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.. Loan Number: §4300025 .

T %ED OF TRUST ("Security Instrument”) is made v,é‘n —_Augnst27.3997 . . The grantor js

JE C. EDWARDS AND DEANNA B.EﬁWARDS; HUSBAND AND WIFE ("Borrower").
The trustee is _____ OREGON TITLE INSURANCE Cco o ' ("Trustee").
The beneficiary is —EquiCredit Corporation of Qr, . ' R
which is organized and existing under the laws of __Qreamqn | ' : . and  whose
address is 10 Crater Lake Avenue, Suite 15 Medford, Oregan 97504 ("Lender®).
Borrower, owes Lender the principal sui of _Eﬁm_ouﬂwpﬁ,msmmas_mq 0 CENTS Dollars
Uus.s 81,600.00 )., This debt is evidenced by Borrower's note dated the same date as this Security Instrument
("Note"), which provides for monthly payments, with thc full debt, if not paid eerlier, due and payable cn _September 5. 2004 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payments of all other sums, with interest, advanced under paragraphs 3 and 6 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants ard agreements under this Security
Instrument and the Note. For this purpose, Borrower irrcvocably grants and conveys to Trustee, in trust, with power of sale, the

following described property located in _Klamath . County, Oregon:
LOT TWO (2) IN BLOCK SIX (6) OF TRACT 1016, GREEN ACRES, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON, '~ -/ - i o

P

whic_ﬁ hastheaddressof 5533 MASON LANE KLAMATHFALLS OR a7601 :
T v i, S, zipCodel - (Frogery A

. TOGETHER WITH all the improvements now or hercafter crected on the property, and all easements, appurtenaiises and fixtures
now or hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.  All of the
foregoing is referred to in this Secarity Instrument ns the "Property”. ' :

BORROWER CGVENANTS that Bormower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Froperty is unencwnbered, except for encurmbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims anJ demands, subject to any édcllfﬁbrgnces of record,

- THIS SECURITY INSTRUMENTcombmes uﬁfonncovcnantsfornatwnal use and nop-uniform covenants with Limited
vqriatiqhs by jurisdiction to cunstitute a uniform security instrument covering real property.

- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: v ‘
‘1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the principal
of and interest on the debt evidenced by the Note and any prepayment charges, late charges, and any other charges, fees, and
assessmeats due under the Note and this Security Instrument,

2. Application of Payments. Unless applicabic law. provides otherwise, all payments received by Lender under paragraph 1
shall be applied: first, to any prcpaymgnt,chn;gg; due under the Note; second, to interest due; third, to principal due; to any late
charggs; and last, to any othe' charges, fees, and assessments due under the Note and this Security Instrument. )

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
way attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
if Boirower makes these payments directly, Borrower shall promptly furmish to Lender receipts evidencing the payments.

In the évcnt Borrower fails to pay any due and payable Property, Taxes, Lender may, in its sole discretion, pay such charges and
add the amounts thereof to the principal amount of the loan sccured by the Security Instrument on which interest shall accruc at the
contmct‘ratcsetfoﬂhinthethe. T S o ‘ ' .

4. Hazard or Property Jpsura@gq. Borrower, shall keep the improvements now cxisting or hereafler erected on the Property
insured against loss by fire, hazards included within the term "extended coverage”, and any other hazards, including flocds, ar fleoding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and fee the periods that Lender requires. - The
insurance carrier providing the insurance shali be choseri by Borrower subject to Lender's approval which sball met be umrensensbly
withheld. In the event Borrower fails to maintain hazard insurance (including any required flood insurence) in an emount sufficient to
satisfy ull'indeb'_t_g:dncss‘, fees, end charges owed Lender (in addition to payment of all liens and charges which nay have priority over
Lender's interest in the property), Lender may, in its sole discretion, obtaia such insurarce naming Lender as the sole beneficiary (single
interest coverage). Lender may add any premiums paid for such iasurence to the principal arount of the loan secured by this Security
Instrument on which intergstlglgall'nqg@eigt the contract rate set forth in theNote. ... ... .. L :
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All insurance pelicies and rencwals shell be accepteble to Lender md shall-inchide a stondard mortgage clause. ‘Lenides: shall
have the right to hold the policies and reriswals. If Lender réquires; Bermower shall:promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of 1oss, Borrower shal! give prompt notice to the insurance carrier and Lender. Lender may
make préof of Joss if not made prompdy by Borrower. . ., .. ., . .

