L POBoy 5210
O KLAMATH- EAL
- BETH:

- SOUTH IALLEY BANK & TRUST

- THIS DEED.OF TR 2. o The graritoris
KEITH.R. BERG. : T g e

T - v  (‘Borrower).
- Thetrustesis " AMERITITLE - .o T .. {Trustee”)..
The benefictary Is. SOUTH' VALLEY " BANK'& ‘TRUST, = '+ "o i ... "which is organized and -
existing undsr the laws of - AN ;OREGONZ;BAN‘KING;'C,QRPORATION T © . ., andwhose address
Is PO Box 5210, KLAMATH FALLS, OR 97601 "~ - "~ T Clender).
Borrower owes Lerder the princlpal sim of Eighty One Thousand Nine Hundred Dollars and L

no/106- o LT Dollars (U.S. $81,900.00 ). This debt is
evidericed by Borrower's note dated the same déte as this Sécurity Instrument ("Note"), which provides for monthly ;
payments, ith e full deb, if not pald earler, dug'and payable on September 1, 1995 . This Socumy
Instrument secures to Lender: (a) thié repaymisnt ¢f the'débt evidenced by the Note, with interest, and all renewals, -
extensions and meodifications of the:Mote; (b) the payment of all other sums, with interest, advaniced under paragraph 7
to protect the security of this Security Instrument;:and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note: .Forthis purpose, Borrower Imevecably grants and conveys to Trustee;.in
trust, with power. of sale, the following described property located in . K1amath . . S
Caunty, Oregon:. -, .- . . S e o

i B

County;

’ch’é’yi;@ﬁﬁcm plat thereof on

‘Oregon. -

wiich has the address of - . RU! B T. .. KLAMATH FALLS

Co 97601 ("Property Address"); Rl
R k. ) IR A B o
+  TOGETHER WITH all the Improvements now or hereafter erected on the property, and ali casements,
appurtenances, and fixtures now or hereafter 2 part of the prepenty. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the “Property.”

"BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Propetty aind that the Properiy is ungncumbered, except for encumbrances of record. * Borrower.
warrants and will deferid generaliy.tha tltletq_thef?ropertyagainst_ all claims and demands, subject to any
encumbrances of record e . e .
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7. LoANNO. 830009826 . &G
THIS SECURITY INSTRUMENT combines uniform covenants for national usé and nan-unkiorm covenants with '

- limited variations by jurisdiction to constitute a uniform security instrument covering real property. :
- UNIFORM COVENANTS; Borower:ang kendar covenant.and agree asfoliows: -+ - ovpir oo -
14, Payment of Princinal and interesl: Prepayment and Late Charges.: Borrower shall promptly pay when due
}\!}e principal of and intsreston'the‘debt evidenced by the Motd'and any prepayment and late charges dus untiertheoi
Note. - =0 s s T EE IR LSRR : ,;f‘,;i";.“wi-, L s T LT
- 2. Funds {or Texes and Insuranca. Subjact to applicablé law or to & written walver by Lender, Borrower shali pay
to Lender on the day monthly payments arevdus urider the Note; until the Note Is:paid In full, a sum (*Furids”) for: (a)
yearly taxes and assessments which may atialn priority ovar this Sscurity instrument as alien on the Propetty; (b) yearly
ieasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (6) yearly morigage insurance premiums, if any; and (f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums.  These items are called."Escrow lterss.; Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related rmorigage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 gs amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, callect and hald Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose depaosits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an Institution) or in any Fzderal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not chargs Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrawer ta pay a one-time charge foran
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be pald, Lender shali not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excass Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to'Lender the amount necessary to make up the deficiency. -Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured bythis Security Instrument, Lender shall promiptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acqulre or sell the Property, Lender, prior ta the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against ihie
sums secured by this Security Instrument. .- - S S '

