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s ;' CONSTRUCTION DEED OF TRUST .
THIS DEED OF TRUST 1S DATED AUGUST 14, 1997, among Crescent-Odeli Lakes Rural Fire' Protections
District, whose address 15 P O Bok 65, Crescent Lake, OR 97425 (referred fo befow as "Grantor™); South Vailey
Bank & Trust, whose address-ls. P O Box 5210, Klémath Falls, OR 97601 (referred to below sometimes. as

"Lender" and sometimes &g "Beneficlary"); and William P. Erandsness, whose address is 417 Pine Sireet,
Klamath Falls, OR - 97601 (referred to below as "Trustea™).

CONVEYAMCE AND GRAHT. For valuable conslderation, Granlor conveys o Trustee for the benefit of Lender as Beneficlary ail of Granior's
right, title, and infarest in” and to the following ddscribed real progerly, together with all existing or 'subsequently erected or affixed buiidings,
Improvements and fixtures; alf easements, rights of way, and appurlenances; ail water, water rights and dilch rights (including stock in utiities with ditch
or igation rights); and all other rights, royailies, and profits refating to the real glropaay, including without limilation all minerals, oll, gas, geotharmal
and simiizr matters, located In Kiamath Couinty, Stale of Oregon (the "Heal Property”): = o S

. .. See attached Exhibt A ST .
The Real Property or its address Is commonly kriown gs P'0 Box 65, Crescent Lake, OR 97425,

Grantor prasently assigns to Lendar (also known as Beneficlary in ihis Dasd of Trust) all of Granto:'s right, title, and inlerest in and to all pfesent and

future leases of the Property and all Rents. from the Property. In. addition, Grantor grants Lender  Unifarm Commerclal Code securily interast in the
Ranls and the Parsonal Property defined below. ., .. . e ‘

DEFINITIONS. The following woids shalf have ihé’ foﬂowing"me’a’ninés when used‘fn this Dided of Trust. Terms not otherwise defined in fhis Deed of
Trust shall have the meanings attribitad 13 such terms in the Uniform Cemmigirclial Code. All raferences to doliar amnounis shall mean amounts in lawful
money of the Uniled States of Amerlca. = - SR e : L i e

Berieficldry. The word "Bensficlary” means South Vallsy Bank & Trust, its succassors and assigns. South Valley Bank & Trust aisc is referred io
as "Lender"Inthis Deed of Trugt, - 17 “h o T el B R R

Deed of Trusl. The words Deed ‘of Trust" mean this Doed of Trust among Granlor, Lender, and Trustee, and includes without limitation all
assignment and security Inicfest provislons rélating to the Parsonal Proparly and Rents.- s T T
Grantor., The word "Granlor™ means any and all parcons and entillss axecuting this Deed of Trust, including wilhout limitation Creseent-Odall
Lakes Rural Flrs Pratections Digidet. © SEL e e e e Y : .

Guarantor. , The word "Gusrantor” means and inciides without limilation .any. and’ all guarantors, sursfies, and accommodation parfies in
connection with tha Indebtedness. ’

lmprovemahts. The word "lmbrbvehénlé“ msans and InclUdeé ﬁn’i_hoth limitation all existing and future improvements, buildings, structures,
mobile homes atfixed on the Rsal Property, facilitles, additions, replacaments and olher construction on the Real Property. . .

Indebtedness. The word "Indebladnass” misans &l principal and inferast payable under the Nofe and any amounis expendsd or advancad by
Lender to dischargs obligations of Grantor or expenses incurrad by Trustes or Landar to enforce obligations of Graritor under ihis Deed of Trust,
together with Interest on such amounis g's‘provided in this Deed of Trust. :

Lender. The word "Lender” means Soulh Vallay Bank & Trust, ils successors and assigns.

Rote. The word "Nole™ means the Note dated August 14, 1997, In the principal amount of $126,000.00 from Grantor to Lender,
Isgsther wilh all renewals, extensions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Note is July 1, 1998.
The rate of inferast en the Note is subject to indexing, adjustment, ranewal, or renisgatistion.

Personal Property. The words "Personal Pfcpérty" mean afl equipment, ﬁxturss,‘and other arlicles of parsonal properly now or hersatter owned
by Grantor, and now or hereaflar altachad or.affixed to the Real Property; together with all accessions, parts, and additions to, al! replacemarits of,

and all substituiions for, any of such properly; and togethar with alt prozeeds (including without limitation all insurance proceads and refunds of
premiums) frem any sale or other,disposition of the Property. . .

Property. The word "Property" means collectively tha Rsal Property and the Personal Property.
Rea! Property. The wards "Real Pro'pe'dy" mean the bropeﬂy, interests and rights described above in the "Conveyance and Grant" section. -

Related Documents.  The words-"Relaled Doclimanis” mean add’includa wilhiour limitation &ll promissory nofes, credit agreements, loan
agresments, environmental sgreemants, guarantiss, security agreements, morigagos, deeds of tiust, and all other inslrumenis, agreements and
documants, whethor now cf hereaftor exisling, executed in connaction with the Indebladness. :

Renls. The word "Renis” means alf present and fulurs rents, revenues, income, issues, royalties, profits, and ofher bencfils derived from the
Property. PP ,

Trustee. The word "Trusleo™ maans Witlam P, Brardsness and any substiiute or suscossor bustass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS GF
GRANTOR UNCER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED GF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANYOR UKDER THAT CERTAIR CONSTRUCTION LOAN AGREEHENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH, ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENY, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSG EE AN EVENT OF DEFAULT UNDER THIS DEED OF TEUST. THE NOTE ARD THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: T .

