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WHEN RECORDED MAIL TO:
700 LARKSEUR, LANDING CIRCI
LARKSPUR, Ch. 94939

B K-50728 .
LOANS: 535012 ,

— [Spaca Abova Thic Lina For Resordlng Date] —

C T}ﬁ.,DEEDGrTRUSI’("Secm’ﬁy’Insmment")ﬁm&deon - Juny 29
: Thﬁgmmms ‘JRMES P MEYER ‘BND - BCNNIE J. IJEYE&, H‘JSBAND AND WIE‘E

: ("Bormower”).
»*Tiie tms'mzs th'm COUNTY MTL (‘OMPANY _ _
= : i : .("Trustee").
‘I‘hebereﬁmaryls HEADLANDS NORTGAGE COMPANY, A CALIFORNIA COR.PORATION

- wh.ch is mgamzed M ex:s!mg undzr lh° !aws 0. CALIFORNIA o : , and whosz address is
.7 3480 N DUTTQN "AVE, (#250, SAN"‘A RO'%A, ca 9:401 o . ("Lender").
. Bozrower owes Lender thie principal sum of : .
Tt VCTHIRTY FOUR: THOUSANWD- FIVE HUN‘DRED BND: Noiloo :
‘Dollars (US. § :34,500.00: :): This debt. is cvidenced by Borrower’s note dated the same date as this Security
lnstmmeet (”Nme"), wh.ch p'ovxdes fer ‘menthly -payments; -with: ;he full. debt, if not paid earlier, due and payable
- om " AUGUST:1,-2012 . This Security: Instrement secures to Lender: (a) the repayment of the debt evidenced by
. the Note withy interest; and all renewals extensions and meodifications of the Note; (b) the payment of ali other sums, with
~interest, edvanced under paragraph 7 to:protect the security of this Security Instrument; and (c) the performance of Borrower's
“covenants and agreements: undez-this* Security Instrument end . the Note. .For this purpose, Borrower irrevocably grents and

conveys to’ Trustee, in trust, *with powsrof> sa!f:, the followmg :described - properiy located in KLAMATH
fCoumy, Oregexi i : IR

ILCHRIST,'TowséiTE;», ACCORbIb;G TO THE OFFICIAL
N’ THE :OFEICE: OF ;THE COUNTY CLERK OF KLAMATH

 ‘wihich hias'the address of #51 HILLCREST :STRi;:é B
b T Sirest) :

Oregm "5773'1 ty o ‘("PropmyAddf&ss“)‘; |
: I@Coﬂa} N

TGGETHER WITH all ﬂze {mprovemems noworhemaﬁesexwmd cn the pmpeny andaﬂmmems, appurtenances, and

v ﬁxmres now or. hereafter a:part of ‘the property. All réplecements and additions shall also be covered by this Security
i Instrumem. AﬂofmeforegomgunfmedtomﬂusSecmtylnm as:ka “Property”.

BORROWER COVENANTS Ebax Bomwer 1s !awfuﬂy sexsed of the estate hereby conveyed and has the right to grant and
- convey the Property and that the Fropesty is unencumbered,: sxcept: for encurbrances of record. Bomrower warrants and will
defend generaﬂy thv m!e tz) Lhe agams& ail clmms 3nﬂ demands, suby:ct to any encumbrances of record.

: THIS SECUE_ITY INSTRUMENT cmnbma; .nuform wvm!s fa! nszz{mal use and non-uniform covenants with limited
vanauons by jurisdiction'to constimte g uniform se;cnm_g mm&mg real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agrse as follows: %ﬁj}@
1. Payment of Princinal and Interest; Prepaymient and Late Charges. Borrower shall promptly pay when due the
principal'of and intesést on thie debtevidenced by: the Note an¢ any;prepayment and late charges due under the Note.

