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'DEED OF TRUST

THIS DEED OF TRUST ("Secunty Instrument")m made o0 AUGUST 21, 1837
The Grantor is pavip 1., WALTERS AND, CHEREE L. WALTERS, AS TENANTS BY THE ENTIRETY

("Borrower"), The trustee is AMERITITLE

("Trustee”). The beneficiary is NORTH AMERICAN MOHTGAGE COMPANY

whichiis organized and exnstmg under thelawsof  peLAWARE ,
and whose addressis 3883 AIRWAY DRIVE, SANTA ROSA. CA 95403
"Lender"}, Borrower owes Lender the principal sum of

FORTY EIGHT THOUSAND SEVEN HUNDRED FIFTV AND 0G/100

Dollars {U.S. $ © 48,750.00 - ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("the") which provides for monthly payments, with the full debt, if rot paid
earlier, due and pajable on. gepTEMBER 01, 2027 , This Security Instrument secuces to
Lender: (a) the repayment of the debt evidenced by the No te, wzth interest, and all renewals, extensions and
OREEOM -Single Family- FNMASFHLME UNIFOAM INSTRUKENT
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medifications of the Note; (&) the payment of all other sums, with interest, advanced under paragraph 7 to. -
protect the security of this Security Instrument; and {c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note, For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with' power of gale, the following described property located in
KLAMATH *+ Couniy, Oregon:

THE LEGAL DESCRIPYION s ATTACHED HE_RETO AS A SEPARATE EXHIBIT AND 1S MADE A
PART HEREOF, ‘ o : )

SEE RIDER(S) HERETO ATTACHED AND EXPRESSLY MADE AVPART HEREOF .

which has the addresg of HIGHWAY 97, CHEMULT
(Streat, City], Oregon gy934 iZip Code ("Property Address™);

TOGETHER WITH all the improvements now ‘or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Ali replacements and additions shall also
be covered by this Security Instrument, Al of the foregoing is referred to in this Security Instrument 2s the
"Property."

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with iimited variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Le

if any;

iums, if any; (e) yearly

ms pavable by Borrower to Lender, in accordance with
of mortgage insurance premiums, Thesz items are called

federal Real Estate Settlement
et seq. ("RESPA"), unless an

amount of Punds due on the
Items or otherwise in accorda
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lendér shall
apply the Funds to pay the Escrow Items. Lender mey not charge Borrower for holding and applying the
Funds, annually analyzing the sscrow account, or verifying the Rscrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may requi.e
Borrower to pay a one'time charge for an independent real estate iax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shail pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency ini no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund to
Borrower any Punds held by Lender. If, under paragraph 21, Lender shall acquire or cell the Property, Lender,
prior to the acquisition or sale of the Prepeity, shall dpply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; second,
to amounis payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assesements, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, 2nd leasehold paymients or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shail promptly
furnish to Lender all notices of arnounts t6 be paid under this paragraph. If Berrower makes thess payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrewer shall promptly discharge any lien which has pricrity over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation securced by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defénds against enforcement of the lien in, legal proceedings
which in the Lender’s opinion cperate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender sutordinating the lign to this Security Instrument. If Lender
determines that any part of the Property is subject to & lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage™ and
any other hazards, including floods or flooding, for which Lender requires insurance. This jnsurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carmer providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withkeld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtaie coverage 10
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the pelicies and renewals. If Lender requires, Borrower shall
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promptly give to Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower
shall give Prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower., '

Unless Lender and Borrower otherwise ugree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower., If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwize agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments refecrred to.in paragraphs 1 and 2 or
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prios to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrusment immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Stcurity Instrument and shali continue to occupy the
Property as Borrower’s principal residence for at lesst one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Propérty or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest, Borrower may cure such 2 default and reinstate, 2s provided in
paragraph 18, by causing the action or proceeding 1o be dismissed with 2 ruling that, in Lender’s good faith
determination, prectudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s gecurity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information‘or statements
to Lender (or failed to provide Lender with sny material information) in connection with the loan evidenced
by the Note; including, but not limited to, representations concerning Borrower's cccupancy of the Property as
a principal residence. If this Security Instrument is on a wer shall comply with alf the
provisions of tke lease. If Borrower acquires fee title to the Property, the leasshold and the fee title shall not
merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Pro ing i <y, prebate, for condemnation or forfeiture

