowing grovisions relating to insuring the Properiy are a part of this Dead of Trust.

Maintenance of Insurance. Grantor shay procure and maintal

replacemant basls for the fufj | ) al Proparty in
coinsurance clause, andg with a standard favor of Lendar, Granior shall als comprahe:

liabltity Insuranze In such coverage amounts as Lender may request with trustae and Lender belng named as additional insureds in such liability
Insurance policies, Additionally, Grantor shail malntain such other Insurance, including but not fimited to hazard, business Inlerruption, and boiler
Insurance, as Lender may reasonably require. Folicias shall bo writlen in form, amounts, coverages and basis feasonably accaplabla to Lender

and Issued by a company or companles reasonably acoceptabls i Lender. Grantor, upon reques will deliver to Lender from time o
ieS or cerlificates of ingurancs in i i i

NSURANCR or the torma of

Granlor shall Promplly nolify Lendor of any loss or damago 1o the Peoperty. Lender may make proof of loss it Grantor

(15) days of the casually. Whether or not Lender's socunty Is impairad, Lendar may, atils sloction, receive and retain

ance and apply the proceeds to the reduction of the Indablednass, payment of any lien affecting the Property, os the

restorallon and repalr of the Properly. If Lendar alecls 1o apgly the procesds o restoretion and fepair, Grantor ghajl repalr of replace the damaged
or dsslroyed Improvemants in g fmannes salisfaciory 1o Lender, Lendar shall, upon salistactory proof of such exponditure, P&y or reimburce
Grantor from the procasds for the féasonable cost of repalr or restoration if Grantoris not in dsfault under this Deead of Trust. Any procesds which
have not bean disbursad within 180 days afler their focelpt and which Lenger has nat committed to the repair or restoration of the Property shar
Daed of Trus!, then to Pay accrued intorest, and the remainder, if any, shall b applied

to tha principal balane N 3 any procescs after paymant in full of the Incebtedness, such proceads shall be pald
1o Grantor as Grantor's Interesis may

/ Unaxplred Insurancs at Sale, Any unexplrad insurance shali Inure 1o ths banefit of, and pass to, the purchasar of the Property covered by this
= Deed of Trust at any truslea's sale or other salp held under the provisions of this Deed of Teust, or at any foreclosure sals of such Praperty,

Grantor'a Report on Insurance, Upon raqusst of Lendar, howaver not more than once g year, Grantor shall furnish fo Lender g report on each

INTVIAL

e

exisling policy of Insurance showing: (a) tha name of the insurer; (5) tha risks Insured; (c) tha amount of the policy; (d) the Property insured, the
then current replacement valus of such properly, and the mannsr of dalermining that value; and (s) the expiration dats of the policy. Grantor




Cogossr - DEEDOFYRUST =~ ©3UFE  Pages
- Loan No 711258081 - {Centinued) . ' ’ :

shall, upon réquas’t of Lander, have an lndependent‘appraléer s&ﬂsfac!_dry 1o Lan..‘c“fdega:mlns the cash value replacement cost of tha Properly.

EXPENDITURES 8Y LENDER. If Cranior fails fo comply with any provision of ihis Deed of Trust, or if any action or proceeding is commenced that
would materally affect Lender’s interasts It tha Froparty, Lender en Grantor's behatf may, but shall not ba required to, taks any action that Lender
deams appropriate. Any amount that Lender expends In 5o dolng will bear interest al the rala provided for in the Nole from the date incurred or paid
by Lendsr to tha dale of repayment by Grenlor. All such expenses, at Laender's option, wiil (g) be payable on demand, (b) be added to the batanca of
tne Nota and be apportionad among and be payeble with any Instaliment paymen!s o bscome dus during elther (i) ths term of any applicabia
insurance policy or (if) the remalning ferm of the Noto, or (c) be trealed as a balloon paymsnt which will be due and payabla at the Nots’s maturity.
This Deed of Trust afso will secure payment of these amounts. Tha rights provided for in this paregraph shall be in addition to any other rights or any
ramadies to which Lender may be entillad on sccount of the defaull. Any such acticn by Lender shall not be construed as curing the defausi so as to
bar Lander from any remady that it otherwise wauld have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Properly are a part of this Daed of Trust,

Tiile. Grantor warranis fhat: (a) Grantor holds good and marketable fille of record to the Froparly in fee simpia, free and clear of al iens and
encumbrances cther than thass set forih in the Real Property description or in any litle Insurance policy, title report, or final §%e cpinion issued in
faver of, and acceplad by, Lender in connaction wilh this Dead of Trust, and (b) Granlor has tha ful right, power, and authority 1o exscuta end
delivar this Deed of Trust to Lendar.