© 2. Punds Tor Taxss and Trstiancs: Subject 10 pplicable law  or:ito; 2 written waiver. by:Lendsr, Borrower shall pay to

Lender on the day monthly payments are due under the Note, pati! the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority “over this: Security: Instrument as a lien on the Property; (0) yearly leaschold
payments or groand: Tehts | on the: Froperty, 'if any; (c) ‘yearly -hazard -or: property -insurance -prerumms; {d) yearly flood
insurafice premiuiiss, i€ any:.- () yeardy ' morigage: insurance' premiums, if-any; :and (f) any sums payable by Bormrower to
Lender, in accordance with the provisions of paragraph 8, in Lieu of the payment of mortgage insurance premiums. These
iters are called "Escrow liems”. Tender may, at any time, collect:and hold Fends in 2n amount not t exceed the maximum
amouiit a lender fora federally zelated’ monigage loan may requive for ‘Borrower's - escrow account under the federal Real
Estate Settlement Procsduires: Act of 1974°as amended from time to tims, 12 U.S.C. § 2601 et seq. ("RESPA™), unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount.” Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with spplicable law.

The Funds shall be held in an instinstion whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds io pay
the Escrow Items.’ Lender may ot charge- Borower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any iniezest or earnings on
the Funds. Borrower and Lender may agree in writing, kowever, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. - - LTl

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender &t any
time is not sufficient ‘to pay- the Eccrow Items when due, Leader may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in-fult of all sums secured by this: Security Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender.  If, under paragraph 21, Lender. shall acquire or sell the Propesty, Lender, prior to the acquisition or
sale of thé Property, shall apply -any: Funds ‘held .by Lender at:the time of acquisition or sale as a credit against the sums
secired by this Secuvity Instrament. i1 oo o .

3." Application of Payments. 'Unless applicable law provides atherwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to intesest due; fourth, to principal dug; and Isst; to any late charges due under the Note.

4. Charges; Liens. ‘Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which tay-aitain priority over this Secutity Instrument, and leaschold paymenis or ground rents, if any. Borrower shall pay
these obligations in the manner provided I paragreph 2,or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payztent.’ Borrower shall prompily: furnish 10 Leader ali notices of amounts to be paid under this

. paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the

“payments.. - - T R ot ~

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borower: (a) agress in
writing o the payment of the obligation secured by the Lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to
this Security Instrument. If Lender determines thai any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borower a notice: identifying the lien. Borrower shail satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice. )

5. Hazard or Property Insurance. Borrower sball keep the improvements now existing or hereafter crected on the

Property insured against loss by fire, hezards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires - insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's

approval which shall not be unreasonably withheld. If Borrower fails to mainin coverage described above, Lender may, at
.-Lender's option, obtain coverage 10 protect Lender's rights in the Proparty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipts
of paid premiums and renewal notices. In the eventof loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

. Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration

" or repair is niot economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the

sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons

the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,

- then Lender may colisct the insurance . Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

MFCDS5003 -=

OREGON.-Single Fariiy—Fennlo Mec/Freddio Mac UNIFORM INSTRUMENT - =~ Forrm 3083 - 8700
AAAP-O1*

PAGE20F6 : 535012




B L

. Usnless Lender and Horrowes otherwist agiee a6y’ pplicaton’ of ‘proceeds to principal shall not extend or
o the due date of the montiily paymeais mie "I parsgraphs1-and 2 or change the amount of the payments. If

dor paragraph 21 the Propedy is scquiréd by Lender, Bortower's night to any insuran ‘policies and proceeds resuling
from damage 10 thie Property prior to the acquisition. shall pass, o Lender 19 the extent of the sums secured by this Security

oadery !
6. Qecupancy, Preservation, Maintenance and Protection of the Froperty; Borrower’s Loan Application; Leaseholds.
Borrower shall eccupy, establish, and uss the Property 3s Borrower's principal résidence within sixty days after the execution
of this Security Instrument and shall continue to'cccupy the Property as. ‘Borrower’s principal residence for at least one year
after the date of cccupancy, unless Lender otherwiss agress in_writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are_beyond ‘Bamower’s control, Borrower shall not destroy, damage of impair

the Property, allow the Property, to dereriorate, of commit waste on the Property. Borrower shall be in default if any forfeiture
#otion or preceeding, whether civil or criminal, is begun thatin Lendes’s good faith judgment could result in forfeiture
of the -Property or otherwise materizlly impair the lien created by this Securily Instrument or Lender’s security interest.
Borrower may cure such adefanlf and reinstate, as provided in paragraph 18, by causing the action or proceeding to be

dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interestin

the Propesty .or other material impairment of th Ticn created by this Security Instrument or Lender’s security interest.

