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DEED OF TRUST

THIS DEED OF TRUST is made this 18th dayof  July » 1997 | among the Grantor,
JAMES EDWARD MIKKELSEN a o

herein “‘Borrower'),

KLAMATH COUNTY TITLE COMPANY
FREEDOM MORTSAGE CORPORATION
o , 2 Corporation organized and

existing under the laws of THE STATE OF UTAH ' , whose address ig
2363 SOUTH FOOTHILL DRIVE, SALT LAKE CITY, UT 84109 (herein ““Lender').

(herein ““Trustee’”), and the Beneficiary,

BORROWER, in consideration of the indebtedness berein recited and the trust herein created, irrevocably grants and
conveys to Trustes, in trust, with powsr of sale, the following described propenty located in the County of
ATH ) 5 , State of Orepon: '
THE EAST 1/2 OF THE NORTH 1/2 OF LOT I AND THE ;’w‘GRTﬁ 172 OF LOT 2
IN BLOCK I OF SHIVES ADDITION. ACCORDING T0 THE OFFICIAL PLAT THERFOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 736 UPHAM STREET , KLAMATH FALLS
[Strees [Cityi
Oregon 9?531 (erein ““Property Address™);
IZIP Code}

TOGETHER with all the improvements now or hereafter erected o the property, aad all edsements, rights, appurienances
and rents (subjest however to the rights and authorities given herein to Lender to coliect and apply such rents), all of which
shafl be deemed to be and rermin a part of the property covered by this Deed of Trust; and all of the foregoing, together with
said property (or the leasehold estate if this Deed of Trust is on a leaschold) are hercinafier referred to as the "Propenty”;

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated

July 18, 1997 and extensions and renewals thereof (herein *“Note® ), in the principal sum of
Us.§ 18,000.00 » with interest thereon, providing for monthly instaliments of rincipal and interest, with the
balance of the indebtednsss, if not sooner paid, due and payabie on July 18, 2012 ; the payment
of ail other sums, with intersst thereon, advanced in accordance herawith to protect the security of this Deed of Trust: and the
performance of the covenants and agresments of Borrower herein contained.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property, and that the Propesty is unencumbered, except for encumbrances of record. Borrower covenants that Bomrower

Property against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Inferest, Borrower shall promptly pay when due the principal and interest indebtedness
evidenced by the Note and late charges as provided in the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day moathly payments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum
(herein “Funds”) equal to one-twelfih of the yearly taxes and assessments {including condominium apd planned unit
development assessments, if any) which may attain priotity over this Deed of Trust, and ground rents on the Property, if any,
plus one-twelfth of vearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium installments for
mortgage insurance, if any, all a5 feasonably estimated initially and from time to time by Lender on the basis of assessments and
bills and reasonable estimates thereof, Borrower shail not be chligaied to make such payments of Funds to Lender to the extent
that Bosrower makes such payments to the holder of a prior mengage or deed of trust if such holder is an institutional Jender.
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- “ If Borrowsr pays Funds o Lender, the Funds hall be held in e institution the deposits or accounts of which are insured
‘or guaranteed by a federal or staie agency (including Lender it Lender is such an fnstitwiion). Lender shall spply the Funds to
pay said taxes, assesuments, insurance prewmimgs and ground rents. Lender may not charge for so holding and applying the
Funds, analyzing ssid sccount or verifying and compiling said assesssnents and bills, unless Lender pays Borower inierest on
the Funds and applicable law permits Lender to make such 2 charge. Borrower and Lender may agree in writing at the time of
execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the
Funds and tke purpese for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Deed of Trast.

If the amount of the Funds held by Lender, together with the foture monthly instaliments of Funds payable prior to the
dee dates of taxes, assessments, insurance premiums and ground reats, shall exceed the 2mount required to pay said taxes,
assessments, insurance premiues and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly
repaid to Borrower or credited to Borrower on monthly installments of Funds, If the amousnt of the Funds held by Lender shall
not be sufficient to pay taxes, assessments, insarance premiums and ground rents as they fall due, Borrower shall pay to Lender
any ameunt necessary to make up ihe deficiency in one or more payraents a5 Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no Iater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender
at the time of application as 2 credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, 2ll payments received by Lender under the Note
and paragrapbs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under
paragraph 2 bereof, then {o interest payable on the Note, and then to the principal of the Note,

4. Prior Morigages and Deeds of Trust; Charges; Lisns. Borrower shall perform all of Borrower’s obligations uader
any morigage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including
Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, sssessments and other
charges, fines and impositions attributable to the Property which may attzin a priority over this Deed of Trust, and leasehold
payments or ground rents, if any.

5. Hazord Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property iusured
against loss by fire, hazerds included within the term “exiended coverage,” and such other hazards as Lender may require and
in such amounts and for such periods as Lendes may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Leader and shall include a standard mortgage clause in favor of and in  form acceptable to Lender. Lender shall have the right
io hold the policics and reaswals thereof, subject to the terms of sny mortgage, deed of trust or other security agreement with a
lien which has priority over this Deed of Trust,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

If the Property is ebandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
collect aud apply the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured
by this Deed of Trust.