Defensa of Tille. Subject to the axceplion In the paragraph above, Grantor warrants and will foraver defand the title o the Property against ths
lawful claims of all persons. In the avant any action or procooding Is commenced that quastions Grantor’s fille or the interest of Trustee or Lendar
under ihls Deed of Trust, Grantor shali defend the action at Grantor’s expense. Grantor may be the norninal party in such procesding, but Lender
shell ba entitled to participats In the proceading and to be rapresented in the procaading by counsel of Lender’s own choice, and Grantor will
deliver, or cause to be delivered, to Lendar such inslruments as Lender may request from time to tima to permit such particisation.

Compllence With Laws. Grantor warranis that the Froperty and Grantor's use of the Properly cemplies with all sxisting applicable laws,
ordinances, and regulations of govarnmanta! authoritios,

CONDEMMNATION. Tha following provisions relaling to condemnation proceedings are a part of this Deed of Trust.

Applicetion of Net Procseds. f ali or any part of the Property is condemnsd by eminant demain procesdings or by any proceading or purchass
in liau of condemnalion, Lendar may at its election requira that all or any portion of the net proceeds of the award be applied to the Indebiadness
or ihs repair cr restoration of the Property. Tha net procsads of the award shall moan the award after payment of all reasonable costs, expenses,
and allornays' fees incurred by Trusles of Lendor in connection with the condemnation. B

Proceadings. If any proceeding In condemnatlon Is filed, Grantor shell promptiy noiity Lender In writing, and Grantor shall promplly take such
steps as may be necessary lo defend the action and obialn the award. Grantor may be the nominal party in such procaeding, bul Lender shali be
entilled to participate in the procaading and to be represantsd In the procaading by counset of its own cholce, and Grantor wil daliver or causa is
be delivered to Lender such Instrurnents as may be raquastad by It from tima lo time to parmit such participation,

IMPOSITION OF TAXES, FEES AND CHARQES BY GOVERHMENTAL AUTHORITIES. The fullowing provisions relating to governmental {axes, foss
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chargas. Upon raqusst by Lander, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whataver other action Is requested by Lender o parfect and continua Lenders lien on ihe Real Property. Grantor shall reimburse Lender for alf
taxes, as described below, together with afl expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Texes. The foliowing shall constitute taxas to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any par!
of the Indeblednass secured by this Dead of Trus!; (b} a specific ax on Grantor which Granlos Is authorized or required 1o daduct from payments
on the Indebladness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax en all of any portion of the Indsblednass or on payments of principa! and Intarest made by Grantor.

Subesquent Taxes. If any tax lo which this section applles is enacled subsaauent io the date of this Deed of Trust, this evant shall have the same
sffect a5 an Event of Defauit (as dafinad below), and Lendar may exercica any or all of ils avallable remadies for an Evant of Dafault as providad
below unlsss Grantor eithsr (a) pays the tax beforo it becomas delinquent, or (b) conlesis tha tax as provided abova In the Taxes and Usas
section and deposits with Lender cash or a sulficlent corparate suraty bond or other sacurily satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to his Dsed of Trust as a securily agreement are a par of
this Deed of Trust.

Securily Agreement. This instrumaent shall constitute a security agreement to the oxtant any of the Property constitutes fixtures or other persona!
property, and Lender shall have ali of the rigiits of a secured party undar the Uniform Commercial Code ss amended from time 1o time,

Securlty Interasi. Upon request by Lender, Grantor shall sxecute financing stalements and take whatever other action is requested by Lender to
perfect and continue Lender's securily inferast in the Rents and Personel Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further autherization from Grantor, fila executed counterparts, copies or reproductions of this Dead
of Trust 8s a financing slalement. Granlor shall reimSurse Lender for ail expenses incurred in peitecting or continuing this securily interest. Upon
dafaull, Grantor shell assembls the Personal Propsrly in a manner and at a place reasonzbly convenient o Geantor and Lender and make it
available to Lander within three (3; days after roceint of wrilten demand from Lender.