R whatever is NECEssary to protect the value
of the Property and Lender's rights in the Property, Lender’s acticns may include paying any sums secured by
a lien which hag priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not havs to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additiona} debt of Borrower
secured by this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shzll be payable, with interest,
upon notice from Lender to Borrower requesting payment, .
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8. Mortgage Insurance. If Lender required mortgage insurance as-a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the morigage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
morigage insurance previously in effect, at & cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not availzble, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insurance. Loss reserve payments mey no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes availeble and is obtsined. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or t¢ provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasogable entriea upon and inspections of the Property.
Lender shall give Borrower notice a: the time ef or prior to an inspection specifying reasonable cause for the
inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of afy part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to'l.znder.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess peid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market valie of the Property immaediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails o respond to Lender within 30 days
after the date the notice is given, Lender i§ authorized o collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extend or postpone the due date of the menthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shuli not opsrate 16 release the liability of the origina! Borrower or
Borrower's successors in interest, Londer shall not b required to commence procesdings against any
successor in interest or refuse to extend time for payment or otherwiss modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.
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12. Suceessors and Assipns Bound; Joint snd Severai Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the siccessors and assigns of Lender and
Borrovwer, subject to the provisions of paragraph 17, Borrower's covenaats and agreements shall be ioiat and
several, Any Borrower who cosigns this Security Instrument but does not execute the Note: (a) is Ccosigning

i i nly to mortgage, grant and convey that Borrower's interest in the Property under the

strument; (b) is not personally obligated te pay the sums secured by this Security

; . y other Borrower may agree to extend, modify, forbear or make

any accommodstions with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. It the loan secured by this Security Instrument js subject to a law which sets
maximum loan charges, and that law 3s finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: {a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. I a refund reduces principal, the reduction will bs treated as & partial prepayment without any
prepayment charge under the Note, '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail urless appliceble law requires use of another method. The
notice shail be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mai} to Lender's address stated herein or any other address
Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located, In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without th conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be sevérable:

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in'it is sold or transferred {or if a beneficial interestin Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Leader if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender esercises this option, Lender shall give Borrower notics of acceleration. The notice shall
provide a period of not less than 30 days from the
Borrawer must pay all sums secured by this Security I . ils to pay these sums prior to

the expiration of this period, Lender m this Security Instrument without
further notice or demand on Borrower,

may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment eniorcing this
Security Instrument, Those conditions are that Borrower: (a) pays Lerder ail sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of &ny
other covenants or agresments; (c} pays all oxpenses incurred in eaforcing this Security Instrument, including,
but not limited to, reasonable ettorneys’ fees; and (d) takes such action as Lender may reasonably require to
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Instrument, Lender's rights in the Property and Bormower's obligution to
netrument shsli continue unchanged, Upon reinstatement by Berrower,
ligations secured hereby shall remain fully effestive as if no acceleration
. vever, this ri reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partiaf interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Lean Servicer™) that collects monthly payments due under the Note
and this Security Instrument, There also may be one or more changes of the Loan Servicer unrelated 10 2 szlfe
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address io which payments should be made, The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, dispesal, storage, or
release of eny Hazardous Substa i rty. Borrower shall not do, nor allow anyone clse 1o do,

i any Environmental Law. The preceding two sentences
presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Barrower has actual knowledge, If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law:

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile X i taining asbestos or

formaldchyde, and radioactive materials, As used in thig paragraph 20, "Environmental Law™ means federal

laws and laws of the juricdiction where the Property is located that relate to hiealth, safeiy or énvironmental
protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration
followinig Borrower’s breach of any covenant or agreement in this Sccurity Instrument {but not
prior to acceleration under paragraph 17 unless appiicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the defsult on or before the date specified in the notice may resuit in aceeleration of
the sums secured by this Security Instrument The notice shall further
inform Borrower of the right to reinstate after ion 2 i o bring a court actjon to

celeration and sale. If the
at its option, may require
trument without further
ad aay other remedies permitted by applicable law.
o collect all expenses incurred in pursuing the remedies provided i this

paragraph 21, including, but not limited to, reasonsble attorneys’ fees and costs of title evidence,
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 3 weitten

notice of the occurrence of an event of default and of Lender’s election to

sold and shall cause such notice to be recorded in each county in which any part of the Progerty is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to oiher persons prescribed by applicable faw. After the time required by applicable
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law, Trustee, thhout dcmand on: Bormwcr, shau scil the I’rcp-ﬂv at pub ic auction to the hgghest

bidder at the time and place and under the ierms. desxgnated in the notice of sale in one or more

porcels and in 20y order Trustee determines. Trustee mey postpone sale of 21! or any parcel of the

Property by public announcernent at the time and place of 2ny prev:ously scheduled szle. Lender or
ts designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without 2ay
covenant or warraaty, exprzssed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shail apply the proceeds of the szlein
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and aitorneys’ fees; (b) to all sums sccured by this Security Instrument; and (c) 2ny excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all surns secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is perraitted under apphcable law.

23, Substitute Trustec. Lender may from time to time rérnove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee lierein and by spplicable iaw.

24, Attorneys’ Pees. As used in this Security Instrument and in the Nate, "attorneys’ fees” shali include
any attorneys’ fees awarded by an appellate court,

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
our contract or loan agreement, we may. purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loau will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more cxpénsive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenents and agreements of each such rider shali be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box({es)]

[x] Adjustable Rate Rider Cundominium Rider [] i-4 Family Rider

[} Graduated Payment Rider Planaed Unit Development Rider | Biweekly Payment Rider
[ ] Balloon Rider - [ ] Rate Improvement Rider {__] Second Home Rider

{ ] VARider - - [] Other(s) [specified] = -
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BY SIGNING BFLOW Borrower acc&pts zmd agrees to’ the terms and covenants contsined i in ﬂm
Security Instrument and in aay nder(s) e!ecuted by Bortowar and recorded \vxth it.

Witnesses:

-Borrowar B
(Seal)

* -Borrower

- (Seal)

STATE OF OREGON;

pmﬂj/xtﬁ&ﬁ (sea)

- DAVID L. HALTERS -Borrowar

r\ Jl/\_m,xx, L o (Seal)

,CHEREE L_. WALTERS -
(Seal)

~Borrower

{Seal}

~Berrower

(Seal)

~Borrower

(Seal)

-Borrnwer :

-Borrower

o KLAMATH ' ‘County ss: ,
Onthis 22 dayof QJ,?/AJ / ?? 7 , personaily appeared the above named -

DAVID L. WALTERS, CHEREE L. WALTERS

the foregoing instrumentto be Z—/% volunfary act and deed.

My Commission Expxres' Wzg /znru
{Official Seal) :

owmsszon o,

wy CO'NlaalON E‘(HRES MAY 2.),

@-GHM(OR) isEGmo2

Paga 9 of 2

and acknowledged

Beforeme:

%{MJMC?%U

\fotnr}y Px.b'xc for Orcgon
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-BEGINNING at the section coymer to Sections 17,18, 19 and 20, Township 28
South, Range & East of the Willameite Meridian, Klamath Cegmg, Oregen;
thence, South 1,667.8 fect; thence, East 491.6 foet;. thence, Norih 16 :
53" Hast 400 feet; thence, Sonth 73 degrees §' East 110 feet to the TR