Unless Lender aad Bomrower otherwise agree in Writing, irlsuraiice proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened, If the restoration or repair
is not econoniically feasible or Lender's security would be fessened, the instrance proceeds shall be applied to the sums secured by this
Deed of Trust, whether or not then due, with any excéss paid to Bomower. If Borrower abandons the Property, or does not gaswer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
procecds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Deed of Trust, whether or not
then due. The 30-day period will begin when the notice is given. - s N

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to priscipal shail not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 20 the
Property is acquired by Lender, Bor_r'owgrx’sv right to any in;sv,imnce po}iéjg; and pro_écc;ds resulting from damage to the Property prior to
the acquisition shall pass to Lender to the (;éctcnt of the sums sccured by this Deed of Trust immediately prior to the acquisition,

S. 'Cccupancy, Preservation, Maintendnce and Prefectlon of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Propeity ns Borrower's principal residence within sixty days after the execution of this
Deed of Trust and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bg}rowcx’s control. = Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or comumit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, is begun that in Lender's good foith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as prdvided in
paragraph 17, by causing the action or proceeding to be dismissed with a ruting that, in Lender's good faith determination, precludes
forfeiture of the Borrowers interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, pave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the Joan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehiold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

6. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property, including, without
limitation, a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulation, then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. -Lender's actions may include
paying any sums secured by a lien which has priority over this Securily Instrument, appearinig in court, paying reasonable attorneys' fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 6, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of Borrower sceured by this Security
Instrament.  Unless Borrower and Lender agree to other térms ‘of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shell be payable, with interest, upon rofice from Lender to Borrower requesting payment.

7. Morigage Insurance. If Lender required mortgage insurarice as a condition of meking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the morigage insurance previously int cffect, at a cost substantially equivalent to the cost to Borrower of the
morigage insurarice previously in effect, from an alternate mortgage insurer approvad by Lender. If substantially equivalent mortgage
insurance coverage is not available, Borrower shell pay to Lender each month a sum cqual to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage tapsed or ceased to be in effect. Lender will accept, use and
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may nio longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount end for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect,
or to provide a loss rescrve, until the'requirement for mortgage insurance ends in accordance with any written agreement between
Borrower and Lender or applicable law. - - o T o

8. TInspection. Lender or its agent may make reasonable entrics upon end inspections of the Property. ' Lender shall give
Borrower rotice at the time of or prior to an inspection specifying reasonable cause for the inspection. E :

9, Condemnation. The proceeds of any award or claim for damages, dircet ‘or consequential, in connection’ with any
condemnation or other taking of any part of the Property, or for convéyaice in licu of condemnation, arc hereby assigned and shall be
paid to Lender. ' S ‘ o : : '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In'the evéat of a partial taking of the Property in which the fair market
value of the Property immediately before the’ taking is equol 'to or gieater than the amount of the sums secured by this Security
Instrument immediately before the taking; unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the totai amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately
after the taking is fess than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law other provides, the proceedsshall be applied to the sums secured by this Security Instrument

whethter or ot the sums are thert due:

. If the Property is abardoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to meke an award
or settle a claim for durnages, Borrower fails to respond to Lender within'30 days after the date the notice is given, Lender is suthorized
1o colleet and apply the procecds, at its optior; either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether er not then due, /#7775 1l 1w B AT et T e ‘ : -

Unless Lender and Borrovier otherwise ogres in vriting; any application of procéeds to priricipat shall not extend or postpone the”
due date of the monthly payments referred to in paragraphs 1 and 2 or change the arount of such payments.
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y Extcnsxon of the tImc for Payment or, modxﬁoutmn of

'n]u: covenants and agreemcnls of thxs Secunty
Borrower, sub_]ect o’ the provrsmns of pamgraph 16.

