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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) ismadeon ~~~ AUGUST 27, 1997
JAMES F CLOUGH AND JILL A CLOUGH, H&W )

("Borrower"). The trustec is WILLIAM L. SISEMORE

("Trustee”). The beneficiary is =~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

. {"Lender"). Borrower owes Lendes the priricipal sum of
ONE HUNDRED THIRTY TWO THOUSAND ONE HUNDRED AND NC/100

.
, and whose

Dollars (U.S. S 132,100.00 3.
This debt is evidenced by Borrowar’s note dated the same date a5 this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  SEPTEMBER 1, 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and madifications of the Note; (b) the payment of all otfier sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with intersst thereon, made to' Borrower by Lender

pursuant to the paragraph below (“Future Advances").

FUTURE ADVANCES, Upon request to Borrower, Lender, at Lenders’s aption prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower., Such Future Advances, with inierest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notss stating that saig notes are secured hercby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, i trust, with power of sale, the following described property located in

KLAMATH - County, Oregon:

LOT 4 IN BLOCK 1 OF FIRST ADDITION TO LOMA LINDA HEIGHTS, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN TI'IE'GFFIVCE OF THE COUNTY CLERK OF XLAMATH
COUNTY, OREGON. : : .

ACCT NO: 3802-028DB-01100 KEY NO: 306911 CODE NO: o001

7

which has the address of 2218 LINDA VISTA, KLAMATH FALLS

[Street, Cityl,
Oregon 57601 {Zip Code]  ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the preperty, and ail easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in thig Securily Instrument as the "Property.” )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o grant and
<onvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wiil defend
generally the title to the Property against all claims and demands, subject to any encurabrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Inte charges due under the Note,

2. Funds for Taxes snd Insurance. Subject to applicable law or to a written waiver by Lender, Bomrower shall pay 1o Lender
on the day monthly payments are due under the Note, until the Nole is paid in full, a sum {"Funds™) equal to one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propexty; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premivms, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federaliy related
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mortgage loan may require for Borrower's escrow account uitder the federal Real Estate Settlement Procedures Act of 1974 a5
amended from time 1o time, 12 U.S.C. Section - 2501.¢f seq. (Y'RESPA"),.unless ancther law that applies to the Fands

amount. If so, Lender may, st any tims, colicct in an a

the amount of Funds due on the basis

in accordance with applicable Iaw. , N '

The Funds shall be held in an institution whose depasits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for boldin, tke Funds, annnally analyzing the escrow account, or verifying the
Escrow It G e Funds and applicable law permils Lender to make such a charge.
However, fequi charge for an independent real estate tax reporting service used by

i i i i i provides otherwise, Unless an agreement is mad i

Lender may agree in
annual accountin

and, in such case Borrower hal} pay

: ency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by ihis Security Instrument, Lender shall promptly refund to Bomower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides othierwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to repayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principai due; and last, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

i ity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
ided i hat manner, Borrower shall pay them on time directly 1o the
of amounts 10 be paid under this paragraph, If
der receipts evidencing the payments,
which has priority over this Security Instrument uniess Borrower: (g) agrees in
writing to the payment of the obligation secured by the lier in 2 manner accepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, ceedings which in the Lender’s opinion operate 1o prevent the enforcement
i an agreement satisfactory to Lender subordinating the licr to this Security
tines that any part of the Property is subject to a lien which may altain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "cxtended coverage” and any other hazards, including flcods or
flooding, i ires i . This i mainiained in the amounts and for the periods that Lender

i i i idi i pproval which shall nog

ve, Lender may, at Lender’s option, ubtain
coverage o protect Lender’s rights in the Properiy if accordanice with paragreph 7,

All insurance policies and renewals shall be acceptable o Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shali rrompiy give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agiee in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Eender's security is not lessened, If the restoration or
Tepair is not cconomically feasible or Lender's securi be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Berrower, If Borrower abandons the

or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
ay collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 10 pay sums secured

By this Security Instrumient, whether or not then due, The 30-day period will begin when the notice is given.
Unless Lender an i m writing, any application of proceeds to principal shall not extend or postpone
1 paragraphs 1 and 2 or change the amount of the payments. If under paragraph
Z1 the Property is acquired by Lender, Borrower’s right t0 any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately

prior to the acquisition,

6. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicatior; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bomrower’s dence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenvating circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deterio i default if any forfeiture action or
proceeding, whether civil or result in forfeiture of the Property or
otherwise materially impair i ity ity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action ¢r proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's s { also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed io provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited o, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, If Bomower acquires fee tite to the Property, the leasehold and the fee fitle shall

- not mexge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower f;
this Security Instrument, or there is g legal proceeding that
proceeding in bankruptcy, probate, for condemnation or
for whatever is necessary

not have to do so.
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: Any amounts disbursed by Lendér under thig paragrapti 7 shail becoms additional debt of Borrower secured by this Security
Instrument. Unless Borrower: and Leader-agree ‘1o other teoms of ‘payment, these amounts shall beur interest from the date of .
disbursement at the Note rate and shall bs payable, with intesest, upon notice from Lender 10 Borrower requesting pavment,
7a. Hazard Insorance Warning, “Unlas you, (the "Bomower™)y provide us, (the "Lender”) with evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insutance at Borrower's €Xpense to protect the
Lender’s interest. This insurance may, but need not, also proiect the Borrower’s in

urance may be added to your
contract or loan balance. If the cost is addad 1o ¢ derlying contract or loan will

apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may te considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandaiory Hiability insurance requirements imposed by
applicable law,

PP 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mainiain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mo, i i i i i
to Borrower of the morigage insurance previously i
equivalent mortgage insurance coverage is not av.
the yearly mortgage insurance premium being p
Lender will accept, use and retzin these paymenis
no longer be required, at the option of Lender,
requires) provided

