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. CONSTRUCTION DEED OF TRUST
~ LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRURMENT. - (a). This Dead of Trustis a LINE OF CREDIT INSTRUMENT. (b) Ths maximum principal amount o ba advanced
pursuant to tha Nole Is $77,600.00.. (c)- The term of the -Note commoncss on the data of this Deed of Trust and ends on December 5, 1897. (d) The
maximum principal amount fo be advarced pursuant to ths Note may be excaaded by edvances necessary to complate construction of praviously
agread upon improvamants on the Real Property. . - - o - .

THIS DEED OF TRUST IS DATED AUGUST 1, 1997, among WILLIAM DEAN HALL and SHERRY ANN HALL,
whose sddress is 3317 CANNON AVE., KLAMATH FALLS, OR . 57603 (referred to below as "Grantor"); BANK OF
EASTERN OREGON, whooe eddress is 274 N MAIN, PC BOX 39, HEPPNER, OR 97836 (referred to below
somelimes as "Lender” and gomelimes as "Beneficiary™); and AMERITITLE, whose address is 220 SOUTH 6TH
ST., KLAMATH FALLS, OR. 97603 (referred to belows as "Trustea"),

CONVEVANCE AND GRANT. For vaiuable consideration, Granior conyeys to Trusice for the benefit of Lender as Beneficlary all of Grantor’s
fight, tils, and interest in and to:tha following described real property, togeiher with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easemants, rights of. way, and appurterances; all water, water rights and ditch rights {including stock in utilities with ditch
or imigafion rights); and all other rights, r%a!ﬁes, and profits relating to. the real prop including without imitation ali minerals, ofl, gas, geothermal
and simiizr matters, located in KLARMATH County, State of Oragon (the "Real Property"):

'SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. ‘
The Real Property or ils eddreas 1s-comnionly known s TAX LOT #5200/2921 HOPE STREET, KLAMATH FALLS,
OR 97803. LT » ) .
Grantor presently assigns to Lendsr (also known as Bensficlary in this Desd of Trust) all of Grantor’s right, titie, and interest in and to all present and

fulure leases ‘of the Progerty and.all Rents from tha Praperty. In addition, Grantor grants Lender a Uniform Commarcial Cods security Interest in the
Renis and the Personal Froperty,dp_f}ne_g_ belpy{.‘ S . . . :

DEFINITIONS. The following words shall have ths following meanings when uced in this Daed of Trust. Terms not otherwise defined In this Deed of
Trust shall have ths meanings atiibuted to-such terms in the Uniiorm Commercin) Cods. All referances o dollar amounts shall mean amounts in lawiul
mongy of the United Stat;;/ofAmeﬁpa.‘{i T ’ : :
Bensficlary. The werd "Bongficiary” means BANK OF EASTERN OREGON, iis successors and assigns, BANK OF EASTERN OREGON also is
referred fo as "Lendar™ in this Deed of Trust. ' Shmn el
Deed of Trusl. The words "Desd of Trust” teait this Dedd of Trus: among Grantor, Lender, and Trusies, and includes without limitation all
assignmant-and securiiy interest provisions rg!aﬁng fothe Psrsonai Properly and Rants,
Grantor. The word "Granior” moans ay and all persons and entitiss executing this Deed of Trust, inclucing without fimilation WILLIAM DEAN
HALL and SHERRY ANN HALL, - . o :

Guarentor.  The word "Guaranter” means and Incluties without: limitation’ any-and all guaraniors, sursties, and accommodation parfies in
connection with the Indabladness: - S R R RS

Improvements. The word improvements® means and includas without limitation afl existing and future improvements, buildings, structures,
mabils homss affixad on the Real Property, faciliies, additions, replacements and. other construction on the Real Propesty.

Indebledness. The word '!ndebté’dn\sss' means‘all priricipal and intarest payable under the Note and any amounts expendad or advanced by
Lencler to discharge obligations of Grantor cr expenses incurred by Trustee or Lender to enforce obligations of Granter under this Desd of Trust,
together with interest on such amouris as provided in this Deed of Trust. - ‘

Lendes. Tha word "Lendsr” means BANK OF ,EASTERNCHEGON. its suscassors and assigns,

Hole. The word "Note" meens the Note daled August 1, 1997, In the pringipal amount of $77,600.00 from Grentor to Lender,
together with ali renswals, extensions; modifications, refinancings, and subs¥ulions for the Nots. The maturily date of the Note is Decamber 5,
1897. ‘The rate of inierest on the Nofe is subject to indexing, adjustiient, renswal, or renegotiation. : -

Personal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles of psrsonal propeity now or hereafter owned
by Grantor, and now or hercafter attached or affixed to the Real Properly; together with all eccessions, parts, and addiions to, all replacements o,
and all substitutions for, any of such property; and ltogethar with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or othar dispaosition of tha Proparty. .

Property. The word "Preperty” means collsctivaly tha Real Propertyhnd the Personal Property.
Feal Property. The words Real Rtopéﬁy’iym’éz‘m_.ihg property, Interasts and rights described above in the "Conveyance and Granf® section.

Releled Documonts, Tha words' "Relaled Documents” mean and include without-iimitation ali promissory noles, creddt agreements, loan
agreemants, environmental agreements, guatanties, security egreomants, morfgages, deeds of trust, and all other instruments, egreements and
documents, whather now or hergafier existing, executed in connection with the indebladnass.

