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DEED OF TRUST

THIS DEED OF TRUST ls DATED AUGUST 14, 1997, among ANDREW A PATTERSCN and STEPHANIE S.
PATTERSON, whose address is 2667 FRONT ST, KLAMATH FALLS, OR 97601 (referred to below as "Grantor™);
U. 8, BANK, whose addreas is PL-7' OREGON COMMERCIAL. LOAN SERVICING, 555 S. W. OAK, PORTLAND, OR
97204 (referred to below somnﬁlmes as "Lender” and ‘sometimes as’ ““Beneficiary”); and U.S. BANK TRUST
COMPANY, Nalional Assocaaﬁan, whose address is 111 S.W. 5th Avenue, Portland, Oregon 57204 (referred to
below as "Trustee"}

COWEYANCE AND GRAMT For vsluab!ﬂ oons!de:aﬁon, Grantor conveys to Trustee for ke benefit of Lender s Beneficlary all of Grantor's
right, fite, and interest in and to the following “described real property, together with all existing or subsequently erected or afiixed bulldings,
improvements and Sxlures; ail easomants, tights of way, and appuﬂenanea. il walsr, water rights and ditch rights (including stock in utilities with dilch
or imigation rights); and all othsr i hts, royalties, -and profits relating'td tha real rlx including without limitation all minerals, ofl, gas, gaotharmsai
end simiar matters, located in TH Counsy, Slsle of ﬂregon (&he hea! Property ):

Lots 16, 17 18, 19, 20 21 and 22 Block D HOMECREST in the County of Klamath, Stale of Or«.gon

TOGETHER. WITH that portion of vacated Climax Avenue which Inured thereto by Order of Vacation

recorded in Book 286 at Page 19, Deed Recerds of Kiamath County, Oregon. EXCEPTING THEREFROM
' ihat porticn of Lot 16 !ymg wiihm the !~G—5 drain. .

The Real Property or s address is commonﬁy Imown as 190{) BURNS STREEI' KLAMATH FALLS, OR 97603.
The Real Property tax icentificaiion numbar is CODE 4 MAP 3908-3AB TL 1600 AND CODE 41 MAP 3909-3AB TL 1700.

Grantor presenlly assigns to Lender (also known as Benaficlary in this Deed of Trusl) all of Grantor’s right, tile, and inferest in and to all presentand -
future Isases of the Property.and .all Rents from the Proparty In addzﬁon, Gren!or grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property definad beiow..

DEFRITIONS. “The following words shall have the lo!lowmg meanings: when used in u\s Deed of Trust Terms not otherwise dsfinad in thls Deed of
Trust shall have the meanings attributed to such lerms ln fhe Unﬁorm ("cmmerdal Coda. All references to dol&ar amounts shall mean amaunts in lawful
money of tho' United Sta‘es of An-.er{ca

E!e‘xsﬂclagy. The word "Bena&ciary‘j msans U S BANK, lts SUCORSSerS and as!gns. u. S BANK also is referred to as “Lender” In this D@d of
Trust. ;
Desd of Trus? “The words “Deed of Trusﬁ“ maan thes Deed ol Trust among Grantar. Lendef and Tmstee, and lncludes without Emiizlion el
aseignment and secumy In!erest pr sgcns re!aﬁng toths Fersor-..! Propa-fy and Renls.:

Grenter. The word. "Grantor” means any and. all pemms and ‘entities execuifng lhls Deed of Trust, including without fimitation ANDREW A
PATTERSON and STEPHANIE.S. PATTERSON. .. .. - -

Guarantor. Ths Word ‘Guarantor“ means and mcluc?es v.lthout rmnal!on any and a!l guarantors, sureties, and accommodztion pearties in
connaclion with the inc!ebtednws

lmpmhemenﬁs. The. wurd merovenen!s" means and mcludes mthom timitation all existing and future improvemsnts, buildings, structures,
mobile homss affixsd on the Real Proparly, facilities, additions, raplacemnis and other construction on the Real Property.

indebledness. Ths vord *Indebledness” means all principal and Inferest'payable undsr the Note and any amounts expsndad or advaneed by
Lender to discharge obligations ot Grantor or expenses incured by Trustee or Lender to enforce oblrgauons of Grantor under this Deed of Trust,
iogelher with interest'on such amounis as provided in this Deed of Trust

Lendea' The word "Lendar“ means U. S. BANK, its succassors and ass&gns

Nole. The word "Note" means the Hote dated August 14, 1997, In the pilncipal amount of $195,000.00 rom Grantor {o Lender,
togother with all renawals, extensions, modifications, refinancings, and substitutions for the Nole. The malurily dato of the Note is Ssptember 7,
2012, The rate of in!erest on the Nole i3 subleci to lndexing. ad]ustment. rengwal, or renegolistion,

Persenal Propeﬂy Tie words “Perscnal Propsrly" mean all equ!pment ﬁxlures, and other arlicles of personal propesty now or heragfler ewned
by Grantor, and now or hereafisr atiached or alfixad ta the Rsal Propady; together with all accessions, parts, and additions to, all replacemants of,
and all substitutions for, any of such properly; and togsther with ai proceads (Including without Bmitation elt insurance proceads and refunds of
premlums) from any sale or other dispesition of the Property.

