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... . DEED OF TRUST
THIS DEED OF TRUST I8 DATED JULY. 30, 19587, among Old Fort SAnd & Gravel, Inc., an Oregen Corporation,
whoge address is, , OR " (referred o below as “Trustor"); South Valley Bank & Trust, whose address PO
Box 5210, Kiamaln _Falig; OR - 87603 {referied 'to below somefimes as "Lender" and somelimes as
"Beneficiary”); and Wiltiam P. Brandsness, whose address is 411 Pine Street, Kiamath Falls, OR 27603
{referred to below as "Truslea”).. .. . S o

CONVEYANCE AND GRANT. For valuable conslderation, Trusior irrevocally grants, transfers and &ssigns to Trusiee in trust, with power
of sale, for the:benefil of Lender nig. Beneficiary, ali of Truslor's right; title, and inferest in and to the following described real property, togather
wilh af existing or subssquantiy erscled or adfixed buildings, improvements and fodures; all sasements, rights of way, and appurtenanees; a waler,
water, riights - and. dilch Tights: (including stock-in utilties with diteh or iriigation rights); and all other rights, royallies, and profits relating fo the roal
preperly, “inciuding without: imitation- al). minerals, ‘oll, pas, gesthermal -and simiar ‘matters, {ocated in Klamath County, Siate of

California (ihe "Resl Property"):

‘Pareél '3 of Lend Partition 26-84, as filed in the Kiamath County Clerks office, more pariiculariy
described sg follows: ~ . - - . o

Beginning &t a.-5/8 inch iron rod tha! marks the Northwes! corner of the Southwest one-guarter
{SW1/8) MNorthwest one-quarter (NW1/3), Section 23, Township 38 South, Range @ East of the
Willamelle Meridian, Klamath County, Oregon, thence South 89 degrees 45’ 58" East along the North
line of said 8W1/4 NW1/4 a distance of 792.44 feet o 2 5/8 inch iron road, thence South 0 degrees
- 34’ 57" East a distance of 2589.51 feel to a 5/8 inch iron rod, thence West a distance of 2181.70 feet
fo a 5/8 Inch iron rod located on the West fine of East one-haif (E1/2) East one-half (E1/2) of Section
22 said Township and Range, thence North 0 degrees 06’ 18" East along said West line 2 distance of
1686.64 fect to a 5/8 inch: iron rod that marls the Northwest corner of the Northeast one-guarter
(HE1/4) Southeast ong-guarier (SE1/4) said Section 22, thence North 0 degrees 08 22° East
continuing along said West line a distance of 1312.90 feet to a 5/8 inch iron rod that marks the
Norilwest corner of the Southeast one-guarier (SE1/4) Northeast one~quarler (NE1/6) said Section
© 22, thenes South 88 degrees 41" 51" Easl along the.North line of said SE1/4 NE1/8 a distance of
| 135254 feet o the point of beginning, ;
Trustor preéénﬂy aés.‘ghs to Lén&ar (ais_o kriaiii;nfas Eéneﬁciaw in this Deed;of’Truét) all ct‘Trus{ar’s right, title, and interest in and lo all present and
fulizre leases, of the Propady. and all-Renis from:tha: Property.  This.is an absolute assignmant of Renls mada in connegciion withi n obifigation
sscured by real properly pursuant to Califernia Civil Code Section 2938. o addition, Trustor grants Lender a Uniform Commercial Code security
inferestin ths Rents and the Personal Property dafined below. SR
OEFINITIONS. ' The faliowing. words. shall have the following meanings when used in this Deed of Trust, Terms not olharwise defined in this Desd
of Trust shali have the meanings afiribulad 1o such ferms in the Uniform Commerciai Code. All references to dollar amounis shall mean amounts in

fawiul monay of the United ‘States of Ameri T o _ ‘
- .. Beneficiary. The word "Beneficiary" msans South Valiey Bank &Trust, #ts successors and assigns. South Valley Bank & Trust also is referred

t0 as "Lander” in this Doed of Trust, .. : .

* Borfawer. The word "BSmotar nieans éach and every persen or enfity signing the ‘Nole, including without limitaticn Donald € Rovdstt and
Jean Rowlalt,” 7 - SR ) ‘
Deed of Trusl, The words "Dead of Trust” mean this Deed of Trust among Truster, Lender, and Trusles, and Includes withoul Hmitation af
assignment and sacurity inlerast provisions reiafing lo the Personal Prapery and Renis.

. Guaranlor.  Ths word “Guarantor” means and includes without Simitation any and ail guaraniors, surelies, and accommodation parfias in
connection with the Indeblednass. Tl [ -

Improvements. The Word “Improvements” rieans ard includes without limitation 2ll existing and futurs improvements, buildings, structures,
mobte homes affixed on the Real Propendy; failities, 'adg!i‘tions,vreplacemenls and other construction on the Real Property.
- Indebledness, . The word “Indebtedness” means all principal and interest payable undar the Nole and any amounts expended or advanced

by Lender o discharge obligations of Truslor or expenses Incurred by Trustes or Lender to enforce obligations of Trustor under this Deed of
Trust, togather with intarest on such amotnts as provided in this Dasd of Trust.

Lender. The word "Lender” means South Vallay Bark & Trust, ils suscessors #nd assigns.

Nole. The word "Note" meais the Rots dated July 30, 1997, In the principal amount of $155,000.00 fom Borower to Lendsr,
tegether with ali renawats, extensions, madifications, refinancings, and subsiilutions for ths Nole. The maturity dale of this Deed of Teust is
January 30, 1998.” NOTICE YO TRUSYCR: THE NOTE CONTAING A VARIABLE INTEREST RATE.

Personel Property. The words “Personal Propery” mean all equipment, fixtures, and other arficles of personal properly now or hereafier
ownad by Trusior, and now or hereafter aflachied ‘or affixed o' ths Raal Property; together with all accessions, parls, and additions to. a?
repincemants of, and ail substitulions for, any of such propary;. and togather with al proceads (including without imitation i insurence
procesds and rafunds &f pramiums) from any sala’or other gispasition of the Pioparly. ’

Propariy, The word “Pm_’q:erty“ means collectively ihe Roat Preperly snd the Paisonal Property.
Rs&; Property. The words "Real Proparty” mean the property, intarests ang rights dascdbed above in the "Convayance and Grant” saclion,

Relzted Dscumenis.” The wcréé'"ﬁé}étad Doguments* mean and include without limitation all promissory notes, credit agrasments, loan
agreements, envirshmantal agreements, guaranties, scurity agreements, morigages, deeds of trust, and all other instruments, egresments and
- .documenis, whether.now.or. hereatter existing, axeculed in connaction with the indsbledness,

= Rents.  The word "Renis” means all present and fulure leases, renls; revenuss, incame, issues, royallies, profils, and other bensfils derived
- from the Property togethar with the cash pracesds of theRenls:, - . PR
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Trustee. The word “Trustee” means Wiliam . Brandsnss and any sutisiiute or succasser frustoes.

