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DEED OF TRUST
THIS DEED OF TRUST (‘Securi%l Instrument”) Is mads on August 28, 1997 . Th grantoris
s E. Stemple ‘ ;

David M. Stemple and Loj

('Borrower?).
(Trustee").
which Is organized and

Thotrusteols AmeriTitle . )
Tha beneficiary is Forest Products Federal Credit Union,
existing under the laws of Oregon » and whose address
Is P.0. Box 1179, Klamath Falls » OR 97601 ’ ("Lender*).
Borrower owes Lender the principal sum of Eighty Five Thousand Dollars and no/100

Dollars (U.S. $85,000.60 )- This debt is
evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which provides for monthly
payments, with the full debt, if not paid earller, bleon September 1, 2 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al} renewals,
extenslons and modifications of the Note; (b) the bayment of all other surns, with Interest, advanced under paragraph 7
te protect the security of this s e performance of Borrower's covenants and agreements
under this Security Instrument and the Not 1 se, Borrower Irrevocably grants and conveys to Trustes, in
trust, with power of sale, the following d catedin Klamath
County, Oregon:

Lot 7 in Block 16 of Tract No. 1220, Fourth'Addition to the Meadows according

to the official Blat thereof on File in the office of the County Clerk of
Kiamath County, Or ST T :

egon. .
Tax Account Number: 909-011DC-11¢00.

which has the address of - 5132 Villa Drive \ ‘ Klamath Falls
[Street] ’ [City)
Oregon 87603 (*Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
urtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also ba
covered by this Security Instrument. Al of the foregoing Is referred to In thls Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to grant
and convey tha Property and that the Property is unencumbered, axsept for encumbrances of record. - Borrower
Warrants and will defend generally the title to the Praperty against all clalms and demands, subiect to any
encumbrances of record. :
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1. Paymant of Princlpal and Interest; Prepayment snd Late Charges. Borrower shall ptomptly pay when due
the principal of and Interest on the dabt evidenced by the Note and any prepayment and late charges dus under the
Note.

ject to applicable law or to a written waiver by Lender, Borrower shall pay

re due under the Note, until the Note is paid in full, a sum ('Funds"} for: {a)
Y taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly

leasehoid payments or ground rents on the Property, if any; (¢} vearly hazard or property insurance premiums;

yearly flond in : ; {e) yearly mortgage insurance premiums, if any; and (f) any sums paya

Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage instirance

premiums. These items are called "Escrow items.” Lender rnay, at any time, collect and hold Funds in an amount not

to exceed the maximum amount a iender for a federally related

account under the federal Real Estate

eld in an institution whose deposits are insured by a federal agency, instrumentality, or enti
itution) or fn any Federal Home Loan Bank. Lender shall apply the Funds fo
ay not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
i 0 make such a charge. However, Lender may recjuire Borrower to pay a one-time charge for an
Independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise, Unless an agreement Is made or applica ires int aid, Lender shall not be
required to pay Borrower any interest or earnings on the Fun agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to | Wi , nnual accounting of the
Funds, shawing credits and debits to the Funds and tha purposa for which each debit to the Funds was made. The
Funds are pladged as additional security for all sums secured by this Security Instrument.

Yy applicable law, Lender shall account to
plicable law. If the amount of the Funds held
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
tha deficlency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lerder at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fousth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these paymenis directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall gromptly discharge any ller: which has priority over this Security Instrument unless Borrower: {a)
agrees In writing to the payment of the obligation secured by thailen In a manner acceptable to Lender; (b contests in
good faith the lien by, or defends agalinst enforcement of the lien i, legal proceedings which in the Lender’s opinion
Operate to prevent the enforcement of the llen; or (c) secures from the hol
Lender subordinat}

5. Hazard or Property Insurance. Borrower shall kkeep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject tc Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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Ali Insurance pollcles and renewal Lender and shall include a standard mortgage clause. - -
der shall h , ] ‘ 1 5 , Borrower shalil promptiy give to Lender

r shall give prompt notice to the
ptly by Borrower,

d Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
ged, if the restoration or repair is economically feasible and Lender's security is not lessened. if
er's security would be iessened, the insurance proceeds
her or not then due, with any excess paid to
hin 30 days a notice from Lender that the
y collect the insurance proceeds. Lender may use the
pair or restore the Property or to pay sums secured by this Security instrument, whether or not then due.
The 30-day period wiil begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the executlon of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shalf not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result int forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the actlon or prcceeding to be dismissed with a ruling that, In Lender’s good faith ‘
determination, precludes forfeiture of the Borrower's Interest In the Property or other materiza impairment of tha lien
created by this Security Instrument or Lender's security Interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially ‘alse or inaccurate Information or statements to Lender (or falled to provide
Lender with an n with the loan evidenced by the Note, including, but not limited to,