Preperty “The word "Property" means cd‘eclivsly the Real Properiy and the Psrsona! Property

Raiated Documenls The words "Rslated Docurnenls" mean and include wzthau! iimitation all promissory notes, cradit &qreemenfs, foan
agresmsnls, environmantal agresments,” quarantles, security agréements, morigagas, deeds of tryst and all other instruments, agreements and
_documents, whsiher now or hereafier exisling, executed in connection with the Indedledness.
' Rents. . Tha word "Renls" msans ail pmsent &nd future rents revenuss. income. xssu&s. mya!nes, proﬁ& and gther benefils derived from tha
“Properly.’
;Truoies The word "Trusiee” means U. S. BANK TRUST COMPANY, National Association and any substituls or successor truslees.
THIS DEED.QF. TRUST,. !NCLUDING THE ASSIGNMENT OF RENTS AMD THE SECURITY INTEREST IN THE RENTS AHD PERSONAL

PROPERTY, IS GIVEN TO SECURE (3) PAYMENT OF THE IRDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DGCUM:NTS, AND ki HIS ﬁ'”E'D OF TRUST TH!S DEED OF TRUST IS GIVEN AND ACCEPTED

04 THE FOLLOWING TERMS: .
PAVBMENT AND PERFORMANCE. Excepl as otherwiss provlded in thls Dsed of Truﬂ Grentor shafl pay to Lender all arr-oun!s secwed by this Deed of
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Trust 6 thay hecoma ds, and s | timsly mannor perform &l of Grantor's bligatons linder tho Nols, this Dead of Trus, and e

Related Documents. ORI

Fﬁsgr»:sam AND BRATHTENANCE OF THE PROPERTY, Grantor agreas that Grantor's possesslon and uss of the Froperly shall be gavemad by the

fo!iowfﬂgprgvfaim_s: h ) '_ ) : e e R : : - : :
Possgsalon end Uss.. Unil tie. occurraico of an Event ef Detall; Grantor may (a) romain In possession and control of the Property, (b) use,
operals of mangga lne Propariy, and (c) celiectany Rsnits from tha Properiy. The fallowing provisions relate to ths uss of the Proparty or to other

Emitalions on'ihe Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PRCPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

oy

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARM!
30.930.7 . : : :

nu’fy fo Bialniain, Grantor shalt maintain the Properly In tenantable condition and promptly perform.all repairs, replacements, and maintenancs
necessary fo preserve ifs value. o o [ Ll ) :

Hrzardous Substances. The terms "hazardous wasle,” "hazardous stbstance,” "disposal,” "release,” and "threataned release,” es used in this
Cead of Trust, shall have the same. meknings as 'set forth in-tho Comprehensive Environmental Response, Compensaticn, and Liabllity Act of
1280, as amended, 42 U.S.C. Section 8601 + 61'83q, ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1588, Pub. L. No. 99-493
("SARA"), the Hazardous Materigls Transporiation Act, 49 U.S.C. Section 1801, &t seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction €301, et seq., or other applicabl stale or Federal laws, rulas, or regulations adopted pursuant o any of the foregoing. Tha terms
"hazardous wasle® and “hazardous substancs” shall also include, without limitation, pefrolsum and petroisum by-products or any fraction thereof
and esbestos. Grantor reprasents and warrants 1o Lender that: iod

usg, ganeration, manufacture, storage, treatmant, disposal, relea

under, about or from tha Fropery; (b) Grantor has no knowladge of, or reason lo beflave that there has been, except as praviously disclossd to
and ecknowiadged by Lendar in wriling, . (i) any use, genaration, manutaclure, storage, traetment, disposal, releass, or threatened releass of any
hazardous wasta or subslance on, under, about. or frem the Propery by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relaling to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in wrifing, (1) neither Grantor nor any tenant, contractor, agent or other authorized usar of the Property shali use, generate, manufacture,
store, treal, dispose cf, or releass any hazardous waste or substance on, under, about or from the Properly and (i) any such gctivity shall bs
conducted in compliance with &l applicable federal, state, and local laws, regulations and ordinancass, Including without fimitation thoss laws,
regulations, end crdinances dascrived akiove, Grantor authorizes Lendar and its agents fo enter upon the Properly to make such inspections and
tests, at Grantor’s expanss, as Lender may i i i

ces. Grantor heraby (8) relsases and waives any future claims against
Lender for indemnily or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agress o
indemnify and held harmiess Lender against any and all claims, losses, liabilitias, darages, penalties, and expenses which Lender may directly or
Indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequance of any uss, generation, manufacture,
storags, disposal, release or threalsned release’ occuring prior to
should have bsan known to Grantor. - isiol

the salistaction and
- acquisition of any interast In the Property, whether by foreclosure or otharwise, .

Nulsahce, Wasta. Grantor shall not cause, conguct:or permit any nuisance nor commit, permit, or suffer any skripping of or weste on or to the
- . Properly or any portion of the Property. Without fimiting the generalily of the foregoing, Grantor will not remove, or grant to any other parly the
fight to remove, any timber, mingrls (including of! __a‘nd; gas}, soll, grave! or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shail not demolish or remova any Improvaments from the Real Preperty without the prior written consent of
Lender.~As a condition to the ‘romoval of any Improvaments, Lender may require Grantor to make amangements satisfactory fo Lendsr fo replace
such Improvements with lmprg\(emants of at !esst equa_[valqa, L

Lender’s Right tcfEntef.‘ Lendsr and. lts,agegnjts 'gr_:d (épfeseri!aiives mailenfer upon the Real Properly at all reasonabla times fo atiend fo
Lendsr’; in!erasts andto Inspect the Pr_opa:jly for purposes of Grantor's compliance with the terms and conditions of this Dead of Trusi.

Compliance with Governmenial Requiremen!s, 'Grantor shall promptly comply with all laws, ordinances, and regulations, now or heresfier in
efiect, of all governmental authorities applicable fo the use or accupancy of the Property, including without limitation, the Americans With
Disabifities Act. - Grantor may contast.in-good faith any such’ law,  ordinange, or regulation end withhold compliance during any proceeding,
. Including appropriate eppaais, so long as Grantor-has nofified Lender In wiiling prior 'o doing so and so long as, in Lendars sole opinion,
‘Lengor's Interests in ths Properly are-not jsopardizéd.” Lender may require Granlor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender's inferest. - R B :

Duty 1o Protect.” Grantor agrees neither o abandon nor leavs unaitended the Property. Grantor shall do all other acts, in addition to those acts
.. set forth abeve in this section, which from the character and use of the Properly are reasonably necessary to protect and presarve the Property.