Borrower. shall also be in default if . Borrower, during the loan: application process, gave materially false or Inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced. by the Note, including, but not limited to, representations .concerning  Bomower's occupancy of the Property as a
principal residence. If this: Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
if ergswer—acquh‘es fee title. o the Properiy, the leasshold and the festide shall not mezge unless Lender agrees to the
merger in writing. - .o : -

7. Protection of Lender’s Rights in the Property. If Borrower fails to parform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may  significantly affect Lender’s rights in the Property (such asa
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary. to protsct the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any: sums secured by a lien- which has priosity over this Security Instrument, appearing in court, paying
reasongble attorneys” fees and entering on the . Property to make repairs. . Although Lender may take action under this
pa:*.:graph?,i,enderdoesnothavem—doso. TN e )

Any amounts disbursed by Lendes: under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. ‘Unless Borrower and Lender agree to other ierms:of payment, these amounts shall bear interest from the
date of disbursement &t the Note rate and shall be payable, with intercst, upon notice from Lender to Borrower requesting
payment. | R N S
8. ‘Morteage Insurance. If Lender.required morigage insurznce asa condition of malking the loan secured by this Security
Tnstrument, Borrower shall pay the premiums required  to maintsin the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by ‘Lender lapses or ceases to be in efiect; Borrower shall pay the premiums required i0
obtain coverage substantially equivalent to the morigage insurance previously in effect, ata cost substantially equivalent
‘10 the cost to'Borrower of the mortgage insurance previously in effect, from an altemnate mortgage insurer approved by Lender.
If substantially equivalent mortgage incurance coverage is not available, Borrower shall pay to Lender each month a sum
equal ‘t0 one-twelfth of ‘the- yeasly- mortgage insurance premimm being paid by Borrower when the insurance coverage
lapsed or ‘ceased to'be in effect. Lender will accept, usc and retain these payments as a loss reserve in leu of mortgage
insurance. LOSs reserve ‘paymenis’ may 1o longer be required, at the option. of Lender, if mortgage insurance coverage
(in the amourit and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtaired. Borrower shall pay: the preminins required to maintain morigage insurance in effect, or to provide 2 loss
reserve, until the requirement for morigage insurance ‘ends in: accordance with any written agreement between Borrower and
Lender or applicable law. - S e e .

9. Inspection. Lendsr or its_agent may ‘make reasonable’ entties upon -and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds f any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in Heu of condemnation, are hereby assigned and
shallbepaidtoLender. =~ o T o : :

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrowet. In the event of a partial taking of the Property in which the fair
‘market value of the Property immediately before the taking is equal to or grezier than the ameunt of the sums secured by this
Security Instrument immediately before the toling, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced'b;f/ the amount of the proceeds multiplied by the foliowing fraction: (a) the total
amount of the sums secured immediately ‘before the taking, divided by (b) the fair market value of the Proparty immedgiately
before the taking, Any balince shall be paid to ‘Borrower. In the event of a partial taking of the Property in which the fair
markes value of the Property immediately before the taking is less than the amount of the sums secured immedintely before

the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceads

shall be applied to the sums secured by this Security Instrurient whether or not the sums are then due.
~. If the Property is abandaned by Borrower, ot if; after notice by ‘Lender to Borrower that the condemnor offers 1o make an
_award or settle a claim for damages, Borrower, fails to_respond to Lender within 30 days after the date the notice is given,
‘Lender is anthorized 1o collect and apply thie. proceeds, at its option, cither to restoration or repair of the Property or to the

sums.secwed by this Security Insttument, whether oF niot thendoe, . 0
.. Unless Lender and Borrower . otherwise, agree. in_ writing, any application of proceeds to principal shall not extend or
posipone the due date of the mon thiy payments referred to in paragraphs’l and 2 or change the amount of such payments.
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\11. Borrower Not Reimd;‘ Forb&mxicé By Lénder Not o Waiver. Extension of e time for payment or modification of

amortization of the sums secured by, tais Security Instrument, granied by Lender to any successor in interest of Borrower chall
not eperate o release the Hidbility of e original. Borrower or Borrower’s specessors in interest. Lender shall not be required
1o commence proceedings. against g§1 ucdessor in' interest oy refuse fo extend time for payment or otherwise modify
amortization of the sums secured by . dus. Sectsity, Insttunient by yeason of any demand made by the original Barrower or
Borrpwer’s successors in inferest. Any forbeardncs by Lender i exercising any right or remedy shall not be-a waiver of or
preciude the exercise of any rightorsemedy, .. - 00 0 0 o T r ot

