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ASSIGNNMENT OF RENTS

THIS ASSIGNMENT OF " RENTS IS DATED AUGUST 14, 1997, between Crescent-Odell Lakes Rural Fire
Protections District, whose address.is .0 Box 65, Crescent Lake, OR 87425 (referred to below as "Granior");
and'South Valley Bank & Trust; whose address iz P O Box 5210, Kiamalh Falls, OR 97601 (referred to below as
"Lender™).- oo s et

atl

ASSIGNMENT. For valuable, consideration, Grantor, assigns, grants a continuing security interest in, and

conveys to Lender all of Grantor's right, title, and interest in snd to the Rents from the following described
Property located in Kiemath County, State of Oregon: . . L :

" 'See'aftdthed ExhibR A - o
The Real Property or is address ls commonly known as PO Box 65, Crescent Lake, OR. $7425.

DEFINITIONS. The fallowing Words shall hava the following meariings Vihan tised In this Assignment. Terms not olherwisa defined in this Aseignment
shall have the meanings attributed %o such terms In the' Unitorm Co'mrqe;g(u! Cade. Al references to dollar amounts shall mean ameunts in laviul

money of the United Stales of America, "~

Assignment, The word "Assignment® means 1S Assigiment of Rents batwaen Granlor and Lender, and Includes without fimitation al
assignments and securlly Interost provisions refaing fo the Rents. .~ T ' L B

t%ven‘rl’ oi_’bgfauu. ‘The wards "Event of Defaull moan and Include without mfation any of the Evants of Default set forth below i ths section ffed
"Evenis of Default"

O o oo o
Ut 0 Y " v OOt ks ToPobulows O,
Indeblednass. The word ?Indeb!édnesg" me‘an‘s all prlncl;oal and Interast pvayablte'under the Nolo and any amaunts expended or.advancad by
Lender to discharge obligations of Grantor or expenses Incurred by Lender to enforce obligations of Grantor under this Assignment, logather with
interesl‘oqisll.'c‘r::'”g’mcunls as pravided in this ﬁsslgnment; o - B S

Leﬁq:!e_,i'.' fhe word "Lander” means South Vallsy Bank & Trusl, its successors and assigns.

Note. . The word "Nole™ means:the promissory. note or credit-agreement dated August 14, 1937, in the original principal amount of

$126,600.00 from Grantor to Lender, fogethar with all ranawale of, extensions cf, modifications of, refinancings of, consolidations of, end
substitutions for the promissory note or agreement. . L :

Progarty. The word "Property” means {he real properly, and all improvemants therson, desciibed above in the "Assignment” section.
Real Property. Thé words "Real Properly” mean vlh'e proparty, inferésts and rights described above in the *Property Definition” section.

Relaled Documents. The words "Aslated Documents™ mean and Include without limitation an promissory noles, credit agreements, loan
;. ‘agreamenis, environmental agresments, guarantles, secuwity agreements,’ morlgages, deeds of trust, and all other instruments, agreements and
, documents, whethar now or hereatier existing, exscuted in connection with the indebledness.

Rents. The word "Rents” means all fents, revenues, incoms, Issues, profits and proceads from the Property, whether due now or later, including
without fimitation ali Rsnts fromall v!ease’s dgscriped on any _exhibit‘aitpchedl 1ozlbis Assignment,” : :

YHIS ASSIGNMENT IS GIVEN TG SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS, THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: - o B ER ' ‘ :

PAYMENT AND PERFORMANCE. - Except as otherwise provided In This Assignment er any Related Document, Grantor shall pay to Lender all amounts
secured by thls Assignment as thay becoms dus; arid shall sirictly perform all of Grantor's obligations under this Assignment. Unless and until Lender
exercises its right to callect the Rents as provided bslow and so long as there Is no default under this Assignment, Grantor may remain in possession
and control of and operate and manage the Froperty and collect. the Rents, providad that tha granting of the right to collect the Rents shall not
constitute Lender’s consent to the use of cash collaterai in a banksuptey proceeding. )

GRANTOR'S REPRESENTATIONS AND ‘WARRAKYIES: WITH RESPECT TO THE RENTS.  With respect to the Renls, Granlor represents and
warran!s fo Lender that: - . e s e e

*Ownership. Grantor is entiiad to recelve the Re’nlé frée and clear of all fights, loans, flans, encumbrances, and claims except as disclosed io and