“Renls. 'The word “Rents” maans. allgresent and ‘fulure rents, revenues; incoms, issuss, royalliss, profits, and other benefits derived from Hi
Propetty.. .
Teuslee, The word "Trustes” means AM_ER!TITLE and any substitule or successer trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS!GIVEN TO SECURE- {1) PAVBENT OF: THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
CGRANTCR UNDER THE NOTE, THE. RELATED DOCURMENTS, AND THIS DEED OF TRUST. = THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL'CSLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE HOTE AND THiS DEED OF TRUST




ARE GIVEN AHD ACCEPTED ON THE FOLLOWIKG TERMS:. & 7.5 = o o
PAYHENT AND PERFORMANCE. Exéept £ othénwisa provided in this Deed'of Trust, Grantor shall pay to Lender all amoun's secured by this Desd of
Trusl:a$ fhey becoms cua, aiid shalistrictly and In'a Emely ‘manner peierm 26! Granter's obligations under the Note, this Deed of Trust, and the
Relatad Documents. : : ’
POSEESEION AND RAINTENANCE OF THE PROPERTY. Graiitor agrees that Grantor's possession and use of the Property shall be governed by the
folowing provisions:. .. .. - U T E
Possezsion and Use!” Uniil ths ‘socustonca of an Event of Dekiti, Grantor may (&) remain in possessicn and control of the Properly, (b) use,
operate ormanags the Properiy, and . (o) colisct eny Renis from thé Propery. The foliowing provisions relats to the use of the Property or to other
limitations on tha Properly. THIS INSTRUMENT WILL NOT ALLOW.USE OF THE PROPERTY DESCRISED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE ‘PROPERTY SHOULD. CHECK: WITH THE "APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

ggggoOVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS GEFINED IN ORS

Duty-to Kaintaln.” Grantor shall maintain the Properly in tanantabls condition and gromptly perform ali repairs, replacements, and maintenance
necessary to preserveils valve, - ¢ : LT

Hazerdous Subsiences. The lerms "hazardous wasts,” "hazardous sibstance,” “disposal,” “release,” and "threalened reisase,” as used in this
Desd of Trust, shall have the samo meanings as set forth-in'ine Compretisnsive Environmental Response, Compensation, and Ligbiiity Act of
1889, as amsnded, 42 U.S.C. Saction 9631, et s&q. CCERCLA", the Siiperfund Amendments and Reauthorization Act of 1885, Pub. L. No. 93-459
("SARA"), the Hazardous Materials Transporiation Agt, 49 UL.S.C. Saction 1801, et seq., tha Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or ciher applicable stale or Federal laws, rules, or regulations sdopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance® shall also include, withcut limilzion, petrolsum and petreieum by-products or any fraction thereof
and gsbesios. Grantor répresents and warranis to Lender that: (g) During the period of Crantor’s awnership of the Property, there has been no
use, generation, manufaclure, storage, treatment, disposal, release or threateied relezsa of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason.-to balieve that there has been, except &s previously gisclosed o
and acknowladged by Lender in wiiting, () any use, gensration, manufacture, storage, treatment, disposal, refeass, or threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Properly or (i) any actual or
threatened litigation or claims of any kind by any person relating lo such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Granlor nor any ienany, contraclor, agent or other authorized user of the Properly shafl use, generate, manufacture,
store, freal, dispose of, of release any hazardous wasle or substance on, under, about or from the Properly and {8) any such activily shall be
conducted in compliancs with ail applicablg federal, state, and. local laws, regulations and ordinances, including without Emitation those laws,
regulalions, and ordinances described above. Grantor authorizes Lender and ifs agents to enter upon the Properly to make such inspsctions and
tests, at Grantor's expanse, as Lender may deem sppropriale to detarmine complianca of the Property with this section of the Deed of Trust. Any
inspectlons or tests made by Lender shail ba for Lends’s purposes only and shall not be construed fo create any responsibility or liability on the
part of Lander to Grantor or to any other person. Tha representations and warranties contained herein are based on Grantor's due ditigence in
investigating the Property for hazardous wasie and hazardous substances. Grantor hereby () releases and waives any iuture claims against
Lender for indsmnity or contribution in the event Granlor becomes fiable for cleanup or other costs under any such faws, and (b) agrees to
Indsmnity and hold harmless Lerider against any and all claims, losses, liabifiies, damages, penalties, and expenses which Lender may directly or
indirectly sustain- or suffer resulling from a breach of this section-of the Desd of Trustoras a consequence of any use, ganeration, manufacture,

- slorage, disposal, release of threatened rsisase occuning prior to Grantor's swnership or interest In the Property, whelher or not the same was or
should have been known to Grantor. . The provisions of this section of the Dead of Trust, including the obligation to indemnify, shall survive the
payment.of the Indebtedness and the satisfaction.and reconvayancs of the izn of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in'the Properly, whether by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commif, permit, or suffer any stripping of or waste on or to the
Praperty or any portion of the Progerly. Without limiting the generality of the feregoing, Grantor will not remove, or grant to any other party the
right to remova, any timber, minerals (including oil and gas), soll, gravel or rock products without tha prior writien consent of Lender.

Removal of Improvements. . Granlor shall-not demolish or.remava any: Improvements from the Real Property without the prior written consent of
Lender. As a condilion’to the removal of any Improvements, Lender may require Grantor {6 make amangements satisfactory to Lender to replace
such improvemanis with Improyements of at least equal value.

