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DEED OF TRUST

NOTICE: THIS LCAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED GF TRUST ("Security Instrument®) is made on AUGUST 08, 1997 . The grantor is
DAVID M. FLEMING-JONES, A SINGLE PERSON

("Borrower™). The trustee is KLAMATH COUNTY TITLE COMPANY,,,

("Trustee"). The beneficiary is NORWEST MORTGAGE, INC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA , and whase
address is P.0. BOX 5137, DBS MOINES, A 503065137

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY WINE THOUSAND AND 00/100

Dollars (U.S. $*****129,000.00 3.

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the fuli debt, if not paid earlier, due and payable on SEPTEMBER 01, 2027 .
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
saie, the following described property located in KLAMATH County, Oregon:
LOT 3, BLOCK 1, LR WANDA HILLS, TRACT KO. 1002, ACCORDING TO THE
OFFICIAL PALT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERE,
KLAMATH COUNTY, OREGON. '

THIS IS A PURCHASE MONEY SECURITY INSTRUMEKT.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGR INC., P.0O. BOX 5137, DES MOINES, IA
503065137 .
which has the address of 5705 BLUE HOUNTAIN DRIVE, RLAMATH PALLS {Street, City].
Oregen 97601 {ZipCode]  ("Property Address");
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’TGGETHER WITH all the impro ats now or'hereafier erected on the property, and all easements, appurtenances, and
fixtures mow or hereafter a part o ’ 3 additions shall also be covered by this Security
i i the "Praperty."

principal of and interest on the d
2. Funds for Taxes and Insurance,

or ground rents on the Property,

if any; (e) yearly mortgage insu

the provisions of

Lender may, at any time, collect and hold
related mortgage loan may

1974 as amended from time

agency, instrumentality, or entity
er shall apply the Funds to pay the
ly analyzing the escrow account, cr
le faw permits Lender to make such

applicable law requires interest to be paid, Lender shall
Borrower and Lender may agree in writing, however,

all account te Borrower
f the amount of the Funds held by Lender at any
due, Lender may so notify Borrower in writing, and, in such case Borrower
ount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
tweive monthly payments, at Lender’s sole discretion,

Upon paymeni in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

If Borrower makes these payments directly,
Borrower shall promptly discharge any

writing to the i

by,
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the irsurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender

>

Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repzir of the

Lender may collect the insurance proceeds. Lender may
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s controi. Rorrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or crimiral, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materiaily impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s

merger in writing.
7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significamly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to brotect the value of the Property and Lender’s rights in the Property. Lender’s actions may

iority over this Security Instrument

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the

reviously in effect, from an alternate mortgage insurer approved by Lender. If

one-twelfth of the yearly mortgage insurance
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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Payments may no longer be required, af the option of Lender, if mortgage insurance Ccoverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintaj i i i i irement for mortgage
insurance ends in accordance wi

10. Condemnatisn,
condemnation
shall be paid to Lender.
In the event o
whether or not the

award or settle a claim for damages,
Lender is authorized 1o collect and
Security Instrument

by the original Borrower
shall not be a waiver of or preclude the

exercise of any right or remedy.

12. Successors and Assigns Bound; Joint ang Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject t¢ the provisions of
paragraph 17. Borrower's Covenants and agreements shall be joint and wer who co-signs this Security

ay ch
payment to Borrower. If a refupd reduces
Prepayment charge under the Note,
14. Notices. £ i

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this
17. Transfer of the Property or a Beneficial Interest in Berrower. If

is sold or transferred (or if a beneficial interest in i

Lender’s prior written consent,

Security Instrument, Howe

of this Security Instrument
If Lender exercises this option, Lender shall give Borrower notice of

less than 30 days from the date the notice is delivered or mailed within

Security Instrument. If Borrower fails to pay these sums prior to the €xp

permitted by this Security Instrument without further riotice or demand o
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i8. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this. Security Instrument discontinued at'any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Judgment enforcing this Security instrument. Thoge conditions are that Borrower: (2) pavs
Lender all sums which then would be due under this Security Instrumment and the Note as if no acceleration had
cures any default of any other covenants Or agreements; i i
including, but not limjted to, reasonable attomeys’
that the lien of this Security Instrument, Lender's ri
this Security Instrument shali continue unchanged.
obligations secured hereby shall remain fully effective as if no acceleration
not apply in the case of acceleration under paragraph 17.

