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TI-HS DEED OF TRUST (“Secanty Instrumcnt“} is made on . Ju .Ly 31 1997
Thegnuuorb EAUT CASCADE PROPERT;E&, INC., AN OREGOV C“RPORATION

o L ("Borrower"). The trustec is
PATRICK J KELLY ATTORNEY AT Law B ' {"Trustee" )2
The benéficiary is EVERGREEN FEDERAL SAVINGS AND LOAN éSﬁOCIA’E’iON 2 corporatisn, which is
organized and existing under the laws of the United States of America, and whose address is 969 Southeast Sixth
Street, Grants Pass, Oregon 85726 (herein "Lender"). Borrower owes Lender the pnnmpal sum of
SIXTY THOUSAND AND NO/106°
Dollars (US.$ 60,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Enstrhment ("Note™, wu;ch provides for monthly payments, with the full debt, if not paid earlier, due and payable on
FEBRUARY 1, 2028 . 'This Secumy Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest; and ah renewals, extensions and modxﬁcauons of the Note; (b) the payment of all other sums,
with interest, advanced under paragragh 7 to protect the sec\.nty of this Security Instrament; and (c) the performance
of Borrower’s covenants and agreements vadsr this Securx"y Instrument and the Note. For this purpose, Borrower
irrevocably grarxts and comeys to Tmstce. in tru:.t, with power of sale, the following described property Iocaied in
KLAMATH = e County, O‘eocn. ’
PARCEL 2 ‘OF LAND PARTITIOV 16 96 BEIWG A PGRTIOW OV‘PAPCEL 2 OF LAND
PERTITION 44- 94" SI”UATLD IN ThE an/d S‘i&l/d oF QECTION 20, TOWNSHIP 38
SOUTH, RANGE g uAST OF THE WLLLAMFTTE MERIDIAN, KLAMATH COUNTf OREGON

TOGETH‘FER WITH AN EASEMENT OVER THE SOJTHERLY 20 FBBT OE‘ PARCET 1 Aas
DISCLOSED IN LAND p@..R‘I‘I’I‘IOI\I' i6- 96 AS rOLLOWS o

HBR&BY CREATE T’-:E 20 POOT t‘«IDE NON-EXCLUSIVE" PRIVATE EASEMENT AS
SHOW‘J oy THE AI@EKED 'vSAP i QAID EASEMENT TO PROVIDE ACCESS AND PUBLIC
U’T‘ILITIES TO PAR EL 1 AND 2 AND PARCEL 3 OF‘ LAND PARTITIO’Q‘ 44 84,

wh.chhnsma addrcss of 2747 xiowTELms'ST o . KLAMATH FALLS
Y - Gy
Oregon 97601 - o ("PropcrsyAddrcss")
C ) lZspCoRc] Come

TOG“THER witH’ aﬂ the mprovemen now or hereaftvr erected on the propesty, and all casements,
appurtenances, and fixtures now or hereafier a ‘part of the property Al replacements and additions shall also be
covered by this Security § instmmcnt Ail ef t}m fore;,omg is refeftsd to in this Security Instrument as the "Property.”

' BORROWER COVENAN'I“'; that Borrower is Iawfully seised of the estate hereby conveyved and has the right to
grant and convey the Property and that the Prcp"rty is unencumbered, except for encumbr‘mces of record, Borrower
warrants and will defend gen»mﬂy the uile to the Prop\.rty agamst all claims and demands, subject to any v encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for antional vse and non-uniform covenants with
limited variations by juriadietion to cunstimtc a uniform securily instrument covering real properiy.

UNIFORM COVENANTS. Bormwer and Lender covenant and agres’ as follows:

1. Payment of Princigal and Imerest, ?mpaymmt aud Late Chm Borrower shail premm‘j pay when due
the principal of and interest on the debt evxdenced by the Nete and any prepayment and Iate charges due under the
Nete.