Y of the Property as a principal residence. If this Security Instrument
ower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreemenis
contained in this Security | nstriument, or there is a legal proceeding that may significantly affect Lender's rightsin the
Property (suchas a proceeding in bankruptey, probate, for condemnation or forieiture or to enforce faws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonabls attorneys’ fess and entering on the Property to make repairs.
Although Lender may take actlon under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree tc other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Wiortgage Insurance. If Lender required mortgage insurance as a condition of makin
Security Instrument, Borrower shall pay the premiums required to mai
reason, the mortgaga insurance coverage requl i , pay the
premiums required to obtain coverage substantial i gage insurance previously in effert, at a cost
substantiaily equivalent to the cost ta Borrower of the mortgage Insurance previously In effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being

i psed or ceased to be in effect. Lender wil accept, use and retain
i nts may no longer be required, at
od that Lender requires) provided
by a pproved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requlrement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.

9. Ingpection. Lenderorits agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be pald to Lender, :
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In the event of a total taking of the Property, the proceed the sums secured by this Security -
!nsgrument, whether or not then dus, with any excess pald to ent of a partial taking of the Property in

in writing, the sums secured by this Securi OGE plied by
tha following fraction: (a) the total amount of the sums secured immediately b divided by (b} the fair
market valie of the Property immediately before the taking. -Any balance shal ower. Inthe event ofa
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the
the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law otherwisg provides, the proceeds shall ba applied to the sums secured by this Security Instrument
whether or not the sums are then dus,

If the Propetty is abandoned by Borrower, or i, after notlice by Lender to Borrower that the condemnor offers to
make an award or settie a clalm for damagses, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the praceeds, at its option, elther to restoration or repair of the
Praperty or to the sums secured by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of preceeds to principal shali not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successorin
Interest of Borrower o release the liability of the original Borrower or Borrrower's successors in
interest. Lender sha to commence preceedings against any stuccessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
dernand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The Covenants and agreements
of this Security Instrument shall bind and benefit the successors and asslgns of Lender and Borrower, subject to the
Provisions of paragraph 17. Barrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a)Is c Security Instrument only to
mortgage, grant and convey that Borrower’ r the terms of this Security Instrument; (b) is

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
rges, and that law is finally interpreted so that the |
nection with the los

chal
n exceed th

without any prepayment charge under the

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mafi unless applicable law requires uss of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall he given
by first class mall to Lerider's address stated hereln or any other address Lender designates by notice to Borrower,

Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shal; be given one conformad copy of the Note and of this Security Instrument,

17. ransfer of the Property or a Beneficial Inlerest in Borrower. If all or any part of the Property or any interest
initis scld or transferred (or if a beneficlal interest In Borrower is sold or transferred and Borrower is not a natuyral
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not ba exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

It Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notlce Is delivered or mailed within which Berrower must pay all sums secured
by this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower's Right to Relnstaie, Borrowsr maets ceriain conditians, Bofrewer shall have the tighttohave .
eiforcemant of this Security instrument discentinued at any time prior to the earllsr of: (a) 5 days (or such other period
as applicable law may speclfy for reinstatement) befora sale of tha Pr. ursuiant to any power of sale contained in
this Sscurity Insirument; or {b) entry of a judgme ' trument. Those conditions ars that
Borrower: (a) pays Lender alf sums which then rity Instrument and the Note as i no
acceleraticn had occurred; (b) cures any defauit of any other covenants or agresments; (c) pays all expenses incurred
in enforcing this Security Instrument, Including, bt not limited 10, reasonabls attorneys’ fees; and (d) takes such action
as Lender may assure that the Ilen of this Se trumenit, Lender's rights in the Property and
Borrower's obli shall continue unchanged. Upon
reinstatement cured hereby shall remain fuily effective as i

ply in the case of acceleration under

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
instrument) may be scid one or more times withaut prior notice to Borrower, A sale may result in a change in the entity
{known as the "Loan Servicer) that collects mornth! curity Instrument. There

Is a change of the Loan
above and applicable
address to which payments should be
made. The notice will also contzin any other information required by applicable law.
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Enviranmental Law. The preceding two sentences shall not apply to the

presencs, uss, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uszs and to maintenanice of the Property.