Trustor. ' The word "Trusior” moans any and ali parsons and entifiss executing fhis Dasd of Trust, including without imitation aff Trustors
naried abeve, Any Trusior who slgns this Desd .of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey
that Trustor's Infsrest in tha Real Prapsrly and le grant & securily inforest in Trustor’s Inlerest In the Runts and Personal Froparly fo Lender and
i3 nol personally ligble undsr the Nola except as otherwise provided by contract or law.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AHD PERSOMAL
PROPERTY, IS GIVEN TD SECURE {1} PAYMERT QF TRE INDEBTEDNESS AHD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
TRUSTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OH THE FOLLOWING TERMS: o o o

TRUSTOR'S REPRESEHTATIONS AND WARRANTIES. Trustor warrants that: (a) this Deed of Trust is execuled at Borrower's requast and not gt
the request of Lendar; (0 Trustor has the full power, right, and authorily to enter Into ihis Deed of Trust and to hypothscate the Propesty: (2) the
provisions of this Dasd of Trust do not Gordlict with; or resuit in & default under any agresment or olher Instrument binding upon Trustor and do ro}
resuft in - violation-of any-law, regulation, eourt -decres o order applicable to Trustor; (d) Trustor has established adequale means of obiaining
frem Borrowar on a confinuing hasls information about Barrower's finaricial condition; and (e} Lender has made ne representation to Trusior about
Bomower {inciuding without limitation the craditworlhiness of Borrower).

TRUSTOR'S WAIVERS, Except az prohibited by applicable laws, Trustor waives any right lo require Lender to (a) make any presentmant, protest,
demand, or nofice of any kind, Inciuding notice of change of any terms of repayment of the Indebledness, default by Borrower or any other
guarantor or surely, any action of nonaclion taken by Bormrower, Lender, or any offier guarantor or surely of Borrovzer, or the creation of new or
additional Indebledness; (b) procsad against any person, including Borrower, bsfore proceeding against Trustor; (c) proceed against any colialeral
for the Indsbledness, including Borrower's coliateral, before proceading against Trustor: (d) apply any payments or proceeds received against the
Indsbledness in any. vrdar; (6} give notice of the terms, time, and place of.any sale of any collaterai pursuant lo the Uniform Commarcial Code or
any other law governing such sale; (f} discloss any information about the Indebledness, the Bermower, any cofiateral, or any other guarantor or
suraly, & abow! any action or Aonaction of Lender; or (g) pursua any ramedy or course of action in Lender's power whatsoaver,

tusior also waives any and all rights or defenses arising by raason of (h) any disability or ather defensa of Borrower, any other guarantor or surety
or any other person; {i) the cessation fram any cavse whatsosver, other than payment in full, of the Indsbiedness: (i) the appiication of proceeds
of the Indsbladness by Borrower for puiposes olher than the purposes understood and intended by Trustor and Lender; (k) any act of omission or
commission by Lender which direglly or indiractly resuils in or contributas 1o the discharge of Berrower or any other guarantor or surety, or ths
indebtedness, or-ihe loss or relaase of any collateral by operation of law or otharwise; (1) any stalute of limitations in any action under this Deed of
Trust or on the Indebladnass; or {m) any modification or changs in terms of the Indebladness, whatsoaver, including without limitation, the renawal,
extension, acceleration, or other changa in ths tims payment of the Indebledness is due and any change in the interest rate,

Trustor waives aﬂﬁghts‘and dafanses érisiﬁg out of an election of remedies by Lender, even thcugh that election of remedies, such as nonjudicial
foreclosura with raspect o securily for a guaranteed abligation, has destroyed Trustor's rights of subrogation and reimbursement against Borrower

by the operation of Section 5804 of the Califernia Goda of Civil Procedure, or otherwise.
Truslor waives.all fights and defsnses that Trustor may have because Borrower’s obligalion is secured by real property. This means among olher

things: (1) Lender may collect from Trustor without first fereclosing on any real or personat property celiateral pledged by Borrower. (2) If Lender
ferecloses on any real property coliateral pledged by Borrower: (A) The amount of Borrower's obligation may be reduced only by the price for which
the collateral is sold ai the foréciosure salg; even ifiing ‘collateral is worth more than the sale price. (B} Lander may collect from Truslcr aven it
Lender, by foreclesing on ihe raal property collateral, has destroyed anysight Trustor may have fo collect from Boirower. This is an unconditiona!
waiver of any rights and dafenses Trustor may have because Borrower's obligation is secured by real propery. These rights and dafenses includs,
bul are not limifed 1o, any righls and delenses tased upon Seclion 580a, 580b, 580d, or 726 of the Code of Civil Procedure.

Trustor understands and agrees thal the foregoing waivers are waivars of subslaniive rights and defenses fo which Trustor might otherwise ba
entiffed under state’ and foderal law. The rights'and defenses waived include, without iimitatior, those provided by California faws of suretyship and
guaranty, anti-deficiersy laws; and the Uniform Commercial :Code. Trustor acknowizdges that Trustor has provided thase waivess of righls and
defenses with the intention thal they be fully relied-upon-by Lender, . Uniil 24 Indsbledness is peid in full, Trusfor waives any rght to_enforce any
remedy Lender may have zgainst Borrower or any olher guarantor, surety, or ather pérson, and furiher, Trustor waives ary right to participate in any
collateral for tha Indablednass now br harsafiér hald by tendgr, 7" 0 ¢ ' ) '

PAYMENT AND PERFORMAMCE. Except as otherlse providad in this Dsed of Trust, Boirower shall pay to Lender all Indsblednass secured by
fhis Deed 'of Trust as ¥ besomas due’ gnd Borrow - Trustor shall stricily perform alf their respective obligations under the Note, this Dead of
Trust, and the Related Documents; s 10 10 T T S T .

POSSESSION AND MAINTENANCE OF THE PROPERTY. “Trustor and'Beirower agree that Trustor's passession and uss of the Propesiy shall bs
governed by iheﬁo?!gw’ing_prqvisipﬁ;: R T U Y S ‘-

Posssssion and Use, Uniit ‘he scourrence of an Event of Dafault, Trustor may (a) ramain in possession and control of the Properly, {b) use,
operate or manage the Properly,and (o) collest any Resits from the Property.

Duty o Malntals. - Trustor shal’ malntaid “ifie’ Proparlyin ‘terantable condiion and promplly peform &l repairs, replacements, and
mainienance necassary 1o preserve its value,