2., Funds for Taxes ard Ins:z :acf,. Sub“gccz to apg‘vmble la® or to 3 written waiver by Lender, Borrower shail
pay to Lender on the éay monthly  pryments are due vader the Note, mniil the Note is paid in fll, a sum ("Funds") for:
(a) yearly taxss and assz:ssmauts wmcb may ; attam pnomy over tlrss Se:e‘ém‘} mstmment as a lien on the Property;
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(n) year!y lcasehcsk‘i payments “or-ground yents on the Propﬂriﬁ'; if auy, (6 yearly hazard or propesty insurance
preminms: (d), yearly flond iusurance premiums, if any; (¢} yearly, mortgage ingurance yIEmAU.IDS, if any; and {f} any
sums, payable by Bcsrxovwe ‘nés in, .zcmrdancc thh the’ provisions of paragraph 8, in lieu of the payment of
mortgage ingyrance premiums ,:Thess: items arg called. "Bscrow fteras.” Lender may, at aoy time, collect and hold
Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Seitiement Procedures Act of 1974 as amended from time to
time, 12 US.C. § 2601 et seq. ("RE&P A"} unlzss anothcr Iaw that apphes to the Funds sets a lesser amount, If so,
Lender may, at any time, vco!!ezt and h(ﬂd F&mﬂs B an ‘amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due 6n the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accardance with aaphcabie law,

The Funds shall be held in an institution whose deposxts are msued by a federal agency, instrumentality, or cntity
(including Lender, if Leader is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, anaually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make. such a charge. However, Lender may require Borrower to pay a ome-time charge for an
independent real estate tax :epoﬂmg service used by Lender in connection witk this loan, unless applicable law pm‘ndcs
otherwise. Unless an agreement is made of applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without chazge, an anaual accounting of the Funds, showing

edits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrumment.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient io pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, ia such case Borrower shall pay to Lender the ainouat necessary to make up the deficieacy. Borrower shall make
up the deficiency in no more than twelve’ monthly paymenis, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If; under paragraph 21, Lender shall acquirs or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sams secured by this Security Instrument.

3.  Appiicatisn of Paywents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due uader the Note: second, te amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, cliarges, fines and impositions attributable to the
Property which may aitain priority over this Security Instrument, and Jeaschold payments or ground rents, if any.
Boirower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in thai manner, Borrower
shail pay them on time directly o the person owed payment. Borrower shall promptly furnish to Lender ali notices of
amounts to be paid under this paragraph. If Rorrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly dxscha:ge any lien which has puoqty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securad by the lien in a manner acceptable to Lender; (b} contests in
good faith the lien by, or defends agaiast enforcement of the lien in, legal proccedings which in the Lender’s opinion

operate to prevent the enforcement of the Hen; or () secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice 1dant1fymg the lien.

Horrower shail satisfy the len or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now exlstmg or hereafter erccted on
the Property insured against foss by fire, hazards included within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requirss inswrance, This insurance shall be maintained in the amounts
and for the periods that Lender 'equ.res The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval w"nch shall not be Lmreasonab}y withheld. ¥ Borrower fails to maintain coverage
described ahove, Lender may, at Lynder s optlon obtam covcrage tc protect Lender’s rights in the Property in
accordanee with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to bold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all rccelp;s of paid premiums and renewal notices. In the evext of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Leader may make pmm £ of loss if not made promptly by Borrower.

" Unless Lender and Borrower otherwise agree in ‘writing, insurance proceeds shall be applied to restoration or
repair of the Property damagcd, if the restoration or repair is econosically feasible ard Lender’s security is not
lessened. If the restoration or repair is not economirally feasible or Lender’s security would be lessened, the insurance
proceeds shell be applied to the sums secured by this Security Instrament, whether or not then due, with any excess paid
to Borrower. If Borrower abandons thc Pmperty, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to setile'a claim, then Lender may collect the insurance proceeds. Lender may use the
pmc,sds {o repair or restore the Propeity or to pay sums secured by this \».,r.unty Instrument, whether or not then due.

The 30-day period will begin when the notice is gweu. s

Unless Lender and Borrower otherwise agree in writing, any aﬂyhcmm of proceeds to principal shall not extend or
posipone the due date of the monthly payments referied to in paragraphs 1 and 2 or change the amount of the
payments. I under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Leader to the extent of the sums
secured by this Security Instrument immediately prier to the acquisition.