Lender's Right to Enler. Lendér and-its agenls and representatives may onter upon the Real Froperty at all reasonable fimes to attend to
Lsndar’s inferests and to inspect the Properly for purposes of Grantor's compliance wih the terms and conditions of this Daed of Trust.

Compliznce with Governmental Requirements. : Grantor shail-prompfly comply with all laws, ordinances, and regulations, now or hereafier in
sffeci, of all goverrmental authoritlss applicabls fo'tha use or occupancy of the Froperty. Grantor may contest in good feith any such law,
crdinance, or regulation and withhold cempliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
valling:prior to doing so end so long as, In Lender’s solo opinion; Lendar’s interasts in the Properly are not jeopardized. Lender may require
Granter to post adaguate sequrily of & surely bond, reasonsbly satisfactory to Londsar, to prolect Lendsr's interest.

Duty to Prolect. Grantor agrees noither fo abandon nor lsave unattandad the Property. Grantor shall do all other acts, in addition to those acls
sotforlh above in ihis seclion, which from tha characler and use of the Property are reasonably necessary to prolect and preserva the Property.

DUE ON SALE - CONSENT BY LENDER. -Lender may, ai ils option, declere immedialsly dus and payable all sums secured by this Deed of Trust
upon the sale or transfer, without tha Lender’s prior written'consent, of all or any part of the Raal Propsrty, or any interest in the Real Properly. A "sale
or transfer” means the conveyance of Real Property or any right, titl2 or interest thersin; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale; deed, instalimant sals contract, land conlract, contract for deed, leasshold interest with a term greater than three
(3) years, lease—oplion contracl, or by-sale, assignment, or transier of any beneficial interest in or fo any land trust holding titia to the Real Properly, or
by any oier method of conveyance of Real Properly inlerest. - If any Grantor-is 8 corporation, partnership or fimited liabiity company, transfar also
inciudss any change in ownership of more than twenty-five percent (25%) of tha voting stock, partnership interests or limited liability company interests,
as the casa may be, of Grantor, Howsver, this option shall not ba exercised by Lendar if such exertise is prohibited by federal law or by Oregon faw.

TAXES AND LIENS. The following provisions relafing to the taxes &nd liens on the Property are a pari of this Deed of Trust.

Payment. Grantor shali pay whan dus (and in all events prior to dslinquency) all taxes, speclal taxes, asssssments, charges (including water and
sewar), fings and impositions-levied against-or on-account of the Property, and shall pay when dus all claims for work done on or for services
rendered or material furnished to tha Properiy. -Grantor shall maintain the Property fres ‘of all ians having priority over or equal to the interest of
Lender under this Deed of Trust, excapt far tho lisn of taxes and assessmants not due and axcept as otherwise provided in this Deed of Trust.

Right To Conlest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s Intarest in the Property Is not jeopardized. If a fian arises or Is filed as a result of nonpayment, Grantor shall within fitean
{15) days after ths lien arises or, if a lion is filed, within fifieen (15) days after Grantor has notica of the filing, secure the discharge of the lien, or if
roquesied by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender In an amount sufficient
to discharga the ion plus any costs and attornays' fees or other chargss that could accrue as a result of a foreclosure or sale under the lien. In
any contast, Grantor-shall defend Hisslf and Lender and shail salisty any adverse judgmant before enforcement against the Property. Granter shall
name Lender a5 an additional obligea undar any surely bond fenished in tha contest proceedings.

Evidencs ot ba‘ymeﬁ:.: Granlor shal upon demand furnish to Lender salisfactory evidence of paymsent of ths taxes or assessments and shall
auihorize the appreprisle gevernmenial official to doliver to Lender: at any lime a written stalement of the laxes and assessments against the
Progetty. :

Nollea of f(:ané!métksn, Grantor shali notify Lender at loast fiftean (15) days before any work Is commenced, any services are furnished, or any
materials are supplied to the Properly, If any machanic’s fien, maledalmen's lien, or othsr lien could be asseried on acgount of the work, servicas,
or materlals. Grantar wiil- upan request of Lender furnish to Lender advance assurances satisfactery to Lender that Grantor can end will pay the
cost of such improvements. = !

PROPERTY DAMAGE INSURANCE. The following provislons relating to insuring the Proparty are a part of this Deed of Trust.

Malntenance of insuranca. Grantor shall procure and malntain policies of fire Insurance with standard extended coverage endorsements on a
raplacement basis for tha full insurable valus covering all Improvemants on tho Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a slandard morigages clause in faver ef Lendsr, together with such othar hazard and liability insurance as Lender
may reasonably requlre. - Poliales shall be written in form, amounis, coveragss and basis reasonably acceptable to Lender and Issuad by a
company of companias reasonably acceptabla to Lender. Granlor, upon request of Lander, will deliver to Lender from time to time the policies or
cerificates ¢f insurancs In fomy satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without at feast ten
{10} duys’ prigr wiittan oglice o Lender. Each insurance policy also shall include an endorsement providing that coverage in favos-of Lender wil
not be impaired jn any ¥y by any act, omission or default of Grantor or any other person. Should the Rsal Property at any time become localed
In an area dasignaled by the Cirectar of thae Federal Emergsncy Mandgamant Agency as a spscial fiood hazard ares, Grantor agrees o oblaln and




malntaln Federal Figod h nce'for the full unpal  the lcan, up fo the maximum policy limits set inder the National Flood

i insurancs Brogram, oras othanvisorequired:by-Lender, and to- mainialn Suchinsirance for the form of the loan, - -
Appiicalion ui:Proceeds. ~Granitor shall promoliy: nolity Leadar oiiany.luss or damage to the Properly. Lender may mzke proof of loss if Granler
alls to do so wilhin fiftean (15) days of tha casually, Whethar ar not Lendar's securily Is impaired, Lendsr may, at its election, receive and retain
ihe proceads of. any Insirance, and apply the hroceads fo tha feducion of the Indebigdnass, payment of any lien affecling the Property, of the

