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THIS DEED OF TRUST (’*Secuntymsuume.ss"}mmde on  July 31, 1967
The grantor i © EAST CASCADE PROPERTIES, INC., AN OREGON CORPORATION

) L e R o {"Borrewer"). The trustee is
PATRICK J KELLY, ATTORMEY AT LAW 4 ' ("Trustee™).
The  béneficiary’ is ~EVERGREEN FEDERAL SAVINGS AND LOAN ASSOCIATICN, a corporation, which is
organized and éxisting under the'laws of the United States of Amnrzca, and whose address is 269 Southesst Shdh
Street, Grants Fass, Oregon 98726° (harem “Lender") Eozrower owes Lndes the principal sum of
SIXTY THOUSAND AND- NO/lOO
Dotlars (US. § '60,000.00° ). Thisdebtis ewdmc.,d by Borrower’s note dated the same date as this Secusity
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
FEBRUERY 1, 2028 . This Secnrity Instroment secures to Lender: {a) the repayment of the debt evidenced by
the Note, with interest, and ‘all rencwals, extensions and modifications of the Note; (b) the payment of aii other sums,
withinterest, advancsd under paragraph 7 i6'protect the security of this Security Instrument; and (c) the performance

of Barrower’s: covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
rrtcvocab}y grants and canvws !:0 T rustce i tm;t, with power of salz, the following descibed property located in
KLAMATH =~ © P 'County, Oregon:

PARCEL 2 -OF LAND PARTITION 17-96 BEING A PORTION O® PARCEL 3 OF LAND
PARTITION 44-94 SITUATED IN THE $W1/4 SW1/4 OF SECTION 20, TOWNSHIP 36
SOU"'H RANGE 9 uAS’P Or THE WI..:LAME.TI‘E MERTDIAN KLAMATH CCUNTY, OREGON

TOGETHER WITH 2N EASEMENT OVER ws "NORTHERLY: 20 EEET OF PARCEL 1 AS
DISCLOSED' IN'LAND PARTITIO‘« 17:98" AS FOLLOWS :

HERERY CREATE THR'Z( FOOT WiDk NOW-EXCLUSIVE PRIVATE 'EASEMENT AS
SUCKY ON' THE ANWEXED® MAD ATD EASEMENT TO PROVIDE ACCESS AND PUBLIC
U"‘IL,I"’LES ‘“o PARCEL" TYAND 2 ANDITE PARC s 1 AN“ 2 OF "LAND DARTITION

whchnnasthe aédrcsa of 2743 MON“’ELTUS ST
v [Strcst)” ’
Oregon 97501 s ) : : "L ' (“‘?mpertyAddre “‘), ‘
: mPCK»ﬁc} —l‘. SRR :
TOGETHER WI’I‘F all the 1m§rovcments now' or hercafter erec!:cd on the property, and ail easements,
appurtenances, and fixtures now of heréafter & part’of the proper 5ty Al replacements and ‘additions shall also be
covered by this ‘Eeqmtv Instrnment Aﬁ Qf the foregoing is teferred to in this Security Instrument as the ‘Property.”

BORROWER COVENAN’IS that: Bosrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Prop“rty and that the Pmperty is Lnencumbervd, ex"ept for encumbrances of record. Borrower
warrants and will de;emi gsne,raliy the uﬂe to the Propeny aganst aix cmma and demands subject to any encurabrances
of record. : ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by ;‘unsdzcnon to consmute a uniform security instrument covering real property.

UNIFORM COVENANTS. Barrowcr aod Lender covenant and agree as follows:

1.  Payment of Prmcapai aud mtez‘esi, Prepaymen& aud Late Charges. Borrower shall promptly pay when due
the princigal of and mtemsz on i?se devt endenccu by the Notc and anty prepayment and late charges duc under the
Note.