- AR RS Sy

¢ "accepled by Lendsr in vriting. , ) : Ll ‘ ‘ _
. Right 1o Assign. -Grantor has the full fight, power, and authosity 1o enter into ihis 4ssignment and 1 assign and cenvey the Rents to Leader, L
No Prior Assignment. Grantor has not previously assigned or convayed tha Renls 1o any other person by any instrumsn! now In force.
::I?S iu’nh'er' Trtans'fer. ‘Grantor will not'sell, assign, encurber, or olharwiso disposs of any of Grantor's #ighls in the Rents axcept as providsd in
-Agreement. . : Dt s e e e e

e -3
3

LEMDER’S RIGHT TO COLLECT RENTS. ! 'Uefidér chall have ihe right &t any ‘time; and ‘even though no ‘default shall fiave ‘ceetirred 'undar this
Assignment, {o collect and receive the Rents; For.this purpose, Lender Is heraby.given snd granted the following rights, powers and authorily:

Hollza t Tenanls, ‘Lender may send notices to any arid all tsnanis 6! the Property advisirig them of this Assignmerit and directing all Rents to be
pald directly to Lendar or Lender's agent.

Enter the Property. Lender may ahtef upon arid iake possession of the Froperty; démand, collect and recsive frem the tanants or from any oftier
persons-ligble thersfor, alt:of the: Rents; instituterand carry on all legal proceedings necessary for the prolection of the Property, including such

proceéadings as:may.ba necessary-to recaover possessicn of the. Property; collect the Rents and remova any tenant or tenanis or ofher persers
from the Properly. . . .

¢ Malnlain the Property. Lender may enter upon the Properly fo malnfain the Prbparty and keep ths same in repalir; to pay the §m§ lhereof‘und of
., - &ll services of all employses, including their aquipment, and of alt contining cosls and expenses of maintaining the Properly n'proper repair.and

" condillon, and also to pay all taxes, assessmenis and-waler ulifEes; and-the premitms on fire and other insurance effecled by Lender on tha
Property. .




Comptiance wiih Laws.  Larider.may da any and ail things to-executs arid comply wilh ths laws of the State of Oregon and also af other laws;
nilas, ovdsrs, ordinances and raquiremenis of all-other govarnmantsl agencles affecting the Property. . v o 0 e L vy
Leesa'the'Progedty. ' Lend ay rént of Tease i Whalo or any part of the Prépérty for stich fomi or terms and o such conditions s Lendss
may deem appropriaie.-. - ;

Employ Agents: Lerider may ‘érigdge’ such agent ‘or agents ds Lender may deem approgriate, eithar In Lender's name of In Granior's nama, o
“rent and manage the Properly; Including fhe collection and appllca!}on ofRents, . . RRTIE . . : B R

*-Giner Acis. Lender may do'alt siich ‘other things and acts with respedt to the Property &is Lender may deem approprizts and may act exclusively

and solely in the place and stead of Grantor ang io have all of the powers of Grantor for the purposes staled above,

13 Réquirement te Act.” Lender shail not be requirad to do any of the fdregoing acts o things, and the fact that Lender shall have performed ona'
or.more of the foregoing acls or things shall. not require Lendar to de any otier specific act or thing. .

AFPLICATION OF RENTS, Al costs and expenses incurred by Lender In connection with the Property shall tie for Granlor’s account and Lender may
pay such costs and expenses from the Ranis. Lender, in its sola discretion, shall determine the application of any and all Rants received by it;
howevar, any’such Rents recaivad by Lender which are not applied to such casts and expenses shall bs applied 1o the Indebledness. All expenditures
made by Lendér under this ‘Asslignment arid not reimbursad from the Rents shall become & part of the Indeblednsss secured by this Assignment; and
shall be payable on demand, with interest at the Note rate from dale of expenditure until peid.