. Festoration and repal¥ of tha Propetty.. If Lender elezts to apply ths prosesds fo restoration and rgpair, Grantor shali repair or replace the damaged

or destroyed Improvements in a mannsr. safisfaciory to. Lenider. " Leader shall, Upon salisfactory proof of such expenditure, pay or reimburse
Grantor frem the precesds for iha fdasonably cost of repair or restoration if Grantor is Mot in default under this Dead of Trust.. Any préceads which
have not been 'disblirsad. withis days after their receipt anid which Lender has not committed fo the repair or restoration of the Properly shzall
be used first to pay any amalnt gwing to Lender unger this Daesd of Trust, then to pay acorued interest, and the remainder, if any, shall be epplied
fo.the principal baldnce of the Indehtadness. If Lender holds any. proceeds aftar payment in full of the Indebtednass, such procesds shall be paid
to Grantor as Granlor's inforesis may appear. N N . ’
Unexpired Insurance at Sale.. Any unexpired insurance shall inura to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes’s sald or ©iher sala’hsld tnder the provisions of ihis Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. 1 Grantor fails to-comply with any provision ‘of this Desd of Trust, or if any action or procssding is commenced that

would. materally. affact Lender’s interests in the Property, Lendsr on Grantor's behalf may, but.shall not be required to, take any action that Lendsr

deems appropriats. - Any amount that Lender expands’in so-doing wil bear interest at the rate provided for in the Note from the date incuned or pald
of repayment by, Grantor., Al such expanses, at Len

bar Lender from any remady-that it otherwise would have had, - : ST

WARR_APQT\{; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust.
Title. Grahto_r warrants that: (@) Granior holds good and. marketable fitle of record to the Property in fee simpls, free and clear of ali liens and
encumbrances othar than those set forth in the Real Property description or in any iitle Insurance policy, title report, or final title opinion issued in

faver of, and accspied by, Lender in conngction with this Deed of Trust, and (b) Grantor has the full right, powar, and authorily to execute and
deiiver this Dead of Trust to Lender, as B : :

Defense of Tille. Subject to the exception in iha paragraph above, Grantor werrants and will forever defend the title to the Properly against the
lawiul claims of all parsons.” In the event any action or procesding is commencad that questions Grantor's title or the interest of Trustee or Lender
unasr this Dead of Trust, Grantor shali:defond the ection at Grantor's expense. Granior may ba the nominal party in such proceeding, but Lendsr
shall be entitiad to pariicipate in:the procesding ‘and o be representzd In the proceading by counsel of Lender's own choics, ang Grantor will
deliver, or cause io be delivered, to'Lender such instruments as Lender may request from tme'to time to permit such participation.

Compliance With Laws, Grantor w&ﬁéntsilhétftﬁe Property and Grantor's use of the Property complies with all existing epplicable faws,
ordinancss, and regulations of governrianial authorities. i S )
CONDEWMNATION. The following provisians relafing to candemnation pracacdings &re & part of this Deed of Trust.

4pplication of Not Proceeds. If all or any part of the Property Is condemnad by eminent domain proceedings or by any procesding or purchasa
in lieu of condsmnation, Lender may at its election tequire that all or any portion of the net proceeds of the award be applied to the Indettedness
or tha repair or restoration of the Preparty. The'net proceeds of tha award shall'mean the award after payment of all reasonable costs, expenses,
and attornays’ feas’lneurred by Trustss or Lendsr in.connection with the condemnation. - S

Proceadings. Ii any procsading in condemnation s filed, Grantor shall promplly notify Lender in writing, and Grantor shall promptiy take such
staps as may be nscessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitisd o parlicipate in the procesding and to bg represanted in the proceeding by counsel of its own choice, end Grantor will detiver or causa to
he delivgred to Lender such instrumants as may be requasted by it from tima to time to permit such participation.

IMPOSIT!GH OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating to governmental taxes, fees
and charges are a.part of thisDeed of Trusty. -oi - v v 5 oo n . S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacule such documents in addition to this Deed of Trust and take
whatever cther action:is requestsd by Lender'to perfect and confinus Lendar’s lien on the Real Prepsrly. Grantor shall reimburse Lender for all
taxes, as described below, togather with all expsnses incurred In recording, perfesting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary slamps, and other charges fer recording or ragistering this Desd of Trust.

" Taxes.. The foliowing shall constitute taxes to which this section applies:- (a) a spacific tax upon this type of Dead of Trust or upon all or any part
of the Indzbtedness secured by this Desd of Trust; (b} a spacific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this ypa of Deed of Trust: (c) a tax on this type of Dsad of Trust chargeable against the Lender or the holder of
ths Note; and (d) a specific tax on all'or any portion of the Indebladnass ¢r cn payments of principal and Interest made by Grantor.