2. Pands for Taes anﬂ It:sumaom Sub;ect to apghc*&;f‘, Iaw or to a written wafver by Lender, Borrower shall
pay to Lénder on the day munthly }men&» are dus under the Note, until the Note is puid in ilzi!, & sum ("Fugds”) for:
{@ }eaﬂy taxes zxed assessmeats w&x ay a‘tam gnsmy m’cx ﬁn. :semm.y Instrament as a Hen on the Prapcrty;
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{b) yeanty Teasehold paf or ‘groun : vty if any; {c} yearly hasard or property instrance
;);ex;;ijz;;ms;q(z‘i) yarly ﬁcsc yearly mortgage insurance premiums, if any; and (f) any

s payabls 1y H? : ; th the pro isions of parigranh 8, in Lsu of the payment of

mortgage inshrancd promitii . These item called "Bscrow Tems." Lender may, at aay time, collect and hold
Funds in sn amouint not to ekceed the makiuith amiovat 4 Kadey fur o feddrally related mic

Boirower’s Sscrow account under the feder, cal Estate Settlement Procedures Act of 1974 as amended from time to
time, 12 US.C. § 2601 et seq. ("RESPA"), tnless another Iaw that applies to the Funds sets a lesser ameunnt. ¥ so,
Leader may, at any time, colisct 4nd bold Funds in‘an amount net to excéed the lesser amomnt. Lender may estimate
the amount of Fuads diie on the Sasis of curent data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law, ‘ _

The Funds'shall be held'in’ an institution whose deposits-are insured by a federal agency, instrumentality, or eatity
(incloding Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply ihe Funds
io pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
Cscrow account, or verifying the Escrow Items, unfess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge.” However, Lender may reqaire Borrower to pay a one-time charge for an
indeperdent real esiate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise, Unless an agreement is mads or appli  Teqitires i be paid, Lender shall not be required to
pay Borrower any interest or eamnings on the P [ may agree in writing, however, that interest
shall be paid on the Funds. Leader shall £ive to Borrower, without charge, an annual accounting of the Fands, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums sécured by this Security Instrument.

If the Funds beld by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o

Borrower for the excess Funds in accordance with the requirements of applicable law, if the amount of the Funds held

sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior {o the
acquisition or sale of the Property, shall apply any Funds beld by Lender at the time of acquisition or sale as a credit
against the surms secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payabie
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and mpositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thess obligations in the mapner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. ‘1f Borrower makes these payments directly, Borrower shall promptly furnish
to-Lender receipts evidencing the payments, - SRR _

~ Borrower shall promptly discharge any lien which has priority ‘over this Security Instrument ualess Borrower: (a)
agrees in writing to the payment of the Gb‘ligationfsecpxe_d by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opini
operate 10 prevent the enforeement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to

Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
10 a lien which may atiain priority over this Security Instrument, Lender 1aay give Borrower a notice identifying the kcn,
Borrower shall saiisfy the fien or take one or more i above within 10 days of the giving of notice.

5. Hazard or Property fuserance, Borrower shall keep the improvements pow existing or hereafter erected on
the Property insured agaiast loss by fire, hazards included within the term "cxtended coverage” and any other hazards,
including floods or fidoding, for whick Lendér requires insurance. This insuranice shall be maintaiged in the amounts
and for the periods that Lender requires, The tnsurance carsicr providing the insurance shall be chosen by Borrower
subject to Lender’s approval 'which shall not be unreasonably withheld, |f Borrower fails to maintain coverage
described above, Lender may, at’ Lender's option, obtain covérage to protect Lender’s rights in the Property i
accordance with paragraph 7. ST e T :

All insurance policies and renewals shall be acceptable to Lender ag
Lender shall have the right to hold the policies and renewals. If Lender reguires, Borrower shall promptly give to
Lender all receipts of paid premiums and rexewal notices. T the event of Ioss, Borrower shall give prompt notice to the
insurance carrier and Leader. Lender may make proof of loss if kot made promptly by Borrower.