Borrower shali prorptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmantal or regulatory agency or private party invalving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. | i g
regulatory authority, that any removal or other remediatio ous Substance afiecting the Property is
necessary, Borrower shall promptly take ali necessary re ons In accordance with Environmenta! Law,

As used in this paragraph 20, @ substances defined as toxic or hazardous
substances by Environmental Lz : gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, mz
and radioactive materfals. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is iocated that relate to health, safety or enviranmentat protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notice to Borrower prior to accaleration following Bomrcwer's
breach of any covenant or agreement in this Security inetrurnent (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The nctice shall specify: (aj the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the dejautt o1 or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the: Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. Ifthe default is not
cured on or before the date specified in the notice, Lender at its onti i

sale and any
d in pursuing
but not limited to, reasonable attorneys’ fees and costs of

e MR

i
e

If Lender invokes the power of sale, Lender shall executo or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender's elecilon to cause the Property to be sold and shali cause such

i i y I8 located. Lender or Trustes shall give

er prescribed by applicable law 1o Borrower and to other percons prescribed by

applicable law. After the time required by apuiicable law, Trustee, without demand on Borrower, shall sall the
Property at public auction to the highest bidder at the time and place and under the terms designated In the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone saic of ali or
any parcel of the Properly by public announcement at the time and place of any previously scheduled sale.
Lender or its designae may purchzase the Property at any sale,
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Trustes shal} deliver to the
warranly, expressed oy implled. - The racitals in ¢
the statements made therain. Trustes shall &pni

- LOANNO. 43360 RBEQ7 o
rty without any covenant or
ma facie evidence of the truth of

of the sale in the following order: (2) to alf

éxpenses of the sals, Including, but riot limiied 1o, reasonable Trustee’s an attorneys’ fees; {b) to ali sume
secured by this Security Instrument; and (¢) any excess 1o the person or persons fegally entitled to it,

22. Reconveyance, Upon payment of afl sums secured by this Security Instrument, Lender shall request Trustee

to reconvey the Proparty and shall surrender
Security Instrument 1e Trug
or percons legally entltled t

instrument and all notes evidencing debt secured by this
reconvey the Property without vaarranty and without charge to the person

23. Substitute Trustes. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tile,

power and dutles conferred upon Trustes hereln and by applicable taw.

24. Attorneys’ Fees. As ysed in this Security instrument and in the Note, “attorneys’ fees” shall include any

aitorneys' fess awarded by an appellate court,

25. Riders to this Security Instrumen,
If one or mora riders ars executed by Borrawer
agreements of each such rider shall be incor
agresments of this Security Ins

box(es)]
fj Adjustable Rate Rider
Graduated Payment Rider

Balloon Rider
O Other(s) | specify]

Planned Unit Development Rider
Rate Improvement Rider

(114 Family Rider
[J Biweekly Payment Rider
Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and In any rider(s) executed by Borrower and racorded with it.

Witnesses:

[Space Below This Line For Aeknowledgmcnf}

STATE OF OREGON, Kiamath

Onthls 28th day of August, 1997
David M. Stemple and Lois E. Stemple

and acknowiedged the foregoing Instrumentto be  their

Cournity ss:

+ Personally appeared the above named

voluntary act and deed.

(Official Seal)
My Commilssion expires: 12-20-98
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STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for record at request of Amerititle

N({a/ry‘Public for Oregon

SRS 2 "'_EN_
OFFICIAL S
MAKJCRIE A, STUART
P R
COMMI 0. ‘
MY COMMISSION EXPIRES DEC, 20,1690 1

il e

FORM 3033 9/0

of —  August  AD. 1997 —3:49 _ o'clock

of, Moxtgapeg
$35.00 ’

e e T T e e e e

the 29th day

-—F+ M., and duly recorded in VoL, 107
on Page __ 28602 .

- Bernetha G, Letsch, County Clerk

By q@zfﬁfm .

‘r}/,fb’,‘ 4