PAYMENT AHD PERFORMANCE, Evsept as dtherwisa provided In ihis Daad of Trus!, Grantor shal pay fo Lender all amouns sacured by this Deed of
Trust as they become due, and shal[striqﬂy qnd Ing timely manner perform all of Grantor's obligalions under the Note, this Deed of Trust; and the

e -

Related Documents, - i

POSSESSION AND MAINTENAKCE OF THE PROPERTY. Grantor agiesd It Grantor's possesslon and use of the Property shall ba yoverned by the
following provisions: Sy AT AR : 1 R

L F e P ..
RS E

Possesslon and Use. Uniil itha ccourrence of an Event cf Default, or unid Lender exercises its sight to coiiect Rents s provided for in the
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Assignment of Renls form execuitad by Grantorin connsetion with, the Property; Grantor may (a) remaln in passession and conirol.of tha Property,
(D) use, operalo 0r ranegs the Properly, and (o) ¢ollect any Redts ifom the Properly. The following provisions relals lo thé use of the Propertyor

 {o:other firiations on. fha: Propatly. CTHIS.INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VICLATION OF APFLICABLE LAND USE LAWS AND BEGULATIONS.: BEFQRE : SIGNING  OR ACCEPTING THIS INSTRUMENT,; THE PERSON

-1 ACGIIRING FEE TITLE TO_THE PROPERTY;:SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANKING DEPARTMENT.TO
i VEI?SIFY» APPROVED USES-AND TO:DETERMINE ANY-LIMITS ON LAWSUITS AGAINST FARMING OR:.FOREST-PRACTICES-AS DEFINED IN

ORBB0.S20: « - v v i T L T R S ST I R
‘Bitty 10 Maintain. Grantor shail malilaln the Propery Tn tanantabl ifion ‘gnd promplly perform all répalig, replacéments, and maintenarita

" necessary to presorvs lis valus.” '’ ¢ s SRR . e
Hazardous Subsiancos., The forms "hazardous wasts,” "hazardous substance,” “disposal,” "release,” and "threataned release,” as used In this
Dead -6t Trust, shall have ihe samo meanings ‘as set forth In'the Comprehansive Environmantal Response, Compensation, and Liability Act of
19880, as amended, 42 U.S.C. Sectlon 8501, ot seq. ("CERCLA", the Suparfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-49%
("SARA", the Hazardous Malerials Transportation Act, 49 U.S.C. Seclion 1801, e! seq., the Resource Conservaticn and Recovery Act, 42 U.S.C.
Seclion 6901, et saq., or cther applicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and "hazardous substance” shall also includs, without limitation, petroleum and petrolsum by-products or any fraction thereof
and asbestos. Granlor represents and wamants to Lender that: () During the period of Grantor's ownership of the Property, thera has baen no
use, generation, manulacture, storaga, Ireatment, disposal, release of threalened releasa of any hazardous waste or substance by any person on,
under, ebout or from tha Property; (b) Granter has no knowladge cf, of reason 1o beliavs ihat there has been, excepi as previously disclosed o
and acknowledged by Lender In wriling, (1) any use, generation, manufacture, storage, reatment, disposal, release, or threatened releass of any
hazardous wasle or substance on, under, about or from the Property by any prior owners or occupants of ths Properly or (i} any actual or
threatened litigation or claims of any kind by any person relating o such malters; and (c) Except as previously disclosed to and acknowledged by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent o othsr. authorized user of the Property shall use, genarats, rnanufacture,
stors, troat, dispase of, or release any hazardous waste or subslance on, under, about or from the Property and (i) any such activity shali be
conducted in compliance with all appiicable federal, stals, and, local laws, regulations and crdinances, including without limitation those laws,
regulations, and ordinances described abova. Grantor authorizes Lender and its agents o enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may dzem appropriate lo determine cormpliance of the Property with this section of tha Deed of Trust. Any
Inspections or tesls mada by Lindsr shall be for Lender’s purposes orly and shall not be construed to create any resnonsibility or liabiiity on the
part of Lender lo Crantor or o ‘any cther person. Tha repressniations end warranBies contained herein are based on Grantor's dus diligence in
investigating fne Properly for husardous waste and hazardeus substances. Granlor hereby  (a) releases and walves any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agress o
indamnity and hold harmless Lender agalnst any and el claims, losses, liabllitiss, damages, penalties, and expenses which Lender may directly or
indirectly sustein or suffer resuiling from a breach of this sectiun of the Deed of Trust or as a consaquence of any use, generation, manufacture,
storage, disposal, reldass or threatensd release occurring prior fo Grantor's ownership or Interest in the Property, whether or not the same was or
should have baen known to Granlor.. The provisions of this sectlon of the Deed of Trust, including the obligation to indemnify, shall survive the
paymen! of the Indeblednass and the safisfaction and reconveyance of the fien of Ihis Deed of Trust and shall not be affecled by Lender's
acquisition of any Interest in the Property, whethar by foreclosure or otharwlse.

Nulsance, Waste. Grantor shall not causs, condust or permit any nuisance nor commil, permil, or sufier any stripping of or waste on or to the
Proporty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including oll and gas), soll, gravel o¢ rock producls without the prior wrilten consent of L.ender.

