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ﬁEV@LViN% CREDIT DEED-OF TRUST 2PHulet -
LINE OF CREDIT IMORTGAGE

THIS DEED OF THUST C‘ONTAINS A DUE-ON-SALE PROV!S!DN AND SECURES NDEBTEDNESS UNDER ACREDIT AGREEMENT
WHICH PROVIDES FOR A REVOLVING LINE OF CREDIT AND MAY. CONTAIN.A VARIABLE RATE OF lNT:REST THE MAX!MUM
AMOUNT TO BE ADVANCED PURSUANT TOQ THE CREDIT AGREEMENT IS §_.25,000,00

TH!SDEEDGFTHUSTlsrradeihis wSthis s adayof s o st oo , 1997,
among the Trustor, - les P G illa id-Anna M Gas lery yand-

i < S : s (herein “‘Borrower”},
s : ASDET\ Title & Escrow, ‘Inci ) o . {herein “Trustee"),
and the Beneficlary, Klamath Puplic “Employeés Federal Credit Un1on : ) ) ]
a corporation. ovganized and existing undar the laws '_Q.I-’_e 2 ___Qnij;g_d_ﬁ__tﬂsﬁwerica

whose address is alls, ! ’

(herein “Lender”).

TO SECURE to'Lender: - 7
(1) "~ Therepaymientof ail mdebtedness due and to becoma due under the ferms and conditions of the LOANLINER® Homs Equity
_ Plan Credit Agresment and Truth-in-Lending Disclosures madse by Borrower and {dated the sariie day as this Deed of Trust, and
<" all modifications, amendments; ‘extensions and renewals thereof (herein*‘Credit Agreement”). Lender has agreed to make
: gdvancesto Borrower undsriie terms'of the Credit Agreemient, which advances will be of a revolving nature and may be made,
<- repaid, and remads from e to time. Borrower arid Lerider contemplate a series of advances to be secured by this Deed of
~ Trust. The total outstanding pnnclpa! balance owing atany cne time unider the Credit Agreement {not including finance charges
i+ ‘thareon atarate which may varyfi i from'timé to tirne and any other Cha!ﬁ and collection costs which may be awing from time
* to'time undsr-the Credit Agreemenf) shali‘not exceed : THROUSAND AND NC/100 DOLLARS
(8.25,000: 00 ). That simis réferredtd harsinas the Maximum Principal Balance and referred to inthe Credit Agreement
., astheCredit Limnit. Theaf entire lndebtfedness under the Cre Agreemsnt if nsf sooner paid, isdueand payable
C the dat

with lo protect the security of this Deed of Trust, with f nance
;Credst ‘Agreement, ~
wer herein contained;
power of sale, the follmmng dmbed property localed m

perty ard all easements nghts appurtenances and
by {his Deed of Trust; and all of the foregomg,
d) afe heremafter referred to asthe Property, A
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This Property Inclides Borrower's unit and al-Borrower's rights In #@ common elements of the condominium project.
This Properiy isin a Plannsed Unit Dsvalopmant known as - e e

Borrowsr covanants that Borrower is lawfuily selsed of the estate hareby conveyed and has the rightto grant and convey the Property,
and that the Property is unencumbered, except for encumbrancss of record, Burrowar covenants that Borrower warrants and will dofend
generally the titie fo the Property against alt claims and demands, subject to encumbrancss of record. :

Borrower and Lender covenant and agree as follows: ;

1. Paymentof Principal, Finance Charges and Other Charges. Borrower shall promptly pay when due all armounts borrowed
under the Credit Agresmsns, all financs charges and applicable other charges and collection costs as provided in the Credit Agreement.
{7 20 -Funds for Taxes and insurance: Subject toapplicable law; Lender, atLender's option, may require Barrower to pay to Lender-
.on the day monthly‘payments of-principal and fipancs ¢t 1arges are payable under the Credit Agréement, unti! all sums secured by this
‘Deed of Trustare paidin ful, asum (herein “Funds’) gqualto one-twslith of the yearly taxes and assessments (including condominium
‘and planned,unit‘deve{opmgnj,ggsgssmqng§,'if anyywhich may_aﬂaén‘pﬁdrity‘overthis Dead of Trust, and ground rents on the Property,
if any, plus one-twelith of yearly premium Instaliments for hazard insurance, all as reasonably estimated initially and from tims to time
by Lender onthe basis of assassments and bills'arid reasonable estimates thereof. Borrower shall not be obligated to make such payments
‘of Funds to Lender to the extant that Borrower makes such payments to the hoider of a prior mortgage or desd of trust if such holder
is an institutional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
or guarantsed by a Federal or state a i i i
taxes, assessments, insurance premiums.and groun ren
said account orverifying and compiling said assessments and bills,