6. Preservation snd Meintenance of Property; Leascholds; Condominiums; Planned Unit Bevelopments. Borrower
shail keep the Property in good repair sad shall not commit waste or permit impairment or deterioration of the Property and
shall comply with the provisions of any lease if this Desd of Trust is on a leaschold. If this Deed of Trust is on a unit in a
condorainium or 2 planned unit development, Bomower shall perform all of Borrower’s obligations under the declaration or
covenmanis creating or govemning the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents,

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of
Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at
Lender’s option, upon notice to Borrower, may make such sppearances, disburse such sums, including reasonable attomeys’
fees, and take such action as is necessary (o protect Lender’s interest. If Lender required mortgage insurance as a condition of
making the loan secured by this Deed of Trust, Borrowsr shall pay the premiums required to maintain such insurance in effect
until such time as the requirement for such insurance terminates in accordance with Borrower’s and Lender’s written agreement
or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of
payment, such amounis shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained
in this paragraph 7 shali require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or eause to be made reasenable entries upon and inspections of the Property, provided
that Lender shall give Bozrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property. '

9. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnetion or other toking of the Propenty, or part thereof, or for convayance in lien of condemnation, are hereby assigned
and shall be pald to Lender, subject te the terms of any morigoge, deed of Tust or other security agreement with a lien which
has priority over this Deed of Trust.

18, Borrower Not Relepsed; Forbearance Ry Lender Not a Waiver. Extension of the time for payment or medification
of amortizatien of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not
operate lo release, in any manner, the lisbility of the original Borrower znd Borrower’s successors in interest, Lender shall not
be reguired to commence proceedings against such successor or refuse to extend time for paymeni or otherwise rodify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and
Borrower’s successors in interest. Any forbesrance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicabie law, shall not be a waiver of or preclude the exercise of any such right or remedy,
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- 11. Suecessors sud Assigns Bound; Joint sod Several Lishil
- tontaived shail bind, and the rights hercunder ghall i < ing

subject to the provisiors of paragraph 16 hersof. All covenints and agreements of Borrower shall bs joint and severel. Any

Borrower who ¢o-signs this Desd of Trust, but does not execute the Note, (2) is co-signing this Deed of Trust caly to grant and

eonvey that Borrower’s inferest in the Property io Trusiee under the terms of this Desd of Trust, (b) is not personatly lisble en

the Note or under this Deed of Trust, and'(C} agress that Lender and any other Borrower hereunder may asree io extend,

modify, forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the Note, without that

Borrower’s consent and withont releasing that Borrower or modifying this Deed of Trust a5 to that Borrower's interest in the
petty

12. Notice. Except for any notice required under applicable law to be given in another manrer, {a) iy notice 1o Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified maii addressed to
Borrower at the Property Addvess or at such other address as Borrower may designate by notice to Lender as provided berein,
and () any notice o Lender shall be given by certified mail to Lender’s address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed

and to this end the provisions of this Note are declared to be severable. As used berein, “‘costs,”
“‘expenses” and *‘attorneys’ fess” include aif sums {o the extent not prohibited by applicable law or limited hersin.

14, Borrower*s Copy. Borrower shall be furnished a conformed copy of the Nete and of this Deed of Trust at the time of
execution or after recordation hereof,

15, Rehsabilitaticn Losn Agreement. Borrower shall fulfY all of Borrower’s obligations under any home rehabititation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may require
Borrower 10 execute and deliver to Lender, in a form acceptable 10 Lender, an assignment of any rights, claims or defenses
which Borrower may have against parties who supply labor, materials or services in connection with improvements mede tc the
Property.

16, Transfer of the Property or a Beneficial Imterest in Borrower.,
is sold or transferred (or if a beneficial interest in Borrower is sold or
Lender’s prior written consent, Lender may, at its option, require
Trust. However, this option shall not be exercised by Lender if
of Trust.

If Lender exercises this option, Leader shall give Borrower sotice of acceleration. The notice shali provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed
of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Deed of Trust without further notice or demand on Bomower,

NON-UNIFORM COVENANYS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph I6 hereof, upon Borrower’s breach of any covenant
or agreement of Borrowser in this Deed of Trust, including ¢he covenants to pay when due any sums secured by this Deed
of Trust, Lender prior te acceleration shall give notice to Borrewer as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the action reguired {o cure such breach; (3} a date; not fess than 10 days from the date the notice is mailed
te Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified
in the notice may result in aceeleration of the sums secured by this Deed of Trust and sale of the Property. The notice
shell further inform Borrower of the right to reinstate after acceleration ang the right to bring a court action to assert
the nen-existence of a default or any other defense of Borrower to aceeleration and sale. If the breach is not cured on or
before the date specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of
Trust to be immediately due and payable without further demand end may invoke the power of sale and any other
remedies permitted by applicable law, Lender shall be entitled to coliect all reasonable costs ang expenses incurred in
pursuing the remedies provided in this paragraph 17, including, but net limited to, reasonsble attorneys’ fees.