Addresses. The malling addresses of Grantor (deblor) and Lendar (sacured parly), from which informsiion concerning the sacusily interest
grantad by this Deed of Trust may ba chisined (each as required by the Uniform Commorclal Code), are as statod on the first psge ot this Dead of
Trust. :

FURTHER ASSURANCES: ATTORNEY-I-FACT. Tho following provislons relating to further assurances and allornay-in-~fact are & part of this Deed
of Trust,

Further Assurances. At any time, and from timg to lirme, upon rogqusst of Lender, Grantor wilt make, axecuts and daiiver, or whl cause to be
inade, executed or defiversd, {o Lender or to Lenders dssignee, and when requssted by Lender, cause to be filed, recordad, refiled, or
rerecorded, as the case may bs, at such times and in such offices and placss as Lender may desm appropriale, any and ali such mortgages,
deeds of trust, security deeds, secunily egreaments, financing stalements, continuation statements, instruments of further assurancs, certificales,

a) ; and other documents as may, in the sois oplnion of Lender, be nacessary or desirable in order to effecluate, complels, perfect, continue, or
A

PO AL
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,  preserve (a) the obligations of Granter under the Nole, this Dead of Trust, and the Relaled Documents, and (b) the lisns and securily inferests
created by this Dead of Trust as first and prior lisns on the Proparty, whether now owned or hersafler acquired by Grantor. Unless prohibited by
law or agraed to the contrary by Lender in wriling, Grantor shali reimburce Lender for all costs and expenses incurred in connection wilh the
matters referrad to In this paragraph, .

INITIA
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Altorney-in-Fact, If Grantor talls to do any of the things referrad o in the pracading paragraph, Lender may do so for and in the ravoe of
Crantor and at Granior's axpensa, For such purposes, Granior heroby Irravenably appolrds Lender as Grantor's altornay-In-fac! for thg purpess
of making, executing, delivering, fiilng, recording, and doing all other things as may ha necessary or desirable, in Lender's sola opirion, lo
accomplish the matiers raferred to In the praceding paragreph,

FLLL PERFORMANCE. It Grantor pays all the Indebtadness, Including without imitation i fulure advancss, whan dus, terminates the fine of cradit,

- ard atherwise pariorms all the obligations imposed upon Grantor under this Doed of Teust, Landar shall exseute &nd dalivsr to Truslea a request for full
razonveyance and shall exscute and deliver to Grantor sultabla stataments of larmination of any financing statement on fle evidencing Lencars securily
Interest in tha Rents and the Personal Property, Any reconvsyance fee requirad by law shall ba pald by Grantor, if permitted by applicable law.

DEFAU.T. Each of the foliowing, at the oplion of Lender, shall conslitute an avent of defauit ("Event of Defaull”) under this Daed of Trust:
Default on Indebledness. Failure of Grantor to make any payment when dus on the indebtedness,

Defautt on Other Payments. Failure of Grantor within the time raquired by this Dead of Trust to make any payment for taxas or Insurance, or any
other payment necessary to prevent fiing of or to effect dischargo of any ien,

Defaui? In Faver of Third Pariles. Should Borowar o nder any ioan, extension of credit, security &gresment, purchase or
saies agreement, or any olher agreement, in favor of any other craditor or porson that may meterielly affect any of Sorower's propesty or

Borrower's or any Grantor's abillty to repay ths Laans or perform thelr respective obligations under this Deed ¢f Trust or any of the Ralated
Documents,

Compiiance Default. Falluro of Grantor to comply with any other term, obligaticn, covenant or condition conlained in this Deed of Trust, the Note
crin any of the Relaled Documants,

Falss Siatemenis, Any warranly, reprasantation or statement mads or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Nols or the Related Gocumants is falsa or misleading in any metgsia! Tespect, either now or at the time made or furnished.

Defective Collateralization, This Deed of Trust or any of tha Related Documents ©6ases to ba in full force and effact (including failure of any
collateral documents to creale g vaild and psrizcled securily interest or lizn) at any tima and for any reason,

Dasih or Insolvency. Tha death of Granlor or tha dissolution or termination of Granlor's exiclance as a going business, the Insoivency of Grantor,
the eppeintment of a recelvar {or any par of Grantor's property, any assignment for the benefit of craditors, any type of craditor workout, or tha
commencement of any preceeding under any bankruplcy or Insolvency laws by or agains! Grantor.