DUE O SALE = CONSENT. BY:LENDER. Lender may,.al its option, declare Immediately dus.and payable ali sums secured by this Desd of Trust
upon the sala or ransfar, without the Lender’s prior witten censent, of all or ény part of the Real Property, or any interest in the Real Preperty. A “sale
or transfer” means the convayance of Real Property ‘or any right, tille or interest therain; whether legal, bansficial or equitabls; whather voluntary or
involuntdry; whether by outright sale; desd, Instalimeni sala contract, land contrac!, con'ract for dsed, lsasehoid interest with a term greater than three
(3) years, lease~oplion contracl, ar by sal, essignment, or transfer of any bensficial interest In or to any land trust holding titie to the Real Property, or
by any cther methad of convayance of Real Properly inferest. " If any Grentor Is & corporation, partnership or limited liability company, transfer alsc
includes any change in ownership of mere than twanty-five percent (25%) of the vofing stock; parinership Interests or fimited Hlability company interests,
as the cass may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise is prohibited by faderal law or by Oregon law.

TAXES AND LIENS. The follawing provisions relating to the taxes and lians on tha Property are a part of this Deed of Trust.

Paymeni. Grantor shall pay when due (and in all events prior 1o dslinquency) all taxes, spacial laxes, assessments, charges (including water and
sewer), fines and Impositions levied against or on acgount of the Property, and shall pay when dua all claims for work done on or for services
nished to the Property. Crantor shall maintain the Property fres of afl liens having priority over or equal to ths interest of

- Lender under this Deed of Trust, except for tha lien of taxes and assessmsnts not dus and except as otherwiss provided in this Desd of Trust.

Right To Conlest. Grantor may withho!d paymsnt of any tax, assessment, or claim in connection with a good falth dispule over the obligation to
pay, so long as Lendsr’s interest in the Property Is not jsopardized. If g lien arises or is filad as a result of nonpaymsnt, Grantor shall within fi%ean
(15) days after the fian arises or, if & lian Is fitad, within fiftean (15) days after Grantor has notice of the filing, secure the dischargs of tha fien, or if
requasted by Lendar, deposit with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender in an amount suffcient
to discharge the lien plus any costs and atlornsys’ foreclosure or sale under the fien. In
any contast, Grantor shail dafend itsa!f and Lender 1

nams Lender as an additionsi obligee under any surety bond furnished in the contes! proceadings.

Evidenco of Payment. Grantor shall upon demand furnish o Lender satistactory evidence of payment of the texes or essessments and shall
authorizo the appropriale governmental official to daliver to Lender at eny time a writlen staloment of the taxes and gssessmants against the
Property, .

Nollce of Construction. Grantor shall nolify Lender at least fitsen (15) days beforo any work Is commenced, any services ere fumnishad, or any
malerials ara supplied to the Property, if any mechanlc’s lisn, maleriaiman's lian, or other lian couid be asserted on account of the work, sgrvices,
or materials, Grantor will upon request cf Lender furnish to Lendar advancs assurances satistactory to Lender that Grantor can and will pay the
cost of sucivimprovemanis.: ©7 ¢ iUl :

PEQ?EBTVPAMAGE INSURANCE, The following provisions relaiing to insuring tha Properly aro a part of this Deed of Trust.

Melnienence of Insurence. "Grantor shall procurs and malntaln poficies of fre insurance with standard extendad coverege endorsemaatls on a
replacemant basis for ths full insurabls value covering all improvemsnis on the Real Froperly in an amount sufficient to aveld application of any
coinsurance clause, and with a standard morlgages clause in faveriof Lender. Grantor shall also procure and mainialn comprohensive general
liability insurance in such coverags amounts as Lender may requsst v/ith trustee and Lendsr being named as additionat insureds In such abiiity
insurance policies. Additionally, Grantor shall maintain such other insurancs, including but not limited to hazard, business interruption, and boiler
Insurance, as Lender-rpay reasonably require, Policies shall be wrillan In form, amounts, coverages and basls reasonably acceptlabls o Lender
and issuad by:-a company or companiag reasonably accaptable to Lender. Grantor, upon requast of Lender, will deliver to Lander from tima to
fime the policiss or certificales of Insuranca in form salisfactory to Lender, inciuding stipulations that coverages will not bs cancetiad or.dminished
~ without at Isast ton (10) days’ prior wiritten notica to Lender. Each insuranca policy aiso shall Includs. an endorsament providing that coverags in
favor of Lendar will not bo Impaired in any way by any act, omisslon or defzult of Granlor or any other person. Should tha Real Properly at any
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tintd become lobhted 1-an area dosignated by tho Director of the Fedemi Emorgency Management Agency as a special fiood harmard eraa. Grentor

2gréas'ts oblaln'and maintain Fedarat Flaod Insurancs for the full unpald principa! belance.of the lean, up to the maximum poficy Ewits sst undar
the Halional Flood Insurafice Program,ras otfierwise roquired by Lendar, and to malntain such insurance for the term of ths loan.