If Lender involies the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
ectirrence of an event of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice to
Be recorded in each county in which the Property or some part thereof is locafed, Lender or Trustee shall give notice of
szle in the manner prescribed by applicable law o Borrower and to the other persons prescribed by applicable law. After
the lapse of such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder ot the time and place and under the terms designated in the notice of the
sale in one or more parcels and in suck order as Trustee mny determine. Trustee may pestpone sale of all or any parce} of
the Property by public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee
may purchese the Property at any sale,

Trustee shall deliver to the purcheser Truste’s deed conveying the Property so sold without any cevenant or

impli i Trustee’s deed shall be prima facie evidence of the truth of the

rustee shail apply the proceeds of the sale in the following order: (2) to all reasonzble costs

and expenses of the sale, including, but not limited o, reasonable Trustee’s and attorneys’ fees and costs of title

evidence; (b} to all sums secured by this Deed of Trust; and (¢} the excess, if any; to the person or persons legally entiticd
thereto.

18, Borrower’s Right to Refnstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due
to Borrower’s breach, Borrower shail have the right to have any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earlier to eccur of (i) the fifth day befors sale of the Property pursuant to the power of sale
contained in this Deed of Trust or (if) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender alf sums
which would be then due under this Deed of Trust and the Note had no sccelerstion occurred; (b) Borrower cures all breaches
of any other covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable expenses
incurred by Lender and Trustes in enforcing the covenants and agreements of Borrower contained in this Deed of Trust, and in
eaforcing Lender’s and Trustee’s remedies as provided in paragraph 17 hereof, including, but not limited to, rezsonable
attorneys’ fees; and (d) Borrower takes such acficn as Lender may reasonsbly require to assure that the len of this Deed of
Trust, Lender’s interest in the Property and Borrowey’s cbligation 20 pay the sums secured by this Deed of Trust shall continue
unimpalred. Upon such payment and cure by Borrower, this Deed of Trost and the obligations secured hertby shail remain in
full force and effect as it no acceleration hed otcurred.

19. Assigniment of Rents; Appointment of Receiver; Lender in Fossession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prier to acceleration under paragragh 17

ereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upox acceleration under paragraph 17 hereof or abardonment of the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of the
Property including those past dus, All rents collected by Lender or the receiver shal} be applied first to payment of the costs of
management of the Property and collection of rents, including, but not Hinited to, receiver's fees, premiums on receiver’s bonds
and reasongble atiomeys’ fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be lisble o
sccount only for thoze reats actually reccived. -
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4 28, Reconveyance, Upon payment of all snms secured by this Deed of Trust, Lender shall request Trustee to reconvey the

* Property and shell surzender this Deed of Trost and ol notes evidencing indebledness secured by this Decd of Trust @ Trustee,
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled thereto. Such
person or persons shall pay alf cots of recordation, if any.

21, Substitute Trustes. In sccordance with applicable law, Lender may from time 1o time remove Trustee and apooint a
Successor trusiee to any Trustes appointed bereunder, Withow conveyance of the Property, the succassor trustes shall succeed to
ali the title, power and duties conferred upon the Trustee herein and by applicsble law,

22, Use of Property. The Propenty is vot ennrently used for agricultural, timber, or grazing purposes.

23, Attorneys’ Fees, As used in this Deed of Trust and in the Nots, “attorneys® fees”” shall include attorneys’ fees, if any,
which shall be awarded by 2 appeliate coust. ' :

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any morigage, deed of trust or other encumbrance with a lien which hos
priority over this Deed of Trust to give Notice 1o Lender, at Lender's address set forth o1 page one of this Deed of Trust, of
any default under the superior encarahrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

\Qgé’/%zf;‘é,é (Seal)
JAMES

s <
EBWARD MIKKELSEN / Borsawer
(Seal)

-Bormower

(Sea}
-Borrower

(Sealy
-Barrower
{Sign Originat Only)

STATE OF OREGON, . . ' County ss: |1 {Afi, H
 Osthis g / dayof e 'JVL}" , g;j‘?%'?,pe%s&o’n%(yapgwedﬁ}eabovenmeé
JAMES ‘EDWARD MIKKFLSEN :
: : . ) sud acknow!dged
the foregning instrument to be his/her volumizry act and deed.

My Commission Expires: ¢ ;gv—gq-ﬁf? Beforeme: ¢ D ORALD 4. T0 R!Q =]
(Official Seal)

4 ﬁmfﬁé (_’é/j o?

Hotasy Public for Oregon <

~78{0 3
2 {OR} 15303

OFFICIAL Sgp!

. DONALD I Tommie
HOTSRY PUBLIC . ORERON
COMMISSION NO. 629843

COMRISIION EXPIRES OCT 14, 007

STATE OF GREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Klsmath County Title the Sth
of August AD,19.97 a 2.18 o'clack P. M., andduly recorded in Vol __ M27
of ¥orteages on Page 25460 .
R - o Bemetha G. Leisch, County Clerk

FEE $25.00 _ o o BV__JMG{ !zwu'
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