law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust
uch agreement is made or'appﬁcab!_e law requires such interest to

ecurity for the-sums-secured by this Deed of Trust,

" Ifthe'amount of the Funds held-by Lender, togsther with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount required (o pay said taxes, assessments,
insurancs premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. if the amount of the Funds held by Lender shalifiot be sufficient to pay taxes,
assassments, insurance-premiums:.and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up
the deficiency in one or more.payments as:Lender-may require.. .- - STheeghen

el st-Upon payment in full of all sums-sscure f.Trust, Lender shall promptly refund to Borrower any Funds held
by:Lender. i i i

=0 58 Application . of Payments, Unless-applicable law provides.othenvisa;.all payments receivad by Lender under the Credit
Agreement and paragraphs 1:and 2 hereof shall be applied by Lenderfirstin payment of amounts payable to Lendar by Borrower under
paragraph 2 hereof, second, (in the order Lender chooses) to any finance charges, other charges and collection costs owing, and third,
to the principal balance.under the Credit Agresment. N - : .

4. Pricr Morigages and Deads of Trust; Charges; Liens. Borrower sh

mortaags, deed of trust or other security agreement with 2 jien whi s priority o is Deel st, i
to make payments when due, Except to the extent that any su J8S.or impositions are to be made to Lender under paragraph 2,
Borrower shall pay or cause to be paid all taxes,.assessments and other changes, fines and impositions attributable 1o the Property which
may atain a priority over this Deed of Trust, and leasehold payments or ground rents, if any. Within five days after any demand by Lender,
Borrower shali exhibit to Lender recsi ] : It under this paragraph hz aid v

§. Hazard Insurance. Borrower shall keep the improvements now existi cted on the Property insured against

loss by fire, hazards includsd within the term “‘extended coverage,” floods, and such other hazards as Lender may require and in such
require. Unless Lender in writing requires otherwise, the policy shall provide insurance
t I8ss than that necessary to'comply with any coinsurance percentage stipulated in the
hazard insurance policy, and the amount of coverage shall be no less than the Maximum Principal Balance plus the full amount of any
lien which has priority over this Dead of Trust. - .
The insurance carrier providing the insurance shall be chosen by Borrower subject to epproval by Lender,; provided, that
onably withhsld, All insurance policies and renewals thereof shall be in a form acceplable to L
and shall include a standarg morigage clauss in favor of and in a form acceptable to Lendsr. Lender shall have the right to hold the
policies and renewals thereof, subject o the terms of any marigage, deed of trust or other security agreement with a lien which has priority
over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower. Al insurance proceeds are hereby assignsd to Lender and shall be paid to Lender to the extent of
all sums secured by this Deed of Trust, subject to the terms of any mortgage, deed of trust or security agreement with a lien which has
priority over this Deed of Trust. Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restore
or repair the Property, if itis economically feasible to do so.

It the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
maited by Lender to Borrower that the insurance carrier offers to setfle a claim for insurance benefits, Lendar is authorized to collect
and apply the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Deed
of Trust.

8. Preservatien and Malntenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or parmitimpairment or dsterioration of the Praperty and shall comply with
the provisions of any lsase if this Deed of Trust is on a leasehold. if this Deed of Trustis on a unitin a condominium or a planned unit
development, Borrowzr shall perform al} of Borrowier’s obligations under the dsclaration or covenarnts creating or governing the
condominium or planned unit developmant, the by-laws and ragulations of the condominium or planned unit development, and the
constituent documents,

