- R.O. Box 91005, SAS0304

Seattle, WA 98111

 THIS DEED OF TRUST ('Sséuriy Instriment?) is ma

1987 .. The granior I8 RICH

- R R T - ("Borrower®).. The trustas is
Corpovation ‘ S '

(Trustee"). The bensficiary is
, which is organized and existing

JIURL BANK

- undar the laws of Jashingten . ., andwhose addressIs _ 17
SEATTIR, " WA 98101 . o BTN . o
Borrowor owas Lendsr the principal sum of ONE HITNDRED FO } % NE_HUNDR :
00/100--- . Lo Dollars (US. § 143 - ). Tnis debt is evidenced by Borrower's
nole daied the sams date &8s this Security Instrument (*Note®), which providas for monthly payments, with the full debt, if not
paid earller, dus end payableon’ May 1sk, 2027 - oo This Security Instrumant
secures to Lander: (a) the.rapayment of the.debt evidenced by tha' Nots, with interest, and all renewals, extensions end
modifications of the Note; (b) the: payment of all other.sums, with:interest, -advanced under paragraph 7 to protect the security
of this Security Instrument; ‘and {c)the ferformance of Barrower's covenants and agrésments under this Sacurity Instrument

~andthe Note. For this purpose, Barmawer rsvocably grants &nd conveys to Trusteo, in trust, with power of sale, the following
described propary locatad in- REAMETIE - - oovs o ooo County, Orsgon:

("Lender?).

. THE S1/2. NE1/4 OF SECTGY 7, TOMNGHIP. 38 'SOUTH, RANGE 11 1/2 EAST OF B WILLAMETTE
“MERIDIAN, - KLAMATH COUNTY, - OREGQN; * LYING NORTHAESTERLY OF THE OREGON-CALTFORNIA -
. EASTERN RATLRORD RIGHT OF WAY.

.- TOGETHER WITH ell the Improvements naw or hereafier siccted on‘tha Proparty, and ali easements, appuntenances, and
fixtures now .or heraafter &.part.of tha propeny. Al replacements and additions shall also bs covered by this Security
Instrument. Al of the foregoing Is refsrredxo inthis Security Instrument as the *Property.” =

 BORROWER GOVENANTS that Borrower Is lawtully ssised of the estate hereby conveyed and has the right to grant and
convay the Property and that ths Propény s unencumbsred, excapt for encumbrances of record. Bormowesr wamants and will
dsfand generally the fitia to the Proparty against all clalms and demands, subjsct o any encumbrances of record,
L THIS SECURITYINSTRUMENTcomblnasunl!orm covenaris for nefienal use. and non-unfform covenants with limited
variations by jurl:d!c!lcn-to constitute a un!iorm:ssqgﬁty Instrumant covering real propaity.

Oﬁgse?ﬁfsmglal?amﬁy- Fénn!s Mas/merid!s Fiac UNIFORI INSTRUMENT Form 3038 9/80 fpage 1 0f 4 pegag)
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UNIFORM COVENANTS. - Borrowsr and Lsndar covenant end agroe esfallowst 1. ' .
. - 4. Payment of Principal end inierost; Prepayment and Late Cherges.. Borrower shall promptly psy when due the principal of and
intrest on ths debt ovidenced by the Nete and any prepayment end lets charges dus undet the Note. -~ « Chenable T

2. Funds for Taxes and Insurance, . Subjsciio appiicable lew or to a writton welver by Lender, Borrower shell pay to Lender on the day
monthly peymonts are due under the Note, untit the Naote I pald Infull, a sum (Funde?) for: {2) yeajrly&:axpgjahd,ésfésg‘memwhlch may attaln
priofity over thia Security Instrument &8 & Han on the Proporly; (o) yearly leasehold peyments or around tents on-the Froperty, if any:-{c) yoarly
hazard of proporly Insurance pramiums; . (d) yearly ficod Insurance premiums, f eny; {¢) yearly morigags insurance premiums, i any; and
any sums payable by Borowsr to Lender, In eccordance with the provisions of paragroph 8, in lisu of the payment of mortgage Insurance
promiume. These items aro celled *Escrow fema,! Lender may, et eny Ums, collest end hold Funds In an amount not 1o excead the madmum
amount & lsnder for a fedoraliy related mongage {oan may require for Borowsr's ceciow account under the federal Real Estate Setilement
Procedures Act of 1974 as emonded from time to tims, 12 U.S.C. Section 2601 s?gog. {'RESPAY), unless enother law that applies to the Funds
gets a lessor amount. If so, Lender may, at any time, collect and ho!d Funds In an amount notto excead the lesser-emount. Lender may estimato
tho amount of Funds duo on tho basis of cumrent datn and reasonable estimetes of expenditures of future Escrow ttems or otherwiso in
accordanca with applicablo law,

The Funds ehall be hs!d In an institution whoso deposits are insured by & {odaral agency, Instrumentality, ‘of entity (including Lender, if
Lender is such an Institution) of in any Fedaral Homo Loan Bank. Lendar shall apply the Funds to pay the Escrow fems. Lender mey not chargo
Borrowar for holding ‘and applylng the Funds; annualy enalyzlig the escrow account, or verifying the Escrow lftems, unless Lendor pays
Sorrower interest on the Funds and applicable lew pormits Lender to make such a charge. However, Lender may require Borrewer to pay a
one-time charge for an independent real eatats tex raporting servico usad by Lencler in connecion with this loan, unless applicable law provides
otherwise. Unless an agroement is made or applicable law requlres interest to be pald, Lender shall not be required to pay Borrower any Interest
or earnlings on the Funds, Borower and Lender may agree in writing, however, that Interast shall be paid on the Funds. Lender shall give to
Borrowaer, without charge, an annus! accounting of the Funds, showing cradits and dobits to the Funds and the purpcse for which each debit to
the Funds was made. The Funds are pladged as additional securily for ail sums escured by this Security Instrument.

1 the Funds held by Lender exceed the amounts permitted to bo held by applicabla law, Lender shall account tc Borrower for the excess
Funds in accordance with the requirements of appliceble law. if the amount of the Funds held by Lender ot any time Is not sufficient to pay the
Escrow Hems when due, Lender may 8o notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deflciency. Berrower shall make up the deficiancy in no mere than twaive menthly payments, st Lender's sole discretion.