3. Application of Payments.' nless applicable law provides otherwiss, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fouirih, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens., Borrower shall pay all taxes, assessrrents, charges, fines and impositions attribiiable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these okligations in the manner provided In paragraph 2, or if riot pald in that manner, Borrower
shall pay them on time directly to the person owed payment. -Borrower shall promptly furnish to Lender all notices of

amounts to be pald under this paragraph.” if Borrower makes these payments directly, Borrower shall promptiy furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: @
agrees In writing to the payment of the obligation secured by the llen in 2 manner acceptable to Lender; (b) contests in
good faith the llen by, or defends against enfercement of the lien In, legal proceedings which in the Lender’s opinion
operate to prevent the enfarcament of the lien; or (c) secures from the holder of the lisn an agreement satisfactory to
Lender subordinating the lien to this Securlty instrument. If Lender determines that any part of the Propeity is subject
1o a llen which may attain ariority over this Security Instrument, Lender may give Borrower a notice identilying the lien.
Borrower shall satisfy the ilen or take one or more of the actlons set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shell keep the improvements now existing or hereafter erected on the
Property insured agalnst ioss by fire, hazards Included within the term *extended coverage® and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall ba malntained in the amounts
and for the periods that Lender requires. The insurance cariier providing the insurance shall be chosen by Borrower

“stibject to Lender's approval which shall not be unreasonably withheid. If Borrower falis to maintaln coverage described
above, Lender may, at Lender’s option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph.7.; o '

; S 8y
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- All lnsurarice poiicles and renewals shali be acceptable to Lendsr and shall include a standard moitgags clause, ¢

Lendar shall have the right to hold the pollcles and renewals, It Lender requires, Borower shall promptly give to Lender - -
all recelpts of paid premiums ard renewal notices, In the avent of loss, Borrower shall give prompt noticeio the .
Insuraiice carrier and Lende der may riiake proof of lo3s f not made prompily by Bomower. L
., Unless Lefider and Borrower otfiérivise ares in wrillng, Insuraince proceeds stial be applied to restoration of repair
of the Property damaged, if the restarition orrepaly $ economically feasible and Lender's security is net lessened.” If
the restoration or repair Is not e mically feaslble or Lender's security Would be lessened, the insurance proceeds
shall be applied to by this' Security l_glstrur,nem,‘wj}sther ar not then dus, with any excess paid to
Borrower. 1B er abandons the Property, or es not answer within 30 days a notice from Lenderthatthe '

LEY ' - Lender may collsct the Insurance proceeds. Lender may use the
opa SUms secured by this Security Instrument, whether or not then due,
sgiven, o ek . Sl

ower ctherwise agirae In wrlting, any application of proceeds to principal shail nct extend or
postpone the due date of the'monthly paymeris referred to in paragraphs 1 and 2 or change the amcunt of the
payments. I under paragraph 21 the Property is acquired by Lender, Borrowar's fight to any Insurance policies and
proceeds resulting from damageiothe Propeity priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immediately prior to the'acquisttion. - - .
6. Occupanby,PreseWatidn‘,f Maintenance and Protection of fita Property; Borrower's Loan Application; "
Leaseholds. Borrower shall occupy, establish, and use the Pro rrower’s principal residence w-i'thin sixty
7's principal
therwise agrees in viriting, which consent
o unless extenuating circumstances exist which are beyond Borrower's conirat,
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrowser shall be in default If any forfeiture action or proceeding, whether civil or criminal, is begun that In
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's securlty Interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower’s Interest I the Property or sther material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be In default if Borrower, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or failed to provide
Lender with any material Information) in cennection with the loan evidenced by the Note, including, but not fimited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title fo the
Property, the leasehold and the fes title shall not merge unless Lender agrees to the merger in writing.

.. 7. Protection of Lender’s Rights in the Property.  If Borrower falls to perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (suchas a praceeding in.bankruptey; probate, for condemnation or forfelture or to enforce laws or
reguiations), then Lender may do and pay for whatever Is necessary 1o pretect the value of the Property and Lender’s
rights In the Property. Lender’s actions may include payirg any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying Teasonable attorneys’ fees and entering on the Property fo make repairs.
Althotigh Lender may take action under this paragraph 7, Lender does not have to do so. ‘

.- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other.terms of payment, these mounts shall bear
interest from the date of disbursement at ths Nots rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting payment. e R AR IR TAe

8. Mortgage Insurance. If Lender required moitgage Insuranice’as a condition of making the loan secured by this
Securlty Instrument, Borrower shall pay the premiums required to mairtain the mortgage insurance In effect. If, for any
reason, the mortgage Insuran |
premlums required to obtaln y equivalent to the martgage insurance praviously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously In effect, from an altarnate
mortgage lnsurer approved by Lender. i substantlally equivalent mortgage Iinsurarice coverage is not avaliable,
Barrowsr shall pay to Lender each mionth'a sum equal to one-twelith of thie yearly mortgage insurance premium baing
paid by Borrower whei the Insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retaln
these payments as'a loss reserve In lleu of mortgage insurance. Loss Yy no longer be required, at

' ‘ the period that Lender requires) previded
) beco llableand is'c ed. - Borrower shall pay the premiums required
to maintain mortgage insurance in effact; or to providé a loss reserve, unti the requirement for mortgage insurance ends
in accordance with any written agreement betwéen Barrower and Lender or applicabie law.