_Appliselion of Precosds. Granlor shall promplly notify Lender ¢f dny loss or'damage to the Propery if the estimated cost of repair or
"+ replecament okcgeds $500.00. . Lendarmay maks proot of toss:if Granter falis t0-do S0 within fiftsen. (15) days of the cesually. Whather or not
Lender's securily is impalred, Lender may, at ils elsction, recaive and retain the procesds of any insurance and apply the proceeds to tha
raduclion of the Indsbladness, payment of any len affecting the Properly, or the restoration and repalr of the Properly. if Lender clacts to apply
tha procssds 1o restoration and repair, Grantor shall fepair or roplace ths damages or dastroyed Improvements in a manner safistactory to Lender.
Lender shall,”upon-salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonshls cost of rapair or
restoration if Grantor is not in dafaidt under this Deed of Trust. " Any procesds which have:not been disbursed within 180 days afler thair receipt
angd which Leridsr has not commitied'to the repair or restoration of the Froperly shall be usad first lo pay any amount owing to Lender undar this
Desd of Trust, then to pay accrued interést, and ths remalnder, if any, shall be applied to the principal balancs of the Indebtedness. If Lsnder
holds any proceeds afier payment In fuil of the Indebiednass, such procesds:shall be paid to Grantor as Grantor’s Interests may appeer.

Unexpired Insurance &t Sals. Any unexpired insiirance shall inure fo the bansft of, and pass 1o, the purchaser of the Proparly coversd by this
Deed i Trust at any trustss’s sals. or ather sals held under the provisians of this Deed of Trust, or at any fereclosure ssls of such Properly.

Grantor's Report on Insurance. Upon requast of Lender, however not more than once & year, Grantor shall furnish to Lendsr a report on ezch
exisling policy of insurance showing:. (a) the name of tha insurer; {b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then cument replacamant valus of such proparly, and the manner of determining that valuo; and (o) the explration data of tha policy. Granior
shall, upon request of Lender, have an independent appralser salisfactory to Lendsr déterming tha cash vaiue replacement cost of tha Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provislon. of this Dead of Trust, or if any action or procesding is commenced that
would materially affect Lender's interests in the Properly, Lendar on Grantor's behalf may, but shall not be required to, take any action that Lendar
deams apprapriate. - Any.amount that Lendsr expends in so doing will bear'interest at the rate provided for in the Note from the dats incurred or peid
by Lender to the dats of repayment by Grantor. All such expsnses, at Lender’s option, will (a) be payable on demand, (b) be added to the balanscs of
the Nola and be apportionsd among and be payable with any installment payments to bscome due during elther (i) the term of any applicabls
insurance palicy or (i) the remalning term of the Note, or (c) be treated as a balloon payment which will be due and payabla at the Nots's maturity.
This Dead of Trust also wili secure payment of thess amounts. The trights providad for in this paragraph shall be in addition to any other rights or any
remadigs o which Lender may be entitled on account of tha default. Any such ection by Lendsr shall not ba construsd as curing the defaitso as to
bar Lendar from any remedy that it ctherwiso would have had. -

WARRANTY; DEFENSE OF TITLE. The following provisions relgling to ownership of the Froperly are a part of this Dead of Trust.

Tile. - Granfor wananis that: (a) Granler holds good and marketebls tile of record to the Properly in fas simpls, fres and clear of aB Bens and
encurmbrances other than thoss set forth in the Raal Property description or in any fitie insurance paolicy, title report, or final tils opinion issusd in
favor of, and accepted by, Lender in-corinaction’ with this Deed’ of Trust,-and (b) Grantor has the full right, power, and authorily to exacute and
dsliver this Deed of Trust to Lenidar. -~ - S e

Defenge of Tille. Subject i the excaplion in the paragraph abova, Grantor wamants and will forever defond the title to the Properly against tha
lawful claims of all persens. In tha event any action or procseding is commenced that quastions Grantor’s litle or the interest of Trus!ze or Leadar
under this Deed of Trust, Grantor shall'defend tha action at Grantor's expense. Grantor may ba the nominal parly In such prosssding, but Lendar
shali be entlitled to parficipate In the proceeding and o be represenied in tha procsading by counss! of Lender's own choice, end Grentor wil
defiver, or causs o bs delivsred, lo Lender sugh instriments as Lender may request from time lo time to permit such participation.

Compliance With Léws, - Grantor warrants that: the Properly and Granler's use of the Property complies with all existing appficzbia laws,
ordinances, and regulations of governmentat suthorities. S . : i

CONDEMNATION. The following provisions relating to condsmnation proceadings are a part of this Deed of Trust.

Application of et Procesds. If all or any part of the Property is condemned by eminent domain procesdings or by any procesding or purchase
in flou of condemnation, Lendsr-may &t lis election require that alf or-any portion of the net proceeds of the award be appliad to the Indsbledness
or tha repalr or restoration of the Praperty. :The nst proveads of the award shall msan the award afler payment of ali reasonable costs, expensas,
and aflorneys' fsas incurred by Trustee or Lender in connection with the condsmnation.

Proceadinga. - if any proceading In: condemnation Is filsd, Grantor sha! promplly nolify Lender in writing, and Grantor shall promplly teke such
steps as may be necessary to dsfend the action and obtain the award. Granlor may be the nominal parly in such proceading, but Lender shafl be
entitlad to participate in the preceeding and 1o be reprasented in the procsading by counsel of its own cholce, and Grantor will deliver or cause o
be delivared to Lender such instrumanis as may be réguesled by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fo!lowihg provisions relating to governments] taxss, fees
and chargas are a part of this Daad of Trust: - )

Curren? Taxes, Fees end Charges. ‘Upon requast by Lender, Granter shall executs such documents In addition to this Desd of Trust and take
whataver other aclion is requesied by Lendar to perfect and continua Lendar’s tien an the Real Property. Granior shall reimburse Lander for &l
taxes, as dascribad below, togather with all expenses incured in recerding, perfecting or continuing this Dsed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registaring this Dead of Trust,

Texes. The following shall constitute taxes fo which this section applies: (2) a specific tax upon this type of Deed of Trust or upon &l or any part
of the Indebledness sacured by this Dead of Trust; (b) a spacific tax on Grantor which Grantor is authorized or required to deduct from payments
on tha Indebtadness secured by this typs of Deed of Trust; - (c) a fax on this type of Desd of Trust chargeable agalinst the Lender or the holder of
tha Nole; and (d) a specific tax on all or any portion of the Indebladness or on paymanis of principal and interest made by Grantor.

