SOU]H VALLEY. BANK & TRUST"'
FO Box 10 :

' ’fi“'ﬁé-.gréintor;is 3

- ("Borrowar”).
o PR usteg
ry s OU H 'iVAf‘ EY BIWK & TRUST, T T whichls: organgd and ", T
exlstm under the iaWS of ‘Al OREG N BANKING CéRPOP.ATxON LT, and whose address’
ox’ 5210 KLAMATH 'FALLS, OR"9 o ("Lender")
] ‘ 'Aty'F1ve Thousand f1ve Handred Dollars and .
Tk ' - Dollars (U.S.'$65, 500.00 ) ‘This debtis °
ev!denced by Borrower s note dated the saine date as this Security Instrument ("Note”) which provrues for morthly
payments, with the full debt, if not pald eariier; due and payabléon - September 1, 201 . This Security =
Instrument seciires to Lender:! (a) the repayment of the debt avidenced by tha Note, wrth Interest and all renewals,
extensions and modifications-of theMote; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performanca of Borrower's covenants and agresmerts.
under this Security Instrument and the Note. For this purpose, Borrower lrrevocably grants and conveys to Trus&ee in

trust, with power of sale, the followlng descrlbed property located ln Kl amat
County, Oregon o .

~The‘North 520 feet of the-’East 300" feet- of tt'e NH1/4 of the NE1/4-of’ Sectwn
315 1ownsh1p 39" Sotith; Ran? 9 Easl of the Willamette Meridian, Klamath =~
pogn ¥y, Ore on XCEP‘?‘ING“ HEREFROM : ]y1ng=1r‘ De'l Fatt'i Lane.wv
H 3909 03100 00200 Key No",1585968 Code No: 164
:13909-03100-09200-0AL - Key : No: - 872884 .- Code- No: 164 S
: -089591wKey No:;:794484'+Code:Noz- 1641, -y :

KLAMATH. FALLS
E [City} s

TOCETHER WlTH a!l the Imprmlemems niow o herwﬂer eracted on the properly, end all easemems. —
appurtenarces, and fixtures-now:cr.hereafiar.a part of the property. Al replacements and additlons shail also be
covered by this Security Instrument. Al of ths foregoing Is referred to In this Security Instrurnent as the 'Propelty

‘BORROWER.COVENANTS that Berrower Is fawfully saised of the estate hereby conveyed and has the right to' grant
and convay the Property dnd that the Rropertyis unencumbered;iexcept for encumbrances of recerd. ~ Bomower:

warrgnis and will- defeiad generally the title to the Property agalnst all claims and demanr’s, subject to any
encumbrances of r ccird S
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WM (i BIRLOU T - LQAN NO. ‘33‘;30:%9??;»28;@; <0 -
THIS SECURITY INSTRUMENT combines uriform coveénants for national use and rion-uniform covenants with R
![mitegjyggig@!gpg_!!gyi jurlsdiction to constitita a uniform securlty insirument covaring real property.
v INFORM GOVENANTS. Borower andiLender covenant and agres as ollows:..cirs v o
141 1. Payrent of Princlpai and !mare;ﬁr?iepaymemand‘&xtefCha'i'ges.f:Borrower shall promipiiy pay wher due
;Se princlsal'of and interestan.tha'deht ‘svidenced by the Naisand any prepayment and late charges due'under the ..
ote.. ..o ... .. » P e o

[y

CLIRE SRRt L L BGa s QLA T

=it 2 Fun ~Subject to appiicable lav or.to awritten walver by Lender, Borrowar shail pay
to Lender.on the day i garg due-tnder the Note; unill tha Note.Is:paid In fuli: a sum ('Funds®) for: (a}
yearly taxes and ass ssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly

' or ground rents on the Property, if any; (c} yearly hazard or property insurance premiums; (d)

teasehold payments oper

yearly flood Insurance premiums, if any: (g) yearly mortgage insurance premiums, if any; and () any sums payable by

Borrower to Lender, In accordance with the provisicns of paragraph 8, in lley of the payment of. mortgage instrance

premiums.. These items are cajl W itenis.: Lender may, at any time, collect and hold Funds in an amount riot
ra federally releted 1