YRR
/

. '9. Inspection, _Lender or its agant may maka reasonable entrlss upon and Inspections of the Preperty. Lender
shail give Borrower netics at the, time of or priortoan Inspection ipecifying reasonable cause for the inspection.” -
+10:.Condemnation. - The, proceeds of any.avrard. or cialm or.damagss, direct or consequentiai, In connection with
any candemnation or-other taking. of any part cfthe Property, orfor cenveyance in lisu of condemnation, are herehy

assigned and shall bg paid 1 Lander. : R
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-1~ ’In the event of a total taking of the Property, the proceeds shall be applled o tha sums secured by this Securty.
Instrument, whether ar. notthen dug,:with any sxcess pald to Borrower. In the event of a partlal taking of the Property In
which the falr marketvalue.of the Froparty Immediately hefore the taking is'equal to or greater than the amount of the
- sums.secured by thjs-Securlty Instrument Immadiatsly. before the taking, unfess Borroworand l.ender ctherwise agree
in writing, tha sums secured by this Sacurty Instrument shell Ba reduced by the amount of the proceeds multiplied by
the following fraction: (a) the tota! aiigtint of the suimis sectired Immediately befors the taking; divided by {D).the fair._
market valtie of the Property immediately before the taking.Any Balance shall bz pald to Borrawer.' in the event'of &
partial taking of the Property i Which the fdlr imarket valiie of the Property Immediately bafore the taking is less than the
amount of the sums sécured Immediately before the'taking; unless Borrower and Lender otherwise agree inwritihgor -
untess applicable law otherwiée provides; the p ‘oceeds shail be'applied to the sums sectired by this Sectrity Instrument
whether or nat the sums are then due.” S A B TR e e R
.. I the Property is abandoned by Barrower, or if, atter’ otice by Lender to Borrowsr that the condemnor offers fo
make an award or saitle a clalfm for damages, Borrower fails to respohd to Lender within 30 days after the date the
rotice Is given, Lender Is authorized to'collect and apply the proceeds, at its option, elther to restoration or tepair of the
Property or to the sums secured by this Security Instrument, whether or not then'due. , )
.. .Unless Lenderand Borrower otherwise agrea in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1.and 2 or change the amount of such
payments, -~ . S TR T
11. Borrower Not Released; Forbearance By Lender Not @ Waiver. ‘Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse te extend
time for payment or aiherwise maodify amorti
demand made by the orlginal Borrower or B wer
any right or remedy shall not bea walver of or preciude the exeicise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants arid agreements
of this Security Instrument shall bind.and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrowar's covenarits and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but doss not execute the Note: (a) Is co-signing this Security Instrument cnly to
mortgage, grant and convey that Borrower's Interest in'the Praperly under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums segured by this Securlty Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, mokdify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrawer's consent. R » _ :

13. Loan Charges. if the lcan secured by this-Sacurity Instrument Is subject to a iaw which sets maximum loan
charges, and that law Is finally interpreted so that the.Interest or.other loan charges collected or to be collected in
connection with the loan exceed the permitted Jimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and {b) any sums already collected from Berrower which
exceeded permitted limits will be refurided to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces prinzipal, the reduction
will be treated as a partial prepayment without any prepayment charge undar the Note.

14. Notices. ‘Any notice to Borrower provided for in this Secuiity Instrument shall be given by delivering it or by
malling it by first class mall uniess applicable law requires use of another method. The nctice shall be directed to the
Property Address or any other addrass Borrower designates by-notice'to Lender. Any notice to Lender shall be given
by first class malil to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice pravided for in this Security Instrument shall bs deemed to have bizen given tc Borrower or Lender when
givenas provided In this paragraph. v 7L - 0 L e '

15. Governlng Law; Séverability. This Security Instrument shail be goverried by federal law and the law of the
jurisdiction in which the Praperty’is Incated. In the event that any provlsion or clause of this Security Instriment or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this.end the provisicns of this Securlty Instrument and
the Note are daclared to bo severable. * = . - - e