Comraencemant of foreclosure or forfeiture procaadings, whather by judicial proceeding, seli-halp, repossession cr
or by any governmanial agency against any of the Properly. However, this subseclion shsll not apply
or 45 o the validity or reasonsbloness of the claim which is the basis of the foreclosura or forefeitire

proceading, i der wrillen nofice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lendar.

Breach of Other Agreement. Any breagh by Grantor under the terms of any other agreement batween Grantor and Lender that is nol remadiag
within any grace period provided ihsrsin, Including without limitation any agreament concerning any indebtedness or other obiigation of Granter 1o
Lendar, whather existing now or later.

Events Affacilng Guarentor. Any of the preceding evenls occurs with raspact io any Guarantor of any of the Indeblednass or any Guaranior dias
or bacomas Incompetent, cr ravokes or dispules the validity of, or liability under, any Guaranly of the Indebiednass, Lender, at its option, may, but
shail not be required to, permit tho Guarantor’s estato 1o assumo uncendilionally tha cbligations erising under thg guaranty in a manner salisfactory
fo Lender, and, in doing so, cure the Event of Defaull,

Advarss Chenge, A matorial &dverss changa ocours in Grantor's finanglal condition, or Lender beliaves the prespect of payment or performance
of ths Indebtednsss is Impaired, i

Right to Cure. It such a fallure is curable and if Granlor has not baen given a notice of & breach of the sams provision of this Dasad of Trust within
the pracading twalva (12) monlhs, It may be curad (and no Event of Default wilj have occuned) if Grantor, after Lender sends writien nofice
Gemanding cure of such fallura: (a) cures the failure within fitteen (15) days; or (b) if the cure requires more than fifleen (15) days, immadiately
initlatss steps sufficlent 1o cure tha failive and thereafier continues and complotes al reasonsbla and necessary steps sufficient fo produce
compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any lime thersatter, Trustes or Lender, at s option, may
exercise any one or more of the following rights ang remadiss, in addition lo any other rights or remedies providad by law:

Accelerate indebledness. Lender shall have the right at its option without nolice to Grantor to daclare the entire Indebtedness immediately due
and payable, including any Prepaymant panally which Grantor would be reguired o pay.

Foreclosure. Wilth raspect to all or any par of the Real Property, the Trustee shall hava the right 1o foreclose by notice and salg, and Lender shalt
have the right to forecloss by Judiclal foreclosurs, in eithar case in accorduncs with and io the fuil extent provided by appilcable law. if this Dead
of Trust i3 foreclosed by Judiclal foreclosure, Lendar will be entiilad 10 a Judgmant which will pravids that if the foreciosure sglg proceeds are
Insufficlent to satisty the Judgment, execution may lssua for the amount of tha unpald balance of the Judgment.

UCC Rameodios, With respact o al! ¢r any part of the Personal Property, Londar shatl have all the rights and remadies of a sacured party undor
tha Uniform Commercial Cada,

Collast Renta, Londor shail have the right, withoul notice to Grantor, do take possassion of and manago the Propery and collec! ths Rents,
Including amounts past due and unpald, and apply tha nel procends, o . In furtherance of
this right, Lender may require any tanant or other user H g f . If the Rents are
cotlected by Lend i ji i

in tha name of G i 5 Ssponsa o Lender's
damand shall sat arg mads, existed. Lender may
axercisa its righls rson, by agent, or

Lender shall have the right fo have a recelver appoinled o fake possession of gil OF any part of the Property, with the power to
perale tha Property preceding foreclostire or sal3, and to collect the Renis from: the Properly and apply the
procaeds, & cast of the receivership, against tho indebledness. 'Tha receiver may sarve without bond if permitted by law,
Lender's right to the appointment of a raceiver shall exist whether or not the apparent value of the Properly exceeds the Indebladnsss by a
j yy substantial amount, Employment by Lendey shall not disqualify a parsen from serving as a racelver,

W Tenangy at Sufferance. I Grantor remains In possession of the Preparty afler the Properly is soid as providod atove or Lender otherwise
5 \ 'Gfr-/i‘ becomes enlilled to possession of the Praparty upon defaull of Granlor, Granlor shall become a tanant at sufferance of Lender or the purchaser of
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the'Propsrty and shatl, at Lenéer’é’ éph‘on, ellh’af (a}paya rshsoﬁéb!s rental for the uee of the Properly, or (b) vacate thy Proparly immadsily
upon the demand of Lendar, ' - :

Other Remedies, Trustee or Lander shall have any other right o ramody bmvlded in this Daed of Trust or the Note or by law.