Hazardous Subsiancss. The ferms "hazardous waste,” "hazardnus substancs,” "disposal,” "release,” and "threatensd release,” as used in this
Desd of Trust, shall have the same moanings as set forth in tha Comprehansivs Environmental Response, Compensation, and Liability Ast of
1880, as amended, 42 U.S.C. Ssclion 9601; et sag. ("CERCLA"), the Suparfund Amendmants and Reauthorization Act of 1988, Pub. L. No.
§9-499 "SARA%), tha Hazardous Malerials Transpertation Act, 49 U.S.C. Section 1801, et seq., {he Resource Conservation and Racovary Act,
42 U.S.C. Section 8301, e seq., Chaplers 6.5 through 7.7 of Division 20 of the California Health and Safely Code, Section 25100, et saq., or
other applicabile stale or Faderal laws, ruies, or-regulations adopted pursuant lo any of the foregoing. The terms "hazardous wasts” and
"hazardous substance” shail also include, without limitation, pelroleum ang pelroleum by-products or any fraction thereof and asbestos.
Trustor reprasents and wamants to Lender that: (a) During the period of Trustor's ownership of the Proparty, there has been no uss,
ganeralion, manufaciure, slorage, freatmenl, . disposal, release or threatened. release of any hazardous waste or substance by any person on,
“under, about or fFom the Froperly; - (b} Trustor has no knowledge of, or reason to believs that there has been, except as previously disciosed
to and acknowledged by Lender in wiiting,” (i) any use; genaration; manuiacture, slorage, fraaiment, disposal, release, or threatened release of
any hazardous waste or subslance on; under; aboyt-or from the Property by, any prisr ownars or occuparits of the Property or (i) any actual or
threatened Hligation or claims of any kind by any persen refating lo such matters; and (c) Excep! as previously discicsed lo and acknowledgad
by Lender in wriing, (i) meither Trustor nor any ienan!, conlraclor, agent or other authorized user of the Properly shall use, generate,
manufaclure, storg, treat, dispose of, or releass any hazardous wasie or substance on, under, about Ar from the Property and (iiy any such
sclivity shall be conducled in compliance with all appficable federal, stale, and loca! faws, regulations and ordinances, including without
fimitation ihoss laws, regulations, and ordinancas described above. Trustor autherizes Lender and its agents to enler upon the Propsrty to
make such inspections ang tesls, al Truslor's expense, as Lender may deem appropriate to getermine compliance of the Property with this
section of the Deed of Trust. Any inspections or fesis made by Lendsr shali be for Lender’s purposes only and shall not be construed fo
creale any responsibilily or liability on the part of Lencder to Trusior or lo any other person. The represeniations and warranties cantained
herein ara based on Trustor's due diligance in investigating tha Property for hazardous waste and hazardous substances. Truslor hareby (8)
relzasas and walves any future claims against Londer for indamnily oF contiibution n the avont Trustor becomes fiable tor cleanup or olher
-casls undar any sush laws, and (b) sgrees to indamnify and halg harmisss Lender against any and all olaims, losses, labites, damagss,
panaliles, and axpanses which Lender may direclly or indirechy sustain or sufier resulting from & breach of this section of the Deas? of Trus! or
as a consequance of any use, gensrativn, manufaclure, storags, disposal, release or ihreatened relgase ocouring prior lo Trustor's ownership
or Interest in tho Property, whathsr or nol the sams was or should have basn known to Truster, The provisions of this section of the Deed of
Trust, including the obligation to indemnify, shall survive the payment of the Indsbladnass and the satisfaction and reconveyancs of ths lisn of
ihis Dead of Trust and shall nol be affacied by Londar's acquisition of any inlsrast in the Properly, whelher by foreclosure or otherwise.

Nulsance,IWasie. Tnfsic; shal ot cause, conduct or permit any nulsancs nor commil, permit, or suffer any stripping of or waste on or to the
*Property’'of any portion of the Property, Without limiting the genaralily of tha {eregolng, Trustor will not remova, or grant to any other parly the
right {6 remave, any tmber, minerals {inciuding oif and gas), soll, graval or rock producis without the prior writlan consent of Lendar.

Ramoyal of Impiovemanis. Truslor shall not domolish or remove any Improvemanis from the Real Property without the prior wrilten sonsent
of Lender, 'As a conditon to the ramova! of any Improvements, Lender may raquira Trustor 1o make armngements salistaclory 1o Lender lo
; Improvements with lmprovements of at least equal valus,

der and its agents éq‘d?;epr’esé'niaﬁvés mhay @nisr upon the Real Property at all reasonable times fo atiend fo
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g d 10 inspeel the Prop: ty for plrposes of Trust s compliance with the terms and condliions of this Desd of Trust,
Compliance wiihy fss:v_&mmeaiagﬂ squiremenis, Trustor shall promptly comply with alf laws, ordinances, and regulations, now or hareafler in
offect, ‘of git governmsnial authdrifias applicable io the use or gccupansy cf the Properly, including without limitaticn, the Amavicans With
Disabiiifies ‘Az, Truster m?;y“go'nfgst;ln‘gbbqj failh any sugh faw, ‘erdinance, or regulation and withhold compliance during any proceeding,
including appropriate EDPD8gis, SO fong 8s Trustor has nolified Lender in"wriling prior fo doing s0 and so long as, in Lendar's sole opinion,
Londer’s intaresis in the Property ars not jevpardizad. Lender may require Trustér to post adequate secuilly or a surety bond, reasonably
safisfactory to Usnder, o prolsct Landar's interast, : o

Duty 19 Frotect. T{&s!dr‘ag%ees_ neither o sbandon nor leave unaliendad the Property. Trustor shall do all other acts, in addition o those acts
set {orth abovs in this section, which from the character and uss of the Property are reasonably necessary to protect and preserve the
Pmpeﬂ'y‘. B o ’ : : ’

DUE ON SALE ~ CONSENT 8Y LENDER. Lender may, at it oplion, deciare immediately due and payable all sums secured by this Dead of Trust
upen the saia o transfer, withou! the Lender's pricr writlan congant, of all or any part of the Real Property, or any interest in the Res! Properly. A
"sale or transfer” means' the' conveyance of Real Property or any right, tills or interegt therein; whether legal, bensficial or aquilable; whether
volunlary or involuntary; whather by. cutright sals, deed, instaliment sale.conlract, fand conlrscl, conltract for deed, leasehold inferest with & term
greater than thres (3) yaars, lease-option contract, or by sals, assignment, or lranafer of any bensficial interest in or to any land trust holding titis to
ths Real Property, or by any other mathad of conveyance of Real Propsriy intsresl. if any Trustor is a corporation, parnership or imiled liabiity
cempany, iransfer also includes any chanyg in owr&ersh.ip of mors than twanly-five percent (25%) of the voling stock, partnership interests or iimitsd
liability company intarests, as ths case may ba, of Trusior.” However, this option shall not be exarcised by Lender if such exercise is prohibited oy
applicahie law.

TAXES AND LIENS. The ‘to!lqvﬁng\prbvisiqhs rélaﬁng lothe taxes and lien_s on the Frdperiy are a part of this Deed of Trust.

Payment. -Trustor shall pay-when due (and-in ali even!s ai least ten {10) days prior to delinguency) all taxes, special taxes, assessments,
charges {including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay when due afl claims for
work dong on or for serviges rerdarad or malerial furnished to the Property. Truslor shall maintain the Property free of afl liens having priodty
aver or equal to the intersst of Lender tinder this De6d of Trust, except for ing fien of laxes and assessments not due and excepl as oihenwise

provided Inthis Dead of Trust.

ight To Contest. Trustor may withhole payment of any fax, assessment, or cleim in conneclion with a good faith dispute over the ebligation
to pay, so long as Lender's interest in the Properly is ot jeopardized. 1f 2 fien avises or is filed as a result of norpayment, Truslor shall within
fitean (15) days after the lisn anses or, if a lien Is fled, within fifteen (15) days after Trustor has notice of the filing, secure the dischargs of the
ilen, or If raquestad by Lender, depesit with Lender cash or ¢ sufficient comorate surety bond or other security satisfaciory o Lender in an
amount sufficien] to dischargs the fien plug any costs and atiornays’ fees or other charges that cold accrug as a result of a forsclosurs or sale
under the llsn. In anv contest; Trusior shall dafend iisell and Lender and shal safisly any adverse judgment before enforcemant agains! tha
Praperty.  Trustor shali nams Lender as.2n additional obligse under any surely bond furnished in the contest proceedings.