Subaequent Taxes. If any tax to which this section applies is enacled subbssquant to the date of this Dead of Trust, this event shall have tha sama
sffact as en Event of Delault (es defined bslow), and Lender may exercise any or all of its available remadiss for an Event of Default s provided
below unless Granior either - (a) pays.tha lax before it becomes delinquent, or (b). contests the tax as provided above in the Taxes and Lisns
ssction end deposits with Lender cash-or a sufficient corporate surety bond or otier securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment ere a part of
this Dged of Trust. s : : .

Security Agreement. This instrument shall constitute & securily agreement to the axient any of tha Properly constitutes fixtures or other persona!
proparly, and Lender shall have all of the righls of a sscured parly under ths Uniform Commercial Code as amended from tims to tima.

Secusily Interest. Upon request by Lendar, Grantor shall executs financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security Interest in tha Rants and Personal Property. In addition to recerding this Deed of Trust in the real property
records, Lender may, at any time and witholt furthar authorization from Grantor, fila exsculed counterparis, coples or raproductions of this Dead
of Trust &s a financing statemant. Grantor shall felmbursa Lender for all expanses incurred in parfecting or continuing this security Interast. Upon
cefaull, Granlor shall assemble the Personal Property.in @ manner and at a pleca reasonably convenient {o Grantor and Lender and maks it

available to Landser within thres (3) days after recsipt of written demand from Lender.”.

Addregess. The malling addresses of Granlor (dsbtor) and Lendar (sscurad. parly), from which infermation concerming the secuiily interest
granted by this Deed of Trust may ba oblalned (each as required by tha Unlform Commerclal Codo), are as stated on the first page of this Desd of
Trusi. )
FURTHER ASSURANCES; ATTORNEY-IN-FACT. . The foliowing provisions relating to further assurancss and attorney-in-fact are a part of this Dead
of Trust. ’

Fuziber Assirances. Atany tims, and from time 1o time, upen request of Lender, Grantor will make, execute and deliver, or will cause fo be
mada, executed or dslivered, to Lender or fo Lender's designes, and when requssted by Lender, cause o be filed, recordad, refiled, or
rarecerded, as the case may bs, at such timss and In such offices and placas as Lendsr may deem appropriate, any and all such morigagss,
desds of rusl, securily deeds, sscurily egreements, finanging statements, continuation slatements, instruments of further essurance, certiicalss,
and gther dosumenis as. may, in the sole cpinion of Lender, ba necessary or dasirabls In order to efectuate, complals, perfect, confinus, o
preserve {a) the chiigations: of Grantor undsr the Note, this Deed of Trust, and the Related Documents, and (b) the fiens and securily intorests
created by this Dead of Trust as first and prior ligns on the Propery, whather now owned or hereafler acquired by Gmntor: Unlass prohibiied by
faw or apreod to tha conlrary by Lender in wriling, Grentor shal reimburse Lender for all cosls and expenses incurred in connzcicn with the
maiters referred to In this paragraph. G :

Afiomay-In-Fact. It Grantor fails to do any of tha things referred o in the preceding paragraph, Lender may do so for and in the nama of
Granitor end at Grantor's expense. For such purposss, Grantor hergby iravocably appoints Lender as Grantqr’s attorngy-in—fzact for the purpose
~of making, execuling, delivering, filing, racording, and doing-all other thipgs as may ba nscessary or desirable; in,Lem\is_r"s\ sole opinion, to

’ Y% st

accomptish the matters refemred to In the preceding paragraph.- -
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FulL PERFORMANCE. | If Granlor pays ali the Indebledness when due, and otherivise parforms
Dlosd of Trush, Lender shall exesuta and dsiver o Trustso a taquest far fl feberren

of tsrminalion of any findncing statomen| ing Lendor's segurily

requirad by law shail be pald by Grarior, I permitted byapplicabls law, -

DEFAULT. Each o the following, at tha oation of Lendsr, shail constitte an event of Safault (Event of Defaulf) under this Dead of Trust:
Defaui on Indebledness. Failuro'of Ghéintpr‘ié‘ make'any paymaatwhen dua on the Indebisdness.
Dafaul on Other Payments, Fallure of Grantor within the time requlred by ihis Deed of Trust to make any paymant for taxss or insuranes, or eny
other payment nacessary to provent filing of or to effect discharge of any lien.

- Compliance Dofaull, Fallurg of Granter to comply with any.cther term, cbligation, covenant or condition conlained in this Dasd of Trust, tha Nole

or in any of the Related Documents.
Falso Stalements, -Any warranly, reprasentation.or sislement mads or furnished to Lender by or on bshalf of Grantor under this Dsed of Tryst,

the:Nota-or the Related Documents Is false or mislaading In any material respact, either now or st the time mada or fumished.

Dzfective Collaleralization. This Deed of Trust.or any of the Relalod Documents ceases to ba in full force and effect (including faure of any
coiialeral documents to creats.a valid and perfected sscurity intergst or fign) at any tima and for any reason,