16. Borrower's Copy. Borrower shall be'given nne conformed copy of tho Note and of this Security Instrument.

© 17. Transter of the Property or a Beheficial Interast In Borrowser. |f ali or any part of the Property or any interest
Initis sold or transferred (or if a beneficlal Interast In Borrower Is sold or transferred and Botrower is not a hatural
person) without Lender's prior written consent, {.ender may, at Its optlon, require immediate payment in full of all sums
secured by this Security | nstrument.  However, this option shall ot be exerclsed by Lender ¥ exercise is prohibited by
federal law as of the date of this Security Instrument. = R , 1

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not less than 30 days from the ddte the notice Is detivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums pricr to the expiration of this period, Lender may invoke
any remedies permiited by thi curity Instrument without further notica or demand on Borrower. .
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3. Bowowie’s Right to Relnstate., If Borrower meals certaln conditions, Bofrower shall have the right to have .

enforcement of this Security Instrument discontinued at any time prior toihe garlier of: {a) 5 days (or such other peried - -

as applicable law may specily for {einstatemsnt) hefore sale of the Property pursuant to any power of sale contained In
this Security Instrument, o (b)entry:of a judgment snforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all surs which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures eny default of any othar covenants or agreements; (c) pays &ll expenses ircurred
in enforcing this Secufity Instrumen ncltging; butnot limited to, reasonable attorneys’ fess; and (d) takes such action
as Lender may reasoriably reguire to assute 1hat the lien of this Secuﬂt)q‘lrks‘tmmgn},,.l,egder's rights.in the Property and
Borrower's obligation to pay the surns securéd by this Security Instrunzent siail continue unchanged’s Upon
reinstatement by Borrower, this Sacurity Instrurnent:and the obligatipns securéd i feby shall temain fllly effective as if
no acceleration had ocourred. Howsvar, this right to reinstate shall notapply inthe case of acceleration under
paragraph 17. =~ ' . ‘

. 19. Sale of Note; Chiange of Loan Servicer. —~~ o £ & RISHEEC .

The Note or a partial interest in the Note {together withi.this Security Instrumant) may be sold one or more times
without prior nctice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer') that coilects
monthly payments dus under the Note and this Sscurity Instrument.- Thera also may be one or more changes ofthe
Loan Servicer unrelated toa sale'of the Note. Ifthereis a change of the Loan Servicer, Eorrower will be given written
notice of the change in accordance with paragraph 14 above and applicable faw. The notice will statethe nameand
address of the new Loan Servicer and the addrass to which payments should be made. The notice will also contain any
other information requirad by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, uss, disposal, starage, or release
of any Hazardous Substances on or in the Property. Borrower shell not do, nor allow anyons else to do, anything
affecting the Property thatis in viclation of any Environmerital Law. The preceding two sentences shall not apply tothe
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generaily recognized to
be appropriate to normal residential uses and to maintenance of the Property. )

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental o7 regulatory agency or private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual kimowiedge. If Borrower leamns, or is notified by any governmental cr
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptiy take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasaline, xerosene, other flammable or toxic
petroleumn products, toxic pesticides and herbicides, volatile solvents, imaterials centaining asbestos or tormaldehyde,
and radioaciive materials. As used in this paragraph 20, "Environmental Law® means federal laws and laws of the

jurisdiction where the Property Is located that relate to health. safety or environmental protection.
NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

21.  Acceleration; Remedies; Lender shall give noticato Baorrower prior to acceleration following Bomrower’s
breach of any covenant or agreerient in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shat! specify: (a) the default; {b) the action required to
cure ihe default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by whicit the
dataukt must be cured; and (d) that failure to cure the default on or bolore the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and saie of the Property. The notice shali
further inform Borrower of the right 1o reinstate after acceieration and the right to bring a court action o assert
the non-existence of a default or any other defense of Borrower to acceleration and sate. Ifthe default is not
cured on or befora the date speciiied in the notice, Londer atits option may require immediate payment in fuil of
all sums secured by this Security instrument without further demand and may invoke the power of sale and any
other remedics permitted by applicable law. Lenider shall be entitied to collect all expenses incurred in pursuing

tne remedies provided in this paragraph 21, including, but not iimited to, reasonable attorneys’ fees and costs ot
title evidence. S e