‘Ali)

nent o nl w '!ortgage ' érant and convcy that Borrower‘s mtcrcst in the Property

agrees that Lerder and any other Bon'ower may ugree to extend modrty, forbear or make nny accommodatwns with regard to the terms
of this Secunt} Instrument or the Note without thu Borrower's consent .

. A Loan Chnrges ‘If the Joan s ..ecured by t s Secunty Instrument is subject 'o 2 law w}uch sets maximum loan charges ~and
that law i is finally mterpretcd so that the mterest or other loan chargcs collected or to be collected in connection with the loan excced the
pemutted hmrts then: (a) any such loan chm'gt. sholl be reduccd by the amount | ncc.cssary to reduce the chu:gc to the permitted hmll,
and (b) any sums already ¢ collected from BO"rower whrch exceedea penmtted lumts will be refunded to Borrower. Lender mzy choose
to make this refund by reducing the pnncxpnl owcd under Lhc Note or by makmg a direct payment to Borrower. If a refusd reduces
principal, the reduction will be treatéd as a pnrt.al payment without nny prepaymcnt chnrbed under the Note.

13, Notices. Any notice to Borrowcr prowdcd for in this Secunty Instn.ment shall be given by delivering it or by mzuhng it by
first class mail unlcss  applicable, Inw rcqmrcs use of zmother method The notlce shall be directed to the Property Address or any cther
address Borrowcr dcsxgnutes by’ written nolmc to Lcnder Any notrcc to Lcndcr shull be gwen by first class mail to Lender's address
stated herein or any other address bcndcr dcsxgnt.tcs by notme to Borrower Any notice provrded for in this Security Instmment shall be
deemed to have been given to Borower or Lender when' given as provxded in this’ pnmgmph

. 14. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the _]unsdrctlon in
which the Property is located. In the event that any provision or clause of this Secunty Instrument or the Note conflicts with applicable
law, such conflict shall not’ nﬂ'ect other provisions of this Secunty Instrument or the Note which can be given effect wrthout the
conflicting provision. To this end the provisions of the Sccunty Instrumcnt and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Transfer of the Propt.rty or E Bcncﬂclal Interest in Borrgwer. If all or nny pa;t of the Property or any interest in it is
sold or transferred (or if a beneficial interést in Boxrower is sold or trensferred and Borrower is fiot & natural person} without Lender's
prior written consent, Lender may, at its option, rcqurre xmmedxa.e payment in full of all sums secured by. this Security Instrument.
However, this option shall not be cxercised by Lender if exercise is prohnbxted by federal law as of the date of this Security Instrument.

If Lender cxercises this opllon Lcndcr shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 dnys ‘from the da!c the notrcc is dehvcred or mailed within which Borrower must pay all sums sccured by this Sccurity
Instrument. If Borrower fails to pay. these sums prior to the cxprranon of this pencd Lender may mvoke any remedies pemuttcd by this
Security Instrament without further hotice of demand on Borrower. '

17. Bovrower's Right to Reinsiate. If Borrower meets certain conditions, Borrower shall have the right tc have enforcement of
this Security Instrument discontinued at any time prior to the earlier of (a) 5 days (or such other period as applicable law may specify
for reinstatement) tefore sale’ ‘of the Property pursuent to any power of sale contained in this Security Instrument; or (b) eniry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be duc
under this Securily Instrunient and the Note ag if no accelarauon had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in cnfommg this Secunty Insln.ment, including, but not limited to, reasonable attorney's
fees, and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower’a obhgotxon to pay the sums secured by thrs Secunty lnatrumcnt shall contmuc unchnnged Upon reinstatement

However, this right to reinstate shall not npp‘y in the case of nccelerutzon under paragraph 16.
18. Sale of Note, Change of Lonn Sexvicer. The Note or a partia! interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale nm'/ result ina change in the enﬁty (known as the "Loan

chnnge in accordance wrth paragrnp‘l 13 abo'.c and npplxcabfe law.” The notice will statc the name and address of the new Loan

Servicer and the address to which payments should be made. The notice will also contain any other information requrred by applicable
law.