; celver | y part of Granior's property, any assignment for the
commencement of any proceeding under any bankruptey or insolvancy laws by or against Grantor.
Fareclosure, Forfelture, elc. Commsncsment of foreclosure or forfellure pmwédings’; whather by judicial procssding, self-halp, repossassion or
Sior of Grantor or by any governmental agency against any of the Proparty. Howaver, this subsaction shall not apply
good {aith dispute by Grantor as 1o the validity er reasonsbianess of the cleim which & the basls of the foreclosurs or forsfeiture
procesding, provided that Grantor glvas Lendsr written notice of such claim and furaishss reserves or g strely bond for the claim satisfactory to
Lendar, IR ] .
Braach of Other Agresment, Any breach by Grantor usder the tzrms of any other agresment batwsen Grantor and Lender that is not rermeadied
within any grace period providsd thereln, including without limitation any egreement concerning any indebtsdness or other obligation of Grantor to
Lendsr.whathere:dsﬁngnowoﬂgaar.i S e L
Evenis Affacting Guaranior, Any of the preceding evenis ocours with respact to any Guarantor of any of the Indabtadnass or any Guarantor dies
or. bscomes incompalent, or ravekes or disputes the validily of, or liabilily under, any Guaranty of the Indebtedness.
Aﬁilerse Ché;)ge_. A matarig) édversa‘éhahga‘oécurs.in Granlor's finantial condition, or Lender bellaves tha prospsct of payment or performancs
oﬂ!{:a}ndebta,dqass‘_isvimpafreq. R : S
insecurity. Lender in good feith deems itselt insecurs, _
RIGHTS AND REMEDIES ON DEFAULT. Upon i securrenca of any Evant of Default and at any time thereaftor, Trustes or Lender, at its option, may
exerciss any one or more of the following rights a’nd;smedl , In ad_a“lﬁgn {o-any othsr rights or remsdigs providsd by law:
Accelerale indeblédness. Londor shal have'the right at its oplion without notice to Grantor 1o declars ths entire Indebladness immadiataly dus
and payable, including any Pprepaymant penally which Grantor would be required {o pay.
" Ferectosure: With respact to all of any part of ihe Reat Property, tha Trustes shall have tha rig!
hava the right to foreglcsa by judicial foreclosure, in ejther case In accordanca with and to ths
of Trust is foreclosad by judicial foreclosure, Lendar will ba enti
{nsufficient fo salisty the judgmant, exgcution
UCC Remediss. With respact to all or any part of the Persenal Property, Londer shall have all the fights and remedies of a secwed parly undar
the Uniform Commerciat Coda. .

i

fo take possession of and manage the Properly and coliect the Rents,

ver and abovs Lender’s costs, against the Indebledness. In furtherancs of

{0 make payments of rent or uss fess directly to Lender. If the Renls are

tes Lendsr to endorse instruments received in payment thereof

sgotiate the same and collect the proceads. Payments by tenanis or other users to Lender in responss to Lendar’s
demand shall salisfy the obligations for which the payments are mads, whather or not any proper grounds for the demand existed. Lendar may

axerclss its rights under this subparagraph eitherin person, by agent; or through a recsiver.

Appoint Recelver. Lender shall have the right to have a receiver appointad fo take possession of alf or any part of the Property, with tha power to
protact end preserve the Property, o operste the Property precading foreclosure or sale, and to collect the Rents from the Property and apply tha
precseds, over and above the cost of the receivership, against the Indeblodnass. . The recaiver may serve without bond If permiled by law.
Lendsr’s right to ths appoirtment of a roceiver shall exist whsther or net the apparent valus of the Property exceeds tha Indebledness by e
substantial amount. Employment by Lender shall not disquality a person from saiving as a receiver.

Tenancy & Sulferancs. ' If Grantor remains in passession of the Froperly aftar the Property Is sold as provided above or Lender ctherwise
becomas entitisd to possassion of the Properly upon default of Granter, Granter shali bacoms & tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender’s option, elther’ (a) pay a reasonabia rental for the use of tho Property, or (b) vacals the Property immediately
upen e demand of Lenclsr, - B R AR

Oiner Remadles. Trusteo or Lender shall have any other rignt or remedy providad in this Dsed of Trust or the Notla or by law.

Notlco of Sale. Lendsr ghatt give:Granior'reasonabls notica of the time and place ¢f any public sals of ths Persenal Properly or of ths tims gfier
‘which any private sale or other Intended dispesition of the Personal Property is to ba made. Reasonabla notice shall mean nolice given et laast
ten (10} days bsfore the tims: of the sala ‘or disposition, Any saia of Psrsonal Property may bs mada in cenjunction with any sale of the Raal
Froperty. B RV SR B .

Sslo of the Properly. To the extent permited by epplicable law, Grértor hersby walves any and all rights to havs the Properly marshatisd. In
8 Trusiea or Lends

exsroising ifs righs and remedies, the Tru or shall be fres 1o sefl all of any part of ths Properly togather or separataly, in one sala or by
~separats sales. Lender shall be entillad to bid at any public sale on all or'any pertion of the Property.

- Waiver; Elsction of Remedles. A waiver by any parly of a breach of g provision of this Deed of Trust shall not constituts a waiver of or prejudice
tha party’s rights otharwiss fo demand strict complianes with that provision or any ather provision. Election by Lender to pursua any remady
provided in this Dead of Trust, the Nots, in an elaled Documet g it of any cther remady, and an
elaction to make expenditures or fo take acti perform an obligation of Granter under this Deed of Trust after failure of Grantor to perform shel
not affact Lender’s right fo declare a default and to exerciss any of ifs remadiss.

Atlorneys’ Fees; Expenses. If Lander Institutes any suit or action to enforcs eny of the terms of this Deed of Trust, Lendsr shall be entilied to
recover such sum as the court may adjudga reasonabla as Aattorneys’ fees at trial and on any appeal. Whather or not any court astion is Invoivad,
all reasonable expenses incured by Lender which in Lender's opinion ara fhocassary &t any tma for the protsction of i et or the
enforcoment of ifs rights shall become a part of the Indebladnass payabis on dsmang and shaf baar intacest a! tha Noto e from Bw date of
expenditure until repald. Expenses coverod by this paragraph inciudy, without limitation, however subject to any Emi's under epplicable law,
Lendars aftorneys’ fees whather or not.tharé-Is'a lawsull, including aftomeys’ fees for barkruptoy proceedings (including efforts to moddy or
vacale any automatic stay or injunction), appeals and any anficipated past-judgmant ccliection services, the cost of Searching records, obtzining
titie reports (including forsclosure reporis), survayors' reporis, appralsal fses; title Insurance, and feas for the Trustes, {o the exient permitied by
applicabls faw.” Grantor also wiil pay dny court costs, in addition to afl other sums providad by law.