OF BEGINNING on the Kast bouzdary of Hizhway No.. 97 Tight of wazl, thence,
South 73 degrees 6' East 190 feet; thenes, North 16 degeees 53° East 337.92 ;
fect; thence, Morth 73 degress 6' West 100 feet; thence, South 16 o 5 53/
West 337.92 feet along the Easterly riakt of way boundary Bice of Highway No. -
97 to the TRUE POINT OF BEG G, . o !
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» . ' 663038 -ga1
ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24sT  dayef ,
1997 » and is incorporated into and shail be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Desd (she "Security Instrument”) of thé ssme date given by the undersigned
{the "Borrower"} to secure Borrower's Adjustable Rate Note {the "Note") to
NORTH AMERICAN MORTGAGE ~COMPANY : - ’

(the "Lender”) of the same date and covering the Property described in the Seeurity Instrument and
located at: ' ol

HIGHYAY 97

CHEMULT, ©R 97731

[Property Addrass]k
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenssits and agresments made in the
Security Instrument, Borrower and Lender turther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAN GES
The Note provides for an initial interest rate of $1.700  %. The Note provides for
changes in the interest rate and the menthiy payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of SEPTEVRER » 1689 ,and on

that day every sizth month thereafter. Each date on which my interest rate could change is calied g
"Change Date.” '

PAULTISTATE ADEISTABLE RATE RIDER - LIBOR IDEX -~ Single Femily

%,“-NMEU 9811

ELECTRONICG LASER FORIAS, INC, {2co)
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{B) The Index

Beginning with the first Change Date, my iniereat tate will be based on an Index. The "Index” is
the average of interbank offered rates for siv-month U.S. dotlar-denominated deposits in the London
market ("LIBOR"), as published in The Wail Street Journal, The most recent Index figure available

as of the first business day of the month immediately preceding the month in which the Change Date
occurs is called the "Current Index.” o ,

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

{C} Calculation of Changes

Before ezch Change Date, the Note Holder will calculate my new interest rate by adding
SiX AND 80/100 percentage point(s) ( 6.800 %) to the
Current Index. The Note Holder will then rotnd the result of this addition to the nesrest oneeighth of
one percentage point (0.125% ). Subject to the limite stated in Section 4(D} below, this rounded amount
will be my new interest rate until the next Change Date,

The Note Holder will then determine the arount of the moﬁﬁﬂy payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date

at my new interest rate in substantially equal payments. The result of this caleulation will be the new
amount of my moathly payment, : .

(D) Limits or Interest Rate Changes R

The interust rate I am required to pay at the first Change Date will not be greater than
14.700 , %orlessthan 41,900 - %. Thereafter, my interast cate will
never be increased or decressed on any single Change Date by more then cne percentage poin-(1.0%)
from the rate of interest I have been paying for the preceding six months, My interest rete will never be
greater than 17.700 %orlessthan 44 700 %.

(E) Effective Date of Changes ' ;
My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginning on the first moathly payment date after the Change Date until the amount
of my monthly payment changes again, ] )

(F) Notice of Changes e :
The Note Holder will deliver or mail to me & notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will includa

&;NBNSU (0812 o e h T Paezets L tritiate; 4, /£




information required by law to be given me and also the title and telephone number of a person who
will answer any question [ may have regarding the notice,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. '

| jﬁuﬂ/ﬂ /(OAQ%: ' (sm) “()M’L“mck_’m (Seal)'v

DAVID L. WALTERS CHEREE' L, WALTERS

(Séal)'; S ‘ (Seal)

Gy M W (Sesl)

o) (Seal)

ﬁf =M3151) (vs12)
™
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STATE OF OREGON: COUNTY OF KLAMATH -

Filed for record at request of Amerititie - i the 28th
of Aupust: AD,19 97 . at__3:h7 e'clock ___P. M., and duly recorded in VoI, M97
- of . Mortpapes . e O Page 28344

L o A/ Bernatha G. Letsch, foumy Clerk

asial. 34,
1

FEE . $70.00