Removal of Improvaments. Grantor shall not demolish or ramove any Improvémants from the Rea! Property without the prior written conéant of
Lender. As a condition to the removal of any Improvaments, Lander may require Grantor to make arrangemants salisfactory to Lender to replice
such Improvemants with Improvements of al least equal valua, =+ = 7 e T - : .
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Lénder's Right to Enfer. Lender and its agents and reprasentatives may enler upon the Real Property at ail reasonable timas to attend to
Lender's Interests and to Inspect tha Property {or purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust. -

Complianca with Governmental Requiraients. Grantor shali promplly comply with all taws, ordinances, and regulations, now or hereafiar in
effect, of all guvernmenlal authoritles applicable to the use or occupancy. of the Proparly, including without limilation, the Americans With
‘Disabllilies Act. Grantor may conlest in good faith any such-law, ordinance, or regulation and withhold compliance during any procesding,
including appropriale appeals, so.long.as Grantor has notified Lender in wriling prior to doing so and so iong as, in Lender’s sole opinion,
Lander's Interests in the Properly are not jeopardized. Lender. may require Grantor fo post adequals sscurily or & surely bond, reasonably
satisfactory lo Lender, to protact Lender's Inleres!. : ) o ’

Duty %o Protect.. Granior agrees nelther to abandon nor leave unaltended the Property. Grantor shall do all other acts, in addition to those acts
set forth abova In this seclion, which from the characler and uss of tha Property are reascnably necessary lo protect and preserve tha Property.

DUE ON SALE - .CONSENT BY'LENDER. Londer may, al i!s oplion, declare Immediately dua and payable all sums secured by this Dead of Trust
upon the sale or transfer, without the Lendar’s prior writlan consent, of all or any part of the Real Property, or any inlerest in the Rea! Property. A “sale
or transfer” means the conveyance of. Real Property or any right, lilta or Interest therein; whether lagal, beneficial or equitable; whather voluntasy or
Involuntary; whether by oulright sals, deed, Insialiment sale conlract, land contract, contract for dead, laasehold Interest with a term greater than three
(3) years, lease~oplion cantract, or by sale, assignmen, or transfor of any bencficlal Intarest in or to any land trust halding 1itle to the Real Proparty, or
by any other mathod of convayance of Real Properly Inleract, If any Grantor Is a corporation, partnership or limited fiabllity company, transfer aito
includes any change In ownership of more than twanfy-fivo percant (25%) ol the voling stock; partnership interasts or fimiled liabllity company Interesis,
as the case may be, of Grantor, 'HoweVer, this opition shall not be exercisad by Lender if such'exeicise is prohibited by federal law or by Oregen law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens an the Properly are a part of this Deed of Trust.

Peyment. : Grantor shall pay. when dua (aiid in all events pior to delinquency) all taxes, special taxes, assessments, charges (Including.water and
sewor), fines and impositions lavied against or on account of the Property,.and shall pay when dus all claims for werk done on, or for services
rendared or material furnished to the Property. Granter shall malntain the Property frea of gli flens having priority over or equal to'the inferast of
Lender under this Dead of Trust; exéept for the lién cf taxes and assessments not dua ‘and axcepl as otherwise provided in this Desd of Trust. -

Right Yo Contest. Grantor may withhe!d payment of any tax, assessmant, or claim in connection with a good faith dispute over tha cbligation to
pay, so long as Lendor’s Intersst in the Property is nct jeopardized., If a lisn arises or Is filed as a resuli of nonpayment, Crantor shall within fiteen
(15) days after the lien arises or, if a lien Is filad, -wilhin fifteen (16) days afler Granlor has notice of the fiing, secure the discharge of the fien, or if
requested by Lender, deposit with Lendsr cash or a sufficiant corporate surely bond or other security satisfactory to Lender In an amount sufficiant
to discharge tha lien plus any costs and atiorneys' fess or othier chdrgas that could accrue as a result of a foreclosure or sale under the Tien. "Tn'
any conlest, Grantor shall defend liself and Lendar and shalt satisfy any adverse jJudgment before enforcoment agalnst the Property. Grantor shall
name Lender as an additional cbliges under any surety bond furnished in the contest procesedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfaclory evidence of payment of the taxes or assessments and shall

authorize the approprialo governmental official to deliver to Lender at any time a wrillen stalament of the taxes and assessmenls agains! the
Property. '

Notice of Construction, Grantor shall notify Lander at loast filesn (15) days before any work Is comnienced, any sefrvices are furnished, or any
materials are supplied to tha Proporty, if any mechanic’s lian, matorialmen's lien, or other lien could be asserled on account of ihe work, services,
or matodals and the cost-exgaeds $1,000,00. - Grantor. will upon request of Lender furnish to Lender advance assurances saisfactory lo Lender
that Grantar can and will pay tha cost of such improvaments. !

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurng tha Property are a part ol this Dead of Trusl.

Meintenance of Insurance. Grantor shail precure and malntain pojicies of fire Insurance with standard extended coverage endorsements on g
roplacement basis-for the full insurable value covering all Improvements on the Real Propoerty in an amoun! sufficient io avoid appiicalion of any
colnsurance clause, and with a standard mortgagiee clause in favor 'of Lender. Grantor shall also procure and maintain comprehensive ganeral
llabliity Insurance in such coveraga amounts es Lender may request:with trustse and Lender being named as additional insureds in such fiability
insuranca policies. Additionally, Grantor shall maintain such othar insurancs, including but not limited o hazard, business interruption, and boilar
‘Insurance; 'as Lender may reasonably require. Policles shall be wrillen in form, amounts, coverages and basis reasonably acceptablo 1o Lender
and Issuad by a company or companias reasonzbly acceptable to Landar. Grantor, upon request of Lender, will deliver to Lender from time to
time tha policies or cerificates of Insurance in form salisfactory to Lender, including stipulations that coverages wiil not be cancslied or diminished
without at feast ten (10) days’ prlor writien notice to Lender. Each Irnisurance policy also shall include an endorsemant providing that coverage in
favor of Lender will not be impaired In any way by any act, omission or default of Granter or any other person. Should the Real Propsrty at any
tims become located in an area designatad by the Director of the Faderal Emergency Management Agency as a special flood hazard area, Grantor
agrees 1o obtaln and malntain Fedsral Flood insurance for the 10l unpald orincipal balance of the loan, up ta the maximum pollcy limits set under
the Natlonal Flood Ig'sqranta Program, or as otharwisa required by Lander, and to malntain such Insurance fos {ha term of the loan.