Evldence of Paymen?. Trustor ’shallldpbn ‘demand furnish to Lender satisfactory evidence of payment of the taxas or assessmen’s and shall
authorize the appropriate governmental official to daliver te Lender st any time a written statement of the taxes and assessmen’s against tha
Propaity. R - = :

Notice of Censtructioh, Trustor shal! nofify Lendar af least fifleen (15) days before any work is commenced, any services are fumished, or
any materals are suppliad to the Property, # any mechanic’s lizn, maleriaiman’s lien, or other fien could be asseriad on account of the waork,
sefvices, or materials and ths cost excseds $1,000.00. Trusior will Uupon reguest of Lender furnish to Lender advance assurances satisfactory
to Lender that Trustor ¢an and wili pay the cost of such improvements.

PROPERTY DAMAGE iﬁSfJaANCE. The féi!éwing prd\lisinns re;atiné to insuring the Progerly are a past of this Dead of Trust.

Malntenance of Insurince. Trustor shall procure and maintain pelicies of fire insurance with standard extended coverage endomements on a
replacement basis for the full insurabls value covering al! Improvements on the Real Property in an amount sufficient to avoid appfcation of
any ceinsurance clause, and with' a standard morigagee clauss in favor of Lenger. Truslor shall also procurs and maintain comprehensive
general liability insurance in such caverage amounts as Lender may requsst with trustee ang Lender being named as additicnst insureds in
such liability insurance: policies. - Additionally, Trustor shall mainiain such cther insurance, including but not timited 1o hazard, businaess
inferruption, and boiier Insurance, as Lendsr may reasonably raquire. Notwithstanding the feregoing, in no event shall Trustor ba required io
provide hazard insurancs in excass of the replacement value of the improvemerts on the Real Property. Pglicias shall be writen in form,
amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceplable to Lander.
Trustor, upon request of Lender, will deliver 1o Lendar from time to time the policies or certificates of insurance in form satisfactery in Lengder,
ingcluding stipuiations ihat coverages will. ot be cancelied or diminished without at least fen (10) days' prior wrilten nofics o Lender. Each
insuranice policy also shafl include an andorsement providing that caverage in faver of Lendsr will not be impaired in any way by &ny act,
amission or default of Trustor or any other porson. ) :

Applicatien of Proceeds. - Trustor shali prompily notify Lender ¢f any loss or damage {o the Properly if the estimated ceost of repair or
replacement exceeds $500.00. Lender may make proof of lose if Trustor fails to do so within fifleen (15) days of the casuslly. If in Lendsr's
scle judgment Lender's security interest in the Propery has been impaired, Lender may, at its eleclion, raceive and relain the preceeds of any
Instrance and apply the proceads o the reduction of the Indebtadness, payment of any lien affecting the Property, or the restoraton and
repair of the Propery. If ihe preceeds are o be applisd to restoration and fepair, Trustor shall repair or replace the damaged or destroyed
improvements in & manner safisfaciory to Lender, Len , U i * of such expenditure, pay or reimburse Trustor from ha
procaeds for the reasonabls cost of ‘tepair o restoration if Trustor is not in defauit under this Dead of Trust. Any proceads whish have net
bean disbursed within. 180 days afler: their receipt and which Lender has not comimitied to the repair or restoration of the Propery shali bs
usad first fo pay any amount owing o Lender under his Deed of Trust, then fo pay accrued interest, and the remainder, it any, shali be appfied
to the principal belance of the Indeblednsss. 1f Lender holds any proceeds after payment in full of the Indebledness, such proceeds shaj ba
paid to Trus'or as Truslor's interasts gy appear. ;

Unexpired Insurance af Sale. Any unexpired insurance shall inure lo the berefil of, and pass lo, the purchaser ot the Property covered by
this Deed of Trust at any trusize’s sale or other sale held under the provisions of this Dead af Trust, or at any foreclosure sale of such Property.

Trustor’s Regort on Insurance.” Upon request of Lender, however not more than cnce g year, Trustor shal! furnish 1o Lendsr a repodt on
each exisling policy of Insurance showing:  (a) tha name of the insurer; (b) tha risks insured; {c] the amount of the poticy; {d) tha progorty
insurad, the then curent replacement value of such property, and tha mannsr of delsrmining that value; and (e) the expiration daiz ¢! the
palicy. - Trustor shall, upon requaest of Lender, have an independant appreiser salisfaclory 1o Lender defermine the cash value replzcemant
cost of the Properdy, - - - .

EXPENDITURES BY LENDER. ' Trustor falls 1o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affact Lender's inisrests in the Preperty, Lender an Trustor's behalf may, but shalf not be required to, take any action that Lender
degms appropriate. Any amaunt that Lender expends in so doing will bear intsrest at tha rate provided for in the Nots from the date incurred or
paig by Lendar-io ths date of rapayment by trustor,. Al suoh expanses, at Lender's option, will (2) be payable on demand, (b) be added to the
balance of tha Mola and bs apportioned. among and be pavable with any instailment paymenis to become due during either (i} the term of any
epplicable inswrance polizy or () tha'remaining term ot the Note, or. {c} ke trealed as a balloon paymant which will be due and payablo at the
Note's malurity. This Dead of Trust dlso will Sacure paymernt of these amounts. Tha rights provided for in this paragraph shall be in addiion o any
other rights or any remadies lo which Lander may be entitied on aceount of the dafault Any such action by Lender shali no! bs constried ac curing
the dafault so as {a bar Lender from any remady that i otherwisa would have had. '

WARRANTY; BEFENSE OF TITLE. _Tie fellowing provislons ralaling lo cwnership of the Fropery are a part of this Deed of Truse,

Titte. Teustor warranis that; (&) Trusiar holds good and marketabla lilla of rscord to the Property in feo simpla, fes and clear of il tans and

angumbrances oihar than thosa sat-forth in the Res! Properly description or in any liie insurance policy, tiie report, or finat fite epinion ssusd

in favor of, and accepled by, Lender in connection with tis Dead of Trusy, and {b} Trustor has the full right, power, and authority o execui
.-and deliver this Desd of Trust to Lender. - .

Defense of Titte. Subjsst to the exceplion In the paragraph above, Trustor wairants and will forever defend the tille 1o the Properly against
thelawiil claims of-all persons, In ihe event any action or proceading i commenced ihat quesiions Trustor's title or the inferest of Trusios or
Lender under this Decd of Trust, Truster shall defand the action at Trustor's oxpense, Trustor may be the nominal pary in such proceseding,
“but Landar shall be entitied to parlicipate in the pracssding and to be reprasented in ths proceeding by coiinse! of Lender’s gwn cheles, and

P Trustor will geliver, or cause lo be deiivared, to Lendar such instruments as Lender may request from time to time to permit such parficipation.
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Compliznce Vith Lawa. Trusior warants thal the Properly and Trustor's use of tha Properly complies with ail existing epplicable laws,
crdinances, and ragulations of gavaromental autherities,

CORDEMNATION. The foitqwing provisions relating lo aminent domein and inverse condemnation preceedings are a part of this Desd of Trust.