Righis of Truetee. Trustes shall have all.of the rights and duties of Lendér as

POWERS AND CBLIGATIONS OF TRUSTEE.

P

" Obligations to Nollfy. Trustes shali ‘not be obkgated to-notify any other party of 2 panding sala under any other trust deed or fisn, or of any action
or proceeding In which Grantor, Lender, or Trustee shalibe a party, ynlass tha action or procseding is brought by Trustes.

; fi‘; Trustee.: Trustes shal meet all qualifications required for.Truslee undaf @pplcabls law, In addilion to the rights end ramedies sal forth abova,
with respect to all or any part of the Property, the Trustes shall have the vight fo forecioss by notica and salg, and Lender shal hava the right to




T - 0g~14-1397 - DEED OF TRUST Page §

CComtrueny . 26664

forecloss by judiclel foraciosure, in s!?izér case in accordance with and to ihe fu!i exignt provided by applicablo law.

Succoesor Teusles. Lender, at Londer's oplion, may from time to Uma appolnt & successor Trustez to any Trustse sppolntad heraunder by an
instrument exacuted and acknewiedged by Lendsr and recorded in the offico of the recorder of KLAMATH County, Oregon. The instrumant shall
conlgin, in addition to all other matlers required by stats law, the names of the criging! Lender, Truslee, and Grantor, the book and paga where
this Desd of Trust is recorded, and the nams and address of the sucsessor trusies, and the instrument shall be executed and acknowiedgad by
Lender or ifs successors In interest. Tha successor trustes, without convayance of the Property, shall succaed to ali tha titls, power, and dulies
conferred upon the Trustes in this Deed of Trust and by applicable law. This precadure for cubstitution of trustes shall govern to tha exclusion of
all othar provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolico undsr this Deed of Trust shall be In wriling, may be sent by telafacsimile, and shall be
effeclive whan actually delivered, or when dsposited wilh a nationally recognized ovarnight courler, or, if mailed, shall be deemed effostive whan
depaosilad in the United Staies mall first class, certified or ragistered mal, postage prepaid, girected to the addresses shown nezr tha baginning of this
Dead of Trusl. Any parly may change its address for notices undsr this Dead of Trust by giving forma! writtan notics to the other pariles, spacifying that
the purpose of the notics Is to changa ths parly's address. All coplss of notices of ferecitsure from the holdsr of eny lien which has priority over this
Desd of Trust shall be sent to Lendsr’s address, as shown naar the beginning of this Dead of Trust. For notice purposes, Grantor agress fo kesp
Lender and Trustss informed at ali timss of Grantor's current address.

ACCESS LAWS. (a) Granlor sgrees that Grantor and the Property shall at all times strictly comply with the requirements of the Americans with
Disabilities Act of 1680; the Falr Housing Amendments Act of 1988; and cthsr faderal, state, or local laws or ordinances related 1o disablod accass; of
any statute, ruls, regulation, erdinancs, order of governmental bodies and regulatory agancies, or order or dacres of any court adopted or enacted with
respect thereto, as now existing or hereafter amended or adopted (collectively, the "Access Laws™). At any time, Lender may require a cerdificats of
compliancs wilh the Access Laws and indemnification agresment in a form reasonably accaptable fo Lender. Lender may also require & cerlificats of
complianca with the Access Laws from an archilect, engineer, or other third party accepiable to Lender.

(b) Netwithstanding any provisions set forth herein or in any other document, Grantor shall not after or permit eny {enant or othsr person to alter tha
Preperty in any manner which would increase Grantor's responsibifitics for compliance with the Access Laws without the prior writtsn approval of
Lender. In connsclion with such approval, Lender may require a ceriificate of compliance with the Access Laws from an architect, enginaer, or other
person acceptable to Lender.

(c) Granlor agrees to give prompt written notice to Lender of the receipt by Grantor of any claims of violation of any of tha Access Laws and of the
commancemant of any proceedings or investigations which relate to compliance with any of the Access Laws.

(d) Grantor shall indamnify, defend, and hold harmless Lender from and ageinst any and all claims, demands, damagaes, costs, expensss, osses.
habiliies, penaltiss, fines, and othar proceedings including without limitation reasonabls attornays fees and expenses arising directly or indi-eclly from or
out of or in any way connecled with any failure of the Property to comply with any of the Access Laws. The obligations and liablities of Granior under
this section shall survive any terminaiion, satisfaction, assignmsnt, juciclal or nonjudicial foreclosure procesding, or delivery of a dead in leu of
foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. This Dead of Trust, togather with any Related Documents, constitutss the entirs underslanding and agresment of ths partiss s to
the matters set forih in this Dead of Trust. No alteration of or amendmant to this Desd of Trust shall bs effective uniess given in wriling end signed
by the party or parties sought to be charged or bound by ths alteration or amendment.

Annuad Reports. If tha Proparty is usad for purposes other than Granlor's residance, Grantor shall fumish o Lendsr, upon requast, a cestified
slatament of net operating Incoms recsived from the Property during Grantor's previous fiscal year in such form end delail as Lander sha require.
“Net operating income” shall mean all cash receipis from tha Proparty less all cesh expandilures mads in connection with the operation of the
Propariy.

Appilczhle Lew. This Deed of Trust has been delivered to Lander and accepled by Lender In the Siste of Oregon. Sulject to the
provislons on arbiiralion, this Deed of Trust shall be governad by and constriad In accordance with the laws of the Stzte of Oregon.