FULL PERFORMANCE. If Grantor pays‘all.of the' Indebledriess whan due and otheriviss performs all the obligations imposed upon Granter under this
Assignment, the Nole, and the Related Documents, Lendsr shall execule and deliver to Grantor a suilable salisfaction of this Assignment and suitable
statements of termination of any fnancing statement on file evidencing Lender’s security inlerest In the Rents and the Property. Any termination foe
required by law shall ba paid by Grantor, if permitied by gpplicablelaw, ... ' . )

EXPENDITURES BY LENDER. If Grantor fails te comply with any ‘provision of this Assignment, or if any action or proceeding is commenced that would
materially affect Lendsr's Interests in fhe Properly, Lender ori Grantor's behaif may, bul shell not ba requirad lo, teke any aclion that Lendsr daems
appropriale. Any amount that Lendar expends in 59 dolng will baar Inferast at the rale provided for in the Nole from the date incumred

Lender to the dale of repaymeni by Grantor. . All such expansas, at Lender's option, will_(a) be payabla an demand, (b) be added to the balance of the
Note and he apporiioned among and be payabla with any insiailment paymenis to become due during eilher () the term of any applicabls insurance
policy or (i) the remalning term’of tho Nole, or '(¢) bo treated a ) f i

Assignment also will sesure payment: of these amounls; :

remedles-to which Lendsr may be entitted on aceauni of the

bar Lender from any remedy that it othervise would have had.

OEFALLT. Eagh of ;hp‘ (ollowlng, at/ﬂye option of Lender, shall ccnsmul9 en avent of da!aﬁit ("Event of Default”) under this Assignment:

Delault on Indebledness, Failura of Grentor to make any payment when due on ihs Indebtedness.

Compiiance Defaul. Fallure of Granler to comply with any other term, cbligation, covenant or condilion contained in this Assignment, the Note or
in eny of the Related Documents, -~ +- e Con R . L

Default in Faver of Third Partles. - Should Borrower or any Grantor default under any loan, extansion of credit, securily agreement, purchasa or
sales agresment, or any other-agreement, in .favor of any-other .credilor ‘or .parson that may malerially atfact.any of Bomower's propesty. or

Borrower's or any. Grantor's ability fo. ropay the:Loans or-perform -thelr respective obligations under this Assignment or. any of tha Relatad
Documents. ' o

False Statements,’ Anj( warranty, ‘rébrei's_‘ah!alion'b‘f statement made or furnished 1o Lender by cr on behalf of Grantor under this Assignment, the
Nota or the Helatedpocqmer_ﬂs Is lalss‘pr:m!slpgglng in any material respect, either now or at the ima made or furrishad.

Defective Coilateralization. . This Assignment ar any of the Related Documents ceases {o be in full force end effoct (including falure of any
collateral documents to creale a valid and perfected security interest or Gen) at any tims and for any reason.

d!helf Defauits. Failure of Grantor fo comgly with any term, obligation, covenant, or condilion corlained in any olher agreement betwesn Grantor
and Lender, . T Ce e

Insolvency. The dissolut!p \ or fermination cf Grqn!orfs existence as a going business, the Insolvency of Grantor, the appoiniment of a receiver for
any part of Cranlor’s property, any asslgnment for the bensfi{ of creditors, any typs of credilor workout, or the commencement of any proceeding
qnder any bankruplcy or insolvency laws by or agalnst Grantor.” + - 7 o s

o Foreclosure, Forreliure, ete.’ Commencament of foreclosure or forfaiture proceedings, whsther by judiclal proceeding, seil-help, repossession or
.....any other methiod, by any croditor 'of Grantor or by any,governmental agency against any of the Preperly. Howaver, this subsection shall not apply-
" In iho avent of a godd falth dispute by Grantor-as to the validity or reasonablaness of the claim vhich & the basis of the foreclosurs or forefsiture
i+ proceeding, provided that Grantor. gives Lender. written notice of such ¢laim and-furnishes raserves or a sursly bond for the claim salisfaclory lo
Lender. - C +elim an nsue 4 ¥ A

Eveni.'s'Aﬂééfiné‘Guaréﬁiéf.’")\ny’bf tha praceding events occurs with respect to any Guarantor of any of the Indsbladness or any Guarantor diss
or becomas incompelent, ef revokes or disputes the validity of, or liability under, any Guaranly of the Indeblednsss. Lender, atils option, may, but
+ 2 Shall not be required to, pgmniuhe‘Guaramor's_qsiqle_.‘t assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In doing so, cure the Event of } e e o o e
Adversa Change, A materlal ady | : ition, or Lender bellavas the prospect of paymant or performance
of tha Indebtedness Is Impalrad:i ™~ ~ TR e o : a oo

" Insecurity. Lendor In good falih deams liself insecure.