Applicailon of Net Praceads. [P gny eward is mads or seitlement enisred inlo in any condemnation proceedings affecting all or any pari of
the Properly or by any proceeding or purchase in Feu of condamnation, Lender may at its election, and to the extent permitted by law, require
that all or any porfion of the award or sallamant be spplied fo the Indebledness and to the repayment of ail reasonable costs, expenses, and
alterneys' fzas Incurred by Trustee or Lender in connection with the condemnation proceedings.

Proceedings. If any eminsnt domain or inverse condemnation proceeding is commenced affecting the Preperly, Trustor shall promptiy notify
Lender in wriling, and Trustor shali prompily take such sleps as may ba necessary to pursue or defend the action and eblain the award.
Trustar may bs the nominal party in any such proceeding, but Londer shall be enilied, at its election, to parlicipate in the proceeding and {o be
represenied in the proceeding by counsel of ils own cholgs, and Trustor will daliver or cause to be dsliverad to Lender such instruments as
may be requesied by it from tima 1o tima to permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERRMENTYAL AUTHORITIES. The foliowing provisions relating o govermmaerial taxes,
feas and charges are & part of this Deed of Trust:

Current Taxes, Fees end Charges. Upon request by Lender, Trustor shait execute such documents in addition fo this Deed of Trust and take
whataver other action is requesied by Lender lo psriect and continue Lender’s fien on the Real Property. Trustor shali reimburse Lender for e
taxes, as described below, together with all expensas incurred in recerding, pertsaling or continuing this Deed of Trusl, including without
limitation all taxes, faes, decumentary siamps, and other charges for recording or registering this Dead of Trust.

Taxes, The followlng shail constituls laxes o which this section appries: (a) & specific tax upon this type of Deed of Trust or upen all or any
part of the Indebledness secured by thls Deed of Trust; (b} a specific lax on: Borrower which Berrower is aulhorized or requirsd to deduct
from payments on the indsbledness secured by this type of Deed of Trust; (¢) a tax on this type of Deead of Trust chargeable against the
Lender or fhe holder of the Note; and . (d) a specific tax on alf or any portion of the Indebledness or on paymants of principal and inferest
made by Borowar, .. = - . .

Subsequent Taxes. ) any tax to which this section applies is enacted subsequent to the date cf this Deed of Trust, this event shat have the
sama eifect ag an Event.of Defeult (as cdafined below}, and Lender may sxercise any or all of ifs avaiiable remedies for an Event of Defaull as
provided below unless Trustor sither: (a) pays the tax before it becomes dalinquent, or (b) contests the tax as providad above in the Taxes
and Lisns section and deposits.with Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT; FIMARCING STATEMENTS. The toliowing provisions relating to this Deed of Trust as a securily agreament are a part
of this Desd of Trust. T o -

Secuwrity Agreement. This instrument. shal constitute a security aéreemer:l 1o the extant any of the Proparty constitules fixiures or other
parsonal properly, end Lendsr shall have all of the righis of a secured parly under the Uniform Commarcia! Code as amendad from tma o
tims. . T )

Seeurlfy interest, - Upon requast by Lander, Trustor shall execuls financing statemants and lake whatever cther aclion is requested by Lender
lo parfect and continue Lender's securily interast in the Renis and Personal Property. Trustor shall reimburse Lender for all expenzas incuned
in parfecting or continuing this securily interest, Upon dafault, Trusior shall assembie the Personal Properly in a manner and at & place
reasonably convenient lo Trustor.and Lender and make i availablg to Lender witkin three {3) days afler receipt of wrilten demand from Lender.

Addresses. The malling addresses of Trustor (deblor) and Lender {secured party), from which information concerning the securily inlerast
granted by this Deed of Trust may be oblained (each as required by the Usitorm Commereial Cade), are as stalad on the first pags of this
Dsed of Trust. ' o ’

FURTHER ASSURA!’QCES; ATTO.RHEY—J?&FACT.' The following provisions ralating lo furihér assurances and sliornay—in-fact are a part of fiis
Beed of Trust. . ; v

Further Assurances, ‘Al any fims, and from time to time, upon request of Lendsr, Trustor will make, executa and dJeliver, or vali causa (o be
made, execuled or deliverad, fo Lender or 1o Lender’s ‘designes, ‘and when requssted by Lender, cause to be filed, recorded, refiied, of
rerecorded, as the case may be, at such timas and in such offices and places as Lender may deem appropriate, any and ali such morigages,

.deeds of trust,-sscurily. dseds, securily agreements, financing. statemants, confinualion slatemsnts, instrumenis of furdher assurance,
cartificates, and other dozuments as may, in the sole opinion of Lender, be necessary or desirable in order to effecivate, complete, perfect,
continue, or preserva (a) the obligations of Trustor and Borrawer under the Nots, this Deed of Trust, and the Related Bocuments, and (b) the
liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafier acouired by
Trustor. Unless prohibiled by law or agreed to the contrary by Lender in wiiling, Truslor shall reimburse Lender for all costs and expensss
incurred in-connection with the matiers refarrad to in this paragraph.

Atterney-in-Fact, If Trustor fails to do any of the things referved lo in the preceding paragraph, Lender may do so for and in the name of
Trustor and at Trustir's expensa.  For such purposes, Trustor hereby irevacably appoints Lender as Trustor's attorney~in-fact for the purpose
of making, exzculing, defivering, filing, recording, and doing ait other things as may ba necessary or desirable, in Lender's sole opinion, to
accomplish the matlers refarved to in the preceding paragraph. .

FULL PERFORMANCE, !f'Borrc‘ffei' pays all .iﬁe'lhdebtedness when due, and ctharwise performs all the obligations imposed upos Trustor under
this Deed of Trusf, Lender shait ‘execute and’ deliver to Trustee a requast for fuli reconveyance and shail execule and daliver to Trustor suitable
slatemsnis of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Lendsr

may eharge Truster & reasonabls reconveyance fee at ths time of reconveyanca.
DEFAULT. Each of the following, ai the cplion of Lender, shall constilute.an event of default ("Event of Default™y under this Deed of Trust:
Default on Indebledness. Fallure of Bomower to make any payment whan due on the indebtedness.

Defiull on Giher Payments. Fallire of Trustor within the ima required by this Decd of Trust to make any payment for taxes or instranice, or
any other payment necessary lo pravent fiing of or to effect discharge of ary fen.

Detault in Favor of Third Parties. Shouid Borrower or any. Trustor default unider any loan, extension of credil, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or persen thal may materially affect any of Borrower’s property or
Bor'oiver's er-any Trustor’s ablity io repay the Loans or perform their respeclive obligations under this Deed of Trust or any of the Retaied
Documents.