Subsequent Taxes. If any tax to which this section applias is enccled subsequent to he dale of this Dead of Trust, this event shall have the same
sfiect as an Event of Default (as- definad below), and Lender may exercise any or eil of it available remsdies for an Event of Dafault as provided
belaw unless Granter either .(a) pays the lax before it becomas delinguent, or (b) contests the fax as provided above in the Taxes and Lisns

seclion and deposils with L’endafr cash or a sufficiant corporate surely bond or other segurity satisfactory to Lender,
SECURITY AGREEMENT; FINANCING STATEMENTS, The folowing provisions relating to this Deed of Trust as a security agreement are part of
* tnis Deed of Trust. T S— .
Sscurity Agreement. This instrumant shall constiule a-securily agresmant 10 the extent any of the Proparly canstitutes fixtures or other personal
property, and Lendar shall hava ell of the rights of a sesured party under the Uniform Commarcial Code as amended from time to time.

Sacurily Interest. Upon raqusst by Lender, Grantor shall exsculs financing statements and lake whalever other aciion Is requastsd by Lender to
perfect and continug Lender's sesurily interest In tho Rents and Personal Properly. In addition to recording this Daad of Trust in the real property
records, Lender may, at any time and without further authorization from Granter, file execuled counterparts, coples or raprodustions of this Deed
of Trust as a financing statemant. Grantor shall relmburse. Lendsr for all expanses incurred in perlecting or continuing this security interest. Upon
dafault, Grantor shati assembls the. Persenal Propéry in 2 mannar and at & place reasonably convenient to Granter and Lender and make It
avaiiabla to Lender wilhin three (3) deys aftsr receipt of written demand from Lender. . )
Addreszes.: Tha malling addresses-of Grantori(debtor) and Londer (secursd perly), from which information conceming the security interest
granted by this Deed of Trust may be oblainsd (each as required by the Uniform Commarcizi Cada), are as staled on the first page of this Dead of
FURTHER ASSURANCES; ATTORNEV-IN-FACT. The following provisions relating fo further assurances and atlorney-in-fact are a part of this Dead
of Trust, . R DI L
Further Assurances. Al any fime, and from time {o time, upon requast of Lendar, Granlor wilt make, exscute and defiver, or will cause to be
made, exsculsd or dalivered, to Lender or to Lendar's dasignas, and whan tequasted by Lendsr, cause to be filed, recordsd, refiled, or
reregordsd, 8 the case may be, at sush times. and In such ofiicas and places es Lender may desm eppropriate, any and all such mortgages,
dseds of rust, sscurily deads, securily agreemants, finansing slatements, continuation stataments, instruments of further assurance, certificates,
and othar decunments as may, in‘the sole oplnion of Lender, be necessary or dssiradle in order to effectuate, complete, perfect, continue, or
proserve- (a) the ebigations-of Srantor under the Note, this Desd of Trus!, and the Related Documents, and (b) the fiens and security interesis
crealod by this Dead of Trust as first and prior lians on the Proparty, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agread fo-the contrary by Lander in writing, Grantor shall raimburse Lender for all cosis and expanses incurred in conncction with the

maliers raferrad to In this paragraph.’.

ARgrney-in-Fact. : I Grantorfalis 1o do-any of tha things referrad to Tn the preceging peragreph, Lender may do so for and in the aame of
Granlor and at Grantor's expsnse.For such purposes, Grantor. harehy irevocably sppoinis Lendar s Granlor's aliomey-in-tact for the purpess
of making, exaculing, delvering, fihg, resording, and dolng all other things a5 may bs necessary or desirable, in Lenders sole opinion, 1o
accomplish the matters refered 1o In the precéding paragraph. )
FULL PERFORMANCE. " If Granlor pays all the Indoblodnass when dus, terminates the line of credit, and otherwise performs all the obligutions
imposed upon Grantor undar this Deed of Trust, Lender shall exectls and daliver to Truslea a requast for full reconveyance and shall execuls and
deliver to: Grantur-syllable siatemanis of termination of any finencing stalamant on fia evidancing Lender's security interest in the Renis and the
Personal Preperty. Any reconveyanca fee required by law shall be paid by Grantor, ¥ permitted by epplicabls law. A

DEFAULT. Each of the foflowing, at tho oplion of Lendsr, shall constivte an evant of tefault (Event of Dafault) under this Deed of Trust:




o7 Peymenis.  Faliurs of Goantor, withir raquired by this Deed of Trust fo make any payment for taxes e insurance, or any
went nigcassary to prvent fling of or 10 effect discharge of day flan, . . = o o

Dofaull on Omst Peyn

otfier payn : ] s - ‘ .
patsult niFaver of Third Pariles: Shiotid Borrowsr orahy Grentor daiul undsr any loan, xdension of credit, security agreemant, purchiss or
sales agregment, o any other agroament, in faver of any olher creditor or parson that may materally affect any of Bomower’s properdy or
gqrrqwer'?s, o5, any Granler's ebiily to repay the Loans or perform thelr respective obligations under this Dead of Trust or any of the Related
ocuments.. . . oL b B T T BT R S N o L v »
Compliance Befall. Fallure of Grantor 10 comply with any otherterm, obligation, covenant or condifion contained in this Deed of Trust, the Nole
orin any of the Related Documents. = “vo © - of 0 o e T S , ' '
Faloe Sialements. Any warranty, repressnlation;or. stalement mads ar furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documants is false or misleading in any material respect, either now or at the time mada or furnished.
Defoctive Collatarctization.  This Desd of Trust or. any of the Related Documents ceases to be in full forca and effect (including failure of any
collateral documents to creata a valid and perfected securily interest or lisn) st any tims and for any reason.