Unless Lender and Borrower othe wise agree in'w Surarice pro

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borzower, If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim;, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secnred by this Security Instrument, whether or not ther dye,
The 30-day period wili begin when the notice fsgvan - Lo

Unless Lender and Sorrower otherwise agres in writing, any application of Broceeds to principal shall not extend or
postpore the due date of the monibly pavinents referred ta in patagraghs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Propesty is acquived by Leader, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums
seeured by this Security Instrument immediately prior to the acqudsition,

&  QOccupancy, Pressryaté;;s_a, Maintenance and Protection of the Fraperty; Borrowsr’s Loan Application;
Leaseholds. Borrower shall occlipy, establish, and use the Property as Borrower's principal residence withis sixty days
after the execution of this Security Instrument and shall continue ¢ sccupy the Property as Borrowes's principal
residence for atIdast one year after the date of occupancy, uuless Lender otherwise agrees in writing, which consent

R
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shall not be unrzascnably withield, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrowsr shall iol destroy, damags’er itpair the Property, allow the Property to deteriorate, or commit waste og the
Property.| Borrower shifll b fn Gefault if any forfcirure ackio ocedding, whigther civil or criminal, is began that in
Lender's good faith judgment conld redalt'in forfeiture of the Property or otherwise materially impair the lien created
by this Sccutity Tnsiriment or Lénder's securily inicrest. Borrower fuay ciirs such a default and reinstate, as provided
inparagrapl 18, by ‘catising the action o proceeding 0 be dismissed With & ruling that, in Lender’s good faith
determination, prechudes forfeiture of the Borrower's interest i the Property or other material impairment of the lien
created by this Security Instrumiént or Lender's sécurity interest. Boszower shall also be in default if Borrower, during
the loan application process, gavé ‘materially false or inaccurate’ information or statements to Lender {or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrowet’s cccupancy of the Property as a principal residence. If this Security
Instrument is on ‘a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehiold and the fec title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. - If Borrower fails to perform the covenants and agreements
contained in this Security Instrunient, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property {such as a proceeding in bankruptcy, probate, for- condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Froperty and Lender’s
rights in the Froperty. Lender’s action may include paying any sums secured by a lien which has pricrity over this
Security Instrument, appearing in court, paying reasonable attorncys’ fees and entering ox the Property to make repairs,
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender‘under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Leuder agree to other terms of payment, these amounts shall bear inferest
from the date of disbursement at the Note' rate and ‘shail be payable, with interest, upon notice from Lender to
Borrower requesting payment, e s ‘

8. Morigage Insurance.’ If Leader required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borzower shall pay the preminis required to maiutain the mortgage insurance in effect. I,
for any reason, the mortgage insurance coverage required by Lender fapses or ceases to be in effect, Borrower shal pay
the premiums required to obtain coverage substantially equivalent to the ‘mortgage insurance previously in effect, at a
cost substantialty equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. 'If substantially eguivalent mortgage insurance coverage is not available,
Borrower sball pay to Lender each month & sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurasice coverage apsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss teserve in liew of mortgage insurance, Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amigint and for the pericd that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a 1oss resérve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inepection. Lender or it5 agent may make reasonable entrics upon and inspections of the Property. Lender

shall give Borrower rotice at the time of of prior to an inspection specifying reasonable cause for the inspection.

18, Cendempation. The procéeds of aay award or claim for damages, direct or consequential, in copnoction
with a1y condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnaticn, are
heseby aseigned and shall be paid to Lendzr, : »

- Iu the event of a total taking of the Property, the proceeds shall be applied io the sums secured by this Security
Instrument, whether or net then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
the sums secared by this Security Instrument immediately before the taking, wnless Borrower and Lender otherwise
agree in writing, the sums securcd by this Security Instroment shall be reduced by the amount of the proceeds
multiplied by the following fraction: " () the total amount of ths sums sccured immediately before the taking, divided by
{b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrewer. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured iminediately before the taking, unless Borrower and Lender otherwise acrec
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then dué. o ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemuor offers to
make an award or Settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is givel, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Iastrument, whetlier or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpore the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amouat of such

avmients. e Bk ki 0
i yn;l. . Borrower Not Relcased; Forbearunce By Lender Not a Waiver. Extension of the time for payment ot
modification of amoriization of the sums sccired by this Security Instrument granted by Lender to any suceessor in
interest of Borrower shall niot operate to reléase the Hiability of the original Borrower or Borrower's successars in
intorest. Londer shall not be required to commence proceedings ageinst any suceessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums securcd by this Sceurity Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in cxercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors acd assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Tnstrument but does not execute the Note: (a) is co-siguing this Security Instrument only to
mortgage, grant and convey thet Borrower's intérest in the. Property under the terms of this Sccurity Instrument; (b) is
not personally obligated to pay the sums scured by this Security Instrument; and (c) agrees thut Lender and any other
Borréwer may agree to extend, modify, forbear or make any accemmaodations with regard to the tesms of this Security
Instrument or the Note without that Bosrower's comsent. ‘ ‘
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¢ 59 that the imterest or other loan charges colfscted or to be collected in