1 Lender Invekes the power of sale, Lender shall execuio or.cause Trustee to execute a writen notice of the
occusrence ol.an event of defauit and of Londer's slection to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall glve
notice of sale in the manner prescribed by applicanle lavs to Borrower and to ether persons prescribed by
applicable lav.  After the timie required by applicable law, Trustee, without demand on Borrower, shall seli the
Property at public auction to tho highest bidder at the tizna and place and under the terms designated in the
notice of sale in one or more parcals and in eny order Trusiee datermines. Trustee may postpone sale of all or
any parce! of the Property by public asnouncerent at tha time and place of any previeusly scheduled sale.
Lerider or ie designes may purchase the Property atany Bale. - . .o ot

BTN [AIRISTE TN v T AN VIR AR
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Trustes ahiali defiver to the puschaser Trustee’s daed convaying the Property without any covenantor -
wairanty, expressed or implied. The recitals in the Trustaa's deed shall ba prima facle evidence of the truth of -
the statemerts made therein. Trustes shali apply the procseds of the sale in the following oider: (a) to all-
expenses of the sale, including, but.notlimited to; reasonabie Trustes's and attorneys’ faes; (b) to ali sums
secured by this Security Instrumant; and (c) any excess 1o f1e person o persons legally entitled ot .

. .22, Reconveyance.: Upon payment of all sums secured by this Securlty instrument, Lender shall request Trustee
1o raconvey the Progerty and shall suirender this Security:Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee; - Trustee shall reconvay the Praperty without waitanty-and without chargs to the person
or persons legally entitted to it Such person or persons shall pay any-recordation costs.” .« i .- R
23, Substitute Trustee. Lender may fromtime to'time remove Trustes and appoint a successor trustee 1o any. -
Trustee appointed hereunder. Withott:conveyanca of the Property; the successor trustes shall succeed to all the tile,
power and duties conferred upon Trustes herein and by applicable law. - -~ R
., 24. Attorneys’ Fees. As used Inthis Security Instrument and in the Note, "attorneys’ fees” shall include any
attcrneys’ fees awarded by an appeflatecourt. . . . : '

- 25. Ridersto this Security Instrument. . -~ oo 0 S o T
If one or more riders are.executed by Borrewer,and racorded:together with this Securlty Instrument, the covenants and
agreements of each such rider shali be incorporated into and:shail amend-and supplement the covenants and
agreements of this Security Instrument as if the rider(s).were a part of this Security Instrument. [Check applicable -
box(es)]: T T TG T T gl N ST e - - Lo
: ,ﬁ,Adjustable Rate Rider - 0 Cendominium Rider....- - . o Hha Famiiy Rider - )
3 E]Graduated Payment-Rider »=Planqu‘UnttAD;;velopm¢nt Rider DBi_weekly Payment Rider
T DBalqun Rider =~ \ DRate Improvement Rider =~ - E]Secbnd Home Rider
.. [lother(s) [specify] . R L

BY SIGNING BELOW; Borrovier-accepts-and agreasto the terms and covenants contained in this Security -
Instrument and In any rider(s) executed by Borrower and recordet with it. v
Witnersses:'t- T R e it ERAEEER NN SRS SR . i

RSy

L (sea)

-Barower

{Seal)

S o ¢ Acknowledgment]——
STATE OF ORECOH, AKXLmpiayo~- "0 . [i.l.. Countyss:
- Onthis 5" day of . .. HeiausC, /977, personally appeared the above named
KEITH R. BERG -AND DEBRA L, : B

and acknowledge

: CFFig)

EaEen - L KRISTIL REDD Y -
I\ g :, ;;:.-,bé%};ﬁgygé?a‘g‘;c:gagi‘;cﬁ :
SISO TS E e .

R B S
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. PUANNED UWIT DEVELOPMERT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this Qg‘kﬁgﬁy of AUGUST, 1997 ,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to
secure Borrower's Noteto ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST o

{the

“Lender’) of the sams date and covering the Property described in the Security Instrument and located at:

LOT (190 RUNNING Y RESORT,KLAMATH FALLS,O0R 97601
{Property Address]

The Property includes, but Is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain ¢common areas and facllities, as described

In {the "Deciaration”). The Property is a pari of a planned unit development known as
RUNNING Y RANCH RESORT OWNER’S ASSOCIATION

. [Name of Planned Unit Devélopmeht] -
{the "PUD"). The Property also Includes Borrower’s Interest in the homeowners association or equivalent

entity owning or managing the common areas and facilities of the PUD (the "Owners Assoclation®) and the
uses, benefits and proceeds of Borrower's Interest. . .- .0 . T S

Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.  Borrower shall- perform -all of Borrower's obligations under the PUD’s
Constituent Documents. The *Constituent Documents® are the: (i) Declaration; (ii) atticles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (i) any by-laws or
other rules or reguiations of the Qwners Assoclation. . Borrower shall promptly pay, when due, all dues
and assessments iftiposed pursuant to the Constituent Documents.”