12. Successors .and, Assigns Bound; Joint and Several Liability; Co-sigmers. The covenants and agreements of this
Security Instrument shall bind, and, benefit ‘the successors and. dssigns of Lender and Borrower, subject to the provisions of
aragraph 17. Bomrower's coveénants ‘2nd agreéments shall be’ jointand several. Any Borrower who co-signs this Security
Instrusnent but does not execate the Note: (a) 1S co-signing this Security Insirument oniy to mortgage, grant and convey that
Borrower’s interest in'the Property undgr the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this - Security Instrument; and (c) agrezs that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrament or the Note without that Bomrower's conszat.
13. Lodn Charges.  If the loan secured by this Security Instrument iS subject to a law which sets maximum loan charges,
and that law is finally interpreted So'that the inferest or other loan charges coilected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be rediced by the amoimt necessary to reduce the charge
to the permitted limit; end (b) any sums’already coliected from Borrower which sxceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment o Borrower. If a refund ‘reduces ‘principal, the- reduction will be treated as aparnizal prepayment without any
prepayment charge under the Note,« .
14. Notices. "Any notice to Bomower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Propesty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender’s address stated herein or any other address Leader designates by notice to Borrower. Any
notice provided forin this Security Instrument’ shall be deemed to have been given to Bomrower or Lender when given as
provided in this paragraph. I ‘ : :
15, Governing Law; Seversbility. ~This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the Note
conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Mote are
declaredtobeseverable. 0 Teoomio L
16.  Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Eeneficial Interest in Berrewer. If all or any part of the Property or any interest in it is
scld or transferred (or if 2 beneficial interest in Borrower is sold or transferred 2nd Bomower is not a natural person) without
Lender’s prior written consent, Lender may, at its: option; require immediate paymesat in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Leader if exercise is prohibited by federal Iaw as of the
date of this Security Instrument. -+ - : R .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not
Iess than 30 days from the date the notice: is delivered or mailed within which Borrower must pay il sums secured by this
Security Instrument. If Borrower fails to. pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further rotice or demand an Bommower.

18. Borrower’s Right to Reinstate. If Borrower mests certain conditions, Bomower shall have the right to have
enforcement of this Security Instrument discontinued at any ime prisr to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Proparty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment- enforcing this Secunty Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would-be due under this Security Instrument and the Note as if no acceleration had occwired;
{b) cures any defanlt of any other cOvenants or agresments; (c) pays ail expenses incumred in enforcing this Security
Instryment, including, but_not. limited . 10, -reasonable. attomeys’ fees; and (d) takes such action as Lender may reasonably
require to sssure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay to
the sums secured by this Security  Instrument. shall continue .uschanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occunred. However, this
right o reinstate shall not apply-in.the case of acceleration under paragraph 17.
19, Sale of Note; Change of Loan Sexvicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more_ times without prior notice to Bomower. A sale may result in a change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated toa sald of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in eccordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicablé law. ~ . )
20. Harardous. Substances. Bosrower shall notcause ‘or permit the presence, usz, disposal, storage, or release of any
Hazardous Substances on or in the 'Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
that is in violation of any.Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriate to normal
residential uses and to meinténance of the Property, i , o

Borrower shall promptly give Lender: written notice of any_investigation, claim, demand, lawsuit or other action by any
governmental or regulatory. agency Of private’ p&rt% involving the ‘Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower lears, or isngtified by any governmental or regulatory authority,
that any removal or. other remediation, of any Hazardous' Substance affecting the Property is necessary, Bomrower shall
prompily take all necessary ressiedial actions in accordance with Environmental Law.