2601 et seq. (

time, collect and hold Funds in an amount not to e;

due on the basis of current data and réasonable e

accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
uding Lender, If Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay tie Escrow ltems. Lend Borrower for halding and applying the Funds, annually analyzing the
Funds and applicable law
e such a charge. Howaver, Lender may require Borrower to pay-a one-time charge for an
e tax reporting service used hy Lender in connection with this loan, unless appiicable law
provides otherwise. Unless an agreement is made or applicabile law requires interest to be paid, Lendsr shall not be
required to pay Borrower any Interest or earnings on the Funds. Berrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shali give to Borrower, without charge, an annual accounting of the
Funds, showing credits and dabits to the Funds and the purpose for which each debit to the Funds was made. The

Funds are pledged as additional security for all stims secured by this Security Instrument.
if the Funds held by Lender exceed the amounts permitted to be held by appilcable law, Lender shall account to

Borrower for the excess Funds in accordafice with the requirements of applicable law, I the amount of the Funds held
by Lender at any time I§ not sufficlent fo pay the Escrow items when dije; Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lénderthe amoint necessary to make up the deficlency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender's sole discretion.

;.- Upon payment in full of all sums secured bythis Security Instrumen.t,;Le‘nder shall promptly refund to Borrower any
Funds held by Lender.. If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply.any Funds held by Lender at the time of acquisition or sale as a credit against the.
sums secured bythisSscurity,lnszmment T R T R A P : R
3. Appiication of Pa , r
paragraphs 1 and 2 shall be apip! prepayment charges due tnd ie; second, to amounts payable
under paragraph'2; third, 1o interest due; fourth; to principaf dug; end last, to any fate charges due under the Note.
.4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, finea and impositions attributable to the
Property which may attaln priority over this Security Instrument, and leasehoid payments or ground rents, ifany. .
Borrower shall pay these obligationsin the manner provided In paragraph 2, or if not paid in that manner, Borrower
shali'pay them on time directly to'tha person owed paymerit. . Borrower shall promptly furnish to Lender al! notices of
amounts to be paid under this paragraph.If Borréwer makes these payments directly, Borrower shall ‘promptly fumnish
to'Lender recelpts evidencing the payments. T

Borrower shall pramptly discharge any flen which has priotity over this Security Instrumerit unless Borrower: ()
agrees In writing to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enfarcement of the lisn in, legal nroceedings wiich in the Lender’s opinion
operate to prevent the enforcement of tha lien; of (€) 'secures from the halder of the lien an agreement satisfactory to
Lender suberdinating the lien to this ermines that any part of the Property is subject
to a lien which may attain \ may give Borrower a notice Identifying the fien.
Borrower shall satisfy tha rth above within 10 days of the giving of notics.

6. Hozard or Property Insurance, Borrower shall keg the improvements now existing or hereafter erected on the
Property instred against loss by fire, hazards Included witiin tha tarm “extended coverage” and any other hazards,
Inciuding floods or flooding, for which Lender fequires Insurencs. This Insurance shall be maintained In the amounts
and for the perlods that Lender requires. The Insurance carrler providing the Insurance shall ba chosan by Borrower
subject to Lender's approval which shaii not he unreasonably withheld. I Bormower falls 1o maintaln coverage described
abova, ,L_ehnde,sj may, at Lender’s option, obtaln Coverage to protect Lender's rights in the Propsity in accordance with
paragraph:7.: .- ' ’
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) d renawals shall be accéptable to Lender and shall include a standard mortgage elause.
Lender shall have the tignt to hold the policles and renswals.  If Lendet requifes; Borrower shall promptly give to Lender
- all recelpis of pald premiums and renowal notices. In the event of loss, Borrower shall glve prompt notice to the ’
Insurarica carrler and Lender. Lenidar mayiriake proot of lodsffrict made promptly by Borrower: o
o MUnlessLender dreciwer siharwide’dgra I witiing! insufance procesds shall e dpplied 1o restoration of repair
of the Property darmiaged, if the featdratidn dr ropalr is sconomically féasible and Lende’s securty Is not lessened., If
the restoration of répalr'is not econcimically feasible or Lendérs'security wouild be iessaried, the insurance proceeds ™
shall-be'apptied to trie'sums'saciired by this Sacuilty Instrument, whether or not then due, with any excass paid t
Borrower. ‘If. Borrower abandons this Property; oi'dois riot driswer within 30 days'a notice from Lender that the "% -
Insurance carrier has cfferédto séitie 4'claim, then Lendsr may'callect the Instirance proceeds. Lender'may'use the'™

proceeds to repair 'or restore the Propérty or ic pay sums secured by this Secutity instrument, whether or not then due.
The 80-day period will begin'when thé riotice'is'given: R
Unless Lender and Borrower otherwiswagree In writing; ahy application of pracseds to principal shall not extend or
posipane the due date of the manthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments.:if under paragraph 21 the Property Is'acquired by Lender,Borrower's right to any insurance policies and
proceeds resuiting fram damage.to the Property priorto the acquisition shall:pass to Lender to the extent of the sums

secured by this Security Instrument immediately prior to the acquisitlon.: - - - : ;