Appllcauon’o(l Prdcedds. Grantor shall promplly nolify Lendar of any loss or.damage lo the Property if the estimaled cost:of repair o
replacement exceeds $500.00. Lsnder may make proof of loss if Grantor fails fo do so within fifleen (15) days of the casualty. Whether or not
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Lender's: sécur‘.ly'lsilmpa!rad."Lénder:'muy;:al'lt"s'BIBCUQﬂ,f'vt&célVé':bnd‘éeia!n,‘lthe:proaseds,of any insurance and apply the proceads to the
reduction of the Incebladness, payment of any lien affecling the Property, or tha restoration and repair of the Properly. 1f Lender glects to apply
the proceeds o Testoration and repalr,'G a?;!dg,§hg3;l repair or replace tha damaged or dastroyed Improverents in @ manner salisfaclery to Lendar.

Lender. shall,. inon salisfactory proo! of such expenditure; pay ‘or relmburss” Grantor from the ‘Proceeds for, the reasonatile cost of ‘repalr or

resioralion if Giantor Is not In‘defauit undo? Ihis Dosu of Trusl. ‘Any proneeds which hava not bean disbursed within 180 days after their recoipt

and which Lander-has not committed to the repalf or restoration"ct tha Propsry shafl be usad first to pay any amount ewing {o Landsr undar this

Deed of Trusl, then to payjéccqu interest; dnd the remalnder, if any, shall be eppliad to ths ‘principal balancs of the Indebledness.- If Lerider

holds any proceens afer paymiant| ull of the Indebtedness, such proceeds shall bia pajd to Grantor as Grantor’s Interests may appsar, < g
Unaxplred Insurance at Sala.. Any; unoxpired insurance shall Inwre to the benefit of, and.pass o, the purchaser of the Property covered by this
Deead of Trust at any trustes's sale.or.cther sale held under the provisions of this Deed of Trust, or at any foreciosure sale of sych Property. L

Grenlor's Report on Insurence. -Upon.request-of Lender, howaver. not more than once a year, Grantor shall furnish to Lender a report on sach
exdisting policy of insurancs showing:: (a) the.name of the Insurer;, (b) the risks Insured; - (c) the amount of the policy; (d) the proparty insured, tha
then current replacement value of such-propery, and the-manner. of determining that value; and () the expiation dale of thg policy. Grantor
shall, upon request of Lender, have an.independent aporaiser satisfactory to Lender determina the cash value replacement cost of the Property.

EXPENDITURES BY LENDER: If Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding is commenced that
would materially affect Lenders Interests in tha Propsrly, Lender on Granlor's bohalf may, out shall-not be required {o, take any action that Lender
deems apprepriale, : Any amount {hat Lender expends in so doing will bear interest at the rate providad for in tha Note from the dats incumed or paid
by Lendar fo the dats of repaymant by Grantor, All such expenses, at Lender's nption, will (a) be payable on demand, (b) be added to the balance of
the Nots and be appariioned among and be payable with any inslaliment payments to becoms due during either (i) the term of any applicable
Insurance palicy or (i) the remalning term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Nole's maturity.
This Deed of Trust also will secure payment of thase amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedles to which Lender may be entitlsd on &ccount of the defaylt. "Any such aclion by Lender shall not ba construed as curing the default so as lo
bar Lender from any remedy that it otherwise would hava had. e o '

WARRANTY; DEFENSE OF TITLE. The following pravislons refating to ownarship of the Proparty are a part of this Deed of Trust.

Tiile. Grantor warrants that: (&) Grantor holds gacd and marketable iz of record 1o the Properly in fee simple, free and clear of alf iens and
ancumtrances other than thosa set forth In the Real Property description or in any titia insurance policy, tile report, or final title epinion issuad in

favor of, and accepted by, Lender In connection wilh this Deed of Trust; and {b) Grantor has the fuli right, power, and authority to execule and
delivar this Deed of Trust io Lender. c R o o . L

Defense of Titie. Subjsct to tha ‘oxception in the paragraph above, Granlor wafrarils and wiil forever defend the litle to the Property against the
lawlul claims of all persons. In the evant any action or proceeding Is commenced that questions Grantor's ille or the interest of Trustes or Lendar
under this Deed of Trust, Grantor shall defend the acticn at Grantor's expanse.’ Grantor may be the nominal party in such praceeding, but Lender
shall be entitled to participate In'the proceeding and to be represented in'the proceeding by counsel of Lender's own choice; ‘and Grantor wil
deliver, or cause te be delivered, 1o Lender such instruments as tender may request from tims to fima to permit such participation. ’

Compllance With Laws.  Grantor warfants thal the Properly and Grantor’s use of the Property complies with all existing applicabla laws,

ordinances, and regulalions of governmental authorities, - » )
CONDEMMATION. Tho following provisions relaling to condemnation procesdings are a part of this Dead of Trust.

