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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument’) Is made on ~ AUGUST 25, 1997
Gary D. Hurst and Diane M, Hurst ,

. The grantor is

. {'Borrower”).
Thetrustesis AmeriTitle . . ("Trustee”),
The beneficiary is Forest Products Federal Credit Union, which is organized and
exlstln&; under the laws of Oregon » and whose address
is P.0. Box 1179, Klamath Falls, OR 97601 - (‘Lendar).
Borrower owes Lender the principal sum of Twenty $ix Thousand Do}l ars and no/100

Dollars (U.S. $26,000.00 }. This debt is
evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earller, due and payableon September 1, 2012 ' . This Security

Instrument secures to Lender: (a) ths repayment of the debt svidenced by the Note, with interest
extenslons and modifications of the Note; ( ith interest, advan

to protect the security of this Security instrument; and Borrewer's covenants and agreements

under this Security Instrument and the Note. For this purpose, Borrower Irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following dascribed property located in Klamath
County, Oregon: .

Lot 1, Block 43, HOT SPRINGS ADDITION to the City of Klamath Falls, according

to the official plat thereof of fila in the office of the County Clerk of
Klamath County, Oragon. , T

which has the address of 347 Pacific Terrace , Klamath Falls

[Strost) , {City]
Oregon 97601 ("Property Address");
{Zp Cads)

TOGETHER WITH all the Improvements now or hereaiter erected on the praperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the propestys All replacements ang additions shalf also be
covered by this Security Instrument, All of the foregeing is referved to in thi Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate h yed and has the right to grant
and convey the Property and that the Property Is unencumbered, except for encumbrances of record.  Borrower

warrants and will defend generaliy the tit'e to the Property against all ¢laims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combings uniform covenants for pational use and non-uniform covenants with
limited variations by Jurlsdiction to constitute a unlform security Instrument covering real property.
UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymont and Lata Charges. Borrower shali premptly pay when due
the principal of and interest on the debt evidenced by the Mote and any prepayrent and late charges due under the
Note. -

2. Funds for Taxes and insuranco, Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on ths day manthly payments are due under the Note, until the Note is paid in full, a sum ('Funds®) for: (a)
yearly taxes and assessments which may attaln priority over this Security Instrument as a fien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in fieu of the payment of mortgage insurance
premiums. These items are called “Escrow ltems." Lender may, at any time, coilect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as i
2601 et seq. ("RESPA"), unless another law thal
time, coliect and hold Funds in an amount not to exceed the lesser amount.
due on the basls of current data and reasonable estimates of expenditures o
accordance with applicable law.

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the

fying the Escrow Items, interest on the Funds and applicable law
-time charge for an
ess applicable law
Interest to be paid, Lender shall not be
d Lender may agree in writing, however,
e Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are p'edged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no mare than twelve monthly payments, at Lender’s sole discretion,

by this Security Instrument, Lender shall promptly refund to Borrower any
I acquire or sell the Property, Lender, prior to the acquicition
er at the time of acquisition or sale as a credit against the

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
d:

paragraphs 1 and 2 shall be applie first, to any prepayment charges dug under the Note; second, to amounts payable
under paragraph 2; third, to interest due; ‘ourth, tc principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrowsr shall pay all taxes, assessments, charges, fines and impcsitions attributable to the
Property which may attain priority over this Securlty Instrument, and leasshold payments or ground rents, if any.
Borrower shall pay these obligations in tie manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender afl natices of
amounts to be pald under this paragraph. If Borrower makes these paymenits directly, Borrowar shail promptly furnish
to Lender recelipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument urless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in
gocod faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the lien; or (c} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the len to this Security Instrumant. If Lender determines that any part of the Property is subject
to a lien which ma in pri ! otice identifying the lien,
B s of the giving of notics.

5. Hazard or Property Insurance, Borrower shall keep the Impravements now existing or hereafter erscted on the
Property insured against loss by fire, hazards included within the term "extended caverage” and any other hazards,
Including floods or flooding, for which Lender requirss Insurance. This insurance shall be maintained in the amounts
and for the perlods that Lender req . The Insurance cartier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender's option, obtain coveraga to protect Lender’s rights in the Property in accordanca with
paragraph 7. ,
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All Insurance policles and renewals shall be accebtable to Lender and shall Include a standard mortgage c!a:use.
Lender shall have the right to hold the palicles and renewals. If Lender requires, Borrower shall promptly give to Lander

all recelpts of pald premiums and renawal notices, 'n the event of ioss, Borrower shail give prompt natice ta the
Insurance carrier and Lender. Lendor may make proof of loss if not made promptly by Eorrower.