9. Inspectio
Borrower notice at th

10. Condemnation.
condemnation or other
be paid to Lender.,

In the event of 2 iotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 4 partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security

nt immediately before the teking, unless Borrower and Lend: ting, the sums secured by this

the total amount of the
ediately before the taking,
perty in which the fair market valye of the
ured inmediately before the taking, unless Borrower
gree in writing or unless applicable law otherwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thet the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds. at its option, eithet to restoration cr Tepair of the Pioperty or (o the sums secured by
this Sccurity Instrument, whether or not then due.,

Unless Lender and Borrower otherwise AgIee in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Fox:bearange By Lender Not a Waiver., Extension of the time for payment or modification of

equential, in connection with any
ation, are hereby assigned and shail

Payment or otherwise modify amortization of

Instrument by reason of any demand made by ths original Borrower or Borrower's successors in

interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject to the Pprovisions of
paragraph 17. Borrower’s covenants and agrezments shall be joint and scveral, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: () is not personally obligated o pay the sums
securgd by this Security Instrament; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear cr

i ith regard to the tertas of this Security Insirument or the Note without that Borrower’s consent,

13. Loan Charges, If the loan secured by this Security Ins law which seis maximum loan charges, and
that law is finally interpreted so that the in to be collected in connection with the Ioan
exceed the permitied limits, then: (a) any such loan charge shall ba reduced by the ecessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without

14. Notices. Any notice to Borrower provided for in this Security Instrument shall
by first class mail unless appliczble law requires usc of another method. The notice shall
other address Borrower desi Lender. Any notice to Lender i
stated herein or any other i
shall be deemed to have been given to Borrow

. Governing Law; iti i
Jurisdiction in which the Property ated,
conflicts with applicable law, such conflict sh
given effect without the conflicting provision,
severable,

16. Borrower’s Copy. Bortower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If 2l or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Berrower is not a natural person) without
Lender’s prior written consent, Lender may, at ils option, tequire immediate payment in full of all sums secured by this Security
Instrument. Kowever, this option shall not he exercised by Lender if exercise is prohibited by federal law as of the gae of this
Sccurity Instrument, : . :

Fonﬁ 3038 9/89
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1€ Lender exercises this o
than 30 days from

this Security Instrament without further nodce or demand on Borrower, '

18. Borrower’s Right to Reinstate. If Borower mesis certsin conditions, Borrower shall have the right to have enforcenent
of this Security Instruraent discontinued at any-time prior to the eatlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale conbiined in this Security Instrument; or (b)
cntry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender X sums which then
would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Sscurity Instrument, including, but not limited 10,
reasonable atlomeys® fees; and (d) takes such action as Lender may reasonadly require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Security Insirment shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred, However, this right to reinstate shalt not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrusment) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If ihere is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, Storage, or release of any
Hazardons Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property
that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate (o normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by any gevernmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardeus substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive malerials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protecticn,

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) the defavlt; () the action required to cure the default; (c) a date, not
less than 30 days from the date the netice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified i the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property, The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-exisience of a default or any other defense of Borrower to
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of 2l sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permifted by applicable law. Lender shall be entitled to colizct ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale; Lender shall execute or cause Trustee to execute a written natice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice to be
recorded in each ccunty in which any part of the Property is locatéd. Lenider or Trustee shall give notice of sale in the
manm;:;lprescribed by applicable Iaw (0 Borrower and to other persons prescribed by applicabla law., After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of szl2 in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduted sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withounf any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including; but not
limited to, reasonable YTrustee’s and attorneys’ fees; (b) to all swms secured by this Security Instrument; and (c) any excess
to the person or persoas legaliy entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Teustee 10 reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustse shall succeed (o all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "aitomeys’ fecs" shall include any attorneys’ feas
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incerporated into and shall amend and supplemens
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box({es)}

(] Adjustable Rate Rider [ Condominium Rides (1 14 Family Rider
Graduated Payment Rider ] Plonned Unit Develepment Rider Biweekly Payment Rider
Balloon Rider Rate Improveinent Rider Second Home Rider
VA Rider L] Ottiex(s) {specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCEKNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD FURPOSES OR SECURED SOLELY HY THE
BORROWER'S RESIDENCE MUST BE. IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE." '
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© " BY SIGNING BELOW, Borrower accepts and agroes o the tims ek covénants contzined in this Secusity Insirument aad
any rider(s) executed by Borrower and recorded withiie, - ¢ e '
T Witnesses: ) R '

e & et

ﬁ’-!’ ES 'F CLOUGH ﬁ -Borrower

e (Seal)

-Borrower

(Sea) ‘ (Sea)

-Botrowes -Borrower

STATE OF OGREGON, - ‘ \ County ss:
Onthis 27 day of (AU@WJ‘" Co , \QA97 + personally appeared the above named

Do, & C,\Quc,L\ 4 T3\ A’ C«\OU‘K\’\ and acknowledged
the foregoing instrumenttobe . Yol £ voluntary act and deed.
My Commission Expires: (Q -&-99 ' Before me:
(Official Seal) L

S O- ool
, e T ~ Notsty Public for Oeson
ROBIN A, & ~ o
SION EXBihes
B kAl

STATE OF OREGON: COUNTY OF KLANIATH $ossi-

Filed for record at request of . the___ 29th day

of August AD, 19 97 . . 0'clock AM., and duly recorded in Vol ___M97
of : ' : S onPage _ 28435 :

1 ABemethia G. Letsch, County Clerk
By __ /l(/f/?:‘///m : /%55 22

-
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