Application of Net Proceeds.

in fieu of condemnation, Lender

or the repalr c7 restoration of the Pr s of the award shall mean the award after
and altorneys' fees Incurred by Trustes or Lender In connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promplly nofity Lender in writing, and Grantor shall promptly take such
steps as may be necessary lo defend the action and oblain theg award.. Grantor. may be the nominal parly in such proceeding, but Lender shall be
entitiad io participale in the proceeding and to.be represented.in the proceading by counse! of its own choice, and Granier will daliver or causs fo
be deliverad to Landsr such Instruments as may be requeslaed by it from time to time lo permit such participation, .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follewing provisions relating to govarnmental taxes, foss
and charges are a payt of this Dead of Trust: - i Ceen v

Current Taxes, Fees and Charges. ' Upon request by Lender, Grantor shall exscute such documents In addition to his Deed of Trust and take
whatever other action is requasted ‘by.Lender to perfect and continue Lendar’s lien on the Real Pinperty, Grantor shall reimburse Lender for al}
Aaxes, as dascribed below, together with all expenses incurred in recerding, perfecling or continuing this Deed of Trust, including without limitation
all taxes, fees, documaqlary slamps, ;;nd other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this seclion applies: -(a) a s
of the Indebtednass secured by this Dead of Trust;. (b) a specific tax cn

on the Indebladness securad by this typa of Deed of Trust; (c) afax.on

the Nole; and (d) a specific lax on alf or any portion of the Indebledness

Subsequent Taxes. If any tax lo which this seclion applies Is enacted subsequent to the date of this Deed of Trusl, this event shall have the same
effect as an Event of Default (as definad below), and Lender may exercise any or ail of its available remedies for an Event of Default as provided
below unless Grantor either (a) Fays the tax befors it becomes delinquant, or (b) contests the lax as provided above in the Taxes and Liens
seclian and deposits with Lender cash or g sufficlent corporate sursty bond or other security satisfaclery lo Lender. :
SECURITY AGREEMENT; FINANC!NG STATEMENTS. The following provisions relating to this Deed of Trust as a securily agresment are a pari of
this Deed of Trust. C R e AR h i Co :

Security Agreemen!. This instrument shall consfituls a sacurity agreemant lo the extent any of the Property constilutes fixiures or cther personal
property, and Lender,ghall hav_a g}l_qf the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest, Upon.raquest by Lender, Grentor shall execule financing stalements and take whatever other action is requestad by Lender to
perfsct and conlinua Lender's sscurity.Inferest in the Rents and Parsonal Property.. In addition io recording this Deed of Trust in the real propsity
records, Lender may, at any tima and without furlher authorization from Gra file execuled counterparts, copies or repraductions of this Deed
of Trust as & financing statement. Grantor sh curred In perfecting or continuing this sacurity interest. Upon
default, Grantor. shall assemble the Persona r ' reasonably convenlent to Grantor and Lender and make it
avallable to Lender within' three (3) days after recalpt of writian demand from Lender, o

Addresses. - The malling addressas of Granler.(debtor) end Londer (secured party), from which Information concerning the sacurily interest

granted by this Deed of Trust may be oblained (each as required by the Uniforin Commerciat Code), are as staied on the first pagn of this Deed of
FURTHER ASSURANCES; ATTORNEY-IN-FACT. :The following provistons relating to further assurances and altornay-in~fact are a part of this Deed
of Trust. . . . . L e e
Further Assurances; At any tma, and from' fime o.tims, upan request of Lender, Grantor will make, exscute and deliver, or will causa to bg
made, exaculed or delivered, to Lender or lo Lender's desigries, and whan requasted by Lender, cause (o be filed, resorded, refied, or
rarecorded, as tha case may be, at such timss and in such offices and places as Lender may deam appropriate, any and af such moiigagss,
deeds of trus), sacurity deads, securily agreemenls, financing slatements, continuation statemanls, instrumants of turther assurance, corlificates,
and other documents as may, In the sole opinion of Lender, be nacassary or deslrable in order to sffectuate, compiele, perect, continua, or
presarve’ (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Relatad Bocuments, and (b) the liens and sasurily inlerasts
crealed by this Dead of Trust as first and prior fiens on tha Property, whether now cwned or hereaflar acquired by Grantor. Unless prohibiled by
law or.agreed to the conlrary by Lender. in writing, Grantor. shall reimburse Lender for all casts and expanses incumed in connection with the

matiers referred tointhis paragraph, . .

Attorney<in-Fact, - i:Grantor: fafls 1o do' any-of the things referred 1o in the preceding paregraph, Lendar may do 50 for and in the nsme of
Grantor-and at Grantor's expernsa. - For such purposss, Grantor heraby revocatly appoints Lender as Grantor's attorney-in-fact for the purpese
of making, exaculing, delivering, filing, Jrecording, and doing alt other-hings as may be nacessary or desirable, in Lender's soia opinien, to
accomplish the matters referred to in the preceding paragraph. o )
FULL PERFORMANCE. If Granlor pays all the Indebladness when due, and ctherwise performs all the obligations imposed upon Grantor under this
“Deed of Trust, Lender shall 6xecute and deliver to Trustesd requost for il feconvayance and shall execute and deliver to Grantor sullable slatemenits
of termination of eny-financing slatement en file avidencing Lender’s:seciirity Interest in the Rants and the Personal Properly. Any reconveyance fas
requirad by.law shall bo pald by Granior, it permitied oy applicabledaw. .- ., .., s foy o

DEFAULT. Each of the foliowing, at the option of Lender, shall conslituk; an e;a;{t of Ee‘faull ("Event of Dafault”) under lhig If)e'e&“of“f'ru;i:

- : S0y
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Default on indebiednsee. Fallure of Grantor to m any paymont wihan e on i Indeblodness,
Defauit on Other Payments. Faliuro 1 Grantor wilhin ths fime required by this Deed of Trust to make any payment fur taxes or Insurance, of any.

oifiar payment necessary fo piavent fing of or. to sffael discharga of dny llgn. . - e . o S
Default In Favor of Third Parlles. Should Borrower or any Grantor default undsf any ican, exsnsion of credl, security agreement, purchass or:
sales agresment, .or any.other. agreament, In favor of any other creditor or person that may materially affect any of Borrower's property or
Bomrower’s. or any, Grantor's abliity-to. repay the Loans .or.perform thelr respective obligations under this Deed of Trust or any of the Related
Docume,“!.s-, .. Tty T Bk ‘_‘ P e g R o ‘ R . R . .:
Compllsnce Default. Failure ‘of Granlor 1o comply wilh any other term; obligation, covanaint or condition contained in this Desd of Trust, the Note
orin any-oﬂhq Relatad Documan@s.»‘ R ’ IR R : e
Felse Statements. ‘Any warranty, represénlation or statement made o furrished to Lender by cr on behalf of Grantar undr this Deed of Trusl,
tha Note or the Rela’ad Documents Is false or misleading In any material fespact, either now or at the fime made or furnished. . !