6.  Occupancy, Preservation, Maintenance and Frotection of the Property; Borrower's Loan Application;
Leaseholds, Botrower shall oechipy, establish, and use the Property as Borrower’s principal residence within sixty days

afier the execution of this Security Instrument and shall continue to occepy the Propprty as Borrower’s pmmpal
readenw for aé least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

e
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citeumstances exist whach are beyund Bnrrcwer’s crm-.ml

'determmahon, prpmudes forfexlme of the‘Bnrrower S mtersst m the Pmparty or ofber material zmpaxrment of the lien
‘¢eated by this Security mstrumen& ‘or Lender’s sccunty inferest. Borrower shall also ¢ be iu default if Borrower, during
the loan app.xcahcn mocess, gave malenaﬂy Talse ‘or inaccurate information or statements to Lender (or failed to
provide Lender with any mateml mformatmn) in connection with the loan evidenced by the Note, including, but rot
limited to, rcpras.ntatxons concerning Borrower’s occupancy of the Progeriy as a principal residence. If this Security
Instrement’is on a'leasehold, Botrower shall comply with alt the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold ad the fes title shall not merge unless Lender agrees to the merger in writing.

7.  Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
‘contained ‘ip. this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such ‘as a proceeding in baskruptcy, probate, for condemnation or forfeiture or to enforce laws or
reg'u}anons) then Lender may do-and pay for whatever-is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s action may include paying aay sums secured by a lien which has priority over this
Security Instrument, appearing in court; paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action ‘ender this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borvower secured by this
Security Instrumént, Unless Borrowsr and Lender agree to other terms of payment, these amounts shali bear interest
from the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to
Borrower requesting paynient,

8. - Morigage surance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effest. If,
for aay reason, the mom,age insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. If substantially equivelent morigage insurance coverage is mot available,
Borrower shall pay to Lender each month a sum equal to one-twelfih of the yearly meﬁ,,aoe insurance premium being
paid by Borrower whet the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lien of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Leader, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer appraved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage msurance in effect, or to provide a loss reserve, untii the requirement for mortgage insurance ends
in accordance with any wriiten agreement between Borrower and Lender or applicable law.

9. 'Imspeclion. Lender orits ageat ma ,' make rezsonable entries upon and inspections of the Properiy. Lender
shall give Borrower notice at the time of or prior to an inspection meafymg reasonable cause for the msp"cton

10,  Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection
with any condemnation or other ‘taking of any part of the Property, or for conveyance in Heu of condemnation, are
hereby assigned and'shall be paid to Lender. -

In the event of & total taking of the Property, the pro\.eeds shall be applied to the sums secured by this Security
Instmment, whether or not thes due, with any excess paid to' Borrower. In the event of a partial taking of the Property
in which the faiv market valie of the Property *mmedlately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrurent meedxately before the taking, unless Borrower and Lender otherwise
agree in writing, the suins scc.xrcd by: this Security Instrument shall be reduced by the amount of the proceeds
muitiplied by {he following fraction: (a) the total amonat of the sums secured immediately before the taking, divided by
(b) the fair market value of the' Propesty tmme&ately before the tdkmg /Any balance shall be paid to Borvower. In the

event of a partial taking of the Propesty in which the fair market value of the Property immediately before the taking is
less than the amoint of the sums secured mme&atcij before the taking, unless Borrower and Lender otherwise agree
in writing or unless: apphyable faw otherwaw provides, the proceeds shail be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

"~ If the Propetty is abandoned by Borrower, of if, after netice by Lender to Borrower that the condemnor offers to
make an award or settle a clsim for damages, Borrower fails to xespand to Lender within 30 days after the date the
netice is given, Lender is s authorized to collect and apply the prozeeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Secarity Enstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apphication of proceeds to principal shall not extend or
postpone the due’ date of the mon,.h!y payments refcrred m in paragraphs 1 and 2 or change the amount of such
payments