i Right 1o Cure. - {f suth n fallure s ctrabls ard If Grantor has not Been given a nolica of a braach of the same provision of this Assignmant within

the preceding; twelva (12). months; it: may-be cured (and no-Event:of Default will have occurred) If Grantor, -afler Lender sends writlen notice

... demanding. cure of such faltura: (a) cures the failure within fiteen (15) days; or . (b) if the cure raquires more than fifiean (15) days, Immediately

* inltiates” steps ‘sufficient 1o cura the' fallure and théreafler conlinuss and complaies all reasonable ‘and necessary sleps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the,occurre_nca,pf,, any Event of Default-and at any time thereafier, Lender may exercise any ong or
.. mara of tha foliowing rights and remadies, In addition to'any olhier tights of remadies provided by law:

Accelerate Indebtedness. Lender shall havs tha right at iis option without notics to, Grantor to declars the entire Indebtedness immediately dus
and payabls, including any prepayment penalty which Grantor would be required to pay. ’ v ) ‘

Coliect Rents. Lender shall have the right, without notice o Grantor, to take pessasslon of the Property and collect the Rents, including amounts
past due and unpald, and apply tha net proceeds, over and above Lendar's cosls, against tha Indeblsdnass. In furlherancs of this right, Lender
shall hava all the rights providad for in the Lender's Right {o Collact Section, above. if the Rents are collected by Lender, then Grantor Irrevocably
designates Lender as Grantor's attorney-In-fact to endorse instruments receivad in payment thereof In the name of Grantor and fo negotiate the
same and collect the proceeds. Payments by tenants or ofher users to Lender In responss to Lender's demand shall safisfy the cbligations for
which the payments ars mads, whether or not any preper grounds for the demand existad. Lender may exercise fis rghts under this
subparagraph either in person, by agent,or.through a racsiver, ;

-+ Appolnt Recelver. Londer shall hava the right to hava a raceiver appointed to tike possession of &l or any par of the Proparly, with the power o
protect and preserve the Preperty, to operate tha Property preceding foraciosure or sale, and fo collect tha Rents from tha Preparty end apply thse
procseds, over ard abova ths cos! of lho rocelvership, against tha Indeblodness. Tha recelvar may serve withou! bond # pormitiad by law,
Lander's right to the appolntmant of a recaiver shall exist whather or not the apparent valua of tho Proporly exceeds the Indsblodness by a
substantlal amount. Employmant by Lender shall not disquality & person {rom serving as a receiver,

Other Remadles. . Lender shall have all other Aghts and romadies prév(dad in this Assignmant or the Note or by law.,

., Walver; Elsction of Remedigs.. A walver by any party of a braach of a provision of this Asslgnment shalt not conslitute a walver of or prejudico
the parly’s righls otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursia any remady shall
not excluds pursult of any cther remady, and an elsction to make .experdilures or fake action to parform an obligation of Grantor under this
Assignmant after failure of Grantor to perform shail not atiect Lender's right to declare a default and exercise its remedios under this Assignment.

Atlorneys’ Fees; Expenses. If Lender instilutes any suit or actlon;to enforce any of the terms of this Assignment, Lender shall be enlitled fo
fecover such sum as tha court may adjudge reasonable as altorneys’ fees at trial and on any appeal. Whether or not any court action is invoived,
+--.all reasonable. expenses incurred by Lender that in Lender's opinlon are necassary at any time for the prolection of its interest or tha enforcement
"ot its rights shail becoms a part-of the’Indebladness payabla on derhand and shall bear interast from the dala of expanditura. unti rapaid at the
rale provided for:in tha:NcjerExpenses covered by this paragranb include, without limitalion, howaver subjact o any limlis undar applicatio iaw,
Lender’s aﬂomeﬁs"ﬂe'e%"ah& Lender's legal expanses whalhiar or not there fs a lawsult; Including. atlornays’ foes for bankiuptey nrcesdings

. i
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y or Injunctiori), appeals and any snlicipated post-judgment colloction senices, the cost of
(including foreclosure raparts), survayors’ regorts; and !ppraisal fees, and lills insurance, to the extent
ddition to all other sume provided by law,

MISCELLANEZOUS PROVISIONS. The follewing miscellaneous provislons are a part of this Assignmant:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as lo
the matters set forih in this Assignmant. No alteralion of or amendment to this Assignmant shall be effectiva unless given in writing and signed by
the party or parlias sought to bs charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender ang tceepled by Lender In the State of Oregon. This Assignment shall
be governed by and construed in accordance with the lows of the Siale of Cregon,

Mulilple Periles; Corporate Authorily. All obligations of Grantor under this Assignment shall bs joint and several, and all references to Grantor
shall mean each and avery Grantor. This means that each of the persons signing below is vesponsible for all obligations in this Assignment.