Compilance Defaull. Failurs of Trisior or Borrower fo comply wilh any ofher term, obligation, covenant or condificn contained in this Dead of

Trust, the Note o in‘any of the Related Documents.” -
Faise Stalements. Any wasranly, represeniation or stalemment mads or furnished to Lander by or on hehaif of Trustor or Barrower under this
Dead of Trust, the Note or ths Relaled Documents Is falss or misleading in any material respect, either now or at the fime made or turnished.

Defestive Coliateralization. This Deed of Trust or any of the Related Documents ceases fo ba in full force and etfect (inciuding failure of any
collateral decuments lo create a valid and perisclsd security interest or lian) &t any time and for any reason.

Deaih of insoivancy. Ths death of Truslor or Borower or ithe dissolulion or termination of Trustor or Borrower's axistence as a going
business, the insclvency of Trustor or Borrower, the appointment of a receiver for any part of Truster or Borrower's property, any assignment
for the benefit of creditors, any type of creditor warkout, or the commencament of any procesding under any bankruptey or insolvensy laws by
or against Trustor or Boriower. C ' :

Foreclogure, Furfeliure, ele.  Commencement of foreclosure or forfeilure proceedings, whether by judicisl proceeding, seif-halp,
repossession or any olher metnod, by any creditor of Trustor ar by any governmentsl agency against any of the Propaerty. However, this
supsection shail not spply In the svent of a good faith dispute by Trustor as to the validity of reasonablenass of the claim which is the basis o
tha foreclosura or forafaliurs proceacing, provided that Trustor gives Lendsr wriltsn notice of such ciaim and furnishes reserves or 8 Surety

bond for the claim sadsfactory to Lander, L - )
Sfe,ach of Qiner Agreamend. Any breach by Trustor or Borrower under the {erme of any other agreement between Trustor or Bormower and
Lendsr that is not remedied wilhin any giaca perdod providad therein, including without limitaticn any agreemant concerning any indebledness
“-or other obligatien of Trusler or-Borowsr to-Lender, whether existing now a;‘mier.- i . :
““Events Attetting Guarantor. Any of the preceding evenls obouis witf teépect o any Guaranior of any of the indebtedness or any Guarantor

[

-
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dies or bacomes incompetant, or revékgs or-disputes the validiiy of, or tiabifity under, any Guaranly of the Indeblednsss. Lender, at its cptien,
may, but shall not b required fo, perrilt tha Guaranior's estals {o assums unconditionally the obligations arising under the guaranly in a
masiner satistactory 1o Lender, and, in duing so, cure the ‘Event of Defaull.

Adverse Changs. A malerial adveres change oceurs in Borrower's financial condition, or Lender belioves tha prespect of geyment or
parfermanse of the Indebiedness Is impairad.

tnsecurity. Lender in good faith desms ilself insecurs.

Right to Cure. !f such a fajlure iz curable and if Trustor or Borrower has not bean given a notice of a breach of the same provisian of this
Desd nf Trust within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) if Trustor or Borrower,
after Lender sends wrilten notics demanding cure of such failure: (a) cures the iaiture within fifleen (15) days; or (b)if the cure raquires more
than fifteen (15) days, immedialely initiates steps suficient to curs the failure and thereafier continues ang compleles all reasenable and
necessary steps sufficient to produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenice of any Evant of Default and at any time thereafier, Trustee or Lender, at its cplion,
may exercise any ons or more of the following rights and remedies, In addition to any other rights or remediss provided by law:

Foreclosure by Saie. Upon an Evant of Dafault under this Deed of Trust, Benaficiary may declare ths entire Indebiedness secured by this
Deed of Trust immediately dus and payable by delivery to Trustee of writlen declaration of default and demand for sale and of writlen notica of
default and of slection to causs io be soid the Praperty, which nolice Trustze shall cause ta be filed for recerd. Beneficiary aiso shall deposit
with Trusteo this Deed of Trust, the Note, other documents requasted by Trustee, and ail documents evidencing expenditures secured hereby.
After the lapse of such fima as may then be required by law following the recordation of the notice of default, and nofice of sals having been
given as then required by law, Trustes, without demand on Trustor, shail sell the Property at the time and place fixed by itin the netice of sals,
sither as a whole or in ssparals parcels, and in such order as it may dalermine, at public auction 1o the highest bidder for cash in lawlui mongy
of the United Statas, payabls &t time cf salo, Trustse may postnona sale of ali or any portion of the Property by public announcement at sucls
time and place of sals, and from time to fime thiareafler may posipore such sale by public announcement a! ths time fixed by tha preceding
postoonement in accordanés vith.applicable law. Trustee shall deliver to such purchaser its dsed conveying the Properly so soid, but without
any covenan! or warranty, exprass or Implied. The recitals in such deed of any matiers or facls shali be conclusive proof of ihs trndhfulness
thereof, Any person, including Truster, Truslee or Benaficiary may purchase at such sale. After dedusting all costs, fees ang expenses of
Trustse and of this Trust, including cost'of evidence of title in conngction with sale, Trusles shall apply the proceeds of sale to payment of: all
sums expanded under the terms hersof, not than repaid, with accrusd interest at the amouni allowed by law in efiact at the date herect; all
other sums then secured hereby: and the remainder, if any, to the person or persons legally eniilied thereto.

Judielal Foreclosure, Withrespect ta alt or any.pail of ihe Real Froperly, Lender shall hava the right in lieu of forecicsure by power of saie fo
-foraclese by judicial forsclosiretin acoordance Wwith and to the full extent provideg by California law.

UCC Remadies. With respect to af or any ‘part of the Parsonal Property, Lender shall have all tha rights and remedies of a securad parly
under the Uniform Commercial Codg, intiuding without limitation the right o recover any deficiency in the manner and io the full extent
providad by California law.- : [ E :

Collect Renis. Lender shall have ths rigit, without nolicg fo Trustor or Borrower, 1o take possession of and manags the Propedy and coliect
tha Renis, including amounis past due and unpaid, and apply the net grocesds, over and above Lender's costs, against the Indeblsdness. In
furtherance of this right, Lendar may require any tenant or olher user of the Property to make payments of rent or use fees direclly lo Lender.
If the Renis ara coliected by Lendar, then Trustor irrevocably designates Lender as Trustor's atterney—in-fact to endorse instruments received
in paymant therect in the name of Truslor and 1o negotiala the same ane coliect the proceeds. Payments by tenants or other users to Lender
in responss fo Lendas demand shall salisfy the obligations for which thg payments ara mada, whether or no! any proper grounds for the

demarnd exisled. Lendsr may exercisa is rights under this subparagraph eithar in persen, by agent, or through a recsiver.

Appoint Recelver. Londer shall have tha right to have a receiver appointed to take possession of all or any part of the Property, with the
powsr 1o protect and preserve the Properly. lo aperate the Properly precading foreclosure or sale, and to collect the Rents from the Property
and apply the procesds, over and above the cost of the recaivership, against the Indebladness. Tha recsiver may serva without bond if
permilied by law. Lender's right to the appoiniment of a raceiver shall exist whelher or not the apparent value of the Froperly excesds tha
indebiednass by a substantial amouni, Employmant by Lender shall riot disqualify a persen rom serving as a receiver.