9. Bale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold re ti i ior notice to Borrower. A s a change in the entity (known
as the "Loan Servicer") that collects monthly payments du
or more changes of the Loan Servicer unrelated to

information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else te do, anything affecting the
Property that is in violati Environmental Law. The preceding two sentences shali not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property, )

Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory Agency or private party involving the Property and any Hazardous Substance or Environmenta Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, tha
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tzke
all necessary remedial actions in accordance with Environmental Law.

in thi 0, "Hazardous Substances"

ty or environmental protection.
NON-UNIFORM COVENANTS. Ro
21. Acceleration; Remedies. Lenge

of any covenant or

reinstate after acceleration and the rig
defense of Borrower fo acceleration and sale.
Lender, at its option, may require immediate
further demand and i
i penses incurred in pursuing the remedies provi
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
sceurrence of an event of default and ef Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property s located. Lender or Trustee shall give notice of sale in the
manaer grescribed by apglicable law to Borrower and to other persons Frwcribed by applicable law. After the time
required by applicable law, Trustee, without deinand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the nd in any order
Trustee determines, Trustee may posipone sale of all or any parc
and place of any previously scheduled sale, Lender or its desj

Trustee shall deliver to the purchass ing i warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums sccured by this Security Instrument; ang {c) any
excess to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all syms secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recenvey the Property without warranty and without charge to the person or petsons legally
entitled to it Such person or persons shall pay any recordatinn costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. .

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, "attorneys” fees" shall include any attorneys’
fees awarded by an appellate court. :

: i Form 3038 9/c0
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25. Riders to this Security Instrumest. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and suppiement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Rider ] Condominium Rider ] 1-4 Family Rider
] Graduated Payment Rider Planned Unit Devslopment Rider ] Biweekly Payment Rider
(] Balloon Rider Rate Improvement Rider Second Home Rider
] vA Rider L] Other(s) fspecify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. /
Witnesses: /4{ %
1A (Seal)
FLEE

DAVID M. NG-JONES -Borrower

(Seah)

-Borrower

(Seal)

-Borrower

STATE OF OREGON, 3LAMATH County ss:
On this /3 day of AUGUST . , 1997 , personally appeared the 2bove named
DAVID M. FLEMING-JONES, A SINGLE PERSON

and acknowledged the foregoing instrument to be HIS voluntary act and deed.

My Commission Expires: 9~ / ‘Qg Before me:

(Official Seal)

s &W zclﬁgfé/

S OFFICIALSZAL () S
SUSANON%:SLRC{SLC%\MPBELL g vNOiHry Fubtlic for Oregon
NOTARY PUBLIC - OREGON ?
COMMISSION a?p?g 8.32411{'9;88 : z
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

T T 0, 5 N o pestvant
;(A)E} E}@TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this6TH day
of AUGUST , 1597 » and is incorporated into and shall be deemed to amend
and supplemeat the Mortgaze, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated

of even date herewith, given by the undersigned (herein “Berrower”) to secure Borrower’s Note to
NORWEST HORTGAGR, TNC.

(herein "Lender”) and covering the Property described in the Security Instrument and located at
5705 BLUE LOUNTAIN DRIVE, RLAMATH FALLS, OREGON 97601

[Property Address}

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Eender further covenant and agree as follows:

istent with said Title or Regulations,

payment of any sum in connection with prepayment of the

Lender may accelerate Ppayment of the secured indebtedness

pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

PAULTISTATE vA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such “late charge” shall not be payable out of
the proceeds of any sale made to satisiy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferes, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-kalf of 1 percent (.50%) of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or
its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee
at the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.5.C. 3729 (o).

. o ’ lnitia%s@."’%—;
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{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHEREOF, Borrower(s) has execute;d this VA Guaranteed Loan and Assumption Policy

W,

v’
Borower  DAVID M. :«*nm&iﬁ-.:oms Borrower

Rider.

-Borower -Borrower

-Borrower

-Borrower
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Klamath County Title the 14th day
of August AD,1997 . at__ 10:48  o'clock____A. M., and dulyrecordedinVol. __M97 |

of . Mortgages on Page __26649 .
o o ernetha G. Letsgh, County Clerk
FEE $50.00 D . By _ % lun. K rogs