No Modification. Grantor shall not enlsr into any agreement with the holder of any morigage, deed of frust, or other security agresmient which
jorif his Assignmant by which that agreamant Is modified, amended, exlended, or renewed without the prig: written consent of

. Grantor shall netther feques! nor accapt any fulyre advancss undsr any such sscurily agreemnent without the prior wiitten consent of
Lender,

Saverabllity. If a court of compelant jurisdiction finds any provision of this Assignmerit to be Invalid or unanforceable &s to any person or
clrcumstancs, such finding shall not render that provision invalld or unenforceable &s 1o any othar persons or circumstances, 1f feasibla, any such
offending provision shall be deemed to be modified to be within the limits of snforceability or velidity; howsver, if the cHending provision cannot ba
so mcdified, it chall be stricken and alf othar provisions of this Assignment in alt other respecls shall remain valid and enforcesbla,

Successors and Assligns.

upon and inure to the bena
Granior, Lender, without nof

Time Is of the Essence. Time Is of the esssnce In the performance of this Assignment.

Walver of Homestead Exemptlon. Grantor hereby releases and waives all rights and bensfils of the homestead exemption laws of the Stats of
Oregon as o all indebtednecs securad by this Assignmant,

Welvers and Consents. Lender chall not be deemed o have waived any rights under this Assignment (or under the Relateg Documents} unless
such walver is in wrillng and signed by Lendsr. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudice the

otherwise to demand sirict compliance with that provision cr any other provision. No prior waiver b

Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granter's obligations as fo any fulure fransactions.

consent by Lender is required in this Assignment, the granting of such consent by Lender in ary instance shali not constitute continuing consent to
subssquent Instances where such consant is raquired,

GRANTOR ACKNOV/LEDGES HAVING READ ALL THE PROVISIONS OF THI ASSIGNIMENT OF RENTS, AND GRANTOR AGREES"TO iTs -
TERMS, .

GRAKTOR:
Crascent-Odeil Lakes Rural Fire Prolections District

47 YA LRE Y
James H Muilin, Pregident . Ggorge_Pﬁ

’ CORPORATE ACE(NOWLEDGMENT
STATEOF_@ME\,G\»\ ) ) IR

)88

i 0
COQUNTY OF \’K, a/vnaTj/p

b
On this _J 5+’ day of _PT\-‘\M f} l , befars ma, the undersignad Notary Public, personally appeared James H Riullin,
Prasident; and Gaorge Prigmore, Tredgurer of Crescent-Odall Lekes Rural Fice Protections District, and known to ma to be authorized agants of
the corporation thet executed tha Assignmant of Rents and acknowladged the Assignmant to ba the free and volunlary ac! and deed of tha corporation,
V3 &%y vasoluiion of ils board of directors, for tha uses and purposes therein mentioned, and on oath stated that they are
|

by authority of lis By
authorized to executd this @ag nment andhﬁ@ culed the Assignment on behalf of the corporation.
FE s =
B BTV SHAD Y Resldingat (1 \¢ |\ (e Yegqen~

~—F 11 J
Kotary Pusiic In end for the Siate o (C ) r«ig.f Yoo - My commission expires__ |2 - 7-99

LASER PRO, Reg. U.S. Pat. & T.M. 011, Ver, 3.23 (c) 1987 CFI ProServices, Inc, Alrightsreservad, [OR-QA14 CRESCT.LN C4.0VL}




EXHIBIT A

TOWNSHIP 24 SOUTH RANGE 6 EAST OF THE WILLIAMETTE MERIDIAN, SECTION
1, LOT 11 IN THE COUNTY OF KLAMATH STATE OF OREGON

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South ¥Valley Bank the 2nd

of Sept. AD,19_97 at 1:23 - o'clock P. M., and duly recorded in Vol. __M97
of Mortgapes : __onPage _ 28727

. N chethaG Letseh, County Clerk
FEE $25.00 , ‘ By ed. Aot )