S Bsnmwer No& Released; Ferbaaranca. By umder Not 2a Wawel. Extension of the time for pavm.,nt or
mcd.ficanon ‘of amarbzahon of th= sums ‘secured by this Secmty instrument granted by Lender to any successor
interest of Borrower shall act operate to reléase the Hability of the ofiginal Borrower or Borrower's suceessors in
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of any
demand made by the original Borrower or Borrower's suceessors in intercst. Any forbearance by Lender in cxereising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12. Suceessors and Assigng Bound; Joint and Several Liabili 2ty; Cs-szgners. The covenants and agreements of
this Swurity ‘Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provzsmus of paragﬂph 17. Borrower's covenants and agreements shall be _]Olﬂ and several.  Any Borrower who
co-signs’ this Security Instrument but doss not execute the Note: () is co-signing this Security Instrument osly to
mortgage, grant and convey | that Borrower's interest in the ?Iﬁpé'f} under the terms of this Securdiy Instrement; (b) is
not prrsoaaﬂy obligated to° pay the sums secured by this Ssv:unty Tnstrument; and {c) agrees that Lender and any other
Borrower may agree to ‘extend, modtfy, forbcar or make any ccnmmcdauons with regard to the terms of this Security
[:'is'trd;nent or'the Not'ewitﬁoiit tli ‘or*ower s consent .
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13 Loun Chexges. If the 16an secured by this Security astrusaent is ‘subject fo a law which sets maximur loan
charges, and that Taw is y interpreted so that the interest or other loan charges collected or to be collected in
cornection with the loan exceed the permitted fireits, then; (a) any such loan charge shall be reduced by the amount
necessory 10 reduce the chirge to tie permitied limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrawer. -Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

"14,  Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unléss applicable law requires use of another method. The notice skall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any aotice to Lender shall be given
by first class mail to Lender’s addsess stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in ths parograph, o

" 715, Governing Law; Severability. ' This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Properly is located. In the cvent that any provision or clause of this Security Instrument or the
WNote conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this ead the provisions of this Security Instrument and
the Note aré declared to be severable: S
16.  Borrower’s Copy. Borrower shall be given oric comformed copy of the Note and of this Security Instrument.
17.  Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in i is sold or ﬁaﬁéfari‘éd (or if & beneficial interest in Borrower is sold or transferred and Borrower is mot a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment ins full of
ali sums secured by this Security’ Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period
of not less than 30 days from tie datc the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Tostrament.” If Borrower fails to pay these sums prior to the expiration of this perisd, Lender
may invoke any reredies permitted by this Security Instrument without further notice or demand on Borrower.

18.  Borrowei’s Right to'Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earfier of: (a) 5 days (or such other period
as applicable law may specify for reinstatément) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) eniry of @ judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had oécurred; (bY cures any default of any other covenants or agreements; (c) pays all expenses incurred in
coforcing this Security Instrument, including, but not limited to, reasonzble attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assare that the lien of this Security Tustrument, Lender’s rights in the Properly and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatemsént by Boirower, this Security Fnstrument and the obligations secured hereby shall remain fully effective as if
10 acceleration hdd occurred.  However, this right to reinstate shall sot apply in the case of acceleration under
paragraph 17. 0 A oo
19, Sale of Note; Changse ‘of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) inay be sold one or more times without prior notice to Borrower. A sale may result in a change in
the entity (known' as the "Loan Servicer') that coliects monthly payments due under the Note and this Security
Instrument. There also may be onie or'more changes of the Loan Servicer unrelated to a sale of the Note. If there is 2
chance of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be miade. The'notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances o or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propesty that is in violation of any Environmental Law. The preceding two sentences shall not apply to the

presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to mainténance of the Property.

Borrower shall promptly give Leader written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or régulatory ageiicy or private party jnvolving the Property and any Hazardous Substance or
Ravironmental Law of which Borrower has actual knowledge. If Borrower Jearns, or is notificd by any governmental or
regulatory authority, ¢that any removal or other remediation of any Hazardous Substance affecting the Propertyis
necessary: Borrower shall prompily take afl necessary remedial actions in accordance with Eavironmental Law.

As used in'this paragraph’ 20, "Hazardous Substances’ are those substances defined as toxic or hazardous
substances by Euvironmental Law and the following substances: gasoline, keroseme, other flammable or toxic
pertroleiitn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials,” As used in this paragraph 20, "Environmental Law' means federal laws and laws of the
jurisdiction where the Property is focated that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

21. - Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower's
breach 'of any covenant or agreemiént in this Security Instrement (but not prier to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shali specify: (a) the default; (b) the action required to cure the
default; (c) & date, mot Tess than 36 days from the date the notice is given to Borrower, by which the defoult must be
cured; snd (d) that failiie to cure the defauit on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of 2 default or
any other defense of Borrower to geceleration and sale. If the defanlt is not cured on or before the date specified in
the notice, Lender at its option msy reguire immediate payment in full of all sums secured by this Security
Tnstrament without further demand and may invoke the pawer of sale snd any other remedies permitted by applicable
aw.’ Lender shall be eatitied to coflect ol expenses incurred in pursuing the remedies provided in this paragraph 23,
inchuding, bt not Hmited to, fedsouable atforneys’ fees wud costs of title evidence.
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I Lender lavokes the power of sale, Lender shall execute or cause Trustee {o execate a writien notice of the
sreuvrence of an event of default snd of Lander's election to eause the Vroperty to be sold and shall cause suck notice
to be recorded in eack county in which any part of the Property is located, Lender or Trusies shall give notice of sale
In the manner preseribed by applicable law to Borrower and to other persons preszribed by applicable law. After the
time required by applicable faw, Trustee, withont demand op Berrower, shall sell the Property at public auction te the
highest bidder at the time and place and under the ferms designated in the notice of sale in one or more parcels and
in any order Trusiee determines. Trustes meay pestpone sale of all or any parcel of the Property by public
amnouncerasnt at the time and place of any previously scheduled sale. Lender or its designes may purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or Jmplied. The recitals In the Trustee’s deed shall prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the followlng order: (a) to ali expenses of the sale,
including, but not Hmited to, reasonable Trustee’s and atlorney’s fees: (b) te all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitied to it.

22.  Reconveyance. Upon payment of all sums secured by this Secarity Instrument, Lender shali request Trustee
to reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this
Security Instrument to Trustee, Trustee shall reconvey the Property without warranty aed without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs,

23.  Substitute Trustes, Lender may from time to time remove Trustee and appoint a successor trustes to any
Trustee appointed hereunder. Without coaveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

4. Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

5. Riders to this Security Instrument, If ouve or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shali
amend and supplement the covenans aud agreements of this Security Instroment as if the rider(s) were a part of this
Security Instrument.

{Check applicable box{es)]

[x] Adjustable Rate Rider [] Condominium Rider (] 1-4 Family Rider

f:_—j Graduated Payment Rider D Planned Unit Development Rider D Biweeldy Payment Rider
D Balloca Rider D Rate Improvernent Rider [:I Second Home Rider
[} Other(s) [specify]

BY SIGNING BELOW, Borrower aceepts and agrees te the terms and covenants contained in this Security Instrument
and in any rider(s) avecuted by Borrower and recorded with it.

Witnesses:

PERSONALLY GUARANTEED RY:
. & ol

4 ’ rd 4
%M ! Zl»// 4./; ’(’?

DUAN? W SMITH

F+aren

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes sevurad by this Deed of Trust. Said note or notes, together with
ali other indebtednsss secured by the Deed of Trust, have been paid in fill. Vou are hereby directed to cancel szid note
0 notes and this Deed of Trust, which are defivered hereby, and to seconvey, without warranty, all the estate now held
by you under this Deed of Trust to the person or persons legally entitled thereto.

N
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STATEOF ___OREGON COUNTY OF L’-!&-(r"ﬁ&»‘ﬁkw .

On the —3 / day of éa/ ‘ tn o~ s lSﬁ?beforc me, the undersigned, a Motary Public in and for said
State, personally appeared Duane W, Smithing Karen Smith ¥nown to me to be the directors of the corporation that
executed the within instnument, and known to me to be the persons who executed the within instrument on behalf of the
corporation therein named, and atkaowledged to me that such corporation executed the within instrument pursuant to its by-
1aws or & resolution of its Board of Directors. Each of the above ziso acknowiedged the foregoing to be their individual and

personal act and deed.
Beforege:

e o 9_;;?4”2/
e & S
SNetary Public for -

My corunission expires;

Ped
STATE OF ____OREGON COUNTY OF OGP e ss:

Onthe 3 ! day of QJ [\./ ) 19_22&31‘0& me, the undersigned, 2 Notary Public in and for said
State, personally appeared Jack ¥ Jantzetaind Gary W Janizer known 1o me to be the directars of the corporation that
executed the within instrument, end known to me to be the persons who executed the within instrument on behalf of the
cosporation therein named, and acknowledged to me that such ctgporation executed the within instrument purseant to its by-
iaws or a resolution of its Board of Directors. Each of the abave alsa acknowledged the foregoing to be their individual and
personal act and deed,
- /,...E.ef Aigiti ¢ e
" ol S o=y
Notary Publie for,
My commission expires;