Dasgih o7 Insolvensy. - The dealh-ofGrantor, the insolvency of ‘Grantor, the appointment of a receiver for any part of Grantor’s properly, any
assignmant for the benefit of crediiors, any type of creditor workout, or the commencement of any proceading under any bankruplicy or insolvency
laws by oragainst Grantor. ... . -~ oo o R T R

Foreclocure, Forfeiture, ete. Commencemant of foredlosure or forfeilure precesdings, whather by judicial proceeding, self-help, repossession or
any other. method, by any creditor.of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in he event of.d good faith dispute by Grantor as o tha validity or, ressonablansss of the claim which is the basis of ths foreclosure or forefeilure
procesding,. provided that Grantor gives Lénder written nolice of such clalm and furnishes reserves or a surety bond for the claim satisfaclery to

Lender. . el e R e o R .

Breach of Olher Agresmionl. Any breach by Grantor. under the terms of any other agreement between Grantor and Lender that is not remedied-
within any gracs pericd providad therein, including without fimitaticn any agreernant concerding any indebtednsss or ofher obligation of Granter to
Lender, whather existing now orlater. .. ... . . .- . -

Events Affecting Gueranior. Anyof the precedihg ‘gvents occuwrs with respest to any-Guarantor of any of the indebtedness or any Guarantor dies
cr bscomes incompslent, or revikes or disputes the validity of, or llability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
! shall notbe required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
fo Landér, and, in doing S0, cure the'Event'of Default. * - _ o '
Inszcurity, Lender In good faith deams itseitinsecurs. . 0D 1 ; o
Right o Curs. if such a failure is curable and if Grantor has-not been given a notice of a breach of the sams provision of this Deed of Trust within
tha preceding twelve (12)-months, it may:-be cured:(and no Event-of Dsfaull 'will have occurred) if Grantor, after Lender sends written notice
demanding cure of such faflure: . (a) cures the failure within fiflezn (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
Initiates steps sufficlent to cure the fallure and, thoréafter. continues and completes all reasonabls and necessary steps sufficient to produce
compliance as soon as regsonably practical. ., T o . o
RIGHTS AND REMEDIES ON DEFAWLT. Upon the cocumencs of any Evant of Delault and at any fime thereafter, Trustes or Lender, at its option, may
exarcise any ong.or more ol,ﬁ!s fatigwing rights and remediss, in addition.to any othar rights or remedies provided by faw:

Accelerate Indebledness, : Landsr shall havs the right at its option without notice to Grantor to declare the entire indsbtedness immedialely due
and payabls, including any propayment panaliy‘wmch Grantor would be required to pay. ‘ :

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall havs the right to foreclose by notice and sale, and Lender shall
- have the right'to foreclose by judiclal foreclosura, in either casa in eccordance with and to the full extent provided by applicable law. If this Deed
. of Trust is foreclosad by:judicial foreclosurs, Lender will ba entitled 1o:2 judgment which will provide that if the foreclosure sale proceeds are
insufficlent to safisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies: With respect toall or any part of the Personal Proparty, Lender shall hava all the rights and remedies of a secured party under
tha Uniform Commemlgl-Code.‘ T RN L B -

Collect Renis. Lendsr shall have the right, without notice to' Grantor, to take possession of and manage the Property and collect the Rents,
including-amaunts past dus and unpald,; and eppity-the nat procaads,; ovar and ebove Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender. may require any tsnant or other user of the Proparly to maka paymenis of rent or use fess directly to Lender. If the Rents ere
colisctad by Lender, then Grantor irfevocably designates Lender as Granlor's elftorney-in-fact to endorse instrumants recsived in payment thereot
in tha name of Grantor.and to nagotiate the same and colsct the prosseds. Paymen's by tenants or other users to Lender in response to Lender’s
demand shall salisfy the chligatiens for which tha payments are made, whather or not any proper grounds for the demand existed. Lender may
" exerciss its rights under this subparagraph either in person, by agent, or through a ressiver.

Appolnt Recelver. Lander shall have the fight to.have a receiver appointed to take possession of all or any part of the Propery, with the power fo
protéct'anid pressrve the Property, to operate tha Progerly preceding foreclostre or sale, and to coilect the Rents from the Property and apply the
procesds, over and sbova the cost of the recsivership, egainst tha Indsbletness. ' The receiver may serva. without bond if permitied by law.
Lender's fight 1o ths appolatment. of & recoiver shall exist-whether or not tha epparent value of the Properly exceeds the Indeblednass by &
substantial amount. - Employmant by Lender-shall not disqualifya parson from serving as & receiver.

Tenancy at Sufierence. It Grantor remains In, péssession of the Pioparty affer the Property is sold as provided above or Lendar ofhenwise
becomes entitiad to possession of the Property upon default 'of Grantot, Granter shall becoms a tenant at sufferance of Lender cr the purchaser of
tha Properly and shall, at Lender's option, either (a) pay a reasonsble rental for the use of the Property, or (b) vacate the Proparty immediately
upon the demand ol Lender, o = 2 Wil s s BT T T :

Other Remedles. Trusles o Lender'shall have any offisr right or femedy provided in this Deed of Trust or the Note or by law.

) otice of Sale. Lender shall give Grantor reasonable notico of the fime and place of any public sale of tha Personal Property or of the time after
which-any private salo’or other iitended disposition of the Personal Properly iS to be mads. Reasonable notice shall mean notice given at least
tsn (10) days beicre the:lime of the sale:or.disposition. Any sole of Personal Properly may be made in conjunction with any sale of the Real

. Proparly. - Oy g LT L '

Sale of the Propsrly. To the exiént permitied by applicabls lew, Grantor hereby waives any and all rights to have the Property marshalled. In
‘exercising its rights and remedias, the Trusies-or Lender shall be free td sell all or any part of the Property together or separately, in one sale or by
separate sales, Lendar shall be entitigd to bid atany public sale on all or any portion of the Property. .

