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THIS TRUST DEED, madg this 18TH day of August, 1997 between LiSu~ , Sole and Separate Properiy , as
Grantor, AmeriTitie, as Trustee, and Runnlng Y Resort, Iric.,:an Oregon Corporation, as Beneficiary,

. WITHESSETH: :
Crantor irravocably grants, bargains, sells and conveys to Trustee in trust, with power of sale, the property in Klamath County, Oregon, described
as: Lot 255 of Running Y Resort, Phase Phase 3 Piat, recorded in Klamath County, Oregon..
Together with all and singular the tenements, hereditaments and appurtanances and all other righis thereunto belonging orin anywise now or hereafter
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter atiached ¢ or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $62,910.00,
Sixty Two Thousand Nine Hundred Ten And Nof100's Dollars, with interest thereon according to the terms of a promissory note of even date herewith,
payable to beneficiary or order and made by grantor, the final payment of principal and interast hereof, if not sooner paid, to be due and payable 15 years
from recordation date,

The date of maturity of the debt secured by this instrument Is the dste, stated above, on which the final instaliment of said note becomes due and payable.
In the event the within described property, or any part thereof, or any interast therain is sold, agreed to ba sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consent or approval of the bereficiary, then, at the beneficiary's option, all obligations secured by this
instrument, irrespective of the maturity dates expressed therein, or herein, shall becoma immediately due and payable.

’J\The above described real property Is not curreniiy used for agricultural, timber or grazing purposes.
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7o protact the security of this trust deed, grantor agrees:
1. To protect, preserve and maintain said property in goed condition and repair; not to remove or demolish any building or improvement thereon; not

Zto commit or permit any waste of said property.

2. To complete or restere promptly and in good and workmanlike manner any building or improvement which may be constructed, damaged cr
destroyed thereon, and pay when due all costs incurred therefore.

3. To comply with all laws, ordinances, regulations, covenants, conditions anu restrictions affecting said proparty; if the beneficiary so requests, s
join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable by e beneficiary.

4. To provide and continususly maintain insurance on the buildinge now nr hereatter erected on the said premises against loss or damage by fre and
such other hazards as the beneficiary may from time to time require, in an amount riot fess than $_-0- _, writien i companies accaptabi to the baneficiary,
with loss payable to the latter; all policies of insurance shali be delivered to the beneficiary as 5001 as insured; if the grantor sha! fal for any reason o
procure any such insurance and to deliver said policies %o the beneficiary at least fiteen days prior to the expiration of any policy of issurance now or
hereafter placed on said buitdings, the beneficiary may procure the same at granior’s expense. The amount coflected under any fire or other insurance poloy
may be applied by beneficiary upon any indebtedness secured hereby and in such order &s beneficiary may determing, or at opticn of beneficiary the entre
amount so collected, or any part thereof, may be releazed to grantor. Such application or release shali not cure or waive any defaut or nctice of defaun
hereunder or invalidate any act done pursuant io such riotice.

$. To keep said premises free from construclion liens and to pay all taxes, assessments and oiher charges that may be ievied or assessed upea oF
against said property before any part of such taxes, assessments and other charges becoma past due or delinguent and promptly deliver receipts thensfor
to beneficiary; should the grantor fail to make payment of any taxes, assessments, insiurance premiums, liens or other charges payable by grantor, either
by direct payment or by providing bensficiary with funds with which to make such paymeni, benefidary may, atits option, make payment therest, and the
amount so paid, with interest at the rate set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed,
shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights arising irom breach of any of the covenants hereof
and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the arantor, shall be bound to the same extent thiat they
are bound for the payment of the obiigation herein described, and all such payments shall be immediately due and payable without notice, and the
ronpayment thereof shall, at the option cf the beneficiary, render all cums secured By this trust deed immediately due and payable and constituie 2 breach
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title cearch as well as the other costs and expenses of the trustee incured
in connection with or in enforcing this obligation and trusiee’s and attorney’s fees actually incurred.

7. To appear in and defend any actich or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action
or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed; to pay all costs and expenses, including
evidence of title and the beneficiary's or trustee’s atiomey’s fees; the amount of attomey’s fees mentioned in this paragraph 7 ia all cases shall be fixed by
the trial court and in the event of an appeal from any judgment or decree of the trial coust, grantor further agrees to pay such sum as the appellate court shall
adjudge reasonable as the beneficiary's or trustee's attorney’s fees on such 2ppeal.

Itis mutuaily agreed that:

8. Inthe event that any portion or all of said proparty shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
if it so elects, to require that ali of any portion of the monies payable as compensation for such taking, which are'in excess of the amount required to pay
all reasonable costs, expenses and attornay's fees niecessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upon any reasonable costs and expenses and attormey's fees, both in the trial and appellats courls, necessarily paid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necassary in obtaining such compensation, prompily upon beneficiary's request.