Upon paymant in full of ell sums gacured by this Sscurily Instramont, Lender shall promptiy refund to Borrower any Funds held by Lender.
1, under peragraph 21, Lender shall acqulire or sell the Property, Lender, prict to the ecquisition or sale of the Property, shall apply any Funds
held by Londer st the timo of acquisition or sale as a credit agalnat the sums socured by this Security Instrument.

3. Apptication of Payments, Uniesa applicable law provides stherwiso, ell pcyments rocolved by Lender under paragraphs 1 end 2 shall
bo apptled: firat, to any prepsyment charges dug under the Nete; escond, to amounts payable under paragraph 2; third, to interast dus; fourth, to
principal due; end last, o any Jeto chargea dus undar tho Note.

.4, Charges; Liens.. Bomowar shall pay ol taxes, essessmanis, charges, fines and impositions attributable to the Property which may
attaln priovity over this Securlly Instiument, ond lsasehold payments or ground rents, if any. Borrawer shall pay these obligations In the menner
provided In paragraph’2, or i not paid in thet manner, Borrower shait pay them on time directly to the pamon owed payment. Borrower shall
promptly furnish to Lender all notices of amouris to be pald under this paragreph. 1f Borrewer makes thesa payments directly, Borrower ghell
promptly furnish to Lender recelpis evidencing the payments. . )

Borrowar shall premptly discharge any fien which has-priority over this Sscurity Instrumant unless Borrowsr: (a) agrees in writing to the

paymont of the obligation socured by the flen in a manner gccopteblo to Lender; (b) contests in good feith the en by, or defends sgelnst
enforcoment of tha ilsn in, legal proceedings which in the Lendsr's opinion oparete to prevent tho enforcament of tha lien; o (¢) secures from the
heldar of the llen an egreement satlsfactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any part of the
Properly Is subject’t0 a ilen which may -attaln priority over this Security Instrument, Lender may glve Borrower a notice {dentifying the lisn.
Borrawar shall sallsfy the lien or take one &t frore of the actions set forth above within 10 days cf the glving of notice,

5, - Hezard or Property insurance. Bosrower shall kesp the improvements now existing or hereafter oracted on tho Property Insured
ageinst loss by fira, hazards includad whihin the term *axdendsd coverage®.and cany other hezards, including flocds or fleoding, for which Lendsr
requires inourance, This Ingurence shall be malnialned in the amounie and for the perlods that Lender requires. The insurancs carrier providing
e Insuranco shall be chosén by Borrewer subject to Lender's approvel which shall not bs unrezsonsably withheld, If Borrower fells to maintzin
covaragshd;scrlbed above, Londars iney, ot Lender's option, cbialn coverage io protect Lender's rights in the Property in accerdencs with
paragraph 7.

All Inaurance policled and rengwals shall be acceptablo to Lender and ehsll include & stendard mortgege clauso. tender shall havo the
right to hold the palloles and concwals. I Lander regqulres, Borrowct shall promply give to Lender el recoipts of pald premiums end renewal
notieas. Intho event of loes, Borrowar shall glve prompt natica to ths Insurenco cartior and Lendor, Lender may make proof of logs if not meds
promptly by Borrower.

Unlesa Lender and Borrower otherwise agree In wiiting, Insurence procesds shall ba applied to restoration or repair of the Propery
damagsd, if the restoration or repalr is economicelly feasible and Lender's security Is not lessened. If the restoration or repelr is not ecenomicelly
fensible or Lender's security would be tezsened, the Insurence procseds shall be applied %o the sums secured by this Security Instrument,
whether or not than due, with any excees pald to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lendar that the insurance carrier has offered to sotile a claim, then Lender may collact the Insurance proceeds. Lender may use the proceeds to
rsor::ia!r or restore the Property or to pay sums sacurad by this Sscurity Instrument, whather or not then dus, The 30-day period will begin when the
noiica is given.

Unlzss Lender and Borrower ctheiwiso agre In writing, any applicstion of proceeds to principal chall not extend or postpane tho due date
of the monthly paymenis referred fo in paragraphs 1 end 2 or change the emount of the payments. If under paragraph 21 the Property Is
sequired by Lender, Borrowat's right to any Insurancs policles and procacds rosuliing from damage to the Properly prior to the acquisition ghell
pass to Lender to the axtont of the sums secured by this Sacurity Instrument immadiately prior to the acquisition.

€. Occupancy, Preservation, f4aintenaneo end Protection of the Property; Borrower’s Loan Application; Leascholds. Borower shell
occupy, establish, and use the Properly as Borrower's principal residencs within sixty days after the execution of this Security Instrument and
shall continue to occupy the Properly a3 Borrower's principel rasidence for ot lesst one yeaf after the date of occupancy, unless Lender ctherwise
agroes In writing, which eonsont shall not bo unreasonsbly withheld, of unless extenusting circumstances exlst which are beyond Borrower's
contrel. Borrowar shall not destroy, damege of impalr tha Propsrty, allow ths Property to detsiiorate, of commit wasta on the Propery. Borrower
<hall be In default if any forfeiture actlon of proceading, whether civil or criminal, is begun that in Lender's goced faith judgment could result in
forfetture of the Property or otherwiso meteriaily Impalr the llen craated by this Scourlly Instrument or Lender's securlly interest. Borrower mey
suro such a default and reinstats, as provided In paragraph 18, by eausing tho action o procesding to bo dismissed with a ruling thet, in
Londer’s good feith determination, areciudes forlolture of the Borrower's interast in the Property of other material impairment of the lien crogted

nt or Lend I | also be In default if Borrower, during the loan epplication process, gave

falzo or Inaccurate information or statemanta to Lender (or failed to provide Lender with any material information} in connection with

the loan evidenced by the Nets, including, but not limited to, represontations concarning Borrower's occupancy of the Property as a principel

residence. 1 this Security Instrumentis on a teaschold, Borrower shall comply with all the provisions of the lease. it Borrower acquires fee title to
the Properiy, the leasehold and the foe titl sha!l not merge unless Lender agrees to the merger in writing.