6. Occapancy, Preservation) Malntenance and:Protaction i the Property; Beirower's Loan-Application;
Leassholds. - Borrower shall ocCupy, establish, and usse the Property as Borrower’s principal residence within sbay
days aiter the execution of this Security Instrument and shall continue to cccupy the Property as Borrower's principal
residence for at least one year after the date of occupancy; uniess Lender otherwise agrees in writing, which consent
shall not be unreascnably withhald,-or unless extenuating clrcurnstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage:or. impair the Property; allow the Property ta deteriorate, or commit waste on the
Property. : Borrower shall be In default if any forfelture action or proceeding, whether civil or criminal, is begun that In
Lender’s good faith judgment could result in forfeiture of the Proparty or otherwise materially impair the lien created by
this Security Instrument or.Lender's security interest.. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the actior: or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfelture of the Borrower’s Interest In the Proparty or ottier material impairment of the lien
created by this Security Instrument or.Lender's security Interest,. Borrower shall also be in defaul if Borrower, during the
loan application pracess, gave materially false or inaccurate information or statements to Lender (cr falled to provide
Lender with any matarial Informatlon) In connectioh with the 1oan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. if this Security instrument
is on a leasehold, Borrower shail comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unll‘essf Lender agrees to the marger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agresments’
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or foifeiture or to enforce laws or
regulations), then Lender may do and pay for.whatever Is necessary 1o pretect the value of the Property and Lender’s
rights in the Property.. Lender’s actions may.iriclude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
‘Aithough Lender may take actlon under this paragraph 7, Lender does not have to do so. I
... Any amounts dishursed by Lender. undér this paragraph 7.shall become additional debt of Borrower secured by
this. Security Instrument.. Unlass Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursemant at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. - o RTINS ;

8. Mortgage Insurance.- if Lenderrequired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance caverage required by Lender lapsas or ceases to be in effect, Borrower shall pay the
premlums required to obtain coverage substantially equivalant to the morigage insurance previously In effect, at a cost
substantially equivalent to the cost to Borrower.of the mortgage Insurance previously In effect, from an alternate
mortgage insurer approved by Lénder.’ If substantially équivalert mortgage insurance coverage is not avallable,
Borrower shall pay to Lender each month'a sum equal to one-twelfth 'of the yearly mortgage Insurance premium being
pald by Borrawer whon the Insurance coverage lapsed or ceased 1o be in effect.  Lender will accept, use and retain
these payments as a loss reserve in lieu'of mortgage insurance.’ Loss reserve payments may no longer be requlred, at
the option of Lender, if mortgage insurance coverage (In the amount and for the period that Lender requires) provided
by aninsurer approved by Lencier agaln becomas avallable and is obtained.  Borrower shall pay the premiums required
to malintain mortgage Insurance ir: effect, or to'provide a loss reserve, until the requirement for moitgage insurance ends
In accordance with any-written agreemant between Borrower.and Lender or applicable law. ~ : :
9. Inspection, Lender of its agent may make reasonable entries upon and Inspections of the Property. Lender
shali giva qurQWer'notlc;e__gt,t)hb,tlm,e‘qf,grﬁpﬁp‘r to an inspectlon'specifying reasonable cause for the Inspection. .

.1 10.. Condemnation. The proceeds of any award or.cialm for damages, direct or consecuential, In connection with
any condempnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be pald to Lende ' B TR TR T I Tt A
" IS
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ln the event ofa total tadng of the Propnrty, the prm.eeds shall be app!led to the sums secured by this Secunty '
Instrument, whether.an not then dye, with any excess pald to Borrower. In tha event of a partial taking of the Property in
which thefarr markeét value of the Property. imipediately-before the. taking ls;equal 1o.or greater.than the amount ofthe
sums secured by this Security,instrumen Immedlatsty before thetaking, unless. Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall B r fuced by the amount of the proceeds muttiplied by
the fotlowlng fraction: (a) {ne total'amoiint of the ; 3ums secured ‘ edlatety berore the taking, divided by (b} the falr
market valtie of the Profierty immiedlately before the taking. Any balance shall be pald'to Borrower. Inthe evert of a
partial taking of the Property In which tha falf miaiicet value of the Property immediately before the taking is less than the
amount of the surns secured Immediately before the taking; Urless Borrower and Lender otherwise agree in wiiting or -

unless applicable law otherwisa: provides, the proceeds s'ta!l be app'led to the sums secured by this Sect.rttv Instrument
whether or not the sums are ‘then due. - g :