~
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'ﬁanm'f' are ﬁmsembs{m defined as toxic or hazardouns sebstances by
¥, gasoline, kerossne, other flammable or toxic petroleum products, toxic

i this paragraph 20, "Engroniuital fedpral laws end laws of the jurisdiction where the Property is located that
relate 1o healih, safety or Snviftimend L =

NON-UNIFORM COVENANTS BRgrower 234 Iiader further covenant and agree as foligws:

21, Acrelerstion; Remegiies, {L&@@;g@ﬂ give' mofite to Eorvower prir to sccelzration following Borrower’s bresch
of 2ny covenant or el A this Secufiy Iiitrumert (eut oot prics to sceeleraticn under peragraph 17 uniss
appiicalde Inw providss m@‘g&%ﬁ e skl specify: (g) the defovll; (b) the action reguived to care the defaults
() a’ date, not Jess than 3@’%&; {adithe netice is given to Dorrower, by which the defacit must be cared;
and (@) that feflure fo cure ,,é g oF before the date specified in the notice roay reselt in aoceleration of the
surns secured by this Security Inslrtibiind and sule of the Propesly. The notice shall further inform Borrower of the
sight toreinstate after sccelsvatica and the right tobringa court acton to assert the non-cxistence of 2 defantt or
any other defense of Borrower to zoceleration and sale. If the defunht is not cured on or before the date specified in
the notice, Lender st Hs optien may reguire immediate paymnent in full of all sums secured by this Secuvity Instrument
without further demond and may invoke the power of sale and any other remedies permitted by applicable law.
Lender sholl be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph2l,
including, but pot limited fo, reasonable attorneys’ fees and costs of title evidence.

“1f Lender invokes the power of sale, Lender shall execute er cause Trustee to execute a written notice of the occur-
rence of an event of defauit and of Lender’s election fo cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shali give notice of sale in the
menger prescribed by applicable law to Borrower and o other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trusice may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previcusly scheduled sale. Lender or its designee may purchese the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Preperty without any covepant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) te all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled toit.

22. Reconveyamce. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to
it. Such person or persens shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time remove Trustee and appoint a successor trustee to any Trustee ap-
pointed hereunder. Without conveysnce of the Property, the successor trustee shail succeed to all the title, power and duties
conferred upon the Trustee herein and by applicable law.

24, Attornays® Fees. Asused in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys” fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded together with this
Security Instrument, the covenants and agreemenis of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrezments of this Security Insirument as if the rider(s) were a part of this Security Instrwnent.
[Check 2pplicable box(es)]

% - Adjustable Rate Rider SR % Condominium Rider - i 1-4 Family Rider
Graduated Paymnent Rider Pianned Unit Development Rider ] Biweekly Payment Rider
Ballgon Rider * - e [ 1 Rate Improvement Rider {3 Second Home Rider

mmmta{i@n Rider {1 Growing Equity Rider
8) Ispecify]

MFCD6006 - AAAP-C
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- BY SIGNING BELOW;"Bbr‘rcwé; accepis and agrees m the terms and covenants contained in this Security Instrument and
o vinanyﬁdﬂe;(s)cxecu‘zadbyBcrmwamndrecmﬂedwithit. AR B '

Witnesses:

.-...-.».-...-....-.....'..-.-...e.-....---.-

£219 2.7, personally appeared the above sz

« -+ - . voluntary zct and dsed.

o 08 ppn
! Iiﬁiiy Egﬁ%ﬁ!&?ﬁ 7
QREGQM--SMQI& Family--Fannlo Mes/Freddls Mas UNIFORM INSTRURENYT
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HEADLANDS MORTGAGE COMPANY
700 LARKSPUR LANDING CIRCLE #250
LARKSPUR, CA& 94939

{Space Above This Lina For Resording Dats)

LOANS: 535012

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER ismadathis 28TH  day of JULY . 1997,
and is incorporated into and shell be deemed to amend and supplement the Mornigage, of Trust or Security Deed (the
"Security Instrument”) of the same date, given by the undezsigned (the "Borrowez”) to secure Borrower's Note to