Tenancy at Sufferanze. i Trustor remains in-possaession of the Praperty sfier the Properly is sold as provided above or Lender otherwise
bacomes entitled to possession of the Prapecty upon default of Trustor, Trustor shall become a tenant at sufferance f Lender or the purchaser
of the Property and shali, at Lender's oplion, either (a) pay a reasonsble rental for the use of the Preperty, or (b) vacale the Property
immadiately upon the demand of Lender, L . } :

Other Resiedies. Trusiee or Landsr shall have ény ciher iight or remedy provided in this Deed of Trust or the Mote or by law.

Notice of Sale. Lender shall give Trustor reasonabie nolice of the time and place of any public sale of the Personal Property or of the tima
efter which any privale sals or other intended disposition of the Personal Property is to be mads. Reasonable notice shail mean rolice given
at least five (5) days before the time of the sale or dispostiion. Any sale of Personal Properly may be made in conjunciion with any sale of the
Real Property. : .

Sale of the Properly. To tha extent permitied by apﬁlicabre law, Trusior and Borrower hereby waive any and alt rights to have the Properly
marshalled. In exercising ifs rights and remedies, the Trustee or tendsr shall be fres 1o sell all or any part of the Properly fegether or
$zparalaly, in one sale or by_séparatg’safgs.' ,Lsndep shall be entitled tc bid at any public sale on all or any portion of tne: Properly.

Walver; Elnction of Remediss. A'waiver by any parly of 2 breach of-g provisicn of this Deed of Trust shall not constifute & waiver of or
prejudica ihe parly’s rights clherwiss o dsniand sirict compliance with that provision or any other provision. Election by Lender to pursus any
remady provided in this Deed of Trust, the Note,'in-any Related Document, or provided by law shall not exclude pursuit of any ofher remedy,
and an elaclion to make axpendilures or to lake aclicn lo parform an obfigation of Trusier o Borrower under this Deed of Trust afier faiturs of
Truslor or Borrower to perform shall nol afféot Lender’s right te declare a dafautt and to exercise any of ifs remedies.

Allorneys’ Fees; Expenses. If Lender institutes any suit or action to enferce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as ihe courl may adjudge reasonable as allorneys” fees at trial and on any appeal. Whether or not any courd aciion is
involved, all reasonabls expanses incurred by Lender which in Lenders opinion are necsssary at ary time for the proiection of its interest or
ihe enforcement of ils rights shall bscomg a parl of the Indebladness payable cn demand and shall bear interest at the Nole rate from the date
of expandilure untl repsid. Expenses covered by this paragraph include, without limitation, hcwever subject to any limits undar applicabls
law, Lender's aftornays’ fees whether or-nol thera is.a lawsu, including attornsys’ fees for bankrupley proceedings (including efforts {0 modify
or vacale any automatic stay or injunclion), appeals and any anticipated post-judgment collestion services, the cost of searching records,
oblaining tille reporls (including firaclosure ‘teporis), ‘survéyors’ reports, appraisa! fees, lile insurance, and fees for the Trustes, to thz extent
permitied by appliceble law." Trustor also will pay any cotirt costs, in adcition to all other sums provided by faw.

Rights of Trustee. Trustes shall have i of the rights and duties of Lender as sef forth in this section.

POWERS AND CBLIGATIONS OF TAUSTEE. 'The't’ouowﬁlr{é provisions relaling o the powers and obligations of Trustee are part of this Deed of
Trust,

Poware of Trusies, In addition o all powers of Truslae arising s a matter ot law, Trustee shall have the power to take the foliowing ackons

wilh respact to the Progerty upon tho wiillan request of Lender and Trustor: {8} loin in preparing and fiing & map of pla! of tha Real Property,

including the dsdication of steats of clher righis fo the public; (b) joln In granting any easement ¢r creating any resiriction on the Real
roperty; and (c] join In any subordination or ofhar agresmsnt atfecting this Daad of Trus! or the interest of Landar under this Desd of Trust.

Cblipations fo Notify. Trusles shall not e obiigated to nolify any 'u!her.par!y of a panding sals under any other irust daed or lien, or of any
action or proceeding in which Trustor, Lendsr, or Truslag shall ba g party, unless ihe action or procoeding s brought by Trustes,

Trusiee. Trustes shall meal all qualifications requited for Trustee under applicable law. In addition to the rights and remediss set forth zhove,
with respect to gl or any pant of tha Properly, the Trustes shall bave the right o forectose by notics and sals, and Lender shall have the righite
“foraclose by judicial foreciostre, in eiihercsse in accerdance wilh and to the full extant provided by applicabis law

Successer Trugies, Lender, &t Landa's option, may from.time to time appoint 2 successor Truslee 1o any Trusiee appointad hereunder by
an insirument executed and acknowisdged by Lander and recorded in the offics of tha recordar of Klamath Counly, Califorria. The inslrument
shail- sanialn, in additfon to ali other matters sauirad by siale law, the names of the originat Lender, Trustes, and Trustor, the book and pags

“owhere this:Desd of Tiust s recorded, and the name and address of ihe successor trusieg, and the instrument shall be executed and

. acknowladged by Lender or ils successors in intarest, The suecsssor ustee, without convayance of the Property, shall succsed o all ths title,
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power,.and duies conferred pon {he Tristes in'this Deed of Trust and by applicable iaw. This procedure for substitufion of frustee shatl

govern fo tha ‘exclusion of all cifier Srovisions for substiution. ’
HOTICES TO TRUSTOR AND OTHER PARTIES. Any notice under this Deed 'of Trust shafl be in writing, may be sent by telefacsimils, and shall be
efisctive when acluaily delivered, or when deposlied with & nationatly recognized overnight courler, or, it malled, shali be dsemad affective when
depasiied in the United States mail firs? elass, cerifed or regisierad mall, postage prepaid, directad to the addresses shown niear the baginning of
ihls Doad of Trust, . Any parly may chengs ifs address for notices under this Dead of Trust by giving formai wrilten nofice to the other perfies,
specifying.that iha purpese of the notics is io changs the parly's address; Al copies of notices of foreclosure from the holder of any lign which has
pricrilty over this Deed of Trust shall be sent to Lender's address, as shown nsar the beginning of this Deed of Trust. For notice purposes, Trustor
agrees io ksep Lender znd Trustea'informed at &f times of Truslor's currant address. Each Trustor raquests that copies of any noticas of defzuit
and sale be directed to Trustor's addrsss shown near the beginning of this Daed of Trust. )

STATERIENT OF OBLIGATION. Léndeﬁmay»cnﬂed a f22, in an amaiint not to exceed the stalutory maximum, for furnishing the statement of
obfigaticn as providad by Section 2548 of the Civil Code of California,

M!SC&LLANEOUSﬁéﬁv?sﬁ)?@:'fiie‘:féllo\\'ihg miscellangous provisions are a part of this Dead of Trust:
Amendmients. This Deed of Trust, together wilh any Related Documerits, constitutes the entire undsrstanding and agreement of tha parties as

to the matlers sst forth in'this Desd of Trush. Mo alteralion of or amandment o this Dead of Trust shall be effective unless given In writing end
signad by the parly or parties saught to ba charged or bound by the aiteration or amandment.

annual Reporls. |f the Property is used for purposes oiher than Trustoi's residence, Trustor shal furnish to Lender, upon request, 3 cerified
sialoment of net operaling income receivad from the Property during Trustor's previous fiscal year in such form and detail as Lender shall
reguire. “Not opsraling income™ shall mean alf cash receipis from the Properly less ali cash expenditures made in connection with the
operation of tha Property.