7. Protcction of Lender’s Rights In the Property.  Borrower falls to perform the covenarits and agresments conteined in this Security
Instrument, or there i3 a legal procecding thet may significantly effect Lender's rights in the Propery (such as a proceeding in bankruplcy,
probeto, for condomnation or forfeitura o7 to enforce \aws or regulations), then Lender may do and pay for whatovet is necessary to protect the
valus of the Proporty and Lender's rights in the Proporty. Lendar's actions mey Include peylng any sums secured by a llen which has priority
ovar this Sosuilty Instrument, eppoating in court, peying reszonablo sttornoys' foes and entering on the Proporty to meko repalrs. Altheugh
Lendar may take action unds: this paragraph 7, Lender does not have to 2o 80

Any amounte dighurged by Lender under thls peragraph 7 chali besems cadiienal dobt of Barrowsr secured by this Securily instrument.
Unlees Borrower and Londsr agres o other tenma of payman, these amounts shell bear intorest from tho dato of disbursamant at the Note reto
and shall bo payable, with Interezt, upon notice from Lendorte Borower requasting paymont.

8. Mortgage insusanca. i Lander required mortgage Insurance o3 & condition of making the loan secured by this Security Instrument,
Bormowor shall pay the premiuma required to malnteln the mortgago. Insuranca in effost, 1, for any reason, the morigage Insurance coverags

raquired by Lender lepses or geases to'be In effact, Borrower shall pay the premiums roquired to obtaln coverego substantinlly equivalent to the
montgage insurance proviously In effect, ata cost substantlally squivalent to the costto Borrower of the mortgags insurance previously in effect,
from an slternate morigage Insurer approved by Lender. substantially equivalont mertgage insurance coverage is not evailable, Borrower chall
pay to Lender each month a sum egual to eno-twelith of the yoarly mortgage Insurance premium belng pald by Borrower when tha insurance
coverago lepsed or.cesserd t0 b In offact. Londer wilt ascopt, use and retein theoo payments &s a lose reserve in lieu of mortgege insurance.
Loss ressrve payments may no longer bo raquirad, at thy cption of Lendar, !t morigage Insurance covetage (in the amount and for the period that
Lender requirgs) provided by en Insurer approved by Lender egain bocomes available snd is obtalned. Borrowsr shall pay tho premiums
requlrod to maintaln mortgege insursnce In effect, or to provide a losg resena, undil the requiremant for mortgage insurance ends in eccordance
with any written agrasment between Borrowar end Lender or applicable law.
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spections of the Property, - Lepdar ghall giveg Borrowsr notics

Ing reasanabls cause ferthe lnspection; Soe sl BTl e
Condompation : Tha p da-ofiany wiwerd: orolalm for damages; dirsctor consequentisl, In conrisotior with any condemnation or
cther iaking of ary-pantl tha Property; or far conveyansa in Heu'dbicondenination, cis hisraby easigned and shall be pald to Lender.” "
woti- 2 inthe gvent of-atetal taking of the Preparty, theprocestis shall Be appliad to e sums sezured ‘by this Security Instrument, whether or not
then.due, with. any-excesa: paith.t0: Bofrowsr, 21 thésveit.of @partial taking ‘of the' Property: fn'which'the: fair market valie of the Properly
Immediaiely before the: taking: Is equal-to-or groster than the: amount of tho sums cetured by this Security instrument immediately before the
taking, uniess Berrower and Lender othorwise agras In wiiting, the sums securod by this Security Instrument shall bo reduced by the amount of
the proceads mulliplied by the following fraction: () the totel amountof the tums ceeured Immediatsly befors the taking, divided by (b) the feir
mariatvalue of the Properly Immodistely bofore the taking. ‘Any balanco sheit 42 paidio Boirdwer. ' In the event of & partis! taking of the Property
In which the falr market valuo of the Proparty: immediatoly befere the taking (s lasa then the amasunt of the sums secured immediately belore the
taking, unlese Borrower and Lender othamwise agree In wiiting or unless epplicable lew othorwise provides, the p ds shall be appiied to the
eums 3ecured by this Securily Instument whethor or not the sums erethendue, . .. : ’
.- Hihe Properly is ebandoned by Borrower, or i; stier notice by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, Bomower faile to respond to Lenderwithin 30 days efterthe date the notice is given, Lendsr Is authorized to collsct and apply
ths pioceeds, at its option, either to resteration or repair of the Froparty o to the sums secured by this Security Instrument, whether er not then

Unloss Lender and Borrower otherwiae agres in writing, eny applicetion of procseds to principal shall not extend or postpona the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

~ 1. Berrower Not Ralsased; Ferbearance By Lender Not o Walver. * Extenslon of the time for payment or modification of amortizetion
of ths sums zacured by this Security Instrument granted by Lender to any succeseor in interest of Borrower shall not operate to release the liabifity
of the orlginal Borrower or Borrowar's st:ccassors In interest, Londer shall-not bo raquired to commenco procesdings against eny suscessor in
Interest or rafuse to extend timo for paymant or otherwlse modify amortizaticri of tha sums secured by this Security Instrument by reacon of eny
demand made by the original Borrewer or Berrower's successors In interest. Any forbearance by Lender in exercising any right or remedy shall
net be a walver of or preclude the exercise of any right or remedy.

12.  Sucesssors and ‘Assigns Bound; Joint and Saveral Lisbiily; Co-signars. Tho covenants and agroements of this Securily
Instrument ehall bind and. benefit the successors and:assigns of Lender and Borrower, subject to the provisions of paragraph 17. Botrowers
covenants and agresments shall ba joint and saveral. Any Barrower who co-signs this Security Instrument but does not exacute the Nete: (g} is
co-signing this Securhy Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument;: (b) Is not parsonally obligated to pay the sums eecured by this Security Instrument; and (c) egrees that Lender end eny other
Borrower may egres to extend, modliy, forbear or make any accommodations with regard to the terms of this Security Instrument or ths Note
without thet Borrower's consent.

