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MORTGAGE

THIS MORTGAGE IS DATED JUNE 18, 1897, between JOHN L HUMER and JOYCE R HURMER, HUSBAND AND
WIFE, whose address is 5252 GATEWOOD DRIVE, KLAMATH FALLS, OR 97603 (referred fo below as
“Grantor"); and PNC BANK, NATIONAL ASSOCIATION, whose address is ONE PNC PLAZA, FIFTH AVENUE &
WOOD STREET, PITTSBURGH, PA 15222 (referred to below a5 "Lender™).

GRANT OF MORTGAGE. For valuzble consideration, Grantor mortgages and conveys {o Lender ail of Grantor's right, titie, and in‘erest in and to
the following described real property, togsther with all existing or subsequently erested or sffixed buildings, improvements and fixtures; 2l easements,
rights.of way, and appurienancas; all water, water rights, walercoursas and ditch rights (including stock in utilities with ditch or irrigation righis); and all
other rights, royaltiss, and profits relating to the raal properly, including without limitation gl minerals, oil, gas, geotherma! and similar matters, logated

in KLAMATH Countly, State of Oregen (ihe "Real Properly”):

SEE ATTACHED EXHIBIT |

The Real Properly or ils address is commonly known as 5252 GATEWOOD DRIVE, KLAMATH FALLS, OR 97603,
The Real Preperty ax identification numbar is 3808-014DB03600.

. Grantor presently assigns to Lender all .of Grantor's right, tille, and interest in and to alf leases af tha Property and all Rents from the Propery. In
addition, Grantor grants fo Lender a Uniférm Commercial Coda securiy interest in lhe,Perspnal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shail
- have the. meanings aftributad to such terms.in.the Uniform Commercial Code, All referances to doilar amounts shall mezn amounts in lawfui money of
_ the United Slates of America. : . . : -

Existing Indebtedness. The words "Exisling Indeblednass” mean the indebtedness described below in the Existing Indebtedness saction of this
Morigage.

o Granfor. The word "Granior” means JOHN L HURER and JOYCE.R HUMER. The Grantor is the mortgagor under this Mortgage.

Guiarantor. The word "Guaranior” means and includes without limitation each and all of the guarantors, surefies, and accommodation parties in
connection with the Indebtedness. '

Indsbledness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurrad by Lendsr to enforca obligations of Grantor under this Mortgage, together with
inizeéest on such amounts as provided: in this Morigage.- The lien of this Morigage shall not excesd at any one time

) hd . [ ) P . E d - B o
Note. The word "Note" means the promissory note or-credit agreement dated June 16, 1997, in the original principal amount of
- $28,000.00 from Grantor to Lender, fogether with all renewals of, exiensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nota or agreemant. Tha maturity date of the Nota is July. 25, 2007. The rale of interest on the Note is subject to
indexing, adjustment, renewal, or renggotiation.

Personal Property. Tha words "Personal Froparty” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hersafter atiached or affixed to the Real Froperty; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and tegsther with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. ~~ ~ = : : :

Property. The word "Property” means collectively the Real Property and the Personal Froperty.
Real Froperiy. The words "Real Property” mean the property, inferests and rights described-above in the "Grant of Mortgage™ section.

Renfs. The word "Renls” maans all present and future rents, ravenuss, incoma, issues, royalties, profils, and other banefils derived from the
Property. Lo i E B

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAVHNIENT OF THE INDEBTEDRESS AMD {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYRENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shall sbiclly periarm all of Grantor's obligations under this Mortgage.

POSSESSION AND MAIKTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: - e Lo :

Possession and Use. Until in defaull, Grantor may remain in pessession and contol of and cperate end manage the Raal Propedy and collect
the Renls. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUNENT N VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duiy to Malntaln. Grantor shall maintain the Prapeﬁy in fanantabls condition and promptly perform all repairs, replacementis, and maintenance
nzcessary to presarve lisvalve, .0 - v

Muisence, Wast2, Grantor shall not cause, conduct or permit any nuisarice fior commit, parmit, or suffer any stripping of or waste on or to the
Property or any porstion of the Proparty.. Without limiting the generalily of the foregoing, Grantor will not ramove, or grant to any cther party the
right to remove, any timber, minerals (including oil and.gas), soll, gravel or rack products without the prior written consent of Lender.