Walver: Etscilon of Remedies.. A walver by any.parly of a breach ¢f & provision:of this Deed of Trust shall not constitute a waiver of or prejudice
the parly’s rights othenwvise to demand strict compliance with that provision or any ‘other provision. Elsction by Lender to pursue any remady
provided In this Desd. of Trust, the Nots, in eny Felated Documsnt, or provided by law shall not exclude pursuit of &ny other remedy, end an
election to make expendituras or to fake action to perform an obligation of Grantor under this Deed of Trust after fallure of Granter to perform shall

not affect Lander's right to declare o.dsfault and fo exerclse any of ifs remedies. :
Attorneys’ Feos; Exponcas. . If Lender Inatitutes any suit or action to enfarce any of tha terms of this Deed of Trust, Leader shat be entitiad to

recovar such sum as tha court may adjudge reasonable as atiorneys' fogs at trial and on any appeal. Whather or nat any cowst ackon Is involved,
all reasonable axpenses incurced by Lender which in Lénder's, oplnlan aro necessary at.any time for the prolscton of its inferest or the

anforcement of its rights shall bscoms ' part of the Indsbtadnass payabls on damand and shall bear inferes! at tha No's rate from the date of
axpendilute untl repald.” Expenses covered by this paragraph inclids, without limitation, howaver subject to any limits undsr applicable law,
Lendar's attornays’ fess whather or not there is & lawsuit, Including attorneys’ fess for bankruplcy proceedings (including effcets to modify or
vacale any automatic stay or injunction), sppeals and any enticipated post-judgment collection services, the cost of saarching records, cblaining
fitle reports (ncluding foreclosure repors), surveyors' reports, appraisel fess, tills insurance, and fess for the Trustes, to the extent parmitted by
applicable law. Grantor aiso will pay any court costs, In additian to all cther sums provided by law.
Righis of Trustes. Trusles shall have all of tha rights and dutiss of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating fo the powsrs and obfigations of Trustee are part of this Deed of Trust.

Powers'of Trusies. In addition 1o &ll powsrs of Trirslas arlsing as & maller of law, Trustes shali have the power to take ths following actions with

respact to the Proparly upon the written request of Lender and Grantor: (g} jeln In preparing and fiing & mep or plat of tha Rea! Propadly,

.. incluging the dadication of stresls or other rights to the public; - (b} jcin in granting any easement or creating any reslriction on the Rea! Property;
_and’ {c) joit in any subordination or cther agreament affecting this Desd of Trust or the Interest of Lender under this Desd of Trust. .

" Ghtigations to Notiliy. Trustee shell not be cbligatad to nolity any other perty of & pending selo under any othar trust desd érisn, or of any action
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or procesding In which G{raniq.' Lender, or Trusten shallbga pegrfy. unless the ection or procesding is brought by Trustes.
Truglee. Trustes shall meet ail qualiications raquired for Trusles unter applicable law. In addition to the rights and remedies sat forth above,
with respect to ali or any part of the Propesty, the Trustes shall havs he right fo forsclos by notice and sals, and Lender shalt have the right to

forocloss by judicial foreclosure, iri} eithset case in accerdance with and to the fuli extent providad by applicable law.

Successor Truslesz, Lender, at Londer's optlion, may frem time fo tims eppcint a successor Trustes lo any Trustee appointed hereunder by an
insliument executed and acknowladgad by Lender and recorded i the offica of the recordar of KLAMATH County, Oregon. The insirument shall
contaln, in addition to all other maiters required by stale law, the namas of the original Lender, Trustes, and Grantor, tha book and page where
this Deed of Trust is recordad, and the nams and address of tha succassor tustss, and the instrument shall be execulad and acknowledgsd by
Lender or ifs successors in Interest. The successor trustes, without convayanca of the Property, shall succeed to ali the titie, power, and duties
conferred upon the Trustee in this Dasd of Trust and by appliceble law. This procedure for substitution of trustes shall govern to tha exclusion of
all other provisions for substitution. .

ROTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Desd of Trust shall bs in writing, may be sent by lelefacsimile, and shall be
sffective when actually delivered, or when deposited with & nationally recognized overnight courier, or, if mailed, shall be desmad effectiva when
dapasited In the United States meil frst class, cerlified or registered mail, posiage prepald, directad to the addressss shown nsar the beginning of this
Deed of Trust. Any party may change its address for noticas under this Deed of Trust by giving formal written notice to the other parties, specifying that
tha pumpose of the notice is fo changs the pariy’s address. All copies of nolices of foreciosure from the holder of any lien which has pricrity over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Dead of Trust. For notice purposes, Grantor agress lo keep
Lender and Trustes informad at all imes of Grantor’s current address.

PISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Dsed of Trust:

Amendmenis. This Deed of Trust, tagether with any Related Documents, consfitutes the entire understanding and agreement of the parlies es to
tha matlers set forth in this Dead of Trust. No alteration of or amendment lo this Deed of Trust shall be effective unless given in viting and signed
by tha party or parties sought to be chargad or bound by the allcrafion or amendment.