8. Hazard Insurance..-So long-as the. Owners Assoclation maintains, with a generally accepted
insurance carrler, a "master” or."blanket” palicy insuring the Property which is satisfactory to Lender and
which provides insurance:coverage: In the:amcunts, for tha periods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then: ] :

(i) - Lender waives tha provislon in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium instaliments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform Covenant 5 to maintaln hazard insurance coverage on the
Property Is deemed satisfied to the extent that the required coverage is provided by the Owners
Assoclatienpolicy.-.. ... ... . e R , L ‘
- Borrower shall givé Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or blanket pclicy. ‘

In the event of a distribution of hazard Insurance ;Sroceédsv‘ in llzu of restoration or repair follawing a

loss to the' Property, or to common areas and facilities of the PUD, any proceeds payable to Barrower are
hereby assigned and shall'be pald to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instriiment. with any'excéss pald to Borrower.. .. .. ’ o

C. ‘Public Liablity insurance.. Borrower shall take such actions as may be reasenable to insure that

the Owners Assoc[a;[p{n malntains a;pi;bli_g lablity Insurance policy acceptable in form, amournt, and extent

PUD COVENANTS. in addition to the covenants and agreements made in the Security Instrument,

of coverageto Ls

T it R TEIN Ol S LR "1@_‘,-“" o e »
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The raceads cf an,' award or cleim for damages ‘direct or. consequen*Ja)

payable to Borrower In connaction with any condemnation or other taking of all or any part of the Property

or the common areas and facilitles of the PUD, or for any conveyance in lleu of condemnation, are hereby
assigned.and shall be pald to Lender. Such proceeds shall be appl’ed by Lender to the sums secured by
the Secu'xty lnstrument as prowded in Uniform. Covenant 10. .

E. Lender's Prior Consent:- Borrower shall. not, except after otlce to Lender and w.th Lender‘o prlor
written consent, elther partition or subdivide the Property or consent to:
: "{) . . the abandonment or termination of iha PUD, .except for abandonment or termination required
by Iaw in the case of substanifal’ destruction by flre'or other casualty or.in the.case of a'taking by
condemnation or eminent domain; . :

(i) ‘any amendment to any :p'rowsion of the "Constituent Documents” if the provision is for the
express benefit of Lender; -

(iil) termination of professlonal management and assumptlon of self-management of the Owners
Assoclat!on or.

(iv) any. sstion thr would have the effect. of rsndering tha public Irablhty lnsurance coverage
maintained by the Qwners Associatlon una«.ceptable to Lender.

F. Remedies. If Borrower doas not pay PUD dues and assessments when due, then Lender may. pay
them. Any amounts disbursed by Lender.under this paragraph F shall become additional debt of Borrower
secured by the Security instrument;. Unless Borrower and Lender agrae to other terms of payment, these
amounts shall bear interest from the date of disoursement at the Note rate and.shall be payable thh
interest, upon notice from Lender to Borrovier requesting paymsnt. .

- 'BY SIGNING BELOW Bcrrower accepts and aorees to the terms and provisions contained in pages 1
and 2 of thls PUD Rider.

(Seal)
- -Borrower

_(Seal)
e

(Seal)
-Borrower

(Sesl)

-Borrower

BULTISTATE PUD HIDER—SiﬁgEe F&mi!y-i’?&MAfFH‘%ﬂG UNIFORM INS""HUMEN" Form 3150 9]90
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STATE OF OREGON COUNTY OF KLAMATH

of

Filed for record at request of Ameri::it_le R o ' the 29th

_August AD., 19 97 . -ai: 11:31°  o'clock ___A. M., and duly recorded in Vol. ___M97

FEE

| °f—————msss e onPage 28474

f:memaG Letsch, County Clerk

$45.00 s Kzl

day

)