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration oy repalr Is economicaily feasible and Lender's security Is not lessened. if
the restoration or repair is not economically feaslble or Lender's securily would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paidto
Borrower. if Borrower abandons the Property, or dcas not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the

proceeds to repair or restore the Property or to pay sums sectred by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to pringipal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of tha
payments. if under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall contintie to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unlass extenuating clrcumstances exist which are beyond Borrower’s control.
Borrower shall not destray, damage or impalr the Property, allow the Preperty to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by

rity intgrest. Borrower may cure such a default and reinstate

limited 1o,
representations concerning Borrow: al residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title {0 the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal praceeding that may significantly affect Lender's rights in the
Property (such as a praceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regutations), then Lender may do and pay for whatever s necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may taka action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date cf disbursement at the Note rate and shail be payable, with interest, upon notice from Lenderto
Borrower requesting payment.

8. Mortgage Insurance. ge Insurance as a condition of making the loan secured by this
Security Instrument, Borrower quired to maintain the mortgage insurance in effect. If, for any

premiums required to obtain coverage substantiall gage Insurance previously in effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not avallable,
Borrower shall pay to Lender each manth a sum equal to one-twelfth of the yearly mortgage insurance premiym being
pald by Borrower when the Insurance coverage la ased to be In effect.” Lender will accept, use and retain
these payments as a loss reserve In lley of mortg

the option of Lender, if mortgage insurance covel

by an insurer approved by Lender agaln becomes available and is obiained. Bo

to maintaln mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lendar cr its agent may make reasorable entrles upen and inspections of the Property. Lender
shall glve Borrower notice at the time of or prior to an inspection specifylng reasonable cause for the inspection,
10. Condemnation. The preceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyancs in lieu of condemnation, are hereby
assigned and shall be paid to Lender. : :
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. Inthe event.of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In tha event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, untess Borrower and Lander otherwise agree
in writing, the sums secured by this Security Instrument hall te reduced by the amount of the proceeds muttiplied by
the following fraction; (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair
marlket value of the Property Immediately befora the taking. Any balance shall be paid to Borrower. Inthe gvent of a
partiai taking of the Property In which ths fair market value of the Property immediately before the taking is less than the
he sums secured Immediately before the taking, uniess Borrowsr and Lender otherwise agree in writing or

unless applicable law otherwlse provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether cr not the sums are then due.

It the Property Is abandoned by Borrower, or I, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for darmages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration Or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the SUMs secured by this Security instrument

the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabifity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and kznefit the successors and asslans of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who
ce-slgns this Security Instrument but does not execute the Note: {a) is co-signing this Security instrument only to
mertgags, grant and convey that Berrower's Interest in the Property under the terms of this Security Instrument; (b)is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agreos that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommadations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sets maximum loan
charges, and that law is finally Interpreted so that the Interest or other loan charges coltected or to be coliected in
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to rmake this refund by reducing the
principal owed under the Mote or by making a direct bayment to Borrower. If & refund reduces principal, the reduction
will be treated as & partia" prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided fcr in this Securi

ass mall unless applicable law requir
perty Address or any other address Borrower designates . shall be given
by first class mall to Lender's address stated herein or any ather address Lender designates by notice to Borrower.

Any notice provided for in this Security instrument shall be deemed to have been given tc Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. event that an

Note confiicts with applicabl hall not aff

which can be given effect without the corfiicting provision.

the Note are declared to ba severable,

16. Borrower's Copy. Borrower shall ba given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Proparty or a Beneficial Interest In Borrower. ifall or any pari of the Property or any interest
Inltis sold or transferred (or if a beneficial interast in Borrower is sold or transferred and Borrower is not & natural
person} without Lender's prior writter; consent, Lender may, at its option, require linrnediate payment in full of all sums
secured by this Securlty Instrument. However, this option shall not be exercised by Lender if exercise is peohiblted by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mafled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay thase sums pricr to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without furiher notice or demand on Borrower.
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this Security Instrument; or (b) entry of a judgment enforcing this Security Instrume
Borrower: (a) pays Lender ail surs which then would be due under this Security In
acceleration had occurred; (b) cures any defauit of any other covena ; () pays all expenses incurred
In enforcing this Security Instrument, including, but not lirnited fo, reasonable attorneys’ f;

€es; and {d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall co

reinstatement by Borrower, this Security instr

ntinue unchanged, Upon
ument and the obligations secured hereby shall remain fully effective as if
no acceleration had oceurred, Howaver, this right to reinstate shall not apply in th
paragraph 17,

e case of acceleration under
19. Sale of Note; Change of Loan Servicer. The Note or a partlal inferest in the Note (t

Instrument) may be sold one or more times without brier notice to Borrower. A sale may resultin a change in the entity