_lthe Prooerty is abandoned by Borrower, or f, _after not'ce by Lenderto Borrower that the condemnor offers to
make an award or settle a claim for damages Borrower fails to respond to Lender within 30 days affer the date the:
notice Is qiven Lender Is authorized to’ collectand’ apply the proceeds ‘at its option, either to restoration’ or eralr ofthe
Property oF 1o the sums secured by 1 thls Security Instrumert whether or not then due. :

‘Unless Lender and Borrower othewvise agree in writing, any app!lcat!on of proceeds to principal shall not extend ar
postpone the due date of the monthly payments referred to. in paragr'phs 1and 2 or change the amount of such
payments. v

11. Borrower Not Fteleased, Forbearance By Lender Not a Wanrer. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate.to release the liabllity of the original Borrower or Borrrower's successors in
Interest.. Lender shall not be reguired to commence proceedings against any sticcessor in interest or refuse to extend
time for pay'nent or otherwise maodify amortization of the sumg secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or. remedy shall not be, a waiver ofor preclude the exercise of any right or re'nedy

12, Successors and Asslgns Bound; Joint and Several Lieblhty, Co-signers. The covenants and agreements
of thls Security Instrument shali bind and benet” t the successors and assigns of Lender.and Borrower, subject to the
provisions of paragraph 17.Bofrower's ‘covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and. convey that Borrower’s Intarest in the Praperty under the terms of this Security Instrument; (b) is
not personally oblrgated to pay the sums secured by this Security Instrumient; and (c) agrees that Lender and any other

Borrower may agree to extend, modify, forbearor make any accomrredatlons with regard to the’ terms of thrs Security
Instrument or the Note without that Borrower's consent. "

13. Loan Charges. If the loan secured by this Securrty lnstrument is subject toa law which sets maximum loan
charges, and that law is finally !nterpreted so that the Interest or other loan charges coliected or to be collected in .
connartion with the loan exceed the patmitted limits, then: (a) any such loan charge shali be reduced by the amount. .
necessary to reduce the charge to the permitted limit; and’ (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. . Lender may choose to make this refund by reducing the
principal owed under the Mote or by making a direct payment 10 Berrower. If a refund reduces principal, the reductron
will be treated as a partial prepayment without any. prepayment charge under the Note.

1114, Notices. Any notice to. Borrower provided forin this Security Instrument shall be given by delivering rt or by
marllng #t by first class mall unless applicabie law requires use of ariother methed. The notice shall be directed to the:
Property Address or any other address Borrower designates.by notice to Lender. - Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any othér address Lender designates by notice to Borrower. .

Any.notice provided for in this Secunty lnstrumerrt st‘alt be deemed to have been glvento Borrower or Lende. v.hen
given as provided in this paragraph. RN

15, Governing Law; Severability. ‘-Thls Securrty Instrumem shall be goverried by federal law and the law of the
jurisdiction in which the Propertyislocated. :In the event that any.provision or clause of this Security instrument or the
Mote confilcts with applicable law; such conflict shall not affect other provislons of this Security Instrument or the Note
which can be given effect without the conﬂicttng provreion To thls end the provislo*rs ofthis Secunty lnstrt..n‘ent and
the Note are declared to be severable.: .« :

16. Borrower’s Copy.' Borrower shall be gtven ong cenformed copy ot the Note and of this Secunty Instrument.

- 17.” Transter of the Propesty or & Beneficial Interest in Borrower. If all or any part of the Property or any interest
in It is sold or transferred (or if a beneficial intsrest in Borrower is sold or transferred and Borrower Is not a natural
peron) without Lenders prior written consent, Lendsr may, at its option, require Immediats payment in full of all sums

securad by this Security Instritment. However, this opt!on srall not be exerctsed by Lender exerclse Is prohtbited by
federat law as of the datg'of this Securtty lnstrument i i

i Lender exerclses this optlon. Lender Ch rall glve Borr wer notlce of ecceleratlon The no’tce shall provlde a period
of not iess than 30 days from the date the hotlca Is' dellvered or malled Within which Borrower must pay all sums secured
by this’Security Instrument.  If Borrower falls 10 pay these sums prior to'the exptratlon of this perlod, Lender may invoke
any remedies permitted by this Security: lnstrument without further notice or d°mend on Borrower