Defective Collateralization. ‘This Deed of Trust or.any of the. Related Documents esases to be in full force and effect (including failurs of any
_ collateral documents to creale a valid and perfecled security interest or lien) at any fime and for any reason.

..+ Insolvency. The dissolution:or tormination cf Grantor's existence as a going business, tha insolvency of Grantor, the appointment of a receiver for

‘ any part of Granlor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruplecy or‘insqlvency laws by or against Grantor. .

Foreclosure, For?eiiure, ete. .Commenceinerit ‘of foraclosure or, 1orfaffum proceedings, whether by judiclzal proceading, sell~help. repo3session or
any other methcd, by any credilor of Grantor or by any governmental agsney against any of the Propurty. However, this subsection shali net apply
in the evenl-of & good falih dispula by Granlor as to the validily or reasonableness of the claim which is the basls of the foreclosure or forafeilure

procesding, provided that Granlor gives Lendsr wriltan notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender. ~ ‘ O

Breach of Other Agreement. Any bfeeb'h by Grantor under tho terms of Any ather agreament between Grantor and Lender that is nat remedied
withln any grace period providzd thersin, Including without limitation any agreement conceming any indebtadress or other obiigation of Granior to
Lender, whether exsiingnoworfatsr. .

Events Affecting Guarsntor, Any.of the preceding eventz occurs with respect 1o any Guasznior of any of the indebledness or any Guarantor dies
or becomes Incompetant, or revokes or disputes tha validity of, or fiabifity under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor’s estate to assume unconditlonally the obligations arising under the guaranty in a manner satisfactory
1o Lender, and, in doing 0, tura tha Evont of Defatlt, - 7 e e B - R i
Adveyse Changs. ‘A maloriat advarse éhahge oceurs In Grantor’s ﬂhanc!gl condition, or Lender beliaves tha prospect of payment or performance
of the Indehtedness Is impalred,’ * o Lo o : ‘

Insecurlty. Lender In good feith deems liself insecure,

Right to Cure. If such a failure Is curabls and f Granlor has not besn given a nolice ¢f a breach of the same provision of this Deed of Trust within
the :preceding twelve (12) months, it may.be cured (and no-Even! cf Defauf will have occurred) If Granlor, efter Lender sonds writlen nolice
demanding cure of such failura: . (a) cures-the failure- within fiftaon (15) days; or (b) if the cure requires more than fiftesn (15) days, immadiately
Initiates steps sufficlant to cure the fallure and. thereatler continues and compleles all reasonable and necessary steps sufficient to prodica
compliance as soon as reasonably practica’. .

RIGHTS AND REMEDIES ON DEFAULT.- Up;on the oi:éurrencé of ahy Event of Defauit and at any time thereafter, Trustes or Lender, at its opfisa, may
exerclse any one or more of the following rights and femadies, in addition to any- other rights or remadies provided by law:

Acceierate Indebledness. tender shall have the right at its optlon without notice to Grantor to daclare ths entire Indebledness immediately due
and payable, including any prepayment penally which Grantor would ba fequired to pay.

Foreclosure.  With respect {o all or any part of he Rea! Properly, the Trustee shall have the ri
have tha right o foreclose by judiclal foreciosure, In either case | ] j

of Trust Is ‘foreclosed by judiclal foreclosure, . Wil -enti -a judgment which will
Insufficient to satisfy the judgment. execution.mayissua for the amount of the

UCC Reinedles. With respect 1o all or any part of the’ Parsonal Property, Lender shall havs all the rights and remedies of a secured party under
the Uniform Commarcial Code, . - . e - S

Collect Rents. Lendsr shall ‘have the right, without nolice 1o Granior, to fake possession of and manage the Property and cofiect the Rents,
Including smounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, agalinst the Indebledness. in furtheranca of
this right, Lendsr ma i [ nt or use fees directly to Lender. If the Rents are
collected by Lender, \ ! 0 endorsa instruments received in payment thereof
In the namae of Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users to Lender in responsa to Lender's
damand shall salisty the cbligations for which the payments are mads, Whether or not any proper grounds for the domand exisled. Lender may
oxeicise its rights undar this subparagraph aither In person, by agent, or through a'receiver.

Appoint Recelver, Lander shall have tha right to have a receiver appolntad fo take possassion of all or any part of the Property, with the power fo
protect and preserve tha Property, lo operata the Propérly preceding foreclosure or sale, and 1o collact the Kenls from the Propeity and apply the
proceeds, over'and above the cost of the receivership, against the Indebtedness. - The receiver may serve without bond if permitled by law.
Lender's right o the appointment of & receiver shalf “exist whather or riot the apparent value of the Property exceeds tha Indeblednass by a
substanfial amount. Employment by Lender shall not disqualify a person from sefving as'a racelver. :

Tenan‘cy‘u! Sufierance. - If Grantor remains in possession of the Properly after the Property is scld as provided above or Lendar ofherwisg
becomes entilled 1o possession of the Properly upon default of Granter, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shati; at Levnder”s‘opt‘i‘pn, either (a) pay a (easongble'ren!gi for the use of the Property, or (b) vacate the Properly immediately

upon tha damand of Lender,
- Other Reinediés, Trustes ‘or Lender shall have &ny offier right or raimedy providad in this Deed of Trust or the Ncls or by law.