( ed Emits, thet: (2) any such loan charge shail be reduced by the amount
neeessary to reduce the chiarge the permitted limit; and (bY any sums already collected from Borrower which
exceeded permitted lmits will be' rofunded to Borrowsr. Lender may choose to make this refund by reducing the
principal owed under the Note or by s aking a direct payment to Borrower, If a refind reduces principal, the reduction
will be treated as 2 partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Berrower provided for in this Secwity Instrument shall be given by delivering it or by
wmailing it by first class mail unless applicable law requires vse of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
nofice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
asprovided in this paragraph, -~ v

15. - Governing Eaw; S;eve'x-a!ﬁliiy,(‘ This'Security Instrument shall be governed by federal faw and the law of the

jurisdiction in which the Properfy is located. In the event that any provisicn or clause of this Security Instrument os the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the coaflicting provision, To this end the provisions of this Security Instrument znd
the Note are declared to be Severable. h
16.  Borrower’s Copy. Borfower shall be given one comformed copy of the Note and of this Security Instrument.
17. Travsfer of the Pi'o}ierty or a Bepeficial Interest in Borvewer. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
nhatural person)- witkout Lender’s prior written consent, Lender may, at its option, require immediate payment in fall of
all sams secured by this Securify Insirument’ However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,
if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower maust pay all sums
secured by this Security Instrument. If Borréwer fails to pay these sams prior to the expiration of this period, Leader
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.
'18.  Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
this Security Instrument discontinued at any time prior to the earlier of: (&) 5 days (or such other period

this Seeurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowez: (a) pays Lender all sums which th 1

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instroment; including, but not limited to, reasonable attorncys’ fees; and (d) takes such action as
Lender may reasonably requice to assure that the lien of this Security Instrument, Lender'’s rights in the Property and
Borrower’s obligation 6 pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no zeceleration had occurred. © However, this Tight to reinstate shall not apply in the case of acceleration under
paragraph 17. o ‘

15.  Sale of Note; Change 'of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuli in a change in
the -entity (known as the "Loan” Servicer”) that collnets monthly payments due under the Note and this Security
instrument. There also may be one o more changes of the Loan Servicer unrelated to a sale of the Note. If there isa
chance of the Loan Servicer, Bérrowar wili be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments skovld be made. The notice will also contain any other information required by applicable law.

26,  Hazardous Substaness, Borrower shalt not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substanees on or i the Property. Borrower shall aot do, nor allow anyone else to dg, anything
affecting the Property that is in violution of any Environmental Law. The preceding two seatences shall not apply to the
presence, usg, of storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to
be appropriate to normal residential usés and to faaintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary. Borzowsr shail promptly take ali necessary remedial aetions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances dofined as toxic or hazardous
sebsiances by Environmental Law and the following substances: gasolive, keroseme, other flammable or toxic
pertroleum producis; toxic pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde,
and radioactive materials. As vsed in'this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Botrrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall ‘give notice te Borrower prior to acceleration following Borrower’s
breach of auy covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
uniess appiicable law provides otherwise). The notice shall speelly: (a) the default; (&) the action reguired to cure the
defoait; (¢) a date, not less than 30 days from the date the notles is given to Borrawer, by which the defanii must be
cured; and {d) that fnflure to cure the defunlt on or hefore the date specified in the notice may result in sceeleration of
ihe sums secured by this Securd Prapecty. The ustice shall further mform Borrewer of