7. Protection of Londer's Security. if Borrower faiis to perform the covenants and agreements contained in this Deed of Trust,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lendar's option,
upon notice to Borrower, may make such appearances, disburss such sums, including reasonable attorneys' fees, and take such action
asis necessary to protect Lendar’s interest. Any amounts disbursed by Lender pursuant to this paragraph 7, with finance charges thareon,
at the rate provided in the Cradit Agreement, shall bacome additional Indsbtedness of Borrower secured by this Deed of Trust. Unless

» Such amounts shall be payable upon notice from Lendor to Borrower requesting

h 7 shall require Lender to incur any experise or take any action hereunder. Any
action taken by Lender under this paragraph shall not cure any breach Borrower may have committed of any covenant or agreement
under this Desd of Trust. Borrower agrees that Lender is subrogated to ali of ths rights and remedias of any prior lienor, to the extent
of any paymant by Lender to such lisnor.

8. Inspection. Lender may make or cause to bo made reasonable entries upon and inspactions of the Property,
shali give Borrower notice orior to § i ifyi i

8. Condemnation. The y award or claim for dameges, direct or consequential, in connecti
condemnation or other taking of the Property, or part thereof, or for conveyanice in ligu of condemnation, are hereby assigned and shali
be paid to Lender, to the extont of any Indebtedness urider the Credit Agreement, subject to the terms of any mortgage, deed of trust
or other security agresmeant with a lien which has'privrity over this Desd of Trust. . Co

... .10, Borrower Neot Released; Fortearance By Lender Not g}“l&!ye;,vﬁxtensipn of the time for payment or modification of
amortization of the sums secured byhis D ist granted by Lender fo any successor in interest of Borrewer shall not operate
to releass, in any manrier, the iability of the or 'Bgr"rg\ygr.and‘ﬂo_rrggvér’s successorsin interest: Lender shall not b required to
commerice procesdings agalnst SUch Sticeessar of Tofuse 1o eXtond timefor paymsnt or otherwise modify amortization of the sums secured

by this Deed of Trust by reason of any demand made by the original Eorrower angd Borrower’s successors in interest. Any forbearance
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by Lendes in oxsroising anyoright oritemady harelndar;ior othenkisd' alforded by dpplicablé law; shali ot beia walvarof of preclude
the'exerciss ohany stchinioht dbrremadyrvooioioings ok O SR R I Te oY e
11. - Successors and Assigns Bound; Joint and Several Liabllity; Co-slgners. The covenants and agreements hereincontained
shaiibing; andthe rights heteurrder shallinurs to; tria respective succdssbis ahd assigns of Lsnder and Borrower, subjéct to the provisions
&f paragraph 21 Hiersok Al covenanisiiid:agresrientsiokBorrowarshiall B8 jointand-sevéral Any Borrowsr who oo-signs this Deed
of Trust, but does not execute the Credit Agreement; {a) isice-signing'this Dectd bf Trust onlyto grant and convey that Borrower's interest
in the Property to Trustes under the ternts of this'Desd:of Trést; (b) is'not personallyiiable under the'Credit- Agreament or urider this
Dead of Trust,and: (c) agrebs that Lendarand any other:Borrowarnersunder may agree lo:extand, modify, fotbear, ormake any other
accommodations or amendments with regard to the tarms of this Deed of Trust or the Credit Agreement, without that Borrower's consent
and without releasing that Borrower or modifying this.Deed of,Trust as-to thal Borrower's interest in the Property.
~42,- - Notice: Except for any riotice required undar applicable lawtabe given inanother mannar, (8) any notice to Borrower provided
for in this Deed of Trust shall be given by deliverinyg it or by.mailing sush notice by ceflified mail addressed to Borrower at the Property
Address or at such other address as Borrower mey deslgnate by notica to Lender as provided herein, and (b) any rotice to Lender shall
] h

g & o8

be given by cértified mall o/ Lender's address stated herein or to othier address as Lender may designate by notice to Borrower
asprovided heein. Any notice provided for in thisDeéd of Trust shall be deemed 10 have baen given 16 Borrower or Lender when given
in the manner designated herein. S e S

13. Coverning Law; Ssyerabllity. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in
which the Property is located. The foregoing sentence shall'not limit the applicability of Federal law to this Deed of Trust. In the event
that any provision or clause of this Deed of Trust or the Credit:Agreement conflicts with applicable law, such conflict shall not affect other
provisions of this Deed of Trust or the Credit Agregment which can be given effect without the conflicting provision, and to this end the
provisions of this Deed of Trust-and the Cradit Agreement are declared to be severable. As used herein, “costs,” “‘expenses” and
“attorneys’ fees” include all sums to the exient -not prohibited by applicable law or limited herein.