Netice of 3ale. Lender shall give Granior raagonable nolics of the fima and place cf any public sals of the Personal Property or of tha timo after
which any private sale or other intanded disposition of the Personal Property i3 to be mada. Reasonable notice shail mean nolico givan at least

ten (10) days bsfore tha fime of the ssle or disposition. Any sale of Parsonal Praperly may ba mada in conjunclion with any sala of the Real
Property.

Sale of the Properly. To fhe extant permitted by applicable faw, Grantor heraby waives any and afl rights to hava the Property mamshated. In
exercising is rights and remedies, the Trustes or Lender shall b frea to salf all or any part of the Property logether or separately, in one sale or by
sapasals sales. Lender shafl ba entitied fo bid at any public sals on a!! or any poriion of the Property.

Walver; Eleclion of Remedies, A vialver by eny party of & bresch of @ provision of this Dead of Trust shall not conslituls o waivar of or prajudice
the party’s rights otharwise fo demand strict compliancs with 1hat provision or any olher provision. Election by Lender fo pursua any remady
provided in this Deed of Trust, the Nols, in any Ralaied Docurnsnt, or provided by law shall not exclude pursuit of any other remedy, and an
alsction to make expenditurss or to take action tc parform an obligation of Grantor under this Dead of Trust after faiture of Grantor fo perform shall
not atfect Lender's right to daclare a defauit &nd o exercise any of s romadiss,

Allorneys’ Feas; Expenses. If Lendsr Institutes any sult or action to enforce any of the tarms of this Deed of Trust, Lender shall be enlitlad to
recover such sum as the court may adjudge reasonable as atiornays’ fess at trial and on any appoal. Whather or not any court action is involved,
all reasonable expensas Incurred Ly Lander which in Lendar's opinlen are nscessary at any time for tha protection of ils inlerest or the
enforcament of its rights siall becoms a part of the Indebizdness payabla on dsmand and shall bear Interest at the Note rats from the date of
expenditure uniil repaid. Expenses covered by this paragraph include, without Iimitation, howaver subject fo any limils under applicablo law,
Lender’s allornays' fees whether or not thers is a lawsuit, including attornsys' fees for bankruptey procsedings (including efforls to medify or
vacala eny automatic stay or Injunction), appeals and any anlicipated post-judgment collsclion services, the cos! of searching records, oblaining
tille reports (including forsclosure reporis), surveyers' reports, appraisal fess, tille insurance, and fees for tha Trusles, o the extent permitted by
applicabls faw. Grantor also wil pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and dulies of Lender as set forlh In this section.

POWERS AND OSLIGATIONS OF TRUSTEE. Ths following provisions relating to the powers and abligations of Trustee are part of this Dsed of Trust,

Powers of Trustee. In addition to &ll powers cf Trusteg arsing &s a matter of law, Trustes shall have the power to take the following actions with
respact to the Proparly upon the writien reques! of Lender and Grantor: (8) jein In preparing and filing a map er plat of ths Real Prapaerty,
including the dedication of sirests or cifier rights fo the public; (bj join in granting any easement or creating any restriction on the Reai Property;
and (¢) join In any subordination or other agresment afiecting this Deed of Trust or ths inlerest of Lender under this Dead of Trust,

Obligations to Notity. Trustea shall not be obligated to notity any other parly of a panding sals under any other frust deed or lien, or of any action
or proceading In which Granior, Lender, or Truslea shall be a parly, urless the action or proceeding Is brought by Trustes,

Trustee. Trustee shall mest all qualifications required for Trusise under applicable faw. In addilion to tha rights and remedies sal forth above,
with respsct to all or ary part of lha Property, the Trusles shall have the right fo foreclose by notice and sale, and Lender shell hava ths right 1o
foraclose by judicial forsclosure, in eliher cass in accordance with and to trhe full exiant provided by applicable law.