‘." -"s I TRy Cmil .
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18. Borrower's Right to Relnstate, It Borrower miests certain condltions, Borcower shall have the right to have
enforcemenit of thls Security Instrument discontinued at any thne pricr to the eatller of: (8) 5 days (or such other period
as appiicable law may ment) bafore sale of the Property pursuant to any power of sale contained in
this Security.Instrument; or. Y0 is Security Instrumant. Those conditions are that
Borrower: (a) pays Le Su v
aceeleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security | nstrument, Inclading; but net limited to, reasonable attormneys’ fees; and (d) takes such action
as Lender may reasonably, é%fglrgip:‘a;‘s;guye;thétt e lien of this Security Instrument, Lendar's rights in the Property and
Borrower's obligatlon to'pay i 18 SUMS Secufed by this Securlty Instrument shail continus unchanged. . Upon b
relnstatement by Borrowet; this Securiy Instrument and the obiigations sacured hereby shali remaln fully eftective as ff
no acceleration had occurred.” Howéver, this rightto relnstats shall not apply In the case of acceleration under
paragraph 17,7~ T

"1 19.-Sele of Note; Change of Loan Sarvicer. ST R R R S R

The Note or a partial interest in the Note {together with this Security Instrument) may be sold one or more times
without prior notice to. Borrower. :A;sale may result Ina change in the entity (known as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrument; ‘There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written
notice of the change i accordance with paragraph 14 above and applicable law: The notice will state the name and
address of the new Loan Servicer and the'dddrass to which payments should be made, The riotice will also contain any
other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or perrit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone eise to do, anything
affecting the Property that Is In violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Proparty of small quantitles of Hazardous Substances that are generally recognized to
be appropriate to normal resldential uses and to maintenance of the Property. N

Borrower shall promptly give Londer vrritten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or re i
Environmental Law of which Borrower has actual
regulatory authority, that any removal or other rem
necessary, Borrower shall promptly take all necessary rernedlal actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances deflned as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kercsene, other flammable or toxic
petroleum products, toxic pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyde,
and radloactive materials. As used In this paragraph 20, "Environmental Law* means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safely or enviranmental protection.

. NON_-U}N!_FO_RM C,OVENANTS: . B?“Q"ﬁ'?'f?"dken,d.‘?r further covenant and agree as follows;

21. Acceleratlon; Remedles: Lender shall give notice to Borrower prier to acceleration following Borrower's
breach of any covenant or agreement in thig Security instrument {but not orior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; {b) the action reguired io
cure the delault; (c) a date, not less than 30 days from the date the nictice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the défault on oi before the date gpecified in the notice may
result in acceleration of the sums secured by this Sesurity Instrument and sale of the Property.: The nictice shall
{urther Inform Borrower of the right to reinstate after acceleration and the right to bring a court action 1o assert
the non-existence of a default or.any other defenso.of Borrower.to acceleration and sale. i the default is not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in full of
sli sums secured by this Security Instrument without further sierand and may invoke the nower of sale and any
other remedies permitied by.applicable law. Lender shali be entitled to collect all expenses incurred i pursuing
the remedies provided in this paragraph 21, including, but not limited te, reasonable attorneys’ fees and costs of
titleevidenca, . . . e e . v v

LR S R

If Lender invokes the power of sale, Lender shail execule or cause Trustee o execute a written notice of the
occurrence of an event of default and of
perty is located.. Lender or Trustes shall aive
, ‘ plicable inw o Borrower and to other persons prescribed by

applicable law. -After the time reguired by applicable. law, Trustee, without demand on Borrower, shall sell the
Property at publin auction to tha highast bidder at the time and place and under the terms dasignated in the
noticz of sals in one &t more parcels and In any order Trustae determines. Trugioe may pasipone gale of all or
any.parcel of.the Properiy by public announcemant ai the time and placs of eny.praviousiy scheduled safe.