HEADLANDS MORTGAGE CCOMPANY (the “Lender")
of the same date and covering the Property described in the Security Instrument and located at:

#51 HILLCREST STREET, GILCHRIST, OR 97737
(Propenty Address)

The Property inchudes, but is not limited 1o, a partel of Iznd improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

.. the Declaration of Covenants, Conditions and Restrictions of record
(the “Declaration )."me'}?rdpe:rty'is'a part of 2 planmed unit development known es

GILCHRIST TOWNSITE
(Name of Planned Unit Development)

(the "PUD").. The Proparty a'so.includes Borrower's interest in the homeowners association or e%v.;iralcm entity owning or
Emaging the common areas and facilities of the PUD (the "Owners Association") and the uses, benefits and proceeds of
orrower's interest.

Fﬂﬂcﬁvm.{' In adﬁmonta ﬁne covm.ems rmd aézéeiﬁmm made in the Security Instrument, Botrower and
Lender fusther covenmt and agres.asfoliows: it e -

A. PUD Obilgations, Borower shall perform all of Borrower's obﬁigations under the PUD's Constituent
Deocuments. The "Constituent Dosuments” are the: (i) Peclaraiion; (ii) anticles of incorporation, trust insrument or an
equivalent dosument which creates the Gwners Associstion; mgéin) any by-laws or other rules or regulations of the
ﬁsociaﬁon. Besrower shall promptly pay, when due, all dues =id assessments imposed pursuant to the Constituent

B. Hazard Insuranca. So long as Owners Association maintains, with a generall ‘acoepted insurance carrier, a
" or "blenket” policy insuring the nggeﬂ!y which ig satisfectory to Lender and which provides insurance coverage
in the amounts, for the periods, and againit the hezards Lender requires, including fire and hazards included within the term
',' covergpe " then: 0 o T i
- ... Lendsr waives the provision in Uniform Covenant 2 for the monthly payment to Lender of cne-twelfth of
the yearly prémitim installments for hazerd § sad-

”,

insurence on the s

.- (i) Bonower’s obligation under Uniform Covenant S to mmnisin hazerd insurance coversge on the Property is
demned ssnsfied to the extent they the requited coverags is provided by the Owners Assogiation pokicy,
B Bmi;;m give Linder prompt notics of sy in regaired hazard insutence coverage provided by the master

HULTISTATE UL RIDER = FIIAFHLNC Unlform bnatiomens C T Form 3150 930
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theweumﬁid;smk&maefﬁ&sﬁmummmgwcfmmmarregmfnﬂsvmga!assmxhe
{ “ititer of the PULY, 20y peocesds peyshle to Bmwmiurelgmgmdmdshnﬂbe
mshﬁﬂm}ythemadsm msssaxedhyﬁ:e&mxyhsmmm;.m any excess paid to
oLOWET.

C. Fublic Liability Insurangs. Bomower shall teke sach zctions o may be reasonzble o fnsure that the Owners
n maintsins a public Hebility nsurance policy scceptsble in form, 2mount, and extent of coverage to Lender.

D. Condomnation. The procseds of any awsrd or elaim for dzmages, direct or consequential, payable to Borower in
comrection with any condermnation or other of all or eny pait ¢ cf the Pmm of the common areas and fecilities of the
PUD, or for rﬂ%conveyarce i1 Hiea of ecnd?mnmm:, sreh essigned and be paid to Lender. Such procseds shall
beapphedby dex to thﬂsumssawredby e eumrylnsmm!aspmvxdedemfomCovmt 10.

E. Lendzr's Prior Consent. Bmmwer stiall not, excépt after notice 1o Lender and with Lender's prior writen
consent, either pariition of subdivide the I orcomseatto:
. (i} the sbandonment or tamination of the PUD, except for zbandonment or termination required by law in the
case of substaniial déstruction by. ﬁrecrmhetcwmu!crmmemeofamhngb y condermnation: or eminent domain;
¢ Len dm(-u) any amendment 1o any provision of the "Constintent Documents” if the provision is for the express benefit
o
(m) mnmaum of professionsl monagement and essumption of self-management of the Owners Association;