. 'Molice of Sale. Lender shall glve Grantor reasgnable nolice of the time and place of any public sale of the Parsonal Property or of the time afiar
.. which any private sale or athsr Intendad disposition of the Parsornial Property Is 1o'be'made. Reasonable notice shall mean nolice given at least

teri (10) days before the fima of the sals or disposition. Any salg of ‘Personal Properly may be mada in conjunction with any sala of the Real
Properdy.” * ’ o ’ : B . . ; g :

- ‘Sale of the Praperty. To the extent permilted by applicabla taw, Grantor hereby waives any and all fights fo have the Property marshalied. in
exercising ils righls and remedies, the Trustes.or.Lender shalt ba frea to sell all cr any.part of the Froperly together or separalely, In ona sale or by
scparale sales. Lender shall be eniitled to bid at any public sals on all or any portion of the Property.

© Walver; Election of Remedles. A vialvar by any'party of a breach of & provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand sirict compifance. with that provision or.any other pravislon. Elacilon by Lender to pursus any remedy
provided in thls Deed of Trust, the Nots, in:any Relalsd Documant, or, providad by law shall not excluds pursuil of any ciher remady, and an
sloction to make expenditures or to take rction lo perform an obligation of Granlor under this Deed of Trust affer failure of Grantor to parfosm sha
not affect Lender’s right lo daclare a defaull and to exarcise any of its remedias. .

Atlorneys’ Fees; Expenses. If Lender institutes any suil or actior: to enforca any of the terms of this Cesd of Tryst, Landar shal be entitled io
fecover such sum as the couri may adjudge reascnable gs altorneys’ feas at frial and on any appeal. Whather or not any court action is involved,
all reasonable expenses Incumed by Lender which in Lender's opinlon are necessary at any time for the protection of its intarest or the
onforcemant of Its rights shall become a part of the Indsbledness payable on demand and sha!l bear Interest at the Nols rate from the date of
expendilure untll repeld. Expenses covered by this paragraph include; without fimitation, howaver subject to any limits under applicabls law,
Lender's attorneys’ fees whethar ‘or riot thers Ie & lawsuit, Including attornays’ fees for bankruptey procesdings (inciuding efforts o modify or
vacals any automatic stay or Injunction), appaals and any anlicipatad post-judgment collaction Sarvices, the cost of searching t2vords, oblaining
tile reporls (Including foreclosure reporis), surveyors' teporls, appraisal fags, {itle Insurance, and faes for the Trustas, to the extant permittad by
applicable law. ‘Granlor also viili pay any court costs, in addition io all other sums provided by law.

Rights of Trusise.. Trustee shall have all of the rights and duties of Lender es set forih in this seclion. : . .

POWERS AND OBLIGATIONS OF TRUSTEE: The {ollowing provisions retating io the powers and obligations of Trustes are part of this Deed of Trust. .-

Powers of Trustee. In addition to all powiers of Trusies arising B & falfer of taw, Truslee shall hava the power.to take the followirg actions with
"z respect 10, 1he Properly upon the writlan request of Londer “and. Grantor: : (a): Join in preparing and filing a map ‘or-plai-of tho Reaf Property,-
Including the dedication of sireets or otngr rights o the public; (b) jdin in granting ‘any sasemant or creating any restriction on the Raal Property;
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and {c) join In any éubordlnat!oh or ather agreement afiacting this Deed of Trust or the lhler’esl of Lander under this Deed of Trust.

Obligations to Nolify. Trustze shall not be obligated to notify any other party of & pending salo under any other trust deed or lisn, or of any action
or procaading In which Granlor, Lender, or Trustes shall be a parly, unless tha aclion or proceeding is broughi by Trustea.

Trustee. Trustee shall moet all qualifications required for Trustes under applicable law. |n addition to the rights and remedies set forih above,
with respect o all or any part of the Property, the Trustes shall have the right to foreclosa by natice and sals, and Lender shall have the right 1o
foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by epplicable law.

Successor Truslea. Lender, at Lender's option, may from tima to time appoint a succasscr Trustes to any Trustes appointed hereunder by an
instrument exsculed and acknowledgad by Lender and recorded In the office of the recorder of Klamath Counly, Oregen. The instrumant shall
cantain, In addition to all other matlers required by state law, the names of the original Lendsr, Trustes, and Grantor, the book and page where
this Deed of Trust Is recordsd, and the nams and address of the successor trustee, and the instrurent shall be executed and acknowledged by
Lender or its successors in interest. The successor irustes, without cenveyance of the Property, shall succeed to all the tite, power, and duties
confarred upon the Truslae in this Dead of Trust and by applicable law. This procedure for substitution of irustee shall goverr: to the exclusion of
all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shali bo In wriling, may be sent by telefacsimlle, and shall be
eifective when aclually delivered, or when deposiled with a natiorally recognized overnight courier, or, If mailed, shall be deemed sffective when
deposited in the United States mall first class, cerlified or registered mail, postags prepaid, directed 1o the addresses shown near the beginning of this
Desd of Trust. Any party may change its address for nolices undsr this Deed of Trust by giving formal writlen notics to the other parties, specitying that
ths purpose of the nolica is to change the party's address. All coples of netices of foreclosure from the holder of any fien which has priority over this
Dead of Trust shall bo sent to Lender’s address, as shown near the beginning of this Dead of Trust. For nolice purposes, Grantor agrees to kesp
Lender and Trusies informed at all times of Granlor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Doctments, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Dead of Trust. Mo alteration of or amendment o this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteralion or amendmant.