14.  Prior Mortgage or Deed of Trust; Medification; Future Advance. Borrower shall not enter into any agreement with the
holder of any mortgage, desd of trust or othér sécurity'agreement which has priority over this Deed of Trust by which that security agresment
is modified, amended, extended, or renewed, without the prior written consent of the Lender. Borrower shall neither request nor accept
any future advance under a prior morigage, daed of trust; or other security agreement without the prior Written consent of Lender.

“ 15, Borrower's Copy. Borrower shall ba furnished a copy of the Credit Agreement and a conformed copy of this Deed of Trust
at the time of execution or after recordation hereof.” 7= 05 IR :

16. Rehabilitation Loan Agreement. Borrower, shall. fulfill alt of Borrowe ligations_under any home rehabilitation,
improvement, repair, or other loan agresment which Borrower may enter into with Lender: Lgnder; at Lender’s option, may require Borrower
1o execute and deliver.to Lender;in a form acceptebla toLender, an assignmentof any rights, claims or defenses which Boirower may
have afiainst parties who supply labor; materials or setvices in connection witl} improvenients made to the Property-® ©

17. Waiver of Homestead Exernptlon. To the extent permitted by law, Borro#/ef heygby waives the bensfit of the homestead
exemption as to all sums secured by this Deed of Trust. : ] cEEY

18. Walverof Siatutes of Limitation, Borrower hereby waives, to the full extent permitied by law, statutes of limitation as a defense
to any demand or obligation secured by this Deed of Trust.

19. Merger. There shall be no merger ofiha interest or estata created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

.~ .. 20.., Notice of Transter of the Property; Advances after Transier. Borrowershall give notice to Lender, as provided in paragraph
12 hereof, prior to any sals or.transfer.of all or-part of the Property or:any rights.in,the Property. Any person to whom ali or part of the
Property or any right in-the Property.is seld or-transferred also shall be obligated fo.give natice to Lender, as provided in paragraph 12
hereof, promptly after such transfer. ) L, e -

Even if Borrower transfers the Properly, Borrower will continue to be obligated under the Credit Agreement and this Deed
of Trust.unless Lender releases Borrowar in writing. As a condition o Lender’s consent to any proposed transfer or as a condition to
the release of Borrower, Lender may require that the psrsaon to whom the Property is transferred sign an assumption agreement satisfactery
to Lender and Lender may impose an assumption fee. The assumption agreement wili not entitle the person signing it to receive advances
under the Credit Agreement.

21. Transterof the Preperty. Subjectto applicable law, Lender shali have the right to accelerate, that s, to demand immediate
payment in full of all sums sscured by this Mortgage or Degd of Trust, if Borrower, without the written consent of Lender, sells or transfers
all or part of the Property or any rights in the Property.

If Lender exercises the option to accelerate, Lender shall give Borrower notice of acceleration in accordance with paragraph
12 hereof. The notice shail provide a pariod of not less than 30 days from the date of the notice within which Borrower may pay the sums
daclared due. If Borrower faiis to pay those sums prior io the expiration of such period, Lender may, without further notice or demand
on Borrower, invoka any remedies permitied by paragraph 22 hereof.

22. Default; Termination and Acceleration; Remedles. Each of the foliowing events shall constitute an event of default
(*‘event of default”’) under this Deed of Trusi: (1) Borrower commits fraud or males a material misrepresentation in connection
with this Dead of Trust or the Credit Agreement; (2) Borrower does not meet the repayment terms of the Credit Agreement; or
(3) Borrower's action or Inaction adversely affects the Lender’s rights In the Property secured by this Deed of Trust. ii an event
of default accurs, then pricr to exercising any right of remedy provided for in this Dead of Trust and prior to acceleration, Lender
prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the event of default; (2)
the action required to cure such svent of default; (3) a date, not less than 10 days from the date the notice is mailed to Borrower,
by which such event of defauit must be cured; and (4) that failure to cuire such event of default on or before the date specified
in the notice may resultin acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the nonexistence of
an event of default or any other defense of Borrower to acceleration and sale. If the event of default is not cured on or before
the date specitied in the notice, Lender, at Lender's option, may declare all of the sums secured by this Deed of Trust to be
immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided
in this paragraph 22, including, but rot limited to, reasonable attorneys’ fees.