Successor Trusice. Lander, at Lendar’s option, may from time to timg appoint a suceessor Trustes to eny Trusies appoinled hersundsr by an
instrumant execuled and acknowledged by Lender and recordad In the office of the recorder of Klamath County, Oregon. The instrument shall
contain, In addition 1o all other matters required by stale law, the names of tha original Lender, Trustee, and Granor, the book and page whers
this Deed of Trust is recordad, and the name and address of the successor trustes, and the Instrumant shall b evecuted and acknowledged by
Lander or ifs successors in Intarast, The succasser frustes, without conveyance of the Property, shall suceeed to all the tille, pawer, and duties

rustos In this Dead of Trust and by applicabla faw. This procedura for substitulion of lrustea shalf govern {o the exclusion of
all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Daad of Trust shall be in wriling, may ba sent by felsiacsimile, and shall ba
eifeclive when acivally delivered, or when deposited with a nationall i or, if mailed, shall be deemed effsctive when
deposlied in the Unltad Stales mail first class, cerlifiad or registerad m , di he addresses shown near the beginning of this
Doed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writtan notice to the other parties, specifying that
the purpose of tha natice Is to change the parly's address. AR cories of notices of foreclosure from ths holder of any lisn which has priorily over this
Deed of Trust shall be sent io Lender's eddress, es shown near the beginning of this Dead of Trust. For nolice purposes, Granfor agrees 1o keep
Lender and Trustee Informad at all times of Grantor's current address.

MiSCELLANEQUS PROVISIONS. The following miscel'ansous provisions are a part of this Desd of Trust:

L, A7
‘ Vi
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Amaendments. This Dosd of Trust, togather with any Related Documents, constilutes the entire understanding and agreemant of the partias &s to
the matters set forth: In ihis Deed of Trust. No alteration of or amandment to this Dead of Trust shall ba efiactive unless glven in writing and signed
by the party ¢r partles sought to be chargad or bound by the alteration cr amerdment.

Annual Reporie, If the Property ia usod for purposas othar than Granlor's residencs, Grantor shai turnish o Lender, upon request, a certified
statement of not operaling Income raceivad from the Properly durng Grantor's previous fiscal yoar In such form and dalail &% Lendsr shall require.

“Nat eporaling incomo™ shall mean gl cash recelpls from the Propesty lass all cash expenditurss mads in connsclion with the operation of tho
Proporty.

Applicabla Law. This Daed of Trust has been deilvered fo Lendar ang ascepled by Lender In the Siale o7 Cailfornia. Excep! as set forih
nerelnafier, this Dead of Trust shell e governad by, conelrued and enforcad in sccordance with the laws of the State of Cafifornia,
oxcept and only to the extent of precedural metiers rolated io tho perfection and enforcement by Lender of Its rights and remagies
against the Property, which maiters shall be governed by the iaws of the State of Oregan, However, in the event that the enforcaahliity or
valldliy of any provision of this Deed of Trusi Is challenged or questioned, such provision shall be governed by whichever spplicable
state or federal law wauld upholé or would enterce such challenged or quastioned provislon. The loon transaction which Is evidenced by
the Note and this Deed of Trust (which sacures the Note) has been appited foz, consldered, approved and made In the Stele of Calitornia.

Coplion Hesdings. Ception headings in this Deed of Trust are for convenience purmposss crly and are not lo ba used to Interpret or defing the
provisions of this Desd of Trus!,

Merger. Thers shall ba no msrger of the Intarast or estate created by this Dead of Trus! wilh any other intarest or estate in tha Property at any
me hald by or for tho banafit of Lender in eny capaclly, withou! the writtan consent of Lendar,
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lima held By o for tha benelit of Lia‘vriAdervln any capacity, withou! the written concent of Lender,

Multipl2 Parties, Al ob'ligaiiens of Graator undar this Deed of Trust shall be ]ci.'si ard sevarel, end all referonces 1o Granlor shall maan aach and
avery Granter. ‘This means that each of the persons signing below Is responsivia for it cbligations in this Dead of Trust.

Severabliity. If & court of compelsnt jurisdicticn finds any provision of this Dead of Trust to ba invalid or unerforceable as fn any person or
clreumstancs, such finding shall not render that provisien Invalic or unenforcaablo as to any clher parsons or circumstances, if feasibla, any such
offending provision shall be dosmed to ba medified o be within the imits of enforceabllity or validity; howaver, if tha oifending provision cannoi ba
so modified, it ehatt bs stricken and all other provislans of this Dsad of Trust in &l other respacts shall remain valid and enforcanbia,

Buccassore and Assigna. Subjact to the limitations staled in this Dead of Trust on transfer of Grantar's inferest, this Deed of Trust shal ba
binding upon and Inure to the benefit of the parilas, thelr successors and a3¢lgns. if ownership of the Froperty becomes vested ina parson ather
than Grantor, Lendsr, without notics to Granlor, may deal with Granior's succsssors with referance to this Desd of Trust and the indebiedness by
way of forbsaranca or extension without relgasing Granlor from the obllgations of this Dead of Trust or Niability under the Indebledness.