Annua! Reports. If the Properly is usad for purposas other than Granter's residence, Grantor shall furnish to Lender, upon request, a cerlified
slatement of net operaling income received from the Property during Grantor's previous fiscal year in such form and detail as Lerdsr shall requira,

"Net operating incomae" shall mean all cash receipts from the Froperty less all cash expenditures made in connection with the operation of tha
Propertly.

Applicable Lav.. This Desd of Trust has been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the Stale of Oregon.

Captlon Heedings. Caption headings in this Desd of Trust are for convenience purposes only and are not to ba used io interpret or define the
provisfons of this Deed of Trust.

Merger. There shall be no merger of the interest or sstals created by this Dead of Trust with any other Interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the wriltan consent of Lender.

Multiple Partles; Corporate Authority. Ali obligations of Grantor under this Deed of Trust sheil be joint and several, and all references lo Grantor
shall mean each and every Grantor. This mear:s that zach of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabllity. if a court of compatant jurisdiction Vinds any provision of this Deed of Trust o be invalid or unenforceabls as to any parson or
circumstance, such finding shail not render that provision invelid or unenforceable as to any other persons or circumstances, If feasible, any such
offending provicion shall ba deamed to be modified to ba within the fimits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be siricken and all other provisions of this Deed of Trust in all other respecls shall remain valid and enforceabla.

Successors and Assigns. Subject to the limilalions stated in this Deed of Trust on transfer of Grantor’s interest, this Dead of Trust shall be
binding upon and inure lo he benefit of the parlies, their successors and assigns. If ownership of the Properly becomes vested in a person other
than Grantor, Lender, without nolice to Grantor, may deal with Grantor’s successors with reference o this Deed of Trust and the Indebledness by
way cf forbearance er extension without reteasing Grantor frorn the obligations of this Dsed of Trust or liability under the indebledness.

Time Is of the Essence. Time Is of the essance In the performance of this Deed of Trust.

Walvers end Consents. Lender shall not be deemed to have waived any righls under this Deed of Trust (or under the Related Documents)
unless such waiver Is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shalt operals as a waiver
of such right or any other right. A waiver by any party of a provision of this Daed of Trust shall not constitute a waiver of 6r prejudice tha pary’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Ltender and Grantor, shall constitute a walvar of any of Lender's rights or any of Granlor's obligations as lo any fulure transactions.
Whenever consent by Lender is required In this Deed of Trusl, the granting of such consent by Lender in any instance shall not constiuta
continuing consent to subsequent instances where such consent is raquired.

COMMERCIAL DEED OF TRUST. Grantor agress with Lendar that this Deed of Trust is a commerclal deed of trust and that Grantor will not changs
the use of the Properly without Lender's priar wrilten consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 15
TERMS.

GRAMTOR:
Crescent-Odell Lakes Rural Flre Protections District

s H Mulin, Presideft

- CORPORATE ACKNOWLEDGMENT"

STATE OF pﬁm

‘% / ? / 3 ; NOTARY PUBLIC-OREGON
.. COUNTY.O Y £ a/)/hd A Cetomrian o : b “CUMM!SS]ON,NQ.“Q%? B I

SIS ION EXPIRES

On this / 5{5‘ day of A""*Q"’"" _ZL . 194 7 tofora ma, the undersigned NSiary Publiz, personally appesred James H Biuliln,

President; end Gearge Prlgn:gre, Ty, rer of Crescent-Odell Lakas Rured Kira Protzctions District, and known to me to ba authorized agants of
9

OFFICIAL SEAL

the corporation that exacu! of Trust and acknowledged ihe Dead of Trust to s ths tree and voluntary sct aad doad of the corpcration, by
authority of i!:yjs#: regaiulion. of its board of diraclors, for the uses and purposes therein menticnad, and on oalh staled that they ars
is, Trust andin fa

ayborized/fo pxectita Af od U cl expoited the Daead of Trust on bahali of the cerporation. ) .
X Y pifaglon - eiien Gllcdousl Onegon
otary Public tn and for the State of (CVEH e, " T g ommiséioh expires_ A~ F=-99 ¢

o Sy 34




Og-tatea7 " DEED OF TRUST
Loan No 830008290 v - o7 {Continued)

REQUEST FOR FULL RECONVEYANCE
- (T be usad only-when obligations hava hesn paid In full) - - -
, ;  Trusteo . _ . T
Tho undsreigned is'the legal awner and haider of all Indebtedness secured by {his Dead of Trist: All sums securad by this Deed of Trust have bson
fully paid and satisfiad.  You ara hareby directed, Upon payment to you of any sums owing 1o you undar the terms of this Dead of Trust cr pursuant to
any applicable statuls, to cancel ihe Nots'secursd by this Deed of Trust {which'ls delivered 1o you togelher with this Deed of Trust), and to reconvey, . -
without waranty, fo the pardies designated by.tha terms of this Desd. of Trust, ihe estate now hsld Dby yeu under this Desd of Trust, Pleasa mai ihe
teconveyanca end Relaled Decimenls to; ™ 21" 77 S o . ,

‘




EXHIBIT A

TOWNSHIP 24 SOUTH, RANGE 6 EAST OF THE WILLIAMETTE MERIDIAN, SECTION
1, LOT I1IN THE COUNTY OF KLAMATH, STATE OF OREGON

i

STATE OF OREGON: COUNTY OF KLAMATH : ss

Filed for record at request of

South Valley Bank

$ the 2nd
of Sept. —AD.19_97  at__ }:23 o'clock __P, M., and duly recorded in Vol M97
Mortgages - enPage 2873}

of

R : - Bemetha G. Letsc County Clerk
#0.00 : By._éw,xw