(known as the “Loan Servicer') that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Serv]

cer unrelated to a sale of the Note. Ifthereisa change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notlce will state the name and address of then

ew Loan Servicer and the address to which payments should be
made. The notice will aiso contaln any other information Tequired by applicatie law,

ogether with this Security

ance with Environmental Law,

As used In this paragraph 20, "Hazardoys Substances"

substances by Environmental Law and the following substances: gasoline,

petroleum products, toxic pesticides and herbicldes, volatile solvents, materlals contalning asbestos or formaldehyde,

and radioactive materials, As used in this paragraph 20, *Environmental Law" means federal laws and laws of the

jurlsdiction where the Property is located that relate to heaith, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

, kerosens, other flammable or toxic

ver prior to acceleration foliowing Bormrower's
ity Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to
cure the default; (cj a date, not less than 3p days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that failure to cure the default on or bafore the date specified in the notice may
result in acceleration of the sSums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and theright to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediata payment in fuil of
all sums secureg by this Security Instrument without furiher demand and may invoke the power of sale and any
other remadies Permitted by applicabie law, Lender shall be entitled to collect all expenses incurred in pursuing
the ramedies provided ir; this paragraph 21, including, but no} limited to, reasonahble attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale,

Lender shall execute or cause Tru
occurrence of an event of default and ot Lender's electi
notice to be recorded in each county in which

any part of the Property is located, Lender or Truste2 shall g
notice of sale in the manner brescribed by applicable law to Borrower a Y
applicable law. After the time vequired by applicable law, Trustee, without demand on Bomower, shali sel! the
Property at public auction 1o the highast bidder at the time and place and under the terms designated in the
notice of sale in ons or more parcels and in

any arder Trustea determines, Trusiee may Bostpone sale of all or
any parcel of the Property by puhlic announcement at the time and niace ofany previcusly scheduled szle,
Lender or its designes may purchase the Properly atanysale. - :

MENT
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Trustee shall deliver to the purchaser Trustea’s deed eenveylitg the Property without any covenant or
varramy, expressed or implisd.  The recitals in the Trustea's deed shall be peima facle evidence of the truth of
the atatements mads therein. Trustes shall apply the procesds of the sale in the following order: {ajto 2l
expenses of the sals, including, but not fimited to, reasonsble Trusteo's and attorneys’ fees; {b) to all sums
secured by this Secusity Instrumant; ang {c}) any excess i the FETTON of pereons leaally emintted to i

22, Reconveyance. Upon payment of all sums secured by this Security Instrumemn, Lender shafi request Trustee
to reconvey the Property and shall surrender this Security Instrument and &ll notes evidencing debt secured bythis
Security Instrument to Trustes, Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. Such Ppersen or persons shall pay atiy recordation costs.

23. Substitute Trustee, Lender may from time to time remove Trustee and appoint a Successor trustes 10
Trustee appointed hereunder. Without conveya

nce of the Property, the successor trustee shall succeed 10 ali the title,
power and duties conferred upcn Trustee herein and by applicable law.

24. Attorneys’ Fzes. As used in this Security Instrument and in the Note, "attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security instrument.
i one or more riders are executed by Borrower and recorded togetiier with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated Into and shall amend and supplement the covenants and
agreer:)lents of this Security Instrumient as the rider(s) were g fart of this Security Instrument, [Check applicable
box(gs)]

Adjustable Rate Rider DCondominlum Rider (14 Family Rider
Graduated Payment Rider gPlanned Unit Development Rider Biweskly Payment Rider
[IBalicon Rider LIRate Improvement Rider Second Home Rider
O Other(s} [specify]

BY SIGNING BELOW, Borrower accepts and a
Instrumsant and In any rider(s) executed

grees 1o the terms and covenants contained in this Security
Witnesses:

by Borrower and recarded with it.

2, 2l

Soal
- Gary D, Hurst o

~Borower

4 (Seat)
D'iane M. Hul’(st ~Borrowsr
(Seal)
-Borower
(Seal)
-Sorrower
St Bolew This Line For Aeknoxvladgm?m}
STATE OF OREGON, Klamath , County ss:
Cnihis 25th daycf awgust, 1997 « personally appeared the above named
Gary D. Hurst and Diane M. Hurst ,
and acknowledged the foregoing instrumentto be  their - voluntary act and deed.
OFFICIAL SEAL 1 . )
MARJORIE &, STUART Before me: . i
NOTARY PUBLIC-OREGOM
COMMISSION NO, 040231
COMMISSION EXPIRES DEG. 20,1998
S€ = S - Not@j;blic for Cregon
(Officlal Sezl) S ‘

My Commission expires: 12-20~98
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STATE OF OREGON: COUNTY OF KLAMATH: gs.

Filed for record at request of Amerititie the 29th day
of August AD, 1997 at__3:48 o’clock P. M., and duly recorded in Vol. ~M97
of Morteagesg : on Page _ 28594 . '

- ﬁ/Bemetha G. Letsch, County Clerk

By A lun \ 2z