9. Atany time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyanca, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the inaking of any map or plat of said property; (b) join in granting any easement or creating any restrictions thereon; (c) join in any subardination or other
agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any recanveyance
may be described as the "person or persens legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee’s fees for any of the services mentioned in this paragraph shzll be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and withaut regard to the adequacy of any security for the indebtednass hiereby secured, enter upon and take possession of said property or any
part thereof, in its own name sue or otherwise collect the rents, issues and profite, including those past due and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attorney's faes upon any indebtedness securad hereby, and in such order as beneficiary may
determine,

11. The entering upon and taking possession of said property, the collection of such rents, issuss and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage cf the preperty, and the application or reieasa thereof as aforesaid, shall not cure or waive
any Getault or niolice of detauli hereunder of invalidate any act done pursuant to such notice.
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12." Upon default by granici in paymerit of any !n&ebté{iﬁe’ss secured hereby or I his performanca of any egresment beteunder, the béneficiary

may daclare all sums secured hereby immediataty dug and payabla.’In such an avent the baneficiary at his election nay proceed te fordclase this trust
deed In equity as a mortgage or direct the trustas to foreclose this trust deed by advertisement and sale. in the Iatter event the beneficiay or the trustes
shall execute and cause to be recorded his written notica of default and his e'etlion to sall the said déscribed real properly to satisfy the obligation secured

hereby whereupon the trustee shall fix the time and place of sele,, give notice thereof as then fequirad by law and proceed to foreclose this trust deed in
the manner provided in ORS86.735 to 86.795, ’ ’ )

defzults. If the default consisis of a failure to pay, when dus,

Y paying the entire amount dus at the time of the cure other thar such portion as would not then

capable of being cured may be cured by tendering the performance reguired under the obligation

or trust deed. In any case, in addition to cuiing the default or defauits, the person effacting the cure shall pay 1o the beneficiary 2l costs and expenses
actually incurred in enforcing the obligation of the trust deed togetier with trustes's and attorrey’s fees not exceeding the amounts provided by faw:.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice Gi salz2 or the time to which said sa's may
be postponed as provided by law. The trustee may sell property either in one parcel or in separate parcels and shai) sell the parce! or parcels at auction
to the highest bidder for cash, payable at tha time of sala, Trustes shall deliver to the purchaser its deed in form gs required by law conveying the property
$0 sold, but without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness
thereof. Any persen, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to Payment of {I) the expenses of sale,
including the compensation of the trustee and areasonable charge by trustee's atlemay, (2) to the obligation secured by the trust deed, (3) to all persons
having recorded liens subsequent to the interest of the trustes in the trust deed as their interests may appear in the order of their priority and (4) the sumplus,
if any, to the grantor or to his successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint a successor or Successors to any trustee named herein or to.any successor trustee appoinied
hereunder. Upan such appointment, and without conveyance fo the successor trustee, the latter shail be vested viith all title, powers and duties conferred
upen any trustee herein named or appointed hereunder. Each such appointment and substitution shall be made by written instrument executed by

beneficiary, which, when recorded in the mortgage records of the county or counties in which the property is situated, shall be conclusive proof of proper
appointraent of the successor {rustee,

17. Trustee accepts this trust vihen this deed, duly executed and acknowledged is made a public record as provided by law. Trustee is not
obligated to notify any pary hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor, beneficiary or trustee shall
te 5 party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and beneficiary's successor in interest tliat the granteeis lawlully seized in fee
simple of said described rea| broperty and has a valid, unencumbered title thereto subject to covanants, conditions, restrictions and easements of record
and that he will warrant and forever defend the same against all persons whomsoaver,

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) *primarily for grantar's personal, farnily or heusehold purposes,

(b) for an organization, or (even if grartor is a natural person) are for business or commercial purpeses.

This deed applies to, inures to the benefit of and binds ail parties hereto, their hsirs, legatees, devisees, administrators, exeacutors, personal
representatives, successors and assigns. The term beneficiary shall mean the halder and owner, including pledges, of the contract secured hereby, whether
or not named as beneficiary herein, In construing this trust deed, it is understood that ths grantor, trustea and/or beneficiary may each be more than one
person; that if the context so requires, the singular shall b taken to mean and inciude the plural, and that generally all grammatical changes shall be made,
assumed and impliad to make the provisions hereof apply equally to corporations and to individuals,

You have the cption to cance}

Is a creditoras such word is definadin the Truth-in-LendingAct and
Regulation 2, ths beneficiary MUST comply with the Act and
-Regulation by making reauired disclosures; for this purpose usa
Stevens-NessForm No. 131 9, or equivalent, If compliance with the
. Actls not requirad, disregard this notice, ' ’

INDIVIDUAL ACKNOWLEDGEMENT - Y\ | (\J/U, O
_STATE OF OREGON, “)ss. ] : &/Mﬂ @m .
County of Klamath : .

. otary Public for Oggon
This Instrument was acknewledged before mo on g & g
August 18TH, 1957, by LiSu » iy

d year first above w{ten.
“IMPORTANTNOTICE: Dslete by lining aut, whichaver warranty (a) z
or (b} is not applicable; if warranty () Is applicabls and benafictary Tl

Oglég%lg.}st-w:
IRELAND
Py LIC-OREGON
. ION RO 05
CORPORATE ACKNOWLEDGEMENT ) _ )
" This Instrument waes acknowledged before ms on August 18TH, 1997, - by

of

Notary Public for Oregon

STATE OF OREGON: COUNTY OF KLAMATH : 5.

Filed forreccfdatkéquestbf . _ § :'»f:WAmé»rg.t'itlé‘ e RN the_ -~ 29th - - - day
of i Angnaf o ADGI929Y: g L 11429 o'clock " 4y M,.’éhd_duly_ recorded in Vol MG7 -

T _ v L, Bemetha G Letseh, County Clork
FEE ° $15.00 @ - . - By"_lgﬂ‘ﬂ/”ﬂ’l,- j{ oy P

Do nct lose or dastroy this Trust Dzed OR THE NOTE which it secures. Both misat be defivered to the trustes for canceliation before
reconvayance wili be mada. : o IR L :