Time I3 of the Essence. Timas is of the sssence In the parformarice of this Dsed of Trust,

Walvers and Consents. Lender shall not be dsemed to havs walved any rights under this Deed of Trust (or under the Relatod Documents)
unlass such waiver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any righ! shal operata as a waiver
of such right or any other right. A waiver by any parly of a provision of this Dead of Trust shaii not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision er any other provision. No prior waiver by Lender, nor any ccurse of dealing
betwesn Lender and Grantcr, shall constitute a walver of any of Lender's rights or any of Granler's cbligations as lo any future fransactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shak not constitute
continuing consant to subsaquent instances whara such consent Is raquired.

COMMERCIAL DEZD OF TRUST. Granter agress with Lendear that this Desd of Trust Is a commercial deed of trus? and that Grantor will not changa
tho use of the Proparly without Lender's prior writlsn censent, : :

EACH GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO (TS
TERMS. ) . : ‘

"GRANTOR:

PR/ WO Hoene v Aok ccct

Horma V. Nerihcutt

INDIVIDUAL ACKNOWLEDGMENT

AL LTSNS

STATE OF Rag cS\\_-

EYE
NOTARY PUBLIC - CREGOR

COVMISSION N, 052072 &
county oF___ XDy S\ COMMISSION EXPIRES APRIL 20, 2000 |
- RINTEE: PN I L

SRR S

On this day before ms, the undersigned Notary Public, personally appeared Les E. Korthcul! and Norma V. Horthcuit, to me inmown fo ba the
Individuals dascribad in and whe execulad tha Deed of Trust, and acknowledgod that they signad the Deed of Trust as their fres and voluntary act and
deod, for the uses and purposes therein manticnsd. C{ﬂ"'

Given under my hand and officlsl ses! this day of \):-u».‘h-\& . 19 q —)
Resigingal_ Dot
My commission explres __ O n, . Dby N 2000

REQUEST FOR FULL RECONVEYANCE

(To bs used only whan obligations have besn peid in full)
To: , Truslce '

The undarsigned is the legal owner and holder of all Indebiadness sscursd by this Daad of Trust. All sums secured by this Dead of Trust have been
fully paid and safisfled. You aro hereby directed, upon payment 1o you of any sums owing 1o you under the lerms of tnis Deed of Trust or pursuant to
any spplicabls siatule, to cancal the Nole sscured by this Cead of Trust (which is dalivered lo you togsthar with this Dead of Trust), and to raconvey,
without werranly, o the parties designatad by the terms of this Dosd of Trust, hg estale now held by you under this Dead of Trust. Picass mefl ihe
reconvayance and Rslalsd Documents to: -

Date: ' : : ' N , . Bansflclary:
‘ g ' By
tise

e

LASER PR, Rep. U.G. Pal. & T.M, OI1., Ver, 3,23 (2} 1097 CFt S’rusan_-llcos. Ing. Atirigntsrercivad, [CA-001 NOR256.LN]




PARCEL 14

The K1/2 of Lots 1 and 2, ALl of Luts 3 and 6 in Block 1! of NDRTH KLAMATH FRLLS
ALDITION to the City of Klazath Falls, according to the officia) plat therecf on

file in the of¥icae of the Counrty Clevrk of Hismath Ceunty, Orogon.

PARCEL 21

The 21/8 of Lots 1 ang 2 and Al oF Lots 7 apd § in Block 11 of NORTH NLAKATH FALLS

ASDITION %o tha City of Klanath Falla,. acearding $o the officizl plat theraof en

File in %he office of the County Qlerk e Kiaoath founty, Oregen.

STATE OF OREGON: COUNTY OF KLAMATH :  ss,

Filed for record at request of : : - the 1st
-

of ——August ADLI9 97 221 o'clock B. M., and duly recorded in Vol,
‘ o . of Mortgages .- B onPage 23053 .

. . ST o ' emetha G, Letsch, County Clerk
FEE  $45.00 : o R g
FER $_ 0 S p By__‘m {m/

day

1