It Lender invokes the pewer of sale, Lender shall execute or causz Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which the Property or some part thereof is located. Lender or Trustee shall give notice of sale in the manrer
prescribed by applicable Iaw to Borrower and to the other persons prescribed by applicable law. After the fapse of such time
as may be required by applicable law, Trustee, without demand on Berrewer, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of the sale in one or more parcels and in such crder
as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previouely scheduled sale. Lendar or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall bz prima facia evidence of the truth of the statements
mada thereln. Trustee shall epply the proceeds of the sale In the following crder: {a) to ali reasonable costs and expenses of
the sals, including, but not limited to, reasonable Trustee's and attorneys’ foes snd costs of title evidence; (b) to 2l sums secured
by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled thereto.

23. Borrower’'s Right to Relnstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due to
Borrower’s default, Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued
at any time orier to the earlier to occur of (i) the fifth day before ths sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Credit Agreement had no accsleration cccurred; (b) Borrower cures all events of default; (c) Borrower pays
all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained in this Deed
of Trust, and in enforcing Lender’s and Trustee’s remedies as provided in paragraph 22 hereof, including, but not limited to, reasonable
attornays' fses; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender's
interest in the Property and Borrower’s obligation to pay the sums sscured by this Deed of Trust shall continue unimpaired. Upon such
payment and cure by Borrower, this Daed of Trust and the obligations secured hereby shall remain in full {orce and effect as if no
acceleration had occurred.

24. Reconveyance. This Deed of Trust secures a revolving fire of credit and advances may be made, repaid, and remade from
time to time, undar the terms of the Credit Agreement. When Borrower (1) has paid all sums secured by the Deed of Trust and (2) has
requested that the revolving line of credit be canceled, Lender shall request Trustea to reconvey the Proparty and shall surrender this
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Beed.of ,Tms&anﬁ- the Cradit Agreament: T:ustas ghait mmayt!ze?rmty viithout w&ranty tothe person of persons 1egally entitied
thereto. To the exteni permitted by law, Lender may cherge Borrower 2 feo for such recanveyance and requ‘re Bo:rower to pay costs
ctrecordanon. it anyen: A el i

126, ~Substitute: Trusteadly with-2pp! w; Lendsr may from time to ume removs Trus*ee and appomt a
succes,.or trustoe to any Trustesmppointed hefeunder. Withoguticonveyance ofthe: Propeﬁy. the successor trustee shall succeed toall
tha sitle,-powarand dutles conferrad upenithe Trustse herein and.by. applicella law.n .
i 28 ~Use o Preperty: The:Properly:Is:nct currently used for, agriculturel, titmber nr grazmg purposes. :
g 27. :Attornsye’FeesiAsusadin this:Doed of Trust and inthe Credu Agresment. “attomsys fees” shal! include attomeys fees,
if-any; which-shatl: ba awarded by amanpsailate:court. i

' YREQUEST FOR'NOTICE OF DEFAULT

ARD FORECLOSURE UNDER SUPERIOR -

19_21. personally appeared the above named
and ackrowledged

- The! unders:gwed is the hoider of ths Gredit Agreement aecured by this Dead of Trust. Sa‘d Credit Agreement, togsther with alt
oiher indsbtedrisss sesurati by this Dobd of Trist,'has baen pald th I ol ate hereby direciad to cancei said Credit Agresment and
this Deatlof Trust; Vihich are delivered hereby; and to retonvey; without warranty, all the ésiate now held by you! under this Desd of
Trust to the person or person.» !ega«ly entitled thereto. . R

' STATE GF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of ~Aspen Title & Escrow the 12th day
- of August AD,1997 . cat . 9:45  o'clock A M., and duly recorded in Vol. ___M97 ,
of Mot tga_lges . on Page. 26368

: . T 7 Bemetha G. Lggsch, County Clerk
FEE $25.00 o - i By-_&ﬂézi 022/