Caplion Headings. Caplion headings in'this Dead of Trust are for convenience purposss only and are not fo be used to interpret or dafing the
provisions of this Dead of Trust,

Merpar. Thero shall bo no merger of the Inlerest or astals created by this Dead of Trust with any other interest or estate in the Properly at any
time held by or for the benefit of Lender In any capacily, without tha written consant of Lender.

Muliipta Partles. Ali obligations of Granter under ihis Dead of Trust shall be joint and several, and all references to Grantor shall maan ezsh and
every Grantor. This maans that each of the persons signing below Is respensible for all obligations in this Deed of Trust.

Severabllity. If a court of compelant jurisdiction finds any provislon ¢f this Deed of Trust to be invalid or unenforceabls &s o any person or
clrcumstanca, such finding shall not render that provision invalid or unsnforceable as to any other persons or circumstances. If feasibla, any such
offending provision shall be desmed te be modified to ba within the limils of enforcaability or validily; however, if tha offending provision cannot be
so modified, it shall be sticken and afl other provisions of this Desd of Trust in all other respects shall remain valid and enforceable.

Succeszors and Asslgns. Subject to the limitations stated In this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be

binding upon and inure to tha bensefit of the parties, their successors and assigns. f ownership of the Property becomes vested in & person other
- -than Grantor, Lendar, without natice to Grantor, may deal with Grantor's succassors with reference to this Deed of Trust and the Indabizdnass by
~ way of forbearance or extansion without releasing Grantor from the cbligations of this Deed of Trust or liability under the indebladness.

Time Is of the Essence. Tims is of the essenca in the performancs of this Deed of Trust,

Walvers and Consents.” Lender shall not be desmed to have waived any rights under this Deed of Trust {or under tha Related Documents)

. Unless such waiver is In wriing and signed by Lender. No delay or omission on the part of Lender in exsrcising any right shall operale &5 8 waiver

of such right or any other right, "A'walver by any party of a pravision of this Dééd of Trust shall not constitute a waiver of o prejudica ths parly’s

- right otherwise' lo demand strict compliance with that pravision or any-other provision. No'pricr walver by Lander, nor any coursa of dealing

balween Lender and Grantor, shall eonstitute ‘& walvar of any of Lende’s rights or'any of Grantor's obfigations as to any future transactions.

Whenever consanl by Lender Is requirsd In"this Daad of Trust, the granting of such consent by Lender In any instance shall not constiuia
conlinuing consent to subsequent lns!&ncesl‘.bwhs_re‘ such consent is roquired.

COMMERCIAL DEED OF TRUST. CGrantor.agress with.Lender that this Dead of Trust is a commercial deed of trust and that Grantor will nat change

the use of the Properly without Lender’s prior written ¢consant. .

Unless you provide us withevidence of the insurance coverage as required by our contract or loan agreement,
we may purchase insurance. at your expense {o profect our Interest. " This insurance may, but need not, also
protect your interest.. if the collgteral becomes damaged, the coverage we Burchase may not pay eny ¢laim you

make or any claim made ageinst you. You may later cancel this coverage by providing evidence that you have
obtained property coverage elsewhere. A

You are responsible for the cost of any insurance urchased by us. The cost of this insurance may be added
to your. contract or loan balance, If the cost is adaed fo your coniraci or loan balance, the interest rate on the
underiying confract or ioan will ’a;zpi?rto ‘this ‘added amount.” The efiective date of coverage may be the date
your prior coverage lapsed or the dafe you failed to provide proof of coverage.

The coverage we purchase may be considerebiy more expensive than. insurance you can obtsin on your own
and may:not aatialy any need for property damage coverage or any mandatory liability Insurance reglirements
Imposed by appiicable faw. . 3 Dot o e

EACH éaammsa ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS OF | TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS, : : : S B
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INDIVIDUAL ACKNOWLEDGMENT

)sé CURAIT AL e i

Oi s day before me, the undsrslgned Notary Pusli, persanally, appiearsd NDREW A PATTERSON and STEPHAKIE S. PATTERSOE, to ms
known fo bo the Individuals deseriiad In.and who'exscutad tha Dead of Trust, eng aciiowledged that thay signed tha Daad of Trust gs thalr freo and
voluntary act and deed, fof the usss and purposes therain mantionad, -~ - :

Given undey/my hand'and official seai this. 14t — _dayof __August , 1997

oy M adlome 2~ S A gl ‘Resiting &t _Klamath Falls, OR

NotarySublic In and for the'Statder_ Oregon (]~ = = By commiselon explres ~ 3=22-03

REQUEST FOR FULL RECONVEYANCE
R X ° pa t;ssd_ only when obliggﬁons have baan paid in full)

Tor . Lol ., Trustes -
The undsrsigned is the lage! dvirier and hio dar of all Indabladness securéd by this Decd of Trust. All'sums sscursd by this Deed of Trust hava bsen

fully paid and satisfied. .You ara hereby diracted, upon payment to you of any sums ‘oving o you under the torms of th's Dosd of Trust or pursuant
any applicable statuts, fo'cance! tha Nola s€cured by this Deed of Trust (which Is defivared to you togsther with this Dead of Trust), and o RosnVEyY,
without warranty, to.the parlies designated by the terms of this Dead of Trust, the estals now held by you under this Desd of Trust. Placss mzi thy
reconveyanca and Related Documents for - - == il T R A .
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LASER PRO, Rag. U.8. Pat; & T.M. 011,

STATE OF ORECON: COUNTY VOF KLAMATH : _ss.

Filed for record at request of g the l4th day
of August AD,19..97 at 10:48 o'clock . A.M.,, and dulyrecordedinVol. ____ M97 |

of Mortgages onPage 26660 .
: . ; N ernetha G. Letsch, County Clerk
$35.00 R O © By &B
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