(zv) my ax;non w}uchvwou 4 }i;we the eﬁ‘ect of xeadamg :he ch ligh msunmoe coverage maintained by
ers Association unasceptab!» © !.zndsr pu imy i

o1

F Rﬂmeﬁkﬂs. IfBonuwer does notpay PUD dues énd assessments whea due, then lmdermxy pay rhan. Any
amounts disbursed by Lender under this peragraph F shall become additional debt of Bomower secured by the Secunity
Instrument. Unless Borrower end Lender ggres to other tezms of payment, these smounts shall bear interest from the date of
dxsb\nsem at No!e rate and shail b.. ‘payeble, wiih interest, upon notice from Lender to Borrower requesting payment.

RULTISTATE PUD RIDER ~ FRAIAFHLRIC Uniform Instrisnent : Form 3150 980
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HEEADLANDS MORTGAGE COMPANY
700 LARKSPUR LANDING CIRCLE #250
LARKSPUR, CA 94939

[Space Above This Lino For Recnrding Date]
LOANE: 535012

. 1-4 FAMILY RIDER
Assignment of Rents
THS 14 FAMILY RIDER is made this 29TH _dsyof  JULY 19 97
andisi T into and chall be deemed to amend and supplement the Mortgage, Dezed of Trust or Security Deed (the
"Security Instrument) rof ﬂle same dgw given by the undersigned (the "Rorrower"”) to secure Borrower's Note to

: HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION (the "Lender")
of the same dzte and covering the property described in the Security Instrument and located at:

~.#51 HILLCREST STREET,. GILCHRIST, OR 97737

1-4 FAMILY CONVENANTS. In additon to the covenants end agreements made in the Security Instrument, Borrower

and Lender further covenznt and agree as follows:, . <. ;
A. ADDITIONAL FROPERTY SUBJECT TO THE SECURITY ZISTRUMENT, In sddition to the Property described

in the Secuity Instrument, ﬂ]‘efoﬂowi‘:% fems are'added 10 Pmpﬁg dascription, end shall also constitute the Property
covered by the Security Instrument: building materials, -appliances en goods of every nature whatsoever now or h
Tocated in, on, or used, or, intended to be used in_conpection with the Property, .including, but not limited to, those for the
purposes of supplying ot distributing heating, cooling, eloctricity; gas, water, air and light, fire prevention end extinguishing
ag&mms, secunity end access Control” apparatus, P umbing, bath-tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dIyers, awnings, storm_windows, storm doors, screens, blinds, shades, curtains
and curtain rods, attached mirrors, cabinets, paneliing and attached floor coverngs now or hereafter atteched to the Pro; y
‘)l of which, tluding replacements &nd itions thereto, shall be deemed to be and remain a part of the Pro covered
the Szcurity Instrument. - Ali‘of the forc%oin together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a eeseio]g) are referred to in this 1-4 Family Rider and the Security Instrument a5 the

B. USE OF PROPERTY; CCMPLIANCE WITH LAW. Borrower shall riot seck, agree to or make 2 change in the use
.of the Propexty-or its ZoRing classification, unless Lender has agreed in writing to the change. Borrower shall comply with all
iaws, ordinances, regulations and reguirements of any- govemmental body &pp‘iicable to the Property.

c SUBORDNA?ELIENS. Except aspmmued by federal 1aw, Bomrower shall not allow any lien inferior to the Security
Instrument to be perfec:zdagamst the Property without Lender’s prior written permission.
. RENT LOSS INSURANCE: Borowes. shall- maintin tsurance ageinst rent loss in additicn to the other hazards for
w};ichkxsmmceisrequhe@.by:ﬂnifopxCova:mlSi s o ,
E. !?BORBQWEBSB{GH‘F REMNSTATE" DELETED. | Uniform Cavenant 18 is delet=d.
: .BOﬁﬁ GCCUPANCY. UnlesslmdmmdBmwcx ’dﬂ:&é{keagm&ihﬁ!iﬁng.meﬁrsx::mcehnnjfom
. Covenznt .6 concemin rex’s oocupancy of the Erops s deleted. Allmngm_h‘lgqovman:sandageanm&ssetfcnh
in Uniform Covenant: inineffect. - RN SO

HIULTICTATE =14 FAMILY RIDER ~ Finplo Wes/Freddio Meg Unitom tnstrument . .~ - Form #3170 3/93
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. ASSIGRAMENT OF LEASES. UpoaLendes's reqy 4 Bomowershall assign 1o Lender ol loases of the Proparty md.
21l secusity deposits made in cennection with leases'of mamggmy -Upon msassmnlmda shali have the right to modify.
extend or terminats the existing lecses and to executs new feases, m Lender's sole jon. As used in this paragraph G, the

word "ease” shall mezn "sublease” if the Secuxity Insirument is on a leasehold.