13, Loan Charges. !f the loan sscured by this Security Instrument is subject fo a law which sets maximum loan charges, and that law is
finally interprated so that the intersst or other loan charges collocted or to be collacted In connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall bo reduced by the smount nasessary 1o reduco the charge to the permitted iimit; and (b) any eums already
collectod from Borrower which exceedsd permitted limits will ba refundsd to Borovier. Lender may chooso to make this refund by recucing the
principal owsd undor tho Note or by making a direct payment to Borrower. If & refund reducss principal, the reduction will be treated a3 a partial
Frepayment without any prepayment charge under ths Nots,

14, Notless. Any notlco to Borrower provided for in this Security Instrument shall be given by delivering it or by malling it by first class
mall unless applicable law requires use of another method. Ths notice shall be dirocted fo the Property- Address or any other address Borrower
deslgnates by notice to Lender, Any noiics to Lender shall bo given by first class mail to Lender's address stated hereln or any other address
Lsnder dasignetes by notice t¢ Sorrower, -Any notice provided for In thia Sscurity Inatrument shall be deemed to have besn given to Borrower or
Lender when glven as provided In thla paregraph. "0 o

18. Governing Law; Severabliity. ' This Seourily Instrument shall be govornad by fedaral law and the law of the jurisdiction in which the
Property Is located. In tho event that any provision or clause of this Security Instrument or the Note conflicts with appliceble law, cuch conflict
shall not affect other provisiens of this Security Instrumsnt or the Note which can bo given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be soverable,

18. Borrowsr's Copy. Berrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transter of the Property or a Beneficle! intorest In Borrower. !f all or any part of the Properly or any interest in it is sold or
transferred (or if a beneficial interest in Borrower Is soid or transferred and Borrower Is not a natural person) without Lender's prior written consent,
Lender may, at its option, require Immeciate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exsrcise Is prohibited by federal law as of the date of this Sscurity Instrument.

if Lender exerclsss this option, Lender shall give Borrower notica of acceleration. Tho notice shall provide a period of not lsss than 30 days
from the date ths notica is delivered or mailed within which Borrower must pay all sums secured by this Sscurity Instrument. i Borrowsr fails to
pay thase aums prior to the expiration of this pericd, Lender may invoka any remedice permitted by this Security Instrumant without further notica
cr demand on Borrowor.

18. Borrowss's Right to Relnstate. It Borrower mests cerain conditions, Berrower shall have the right to have enforcement of this
Security Instrument discontinucd at any time prior to the earlier of: (8) 5 days (or such other period as applicable law may specify for
rainstetement) beforo salo of the Properly pursuant to any power of sale contained in thle Security Instrument; or (b) entry of a judgment enforcing
this Socurity Instrumont. Those conditions era that Borrower: (8) pays Lender ail sums which then would bes due under this Security instrument
and the Note es if ne accaleration had occurred; (b) cures any default ¢f'any other covenants or agreements; (¢) pays ell expenses Incurred in
enforcing this Security Instrument, Including, but not limited to, reasenabls attornsys' fess; and (d) takes such action as Lender may roasonably
requiro to assure that the lisn of this Securlty Instrumant, Lender's righta in'tho Properly and Borrower's obligation to pay the sums secursd by this
Security Instrument shall continus unchanged. Upon rainstatement by Borrewer, this Security Instrument and the obligations secured hereby shall
ramain fully offactive as if no acceleration had occurred. However, this-iight to seinsiate shall not epply In the cass of acceleration under
paregraph 17.

19. Sals of Nots; Changa of Loan Servicer. The Note ora partial interest in the Note (together with this Security Instrument) may be sold
ene or more times without prior notics to Borrower. A sals may resultin a change in the entity (known as the *Loan Servicer') that collects monthly
payments due under the Note and this Securily Instrument. There also may ba one or more changss of the l.oan Servicer unrelated to a sals of
the Note. If there is a change of the Loan Sarvicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicablo law. The notice will state the name and address of tho new Loan Servicer and the address to which payments shouid be made.
The notice will also contain any other information required by epplicable law. .

20. Hazardous Substancss, Borrower shall not cause. or parmit the présance, use, disposal, storage, or release of any Hazardous
Substancas on or in the Property. Borrower shall not do, nor allow anyone else to do, anything effecting the Property that is in violation of any
Environmental Law. The praceding two sentences shall not.apply 1o the presence, use, of storage on the Property of smail quantities of
Hazardous Substances that ars generally recegnized to be appropriste to normal residential uses and to maintenance of the Property.

Borrowier shall promptly give Lender writtsn notics of any Investigation, claim, demand, lewsuft or other action by eny governmenta! or
regulatory agency or privets party involving the Property’ and any Hezardous Substance or Environmental Law of which Borrower hae ectual
knowledge. - If Borrower loams; or is notified by any governmantal or regulatery euthorlty, thatany remaovel or other remediation of any Hazerdous
Substanco affocting the Property is nocescary, Borrower shall promptly tako all necessary remsdia! actions In eccordance with Environmental Law.

As used In this paragraph 20, *Hazardous Substances® sre those substances defined ag toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerossne, other flammable or toxic potroleum preducts, toxic pesticides and herblcides, volatile
solvents, materials contalning asbestos of formaldehyde, and radicsctive materials. As used in this paragraph 20, *Environmental Law* means
fadural laws and laws of the Jurisdiction whato the Proparty is located that relate 1o hezlth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covanant and agree as follows:

21. Acceleration; Remedles. Lender shall give notica to Bortower prior to accaleration following Borrower's breach of any
covenant or agreamant In this Seeurity Instrumient (but not prior o acceloration under paragraph 17 unless applicable law previdss
otherwisc). Tha notice ehall specify: (a) tho defaully (b) the action required to cure the dofault; {c) a date, not less than 30 days Srom the
date the notlce i3 given to Borrowsr, by which tha default must ba cured; end (d) that fallurs to cure the default on o baforo the date
specified In the notlco may reault In accsleration of the sums socurad by this Security Instrument and sale of the Property. Tho notice
shall furiher inform Borrower of the right to reinstate afier accelerztion, and the right to bring a court action to assert the non-axiciencs of
a default o7 any other dofenes of Barrower to acceleration end gale. if the defoult Is not eured on or before the date epscified In the
notice, Lender at ite option may require Immediate payment In full of all sums secured by this Security Instrument without further demand
and may Invoke tho power of sals and any other remedies parmitied by applicadla law, Londer shell be entilad to coliect all expenses

lm::ned in pursuing the remedles provided In this paragraph 21, Including, but noi Nmied to, raasonabla stlemeays’ fees and coats of tiilo
evidencs,
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e i Lender tnyekeo e powsr of sale; Landsd!ehiall executs o7 catse- Trusies 1o exeeins a wiltten notlce ‘'of the besuficnss of sn
evort of defauit and of Lender's elsctlon to cause the Propeny to be'sold arid shgli calsg such'notice to Be recorded It tach county in
‘wihileh any;part of. the Property ia Joceled,. Leader of Trustee.shail give :natice,uf-sele In'the.menner prescriad by applicabis lavi 1o
Borrewer and 1o othes peraons proesribed: by applicsbla law:. Jifter the fime requlred by appilcablo-law, Trustse, without demand on
. :Borrowor, - shall zoll the Properiy.at public auction to. the -higheot bidder 2t:ths time:and placo and under tho terms dasignsted In the
‘notics of ssle In one.or. more parcelo:and, In-any. order Trusten determines. Trustes may: postpone g2lo of all or any parcal of tha
g;cpew gﬁy public.announcement at. the time.and. place: of any: previously echedulod sele, Lender.or s designea may purchess the
Propertyatanysala,.-; ¢ Dol mERiee mei el e il e ool BU
= -1 Trustes ehall deflver to. ihe:purshasst Trustee’s desd. sonveying the: Property without any covenant or warranty, exprassed of
implicd. The recitels In the Trustes's.doed sholibe prima facle evidence of tho truth of tho statements made thereln. Trustes shall apply
fho procesda of the sale In the following orden: (e):t0.all expenczes: of the:sale, including, But not limited to, reascnable Trustas's end
-afterneys’ fees; (b} to 2!l sums secured by this Sccurity Instrumany; 2nd:(c) any excass to the pereon of parecns legally entitied to i,

22. Reconveyance. Upon payment of all sums secured by this Secirity’ Instrumient, Lender shell request Trusteo to reconvey the
Property and shall eurrender this Security-Instrument and-ell nctes evidencing dabt sacured by this Securiy Instrument to Trustas. Trustee shell
reconvey the Properly without wamanty and Lender shall chargs Borowsr a raisase foe in an nt allowod by eppiicable law. Such person or
parsons chall pay any recordationgoats.: =+ i o e o S :

23. Substitute Trustee. Lender may from time to ime remove Trustes and sppoint a succaseor trustes to any Trustee appolnted
hereunder. Without conveyanco:cf tho'Property, the successor trustos shall suscesd to all the titls, power and duties conferred upon Trustes
heraln and by applicable faw. e ST N R

24. Avtornsys’ Fess, As.uged In this Sscurity Instrument and. In the Nots, ‘sitornoys’ fese” shall Include any attomneys' fsee awarded by
&n appellate court, e e i FR - . -

. 25. Fiders to this Securlty Instrument. .if one or moro ridors are executsd by Borrewsr and recorded togsther with this Sscurlty
Instrument, the covonants and.agresments of each auch ridor shell be, Incorporated into and chall amond and supplement the covenants and
agraements of this Security Instrumant az Ji the rider(s) were a part of this Security instrument.- [Check epplicable box(es)]

[X) Adjustable Rete Rider. . . [] Gondominium Ridar. - [ 1-4 Famlly Rider

- [[] Graduated PaymentRider - - [T] Planned Unit Devalopment Rider [] Biwsekly Payment Rider
[]8alleonRidger " . .. .[]ReleImprovemant Ridsr. . 1 Second Home Rider
[(XxOtner(s) [specty] : Construction Addendum Rider; Addendum to Adjustable Rate Rider

" BY SIGNING BELOW, Borrowar accapts:and agrees 1o the terms and covenants contained In this Security Instrument and
-in any rider{s) exscuted by Borrowerand recorded with L AR : . : . :

. S

- . OFFCIALSEAL .~ .
 MARIONE A STUART
NOTARY PUBU CON-
/7. COMMISS!

_— O L5741y CONMISSION

_ STATE OF OREGON, ..

" Klamath o e e ,

S o Onths o Sth . o ‘dayet ol i n o 18 97 ) personally appeared the above named

- -and acknowledged tha foregicing Insimmemio‘b@m/ t:f}m' r . voluntary act end deed.
© " WITNESS my hand and officlal seal affixed the day and year In this certiicate above written,

Wlalssm)“ ' _ o
My Commission expires; _12+20-98

Notary Public for Oregen

 REQUEST FOR RECONVEYANCE
TO TRUSTEE: ‘ o , _ . o
... The undersigned Is tha holder of tha note or notss sscuréd by this Dead of Trust. Sald nots or notes, togsther with all
“other indebtedness sacured by this Dsed of Trust, have been paid in fulLl . You afe hereby directed to cance! said ncto or
. notes and this Deed of Trust, which are delivered herclly, end 16 reconvey, without warranly, &2 the estzte now held by vou

. under this Deed of Trust to tha persen of gareens legally entitied thereta. .