DUE ON SALE ~ CONSENT BY LEXDER. Lender may, at its option, declars immediately due and payable all sums secured by this Morigage upon the
sala or fransfer,' without the Lendsr's prior: writlen consent, of all or any part of the Real Properly, or any. interest in the Real Properly. A "sale or
fransfer” means ihe conveyance of Real ‘Properly ‘or ‘any right, title cr Inferest thorsin; whether legal, beneficial or equitable; whether voluntary or
~ Inveluntary; whelher by oulright:sala, deed, instaliment sals contract, land contract, contract for. daed, leasehold interest with a term grezter than thres
(3) years; lsase-oplion contrac; or by sale; assignmenti;.or. ranster of any beneficial inferest in or to any land trust holding title to the Rea! Property, or
by any other method of conveyance of Raal Property:interest: -If any Grantor is a' corporation, parinarship or limited liability company, transfer al
includes any change in ownership of more than iwenty-five percent (25%) of the voling stock, partnership interests er limiled liability company intere.
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‘as the case may be, of Grantor. Howaver, blh’ls oplion shafl not Se éxerciéeé Sy Lander It such exarclsa ls prohibiied by fedaral law or. by Oregon law.
TAXES ANDLIENS. The following provisions relating fo-the taxas and liens on the Property are a part of this Morigage. T

Payment. Grantor shall pay whan dus (and in all events prior to delinquarncy) all taxes, payroll taxes, special taxes, assessmenls, water. charges
and sewer service charges lsvied agalnst or on account of the Properly, and shall pay when du all claims for work done on or for services
rendared or material furnished to tha Proparty. Grantor shall meintain the Properly frea of all liens having priority over or equal.to the intsrest of
Lender under this Martgage, except for. the lien of taxes and assessments not due, except for the Existing Indebtedness referred fo bzlow, and
except as otherwise provided In the following paragraph. : g

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cerlificates of coverage from each insurer.containing a
stipulation that coverage will not be cancelled or diminishad without a minimum of ten (10) days' prior written notice to Lender and not containing
any disciaimer of the insurer's fiability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum
policy limils set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
the loan.

Applicalion of Proceeds. Grantor shall promptiy nofify Lender of any loss or damaga to the Property. Lender may make proof of foss if Grantor
fails to do so within fiftesn (15) days of the casually. Whether or not Lender’s securily is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtednsss, payment of any lign affecting the Prqperty! or the restoration and repair of the Property.

EXPENDITURES BY LEXDER. If Grantor fails to comply wilih-any provision of this Morigage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest ai the rate provided for in the Nots from tha' date incurred or paid by Lenderto the date of repayment by Grantor. All such expenses, at
Lender's option, will - (a) be payable on demdnd, . (b} be added 16'the balance of the Note and be apportioned amoeng and be payable with any

~instaliment paymenits to'become due during either . (i) the term of any applicable insurance policy or (i) the remaining term of the Nole, or {(c) be
treated as a balloon payment which will be due and payabla at the Note's matunly. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to-any other rights or any‘remedies to which Lender may ba entiled on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Mortgage.

Tille. Grantor warrants that: ‘{a) Grantor holds gocd and marketable litle of récord to'the Property in fee simple, free and clear of afi liens and
encumbrances otherthan those set'forth in this Real Property description or in the Existing Indebtedness ssction below or in any fitle insurance
policy, titte report, or final title opinion issued in favor of, and accapisd. by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authorily to execute and daliver this Mortgage to Lender.

Dafense of Title. Subject to the exception in lhe‘prara_graph above, Grantor warrants and will forever defend the titie to the Properly against the

lawful claims.of all persons: = 77 3 R
EXISTING INDEBTEDNESS. The following provisions concerning existing Indebtednass (the "Existing Indebtedness”) are a part of this Morigage.