] fault is not the date specified in
the notice, Lender at its option may require immediate pagment in full of 2 sums secured by this Security
Instrument without farther demand and may favoke the power of sale snd any othier remedies permitted by applicable

fow. Lender shall be entitled to collect sl expenses fneurred in pursning the remedics provided in this paragraph 22,
including, but Dot Umited to, re; sonable ttorneys’ fees and cosls of title evidence, '
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If Lender invokes the power of sale, Lender shall execute or cause Trustee to executz a writien notice of the
eceurrence of an event of defoult snd of Lender's clection fo cause the Property o be soid and shall eause such notice
t0 be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner preseribed by applicable law to Borrower aud to other persons prescribed by applicable law. After the
time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder st the tims and piace and under the terms designatad in the notice of sale in one or more parcels and
in any evder Trusiee determincs. Trustes may pestpone sale of all or amy parcel of the Pruperty by public
anvouncement at the time and place of any previously scheduled sale. Leuder or its designee may purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall prima facie evidezce of the trutk of the statements
made therein. Trustee shail apply the proceeds of the sale in the following order: (2) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and atiorney’s fees: (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it

22.  Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Propesty without warranty and without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23,  Substitule Trustee, Lender may from time to time remove Trustec and appoint a successor trustec to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shali sucoeed to ail the title,
power and duties conferred upon Trustee herein and by applicable law.

24,  Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security lastrument.

{Check applicable box(es)}

Adjustable Rate Rider D Coudominium Ridar D 1-4 Family Rider

D Graduated Payment Rider E:] Planned Unit Development Ridex D Biweekly Payment Rider
D Rallosa Rider D Rate Improvement Rider D Second Home Rider
] Other(s) Ispecify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

~ Witnesses:

EAST CASCADE PROPERTIES, INC. PERSONALLY GUARANTEED BY:
By: 7 =7 4 —Z/ g
o = 5 A/ s
A%?ZM !M%M e e L
‘DUANE W SMITH 7 : DU;I\?W SMITH
ramy . Iy
T ven. Xoun ¥ el C\?m:‘;w!&

jf;‘%/@% KARE(SMI
» | GARY‘(T@

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said note
or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held
by you under this Deed of ‘Trust to the person or persons legally entitfed thereto.

Date:
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STATE OF ____OREGON county oF_[Llamarl s

Onthe "2/ day of é:\/"&f\/ s 19_?_{ before me, the undersigned, a Notary Public in and for said
State, personally appeared Duane W, Smith drd Karen Smith known to me 1o be the directors of the corporation that
executed the within instrument, and known to me 1o be the persens who executed the within instrument on behsif of the
corporation therein named, and acknowledged to me that such cotperation executed the within instrument pursuzat to its by-
laws or a resolution of jts Board of Directors. Each of the above also avknowledged the foregoing to be their individusl and
personal act and deed,

Before me: : /7’ )

s £ St

ity Public for,

My commission expires:

STATE OF OREGON COUNTY OF, %";,D 5(;014 L Sceianll ss:

Onthe “ %/ day of o) - R ]9@_ ? before me, the undersigned, a Notary Public in and for said
State, personally appeared Jack K. Jantzer @i Gary W Juntzer known to me to be the directors of the corporation that
executed the within instrument, and known to me to be the persons who executed the within instrument on behalf of the
corporation therein named, and acknowledged to me that such corporation executed the within instrement pussuant {o its by-
faws or 8 resolution of its Board of Ditectors, Rack of the abovs also ackpowledged the foregoing to be their individusl and
personal act and deed,

Before me:

e €

T-
Notary Public for

My commission expires;

TANE Bag
(oI BREGON
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ADJUSTABLE RATE RIDER
(21¢h District Cest of Fimés Indexn - Rate Caps}

LN ACCOUNT: 28 109565

THIS ADJUSTABLE RATE RIDER ismade this  31s¢ dayof  July, 1997 . ,andis
incorporated into and shall be deemed to amend and supplement the Mostgage; Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate
Note (the "Note”) to EVERGREEN FEDERAL SAVINGS AND LOARN ASSOCIATION, a corperation, (the "Lender™) of
the same date and covering the property descxibed in the Securify Instrument and located at:

2743 MOMTELIUS ST KLAMATH FALLS OR 97601

{Propenty Addresa]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAVMENT., THE NOTE LISITS THE AMOQUNT THE BORROWER'S
INTEREST BATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Security Instrument, Barrower
- and Lender forther covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.875 %, The Note provides for changes in the interest rate and
the mouthly payments, as follows: ' ' '
4, INTEREST RATE AND MONTELY PAYMENT CHANGES

{4) Chauge Dates ) . o

The interest rate I will pay may change on the first day of FEBRURRY | , 1953 | and on that day every
12TH month thereafter. Bach date on which my interest rate ¢ould change is called a "Change Date.”

(B) The Index Sl

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the monthly weighted
average cost of savings, borrowings and advances of members-of the Federal Home Loan Bank of San Francisco (the
"Bank”), as made availsble by the Bank. The most recent Index figure available as of the date 45 days before each Change
Dats i5 called the "Current fndex” S

If the Index is no longer available, the Note Holder will ckoose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice. _

{C) Calculation of Changes :

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND ONE HALF
percentage points ( 3.500 9%) to the Current Index. The Note Holder will then round the result of this zddition to the
nearest one-eighth of one percentage point (0.125%). Subject to the Limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date. 3 .

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal I am expected to owe at the Change Date in full on the niatusity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly paymeant.

(D) Limits en Intercst Rate Changes Tl

The interest rate I am required to pay will never be inereased on any singte Change Date by more than two perceatage
point(s) { 2.000 95) from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 12.875 9, o o

(E) Effective Date of Chunges

My new interest rate will become effective on each Change Date.. I will pay the amount of my new monthly payment
beginaing on the first monthly paymeat date after the Change Date until the amount of my monthly payment chasges again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
paymeat before the effective date of any change. The aotice will include information required by law to be given me and also
the title and telephone number of a person Who will answer any auestion I may have regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

Uniform Covenant 17 of the Security Instrument is arended to read as follows:

Trausfer of the Property or a Beneficial Tatercst in Borrewer. If all or any part of the Property or any interest init is
soid or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, 2t it's option, require immediate paymesnt in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Leader if exercise prohibited by federal law as of the
date of this Security Instrument. Lender also shall not exercise thds option if: (a) Borrower causes to be submitted to Lender
information required by Leader to evaluate the intended transferee as if a mew loan were being made to the transferes; and
(b) Lender reasonably determines that Lender's sccurity will not be impaived by the loan assumption and that the risk ofa
breach of any covenant or agreement in this Security Instrument is accepiable to Lender.

To the extent permitted by applicable:Jaw, Lender may charge a reasonable fee as 2 condition to Lender’s consent to the
Joan assuription.'Lendzr may also require the transferee to sign an assumpticn agreement that i acceptsble to Leader and
that obligates the transferee to keep all the promises and agresments made in the Note and in this Secority instrument.

~Borrower will continue to be obligated uader the Mote and this Security Instrument unless Lender releases Borrower in
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i Lender exercises the option to s‘:};uixe‘immedia‘te payazent in full, Lender shall give Borrower notice of scecleration, The
notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrewer must
pay. all sums secured by this Security Instrument, If Borrower fails to pay these summs prioe fo the expiration of this period,

Leader my invoke, any remedies permitted by this Sgcuﬁty,lnsMigﬁ; ‘without further notice or demand on Borrower.

R ER i B . : v

: BY SIG}‘ENG BEL{)W, Barrawcraccagts ax;’d agressm Svﬁé:temé and covenams contained in this Adjustable Rate Rider.

SCADE PROPERTIES, INC.
T T

(\{:77/‘ %/(

- GARY wi;m;‘i\zﬁ

STATE OF OREGON: COUNTY OF KLAMATH toss

Filed for record at request of Amerititle : the 4th day
of Aumust AD,19.97 - a 3:20  oclock P.M., and duly recorded in Vol NO7 R

of ... .onPage 23353 .
: R O ‘ © - . BemethaG. Le , County Clerk
FEE $45.00 O - iﬁ@éﬂ .
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