Mall reconveyance to

TO BE RECGRDED
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igﬁﬁjwasfﬁﬁ on - . ADJUSTABLE RATE RIDER

LE# Mu?ua I vy R R P e "#01;0253-8'88588‘%§§?8cap
1 YEAR TREASURY T

THIS ADJUSTABLE RATE RIDER s Made this _1st day of :
corporated ‘into’ ang shall by daémgd‘to'aman and's 8’

Deed (the *Security Instrumant’) ‘of the 'seme dats . an

Borrower's Adjustabis Rate Neato VASHINGTON JTUAL, BAN

{the “Lendery) of the Same dats and Covering the property dsseribed inth

o - (Property Address) T
THE NOTE ‘CONTA] S'ALLO?#‘?NG‘T FOR 'CHANGES' N THE INTEREST RATE
SUBJECT TO THE E RATE INCREASES, THE

IF THE INTEREST RATE DECREASES,
* THE BORROWER'S MONTHLY paYMENTS WIL’LiE;E'LGWEﬁ. Bl

- THE INTEREST ' RATE "AND' MONTHLY PAYRIENTS WILL REMAIN TH,

FIRST YEAR OF THE LOAN AND WiLL BE ADJUSTED EVERY
SR

THEREAFTER, L o B _

E SAME FOR THE
YEAR

ADDITIONAL COVEMANTS, addiition"to the' covenarts and agréements mage in the Security
Instrument, Borrowar and Lender further Covenant and 2gree as follows:
A iNTERESTRATEAND’MG&THLYPAYMENT CHANGES" - T
The' Note provides 'fo’r"la’n'fmma?l"fmére’s‘ﬁate: of 6950 "+ "%, The'Note provides for changes in the
Imeresfia!sénﬁthéiﬁbﬁfhiy'payhiedté‘ § B R R R

R (ﬁ)Changa S'éfeﬁ?“ VE s 7' ; i ; T
2 The lmeresr'iét'e”lfwutpay'méay"chahgé-"ah'ihé‘ Ist =7 y
and on that day every 12thmonth theraafier; "Each daie on'whi
’Changé'D&fQ’,': G T .- - s i -
{8 Thoe Indax T
Baglnning with the firss Chango Date, my inte.
ties Trdex - (the "Indexn) ‘which

o Pﬁaﬂ 2i8 :
| o TO BE RECORDED




Loan #01-0253-000988594-8
Tha most recent appm:ab's !ndex ﬁgurs avaliable as of the dats 45 days before each Change Date ks

calied the "Cumrant Incex’.

if the apriicabls Index I3 no longar availabls, the Note Holder wili choose a new Index which Is based
upon cornparakls information. The Nete Holder will give me notics of this choles.

(C) Ceiculztlon of Charges

Before ssch Change Dats, the Note Holder will calculats miy new interest: rate by eadding
T & SEVEN-EICETES percentage points (2,875 %) to the Current Index. The Nowe
Heider will then round the razult of this addition to the nearest ons-elght of one percerntage polnt-(0.125).
Subject {0 the limits stated in Section 4(D) below, this rounded amount will be my new Interest rate until the next
Change Dats. ’ '

The Note Holder will then dstermina the amount of the menthly paymer that would bs sufficlent to repsy
the ungeld principal that Fam cxpacted to owe at the Changs Date In full on the maturity date at my new interest
rate-In: substamiaﬂy equal paymsnts The result of this calculation will be the new amount of my monthly
payment. . :

(D) "Limit on Imerest Fme Changes -

Except &s,provided. in; any Addendum ar Ridsr to thls Nme tha rate of lrﬁerest | am raquired to pay shall
never be lncreassd or decreased on any slng's Cnange aais by more than T
psrcemaga pc;ms (2 . QQQ , %) from the rato of imarast restl was paying !mmedlatery prior to that Change Date,
and my.Interest rede shall never bs, greater*han m _5; 950/1000-==
percent{_9,950 %).

{E) Effective Dats of Changes

My new Interest rato will become effective on each Changa Dato. 1will pay the amount of my riew monthly
paymsnt beginning: on the first mon‘h%y payment date a‘*‘er the Chz:rge Dato until the amount of my monthly
payment chengssagain, .

- {F Motlce of Changes.

The Kote Holder will meil or dehver tomsa noﬁce o‘ m’ry chmges in my !r“erest reto and the amount of
my monihly payment befora the effective dats of any change. The notice will include information required by
iaw to ba given me and also te titls.and telsphons number of & pnrson who wiil answer eny qusstion | may
have regardmg the mﬁce .

r

B. TRANSFER OF THE PRCPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm Cavenant 17 of the Security Instrument is amended to raad &s follows:

Transfer of the Property or a Beneficia! Interest In Borrower. 1f all of any part of the Propsrty or any
imerest in it Is sold or trensfarred (or if a beneficial interest in Borower Is sold ortransferred and Borrower Is not
a natural person) without Lender’s pricr written consent,: Lender may, at its option, require !mmediata payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercisa is prohibited by faderal law as of the date of this Security Instrument. Lender also shal! not exerclse
this option if: (8) Borrower causes to be submitted to Lender Irnformation required by Lender to evaluate the
Intended transferes as if a new loan were bsing made to the transferes; and (b) Lender reasonably determines
that Lender's sscurity will not be Impalred by the loan assumption and that the risk ofa breach of any covenant
or agresment in this Securlty. lnstrumem {s acceptable to Lender, )

To the axtent permmed by applicable law, Lender may charge a reasonable fee as a condition to
Lendar's consant o ths loan assumption. Lender may also require the transferes to sign an agsumption
agresment that Is acceptable.to Lender.and. that obligates the, transierse to keep all tha promisss and
agresments mads In the Mote, and ln this Saﬂumy Instrumant.: Borrower will conunue to be ohilgated under the
Nets and'this € Es.urity lnstrument un!sss Lender re'aasea rrawsr n writmg

TO BE RECORDED
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1f Lender axercises the option 10 require immediate payment ir: full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of fiot lass than 30 days from the data the notice is malied or
detivered within which Borrower must pay all sums secured by this Sacurity Instrument. If Borrower fails to pay
these sums prior fo the sxpiration of this pericd, Lender may invoke any remodies permitied by this Security

Instrument without further notice or dsmand on Bomowear.