. ASSIGNMENT GF RENTS; APPORNTMENT OF RECEIVER; LENDER B POSSESSION. Bomower absolutely
ard unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the Property, regardless of to whom
the Rents of the Property are payeble. Bomower authorizes Leader or Lender's egents 1o collect the reats, and agrees that
ezch tenant of the %me i pay the Rents 1o Lender o7 Lender’s sgents. However, Bomower shall receive the Rents until
() Lender has given Bomower notice, of defalt pursuent 1o pmﬁh 21 of the Security Instrument and (ii) Lender
has given nofice to the tenani(s) that the Rents ereto be paid to Lender or Lender's sgent. This assignment of Reats
constitatzs an shsolute essignment,and not en agsignment of edditional security only.

If Lender gives notice of breach to Borrower: (i) all Rexts received by Bomrower shall be held by Borrower as trustee for
thie benefit of Lender only, to b sgzl)md 1o the sums secured by the Security Instrument; (i) Lender shall be entitled to collect
and receive all of the Reats of the Propetty; (iii) Borrower agrees that ezch tenent of the Property shall pay all Rents due and
unpaid to Lender or:Lender's ag;z;s upon' Lender’s writen demand the tenmt; (iv) unless a}:piicable law provides
otherwise, nli Rents collected by: der or. Lender’s agents sholl be. applisd fisst to the costs of teking control of and

managing the Property and collecting the Rents, including, but not limited to, attomey's fees, receiver’s fees, premiums
on receiver’s - donds; repair and ‘mainlenance cosls, insurance preiniums, texes, assessments, and other charges on the
Property, and ten'to the sums secured by the Security Instrem {v) Lender, Lender's agents or any judicially appointed
receiver: shall be liable ‘1o ‘account: for: only those.  Rents actually- received; and (vi) Lender shall be entitled to have
a receiver_ appointed to take possession of and manage the Property and collect the Reats and profits derived from the
Property without ay showing as © the inedequecy of the Property a5 security.

Hthe Réms‘qu.‘ne' Propextyaze ‘not sufﬁc:mt to'cover the ecstsof taking control of and menaging the Property and of
collecting the Ren's eny funds ‘expended by Lender for such purposes shall become indebtedness of Borrower to Lender
secuted by mg'Seq;rit}{ Tnistruiment pursuant 10'Uniform Covesant (I

Borrower repmems and warrants that Borrower hes not executed eny prior assignment of the Rents and has not and will
not perform eny 0t that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s ‘agents. or a judicizlly, appointed receiver, shall not e jred to enter u take control of or
maintain the Proparty before.or after giving notice of default to Bormower, However, Lender, or Lender's agents or a judicially
appointed réceiver; may do 50 At any time when afdefmltoecms."Ahy'%pﬁm’dcn of Rents shall not cure or weive any default
or mvalidate any other rig} t or.remedy of Lender. This assignment of Eents of the Property shall terminate when all the sums
Secured by the Sécurty Irstrument are paid MRl .o |

|. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agrecment in which Lender has an
interest shall be a breach under the Security Insirument and Lender may inveke any of the remedies permitted by the Security

WBULTISTAYE - 1-9 FAMILY RIDER ~ FennioMss/Fredlstiec Uniform insument Form £3170 333
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

" Filed for record at request of Kiamath County Title the 8th
of ______August AD. 1997 __at 11124 o'clock ____A. M., and duly recorded in Vol. M97
of ___Marteages onPage __26105 .
: ernetha G. Letseh, County Clerk
FEE $55.00 By ’ Al Jr/
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