L its designes ma iha Pro . B
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. Trustee shall deliver to the purchaser Trustes’s dead conveying the Property without 8%y covenant or -

warranty, expressed or implisd. The recitaiz in the Trueles’s deed stiail be prima facle evidence of the tanth of
the statements macie thereln, Trustee shall apply the proceads of the sale In the fsilowing crder: (a} to ail
expenses ot the sale, including, but not.limited 1o, reasonahle Trustee’s and attorneys’ fees; (b) to ali sums
Secured by this Security Instrumient; and.{c) any sxcess t parson.or.persons legally entitied to it ...
w1122, Réconveyance., Uporipayment:of all sums sacured by this:Security instrument,-Lender shall request Trustes
to reconvey thie Property and shall surrender this:Security.Instrument and ali notes evidencing debt secured by this
Security Instrument to Trustee, ;. Trustee shall reconvey:the Property.without warranty and without charge to the person
or.persons legally. enttled to it Such person, or persons shall pay any.recordation.costs: - .- .. s
gty I SubstituteiTmstee.z;Lendenmay from time to time:remove Trusiea and appoint a successor trustee 1o afiy.
Trustes appointed hereunder: Without conveyance of the Property, the successor trustes shall succeed toali the title, .
power:and duties conferred upon Trustee'hereln and by applicablelaw. - oo o BRI -
..24. ARtorneys’ Fees. As used Inthis Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys' fées awarded by an appeliate.court. . i e e
. 25. Riders o this Security Instrument. .

Japeiact

If one or more riders are axecuted by Borrower.and recorded togethar ith this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and-shali amend and-supplement the covenants and e
agreements of this Secirrity Instrument ag;If the rider(s). were a.part of this Security Instrument. [Check applicable

bOX( )] RN A S i P LEEHLT G ) CE S IS conl e L

: -r@Adjusta,b!e Rate.Rider, ; D.Coqdomlnlum Rider . .... .. - [l14 FamilyRider . .

‘ Graduated Payment Rider ! v Piahned Unit Development Rider -~ DBhveeklnyaymgm Rider
] BafloonRider - ats m ot Ride -

entRider .~ . HSecond Home Rider'

BY SIGNING BELOW; Borrower accepts and agress tothetarms and covenants contained in this Sscurity -+ = ¢
Instrument and in any rider(s) exscuted by Borrower and recorded witht,, =~ .
Whne-ssev»s:;, BRSSP NN TN - T A RS A A b R R S Vs 1 St L

S

PLEGATE ~

s i

{997 personally agpeared the &
_ . APPLEGATE ..
and ééknoﬁie o : - i

dgedithe faregding Instrument to be voluntary act and deed.

PPIGIALSEAL Y 0 o A 2 1
LY AREVES: +
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A:P#.APPLEQAT?,.‘ ot L 830006046
;ADJUSTAB%.E W%TE QIBER

{1 Yoar Treasury Index~Rate Cops)

THIS ADJUSTABLE RATE RIDER is made this :g% day of AUGUST, 1997 .and is
incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security instrument”) of the same date given by the underslgned (the "Borrower") to secure

Borrower's Adjustable Rate Note (the "Note") to - SCUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST {the

"Lendor’) of the same date and covering the property described in the Security Instrument and located atr

310 DEL FATTI LANE;KLAMATH:FALLS,0R 97603
[Proparty Address]

THE NOTE CONTAINS PROVISICNS ALLOWING -FOR CHANGES IN THE INTEREST . .
RATE AND THE MONTHLY PAYMENT. THE -NOTE LIMITS. THE AMOUNT THE . ..
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. -

8 81 50, ] .%TheNote provides for changes in the

The Interest rate 1 wlll pay- may change on the flrst day of September 1998 and on that day
i reafter. Each date on which my lnterest rate could change Is called a “Change Date

Beglnnlng with flrst Change Date my. nte st.rate wnl! be based on an fndex. The Index" is the
weekly average yleld on United States. Treasury secuntles adjusted to.a constant maturity of 1 year, as
made avallable by the Federal Reserve Board.’ The most recent Index figure avallable as of the date 45
days before each Chan?e Date s called the 'Current Index.”.

If the Index Is no longer. -avallable, the Note Holder Wil 6hoose a new index which s basea upon
comparable information, The Note Holder wil glve me nollca ofthis cholce :
() Calculation of Changes

Before each Change Da'e the Note Holder w:ll calculate my new lnterest rate by addmg Thren and
One / Quarter .. re: ..percentage points (. 3.2500 - %) to the Current index.
The Note Holder. wlII then round t e result of this-addition to the neareat one-eighth of one percentage
point (0.125%). -Sublect te.the limits:stated in- Secllon 4(D) below, this rounded amount wnll be my new
interest rate until the next Changs Date: = ... .