BY SIGNING BELOW, Borrower accepls and agress 10 the terms and covenants contained In this Adjustable

Rate Ridar.
b:4 w ﬁ ‘}ZQ _.Q

RICHERD R GERHRRDT

« Chopydanhord?=
GERYL

952 {cm'n o - : Page 3¢l
' ' TO BE RECORDED
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&89555‘ ashington S ADDEMDUM TO ADJUSTABLE RATE RIDER
WOMWEL o Fied Rate Conversion Gption)
e e e+ e Loan #01-0253-000988594-8

_ JHIS ADDENDUM TO ADJUSTABLE RATE RIDER Is made this lst day of
Auqust, 1987 T G incomporated inio"and shall be desmed to amend and supplement the

Adjustabls Rata Rider 1o’ the mortgage, dead of trust, or deed 1o secure datit {the “Security Instrument?), of the

same date which-has besn given by the'undsrsigned (itia “Borrowar) 1o securs Borrowsr's Adjustabla Rate
Noe of the same date (the *Nots), as modified by an Addendum o' Adjustable Rate Note of the same date, to
WASHTNGTCN MUTUAL BANK, a Washington Cevporation (the *LenderY), which Security
Instrument covars the proparty described therein and Iocated at the address shown below {the “Propenty™):

23251 WY 140 B, BOWNAD, QR97623

70 (Propenty Address)

Defined terms in the Nots er the Sectirity Instrument shall have the'same meaning when used herein. To

the extent that this Addendum conflicts with the terms and conditions set forth in the Securiy Instrument or in
the Adjustable Rate Rider, thie terms and conditions st forth in this Addendum shall control.

 IN'ADDITION T THE PROVISIONS' SET FORTH (N THE ADJUSTABLE RATE RIDER, THE

-~ ADDENDUM 7O ADJUSTABLE RATE NOTE PEAMITS THE BORRGWER TO CONVERT THE

“"BORROWER'S ADJUSTABLE RaTE LOAN - INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN,

ADDITIONAL COVENANTS. The Note provides for aninitial interest rate and for changss in the interest
and the monthly payments as sst forth in Section A of tho'Adjustabie Rate Rider. In addition, Sections A
through F of the Addendum to Adjustabls Rate Note permit the Borrower to convert the Borrower's adjustable
rate loan Into a fixed rate, level paymeni fully amontizing loan In the mannar described below. Accordingly, and

In addition to the covenants and agresments contained i the Sscurity Instiumant and the Adjustable Rate Rider,
Borrower and Lendsr funherppye,ngmgnd agree a_s\{o{!ngs‘: -

A. OPTION TC CONVERTTOFIXEDRATE -~ = /=

Notwithstanding enything 9 the' coitrary In the Adjustible Rats Note or the Adjustabla Rate Ridsr, { may
choose to convert”my adjustable rate” loan’ ‘to- ‘d ‘fixed” rate "loan as of the gt day of
September, 1998 or as of the first day of each of the following 47 calendar months.
Each data as of which | could chooss to convert my lozn to a fixed rate loan is called & *Conversion Date”, The
last possible Conversion Date i st Isk, a0zt T e I'agrse conversion will
be subject to: (i) no payment under the Note or Saeurity instrumen: having basn more than thirty (30) days past

ssaageen " Pagaels _
B ' TO BE RECORDED




26207

: o S - S © 1oan #01-0253-000988594-8
dus and the loan béing current and otherwige free from default; (1 Lender's determination that the Propesty isin
satisfactory condition and that the felr markst value of tha Propary Is nict less than that sst forth on the eppraisal
which Lander was provided In connsction with the infiiel making of the loan; and (I i this Is a combination
construction/permanent loan, ihe residence and other Improvements to the Property have besn complsted, the
josn has baen fully disbursad, and princlpal and interest paymsnts have commancad {or wil commancs on the
next payment due data after the Effective Convarsion Dete as herelnaftsr defined). ,

I | choose to make this converslon, | must give the Note Holder a written request to convert at least ten (10)
days before the next Conversion Date (ths “Effective Converslon Date’}. | also must sign and give tothe Lender
a document (the "Modification Document?, in any form that the Lender may require, changing the terms of the
Note and Securty Instrument as necessary to reflact the conversion. '

The Modification Document must ba signed by: () everyone who originally signed the Note and/or Security
Instrumeant unlegs: the; Nete ‘Holder has since relgased them in writing from liabllity on the loan and they no
longer.have an ownership. interest: in the Property, (i) anyone who has subsequently assumsd liabllity- for
repayment of the loan unfess the Note Helder hias since released them in writing from liability end they no
longsr have an ownership- interest in the Property; and (i) anyone else with an ownership interest in the
Property. s T o

" | may make Inqulry and request verbal quotes, of the current conversion rate applicable to my loan &t

anytime. . Howevar, if | have ‘provided a written requast to corvert and | do not, for any reason, salisfy all

requirements to conversion and retum the fully. executed Modification Document to.the Note Holder by the
deadline applicable. under .’Eéragré'pﬁjstieilmv; 1 will forfeit any future right to convert to a fixed rate. In that
avent, the provision of this Addendum shall be null and vold and my loan will remain an adjustable rate toan as
provided n my Adjustable RetetNotel "~ oo C

Baginning with the Effective Conversion Dat, it such conversion has besn chosen, my Interast rate will be
equal to the Federal National Mortgage Association’s (FNMA) published Required Net Yield for thity {30)-year,
fixed rate mortgagaes covered by shdy (60)-day mandatory. s@hedu!edlactual delivery commitents that was in
ofect as of the date fiteen (15) ' days before the Effective Conversion Dats, plus
FIVE-EIGHTHS . of one.percant (_625__ %) rounded to the nearest 1/6% cf 1%. If | do not
occupy the Property as my principal residence on the Effective Conwerslon Date, my new fixed interast rate will
be ona-half of ona percant (1/2%) higher than the. rale otherwise payable. if the unpald balance of the Nots as
of the Effective Convarsion Date exceads the then-applicable limits for purchase by FNMA, my new fixed
interest rate will be thres-elghts of ong percent (:375%) higher than the rate otherwise peyable. If such Required
Net Yield s not avaliable,.tne. Note Holder will determine; my nev, fixed intarest et by using a comparable
figure. In any event, my fixed rate. will .not exceed . NINF . §-950/1000-== parcant
(9.95Q0 %)

B. DETERMINATION OF NEW PAYMENTAMOUNT.

~ ' |f 1 chooss to convart to & fixed rata of interest as providsd In Section A above, the Nota Holder will then
determine ths monthly payment amourt that wauld be sufficlent to repay in full the principal, | am expected to
owe, on the Effective Conversion Date, together with, nterest at my new interest rate, in substantially equal
payments by the maturity, date (the "New Payment Amount). i

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Baginning with my first menthly payment that becomes dus aler:the Effective Conversion Date, | will, if |
have chossn the foragoing conversion, pay the New Payment Amaunt as iy monthly payment, and ths interest
rate | pay will not changs from the fixed rate establishad s of the Effective Gonversion Data.