Aceaptones by Trustea, Trusies &ccepls this Trust when this Deed of Trust, duly exscuied and acknowledged, is mads 2 publs record as
providad by law.’

Appliceble Law. This Deed of Trust hae besn gsliverad to Lender and ccoepied by Lender in the Stata of Oregon. Except &5 32t forth
herelnatier, his Dasd of Trust shsil be governed by, consirited and enforced In szcordance with the laws of the Siele of Oregon,
axcep! and only fo the exlent of procedurst matiers ralated fo the perfection and enforcement by Lender of its rights end remedies
apgeingt e Property, which matiers shall be governed by the laws of the Stele of California. Howaever, In the event fhat the
anforceabiiity or valldity of any provision of this Desd of Teust-is challenged or questiioned, such provision shalt he governed by
whichaver applicable siale or federa! fow would uphold or would enforge such challenged or questioned provision, The loan
fransaction which is évidencad by the Mole and ihils Deed of Trus) {which szcures the Note) has been apgited {or, considered,
approved and made in ihe Stele of Gregon. L

Caplion Headings. Caplion headings in this Desd of Trus: are for convenience purposes only and are not to be used to inlerpret or define the
provisions of this Dead of Trust.

Klerger. There shallbe no merger of tha interest or astate crzated by this Deed of Trust with any other interest or estate in the Property at any
tima hald by or for the banefit of Lender in any capacity, without the written conseni of Lendsr.

Hultiple Pariies. Ali obligations of Trustor and Borrower under this Deed of Trust shall be jeint and several, and ali referances o Borower
shall mean. each and gvery Borrower, and alt references io Trustor shall maan each and every Trustor, This means that each of the persens
signing below is responsible for ait obligations in this Deed of Trust.

Severabliity.. If a court of compaiant jurisdiction finds any provisior of this Deed of Trust to be invalid or unenforceable as io any perssn or
cirsumslance, such finding shall nol randar that provision invalid or unenforcaable as fo any other persons or circumstances. If feasible, any
such ofending provision shall be desmed o be modified ta be within the limits of enforceabilily or vaiidity; however, if the ofiending provisicn
cannot be so modified, il shall be stricken and all othér provisions of this Deed of Trust in all other respecis shal remain valid and enforcesble,

Successors end Assigns. Subject 1o tha limitations stated in this Dead of Trust on transfer of Trustor's interest, this Dead of Trus! shall be
binding upon and inure 1o the benekt of the perties, their successors'and assigns. ki ownership of the Property becomes vasted in a person
other fhan Trustor, Lender, without nolice -to Trustor, may deal vith Truster's successors with reference lo this Deed of Trust and the
Indeblednass by way of forbearance or extension without releasing Trustor from the cbligations of this Deed of Trust or liability under the
Indebiedness. ’

Time Is of the Essence. Time is of ihe essence in tha performance of this Deed of Trust.

Waivers and Consenis. . Lendsr shall not ba dsemed o have waived any rights undsr this Deed of Trust (or under the Relaicd Documents)
unless such waiver is in writing and signad by Lender, No delay or. omission on the part of Lendsr in exercising any right shall operate as 2
waiver of such right &r any oiher fight.. A waiver by any party of a provision of ihis Deed of Trust shall noi constitute a waiver of or prajudice
the party's right otherwise to demand strict compliarice with ihat provision or any ofher provision. No prior waiver by Lender, nor any courss of
dealing between Lender and Trustor or Borrower, shall constifute a waiver of any of Lender's rights or any of Trustor or Bormower's obfigations
as lo any fulure transactions. - Whenever consent by Lender is required In this Deed of Trus!, ths graniing of such consent by Lendes in any
instance shall not constitute conlinuing consent io subssguent inslancas wheve such consent is raquived.

EACH TRUSTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS GEED OF TRUST, AND EACH TRUSTOR AGRESS TO
7S TERMS, INCLUDING THE VARIABLE RATE PROVISIONS OF THE NOTE SECURED BY THIS DEED OF TRUST.
TRUSTOR: o L - '
Oldd Fort Saha vag!, Inc. :

By e =1
~Jean/iowiet, Secratary




07-30-1887 ) DEED OF TRUST
Loan Mo 830063558 (Cs)ni_s’nueé}

CERTIFICATE OF ACKNOWLEDGMENT

SYATE OF ’{Qf%ﬂ“ H
)85
COUNTY OF__ A VB oty o5 S )

on ?-Bo.57 , bafore me, pua-«ea /J g /’({;m’é)@ﬁ! +« \Té—ﬁs‘% f@vl/&’f{

personally appeared Donnld E Rewlelt and Jean Bowlet, personslly known (o me (cr proved to me on the basis of salisfactory evidence) to
be the person(s) whose name(s) is/are subseribed 1o the within instrument and acknowladged io me that he/she/they exectled the sama in
his/her/their avihorized capadity(iss), and that by histherftheir signature(s) en iha insrument the person(s), or the entity upon oehalf af which
iha person(s} acled, execuled the instrument, :

s 2 : e P R AT NS NGRS s ot
WITNESS my hand and officlal seaf, Ly - R ICAL SR

: : TINA BL FISHER

HOTARY PUBLICOREGOR

CORMBISSION KO, 645754

. ¢ BN
, s 157 COMMISS MES JUL, 27, 5880
Signature Q‘\\/‘{"\Q‘l ‘/‘YY\ VAR EENCSRERETsSeT RS ST

(DO NOT RECORD)
REQUEST FOR FULL RECONVEYANCE

(¥e be used only when cbligations have been paid in fuli)
To: . Trustee

The undersigned is the lagal owner and holder of &l Indebladness secured by this Deed of Trusl. All sums sacured by this Deed of Trust have
been fully paid and satisfied. You ava horeby directed, upon payment o you of any sums owing fo you under the lerms of this Deed of Trust or
pursuant to any applicabls stalule, to cancel the Nole sscured by this Deed of Trus! {(which is delivered to you together with this Cead of Trush),
and lo rsconvey, without warranty, o the parties designated by ths terms of this Deed of Trust, the estate now held by yeu under this Desd of
Trust. Please mait the reconveyance and Rsialed Documents to:

Date: i Beneficlary:
By:

its:

- LASER PRO, Reg. U.S, Pat. & T.M. 0L, Ver. 3.23 (¢) 1837 CF| ProServicas, ins. Allrights reservad. [CR-G01 DONALDRO.LN C1.OVL]

STATE OF OREGON: CGUNTY OF KLAMATH : se.

Filed for record af request of - Ameriritie the 4th day
of August AD, 1987 a_ 3321 o'clock___P: M., and duly recorded in Vol __ M97 —_
of : Mortpases onPage 25372
, : » : ; ernetha G. Letsch,County Clerk
FEE $40.00 ' i By Woco TP Y i’