Exisiing Llen, Ths lien of .(hls._h.‘lcdgéga ‘securing the' Indebledness may be secondary and inferior to an existing lisn. Grantor expressly
cavenants and agrees 1o pay, or see o the payment of, the Existing Indebledriess and to prevent any defauit on such Indebledness, any defauit
under the instruments evidencing such indeblsdness, or any default under any sscurity documents for such indebtedness.

Defeult. 1f the paymant of any instailiment of principal or any intarast on fhe Existing Indebtedness is not made within the time required by the note
evidancing such indebtedness, or should a default eccur under the insirument securing such indebtednsss and not be cured during any
applicable grace period-thersin; then, at the option of Lender, the Indebledness secured by this Morigage shall become immediately due and
payable, and this Mcrigage shall be in defauit.

FULL PERFORMARNCE. - If Grantor pays-afl the Indebtadness when due; and ofherwise performs all the obligations imposed upon Grantar under this
Morlgage, Lender shal! execute and dsliver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing

- statement on file evidencing Lender's security inferest in the Rents and the Personal Properily. - Grantor will pay, if permitted by applicable law, any
reascnabla termination fee &s determined by Lender from time to tima.

DEFAULT. Each of the following, at thy option of Lender, shall constitule an event of default ("Event of Default”) under this Morlgage:
~ Dafaui? on Indebledness. Fallure of Grantor to make any paymsnt whan due on the indebtedness.

Dafective Collateratization. This Mortgage or any of the Ralatad Documents ceases to be in full force and effect (including failure of any collateral
documents to creats a vaiid and perfacied security intarest or lien) at any time and for any reason,
cdmpﬂance Datault. -Failire of Grantor 1o comply with-any cther term, obligation, covenant, or condition contained In this Mortgags, the Note, or

in any other agreement bstveen Grantor'and Lender, - -

Death or Inscivency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of credilors, any type of creditor workout, or-the commencement of any proceeding under any bankrupicy of insolvency
laws by or against Granfor, © o e ey :

Existing indebtedness. A default shall occur under any Exisiing Indebledness or under any instrument on the Property securing any Existing
Indsbtedness, or commencemsnt of any suit or other actjon to foreclose any existing |§en on the Property.

Evenls Affecting Guarantor. Any of the prééedihg events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes inzompetent, or-revokes or disputss the'validity of, or liability undar, any Guaranty of the fndebtedness.

- -Evenis Affecing the Properly. Aay ‘othier creditor tries to take the property by legal process, any tax lien or lavy is filed or made against any
Grantor_or the Property, or the Propery is destroved, or seized or condemned by federal, state or local government.

RIGHTS AND REMEDIES ON-DEFAULT. . Upan the cccurrence of any Evant of Default and at-any time thereatter, Lender, at ils option, may exercise

any ane or:more of the foliowing rights and remedies, in.additian to any.oiher rights or remedies previded by law:
Accelerate Indebtedness. Lender shall have the right at its"option’ withou notica to Granter to declare tha entire Indebtedness immediately due
and payable, including any prepayment penalty which Gmnto; ‘would be required to pay.

UCC Remedies. With respect fo all or any partof the Personal Property, Lander shall have all the righis and remedles of a secured party under
tha Unitorm Commerclal Code, .. . . . e e

Judicial Foreclosure. Lender may ob‘ain a jhdiclal decree forecldsing Gréntor’é interest in all or any part of the Property.

- Nonjudicial Sale. If permitted hy agplcable law, Lender may fareclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudlcialsale. -~ . o o

Deficlency Jidgment. If permitted by applicable law, Lender may obtain a judgment for any defisiancy remalning in the Indebtedness due o
Lender after.appiication of ali amouals received fiom the exercise of the rights provided in this section.

Other Remedies. Lender shall have all other rights and rémed@g; g(gyided jp Ihis Mortgage or the Note or available at law or in equity.