... For choosing to convert my adjustable rate ican to & fixed sete loan &s provided above, | will.pay the Note

4B (287) o
: : TO BE RECORDED
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Holdsr a conversion fea gqualto ; ) Of that part of principat

that, as of tha Effective Conversion Datg,
day priorio the Effective Conversion Date,

E NOTicEmy NOTE HOLDER
Bsfora the Effsctive Conversion D,
1218 8s f ths Effactive Co
fes; and g date
obtained alf fequ f 2 dalivared it to the Note Holder, The
notics will in to be given mg and also the titls and telephong numbsr of a
usstion | may havs Tegarding ths noticg,

F. FALURETo CHOOSE CONVERSION

It 1 do not, at lsast 10 days before the last possinig Conversion Date spacified in Section A above, give
notice to the Nota 9 10 convert my adjustable raie loan 1o a fixed rate loan ang do the other
things that | must do under this Addendum within the applicabls times spacifiad in this Addendum, | wij no
longer havs the right to conven my edjustable rate Igan to a fixed rate Ioan in the manngr described in this
Addendum,

IN WITNESS WHEREOF, Bormower hag &xecuted this Addandum 10 Adjustabls Ratg Rider as of the day
and year first writton abovs,

L— Cploh ook

9540 (0297} : ) B --Page3efg
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CONSTRUCTION TERM RIDER TO DEED OF TRUST
o -'_(fG;}mbﬁn‘aginﬁ"Cemsimcti@n and-Permanent Loan)

B o o Loan #:01-0253-000988594-8

_THIS CONSTRUCTION TERM ‘RIDER TO DEED OF TRUST is made this _lst  day of
Auxcust, 1997 ., and'i§ Incorporatad info and shall be desmed to amend and
supplement the Dead of Trust of the sams date, as modifiad by any other addendums or ridars thereto (the
*Security Instrument?), which has besen given by the undersignsd (the "Borrower®) to secure Borrower's Note of
the same datato _WASHINGTON MUTUAL BANK, a Washington Corporation (e *Lender), as
medifled by any addendums or riders thereto, whichSeciriy Instrument covers the property described therein
and located at the address'sfiown below (the "Propenyd):™ ™~~~ 5o % -

23251 HWY 140 B, BONANZA, 'OR°97623 */= -
{Progerty Address)

Defined ierms In the Note or the Security Instrument shal have the same méaning when used herein. To

the extertt that this Addsndum confiicts. with- the terms and conditions set forth in the Sacurity Instrument or

fiders thareto, the terms and conditions set Torth In thi Kider shall conirol,

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE
TO THE CONSTRUCTION LOAN PERIOD.

ADDITIONAL COVENANTS. The Lender, the Borrowar, and the Borrower's construction contractor
have entered into a construction loan agreement {the "Construction Loan Agreament’) which provides for the
construction of a one to four family residence and certain other improvements (the Improvements®) on the
Preperty. Accordingly, end In addition to the covenants and agreements made In the Note, Borrower and
Lender further covenant and agres as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Sscurity Inatrument also secures performance of my obligations under the Construction Loan
Agrasment. I | am In default under the Construction Loan Agreement, | will also be In default under the Nots
and Security Instrument, and the Lender shall be entitisd to exarcisa all remadias for dafault psrmitted by the
Note andfor the Security Instrument,. Whlle 1 am making Interest only payments as provided In the first
paragraph of Section B below, the Security Instrument shall ba censldsred, for all Intents and purposes, to be a
"Construction Dasd of Trust”, ‘

Pace bz
TO BE RECORDED
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B. PAYMENT DURING CONSTRUCTION LOAN PERIOD. #:01

Notwithstanding anything to the contraty intha Nota or any cther document relsted to my Loan, ! will make
payments of all accrusd irtarest on the amcunt of funds actually disbursed by the Lender under the
Construction Lozn Agresment beginning onthe _1st day of _Szoregber, 1097

r

and on that dey of each of the following _8 ealendar morths. | will begin making payments of
principal and interest as provided inthe Notecnthe _ 1gt. day of Jiime, 1998 .

Noiwithsianding the above, if construction of the improvements has been completed in accordance with
the provisions of the Construction Loan Agreement and the loan s fully disbursed prior to the due date of any
Imerest only payment to be made under the immediately precading paragraph, i will. instead begin making
payments of princips! and Inerest as provided in the Note on ths next Monthly Fayment Date if requested to do
s0 by the Lendear. ’

C. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.
 Any provislons v_lnzf._he_,Npk‘le”anq Sacurity instrurent which permit me to sell or otherwlse transfer the
property withiout p‘aying: my.foan off In full ars.inapplicable untll construction of the Improvements has been

completed, the foan has bs}éri’ﬁf\ul&lgl_sbg{r'rsy_ed._,_and,l’hai'é commenced making princlpal and interest paymeants
asprovided ebove. . . .- s . T ;

D. OGCUPANCY ASPRINCIPALRESIDENCE. . - -
.. Bomower's obligation pu 110, Seclion & of 1y Security Instrument to usa the Property as Borrower's.

principal residence shail commenca 60 days after construction of tha Improvements have bean completed.

IN WITNESS WHEREOF, Borrower hes executed this Construstion Temmn Rider as of the day and year first
writien above. ) oo

iy o=

9748 (0297) - Paga20l2
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STATE OF OREGON: COUNTY COF KLAMATH: ss.

Filed for record at request of __Amerivitie the 2th day
of - August AD.,19._97 s 3:34 o'clock D, M., and duly recorded in Vol. 197 )
of Mortoaces onPage 26199 -

/Bemetha G. Leisgh, County Clerk
FEE  $65.00 By St lun.. Flidal
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