The Note Holder wil then determine the: amount or the monthly payment that would be sufﬂclent to
repay the unpald principal that L.am expected to owe at the Change Date in full on the maturity date at my
new Interest rate In substanllally equal payme result of thls calculatlon will be the new amount cf
my menthly payment R

(D) Limits'on Interest Rate Cl‘anges

“The lnterest rate | amh réqu ‘pay at'the'first’ Cnange Date Will not be greater than = "10. ‘8750 %
or less than'™" 6 8750, . Th reafter, my Interést rate Will naver be increased or decreased on any
singls. Change Date by moré than tvio percentage points (2.09%) from the tate of interest | have bean paying
for the precedl g nth My interest rate will never be greaterthan 14,8750 %.

T T LT
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(B} Effective:Datoof Changes-4 : B SRV A IR PR
My new interest rate will becoma effective on each Change Daie. | will pay the amount of my new
monthly payment beglnning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again, e [ ‘

{F) Notice of Chisirige

iy

“ 7 The'Not jer°or mall to mé'a notice.of ahy chianiges in my interest rate and the amoLit
of my monthly payment before'{he sifective date of any change. The notice Will include informadion
required by 'law to be given nie ‘and ‘also the:titie and telephone numbst of a person who will answer any
question | may have Yégardird the ndtice:”
B. . TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security, Instrument is amended toread as foliows: , .
Transier of the Property-or & Benaficlal Interast in Borower. 'f ali or any part of the
.- Property or.any interest in it Is sold or transferred (or If a beneficlat interest in Borrower s soid or
. transferred and Borrower I3 not a natural: person)-without:Lender's pricr written consent, Lender
may, at.its optlon,: require; Immediate : payment. in- full of. al. sums. secured by this Secixity
. Instrument. . However, this option shall hot.be. exercised by Lender if exercise is prohibited by, .
federal law as of the date of this Security Instrument.- Lender also shall not exercise this option if: -
(a) Borrower.causes. to be submitted to Lender information required by Lendear to evaluate the
.intended transfere¢ as if a new. loan were being. made to the transferee; and {b) Lendsr
reasonably determines that. Lender's security will not be impalired by the loan assumption and
. that dth‘e risk of a breach of any covenant or agreemant in this Security Instrument is acceptable to
Lender. 0@ T T e v S
... To the ‘extant permittéd by applicable. faw, Lender may. charge a reascnable fee as a
conditionto’ Lender's consent to tha loan dssumption.’ Lender may also require the transferee to
sign an assumption agreement that Is acceptable to Lender and that cobligates the transferee to
keep ‘all the promises and agreements made in the Note and in this Security Instrument.
~Borrgwer will contiriug to be obligated under the Note and this Security Instrument unless Lender
releases Borrower In'wiiting: '+ © 55 b BT dEEE S ST
© "lf'Lender ' oxercises the optioii io require immediate payment in full, Lender shall give
. Borrower notice of acceleration, The: notica shall;provide a period of not less than 30 days from
. .. the date the notice is dellvered or mailed, within which Borrower must pay all surmis secured by
- this Security instrument, "If Borrower falls to pay thesa sums prior. to the expiration of this period, .
Lender may Invoke any remedies p rinitted by this Sedutity Instrument without further rotice or
“demand on Borrower. Ll Ll
 BY SIGNING BELOW, Borroweér accapts and agfées o the
and 2 ofthig'Adjustable Rata Rider, - b doie Lo

(i

ms and covenants contained in pages 1

aEa

7 L pn i (sen)
RGE ,

ATk fo o/ [ o o -Borrower

T

(Seal)
-Borrower

Boiovier

-Borrovser

{Sign Original Cnly]

)
ELoah )
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'STATE OF OREGON: COUNTY OF KLAMA;I'H : ss

Filed for recoed at request of Amefiﬁ:{tlg' A the 29th -
cf August AD,19_97 - at._11:27 o'clock , A.M., and duly recorded in Vol. __M97 -

of Mortgages co . _onPage_ 28419 "
Co E o ’ k{;cmema G. Letsch, County Clerk
Yedddun. Apae’

$45.006 ' By ,