SRR
CQERICIALSEAL -
BRAN E 9alH8
: f%ﬁFARV?EﬁLiC-ORE_GO%i
77 - COMMISSION NO. 043507
/ BV CIRGHTSHA DL B3 16, 168




 ADJUSTAELE RATE RIDER
{11¢h Disirict Cost of Punds Indsx - Rate Caps)

LN ACCOUNT: 29 109586

THIS ADJUSTABLE RATE RIDER is made this 31lst dayof July, 1997 s ,audis
incorporated into and shall be deenied ¢o amend and suppiement the Morigage; Deed of Trust or Security Deed {the
“Security Instrument") of the same date given by the undessigned (the “Borrower”) to secure Borrower’s Adjustable Rate
Note (the "Note") to EVERGREEN FEDERAL SAVINGS AND LOAN ASSOCIATIGHN, a corporation, (the "Lender”) of
the same date and covering the property described in the Sccurity Tnstrument and located at:

2747 MONTELIUS ST KLAMATH FALLS OR 97501

{Propeily Addresa}
THE NGOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITE THE AMOUNT THE BORROWER'S
INTEREST RATE QAN CHANGE AT ANY ONE TIME AND THE MAMIRMUM RATE THE
BORROWER MUST bAY,

ADDITIONAL COVENANTS. In addition to the covenants aud agreements made in the Secerity Instrument, Borrower

and Lender further covenant and agree as follows: :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.875 %. The Note provides for changes in the interest rate and
the monthly payments, as follows:

4, INTEREST RATE AND MONTELY PAYMENT CHAMGES

{A) Change Dates L :

The interest sate I will pay may change on the first day of FEBRUARY : , 1999 | and on that day every
12TH month thercafter. Each date on which my interest rate codld change is called a "Change Date.”

(®) The Index G

Beginning with the first Change Daic, my interest rate will be based on an Index. The "Tndex” is the monthly weighted
average cost of savings, borrowings and advances of members of the Federal Home Loan Bank of San Francisco (the
"Bank"), as made available by the Bank. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index.” o

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice.

(C)  Calculation of Changes L :

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND ONE HALF
percentage points ( 3.500 %) to the Current Index. The Note Holder will then round the resuit of this zddition to the
nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date. |

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal [ am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment,

(B) Limits on Interest Rate Changes SR o

The interest rate I am requived to pay will never be increased on any single Change Date by more than two percentage
point(s) ( 2.000 %) from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 12.875 g5, A

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

Fy HNotice of Charges

The Note Holder will deliver or mail to me a notice of any changss in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information reguited by law to be given me and also
the title and telephone number of a person who will answer aity question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INYEREST IN BORROWER.

Usiform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficinl Intevest iz Borrower. i all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person)
without Lender’s prior written consent, Lender may, 2t it’s option, require immediate payment in full of all sums secured by
this Security Instrwment. Howsver, this option shall not be exercised by Lender if exercise prohibited by federal law as of the
date of this Security Instrument. Lender slso shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made to the wansferee; and
(b} Lender reasonably determines that Lender’s secerity will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonzble fee as a condition to Lender's consent to the
loan assumption. Lender may also require the transferce to sign an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made i the Note 2nd ig this Security Instrament.

.-Borrower. will continue to be obligated under the. Note and this Secarity Instrument unless Lender refeases Eorrower in
Lwriting, . e b e R
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Iffender exercises the optisn to Tequire immediate payment in i‘m Lender shzm give Borrower notice of acceleration, The
notice shall provide a pericd of ot less than 30 days from the date the naﬁcc is delivered or mailed withic which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the egpiration of this period,
Lender my invoke. a&y remedies gsmu:tad by this Svcimty Instrument smt}mm ‘urzher notice or demand on Borrower.

EAbT CASCADE PROPERTIES, INC.

%;/M /L/ /
VA

.“czuﬁfw A&(f

PERSON LY ARANT;«ED BY
éféfé/w 5/,%? %4

SMITH

STATE OF OREGON COUNTY OF KLAMATH:

Filed for record at equ&st of o Amerititrle : the 4th
of August AD.19. 97 at__ _3:20 o'clock __ P._ M., and duly recorded in Vol. M97
of : Krfortzages on Page 25345
: Bemetha G. Letsch, County Clerk
% A1 X P

FEE  $45.00 . , ' -
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