Applicable Law. This Deed of Trust hee been delivered to Lender snd accepted by Lender In the State of Oregon. This Deed of Trust
chell be governed by and conclruad in accordence with the laws of the Sislo of Oregon.

Caplion Hezdings. Caplion headings in this Desd of Trust are for convanisnss purposes only and are not to be used to interpret or defing the
provisions of this Dead of Trust.

Kerger. There shall ba no merger of the interest or eslals ereated by this Deed of Trust with any other interest or estata in tha Property et eny
tima held by or for the bensfit of Lendsr in any capacity, without the writien consant of Lender.

Fuitiple Parties. All obligations of Grantor undar this Deed of Trust shall be Joint and ssveral, and all references to Grantor shall mean each and
every Grantor. This means that each of tha persons signing below is responsib'a for alf obiigations in this Dead of Trus?.

Severabllify. If 2 court of compatant jurisdiction finds any provision of this Deed of Trust o be invalid or unsnforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unanforceabla as to any other persons or circumstances. If feasible, any such
ofiending provision shall ba deemed to be modified fo be viihin tha Emis of enforcaabiiity or validity; howaver, if the offending provision cannct be
so modified, it shall be skricken and ali other provisions of this Dead of Trust in afi other respects shall remain valid and enforceabls.

Successors and Assigns. Subject to the imitations stated in this Dead of Trust on fransfer of Grantor’s inferest, this Deed of Trust shall be
binding upon and inure to the benafit of the pariies, their successors and assigns. If ownership of the Properly becomes vested in a parsan other
than Grantor, Lender, without notice fo Granior, may dea! with Grantors successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without relsasing Grantor from tha obiigations of this Deed of Trust or fiability under the Indebiedness.

Time Is of the Eszence. Time is of the essence in the periormance of this Dasd of Trust.

Walvers and Consanta. Lender shail not bs dsemed to have waived any rights under this Dzed of Trust (or under the Relaled Documsnis)
unless such walver it in writing and signed by Lendar. No delay or omission on the part of Lender in exarcising any right shall operals as a waivar
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudica ths parly's
right otharwise to demand strict compliance with that provisien or any other provision. No pricr waiver by Lender, nor any coursa of dealing
balwesn Lender and Grantor, shali constitula a waivar of any of Lender’s righls or any of Grantor's cbligations as to any future transactions.
Whenaver consent by Lender is required In this Deed of Trust, the graniing of such consent by Lendsr in any instance shall not constitute
coniinuing consent to subsequent instances where such consent is reguired.

$Acu GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
ERRES. ‘ , : '

GHANTCR:

XN m fé_:@é«'l M x A4 ALLLD o ﬁzﬁ ﬁé//
WILLIANM DEAN HALL : v v SHERRY AfIN HALL
INDIVIDUAL ACKNOWLEDGMENT
STATE OF /Q/V/(/""—/ | %‘%‘Eﬁv

- a {2 " 7
S Janavenll
COUNTY OF f{ (arvari-b ; W7 6OUMISBION NO, 051518

Y COMMIBSION EXPIRES MAY. 25,2000

On this day before ms, tha undersignad Notary Public, parsonally eppeared WILLIAR DEAN HALL and SHERRY ANN HALL, fo me known fo be the
individuals dascribed In and who executsd ihe Dead of Trust, and acknowladged that they signed the Deed of Trust as their fres and voluntary act and

dogd, for the uses and puroses therein mentionad. )
Given undeg my hand and officlsl seal - / : dayof Z ; ZCZ;A%’(—» , 18 g 7
By F&M j /&W Residingat__ 747”@/ iy e

[l
Notary Pv.!b&ic in and for the swfg of \[@S(Q/,/ﬂ‘z/t_.— sy commisslon explres ___ 12820 g

REQUEST FOR FULL RECONVEYARNCE
{To be usaed only when obligations hava bean pald in full)

Te: : , Trustse

Tha undarsignad is the legal ewner and holder of ail Indebtadness securad by this Dasd of Trust. Al sums sacured by this Daed of Trust have basn
fully pald and salisfied. - You ars heroby direclad, upon payment to you of any sums awing to you under the terms of this Doad of Trust or pursuant to
any applicabla stalute, to cancal the Nots securad by ihis Dasd of Trust (which Is dellverad to you togathar with this Dead of Trust), end lo reconvay,
without wamanly, to.the paitles designaled by the terms of this Daed of Trust, tha estale now halt by you under this Dood of Trust. Please mat tha
reconveyance and Relaisd Decuments to: .

Date: —— ~ : : Benaficiary:
L By:
iis:
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LEGAL DESCRIFTION

Beginning at a point which is 387 feet West and 256.6 feet North of the Southeast corner of
Tract 22 of GIENGER'S HOME TRACTS, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon; thence North 50.18 fest, more or
less, to the North line of said Tract 22; thence Northwesterly along the Northerly lien of

said Tract 22 to the Northwest corner thereof; thence South along the West line of said

Tract 22 to a point which is 256.6 feet North of the Southwest corner of said Tract 22;

thence East 278.5 feet, more or less, to the t_g»ortnt of beginning. SAVING AND EXCEPTING
therefrom any portion thereof lying within the right of way of Hope Sireet.

STATE OF OREGON,
County of Klamath %

Filed for record at request of:

Amerititle
_on this_7th day of _&ugust AD, 1997
ar 3:45 oclock Po M and duly recorded
invel ‘M97 of _Mortgages Page 26041
Bernetha G. Letsch, County Clerk
» By W{/ ) ozt
‘Fee, $35.00 Depury.