Altorneys’ Fees; Expenses. In the evéni of foreclosure of this Morlgage, Lender shall be entitied to recover from Grantor attorneys’ fees and
aclual disbursements necessarily incurred by Lender in pursuing such foreclosura.

‘WISCELLANEGUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Mortgéga: .

Applicable Law. Excepl &s set forih hereinafter, this security Instrument shall be governed by, construed and enforced in accordance

- wilh the laws of the Commonwesgith of Pennsyivania, except and only to the extent of procedural matters related to the perfection end

- enforcement by Lender of its righis and remedies againsi the Property, which matters shall be governed by the laws of the Stste of

Oregon. Howaver, In the event that the entorceabliity or validity of eny provisian of this securily instrument is challenged or questioned,

‘such provislon shall be: govemed by whichaver ‘applicable state or federel law would uphold or would enforce such chalienged or

‘questioned provislon. Tha loan transactlon which is evidencad by the Note and this security Instrument (which secures tie Note) has
heen appiled for, consldered, eparoved and made In the Commonwealih of Pennsylvania.




oemsagy MORTGAGE ~ R6303 Page 3
* «Loan No . EEoE N (Continuey)

Welver of Homesisag Exemption. Grantor heredy releases an;:l valves all rights and benefits of the hemestead exemption laws of the State of
Oregon as fo all Inciebladnass secured by this Mortgage. _

COMPLIANCE WITH ALL LAWS, Granior shall comply with all laws respecting ownarship or use of the Froperly. If the Propery is a condominiym or
plannad unit davelopment, Grantor shall comply with ali by-laws, regulations and restrictions of record.

LEMOER’S RIGHT TO INSPECT. Lander may make reasonable entries upon and inspections of the Property afier giving Grantor prior notice of any
such inspection. )

EACH GRANTOR'ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, ARD EACH GRANTOR AGREES TO ITS
TERMS. : .

G ¢/

; . ' v\}\ﬁmﬂf(sm s
SEgn\\e:s' 3 / end dalj é:ed in gha presenc_e of: R
X /mf Charles R, Skyberg

Witnass
% Q ety ~Lori J. Thornton

—“Aiiiness

"~ INDIVIDUAL ACKNOWLEDGRENT

STATEOF (R ECG 1) T N SEAL
2 NOTARY PU S

F_ KO a1 : / MMISSION NO, A 038240

COUNTY O AT /OSSO BOREA oL s

T R B2

On this day before ma, the uncersigned Notary Public, personally eppeared JOH:! L HUMER and JOYCE R HUMER, to me kno.
individuals describad in and who executed the Morigage, and acknowladged that they signed the Mcrigage as ther fres ang voluntary
for the uses and purposes tharein mantioned.

&L . - —
Given under my hand end officlal ses! this 0% gy NUNILE 1887
§ Y i y
By_ v @b‘t’({ ) I:.C&—,: Resiingat KLAMATH F AlLC C 2
Rotary Publicin and for the State of (O EGo w) By commissionexpires__ | (<O - §

LASERPRO, Reg U.S. Pal. A T.M. Off., Ver. 3.23(c) 1857 CF1 ProServices, Inc. Alirights reserved. {OR-G93 X0514024.L N R1.OVL]

i CITY OF KL HFALLS b 2, BLOCK 4, TRACT 1064,
i in parcel of land situatedin CITY OF KLAMATH FALLS being known‘ as ;‘ggaze B s
i g"?‘tAc;)nSllg'I%N TO GATEWOOD and being more fuily described in Deed Book M- g
FIR » a ¥ v ) ORI e Ciean i
among the land records of Kiamath County, OR.. . ... -

_STATE OF OREGON,
-County of Klamath 5%

Filed for record at request of:

v PNC Bank
onthis._1lth dayof _August _ AD., 1997
at__2:56 o'clock P. M. and duly recorded
in Vol MQ7 - of_Mortgages Page 26307 .
Bemnetha G. Letsch, County Clerk

By _&nﬂmz, t{ £

Fee, $20.00 Deputy.