19, Hazatdous Substances. Borrower shall not cause or perrmt the prcsence use, d:sposal storage, or release of any
Hazardous Substances on or in the Property. Borrower sheli not do, nor allow anyone else to do, anything affecting the Propertv that is
in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
smal} quantitics of Hazardous Substance° that are generally recogmzed to be appropriate to normal residential uses and to mainicnance
of the Property. :

Borrower chall promptly give: Lcndcr wrmen nouw f: xmy investigation, claim, demand, lawsuit or other action by any
govemmental or rcgmatory agency,or pnvate paxty mvolvzng the Propcrty and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge, If: Bormwcr lenms, oris nouﬁed by uny govcmmental or regulatory authority, that any removal or
other remediation of any Hazardous Substance aff Tecting the Proocrty is necessary, Borrower shall promptly take ail necessary remedial
actions in accordance with Environmental Law.

As used.in thig parugmph*w "Hrzeirdous - Substances? -are; tho substunces defined as toxic or hazardous substances by
Environmental Law and the followmg sub;t\apl gasolme kerosen Jother flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mntenals coumxnmg asbestos or fonnnldchyd and radiosctive materials. As used in the paragraph
19, "Environmental Lew® means fedeml Taws and laws of the junsdrcuon where the Property is located that relate to health, safety or
environmentzal protection.

NON-UNIFORM COVENMANTS, Barrower and Lender further covenant and agree as follows:
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(c)‘a date, not Iessij
od; ‘and (d) tlmt faiiure to cure ihe

; C ‘.ute after x\cceleration and tbc nght to
brlng a‘court action to' assert tene» ot’ a"dcfau]t or amy other’defense of Borrrmer to a"'eleranon and sale. Ifthe,
dcfnu]t is not ‘cured’'on or before the dat specif ed in tnc notltc, Lendcr at its option may require immediate payment in fu}l of
all sums ‘secured by this Security Instr!uzient without furtner dcmand and mav invoke the power of sale and sny other rcmedles
permitted by applrcable law." Lénder’ shall be ertitled to collect all expenscs incurred 1a pursuing the remedies provrded in this
paragraph 20, mcluding, ot llmited to, reasonnble attorneys' fees and eosts of title evrdcncc.

If Lender invokes the' power of sole, Leader shall ex.,cute ‘or cause Trustee to execute 2 written notice of the occurrence of
an event of defeult and of Lender's election to cause the Property tc be sold and shall couse such notice to be recorded in each
county in which any part of the Property Is located I.cnder or Trustee shalj glve, noticc of sale in the manner prescribed by
appliceble law tc Borrower and to other pcrsons prescnhed by npplicnble law. After the time required by applicable law,
Trustee, without demiand on Borrowcr. shall sell the Pmperty at public auction to the highest bldder at the time and place and _
under the termy designated in the notice of sale in one or mere parecls and in any order Trustec determines. Trustee may
postpone sale of all or any pnrccl of the Propcrty by publlc annor.nccment at the time and place of any previously scheduled
sale. Lender orits designee may purchase thc Property at any sale,’

Trustec shall deliver to thc purchaser Trustee's deed convcying the Property without nny covenant or warranty,
expressed or lmplled “The recitnls i’ the ’l‘rustec's dced shall be prima facle evidence of the truth of the statements made
therein, Trustee shail apply the nrocceds oi‘ the salc In the followlng order: () to all expenses of the salc, including, but not
limited to, reasanable Trus-ee's and attorncys’ fees, (o) to all sums sccurcd by this Security Instmment and (c) any excess to
the person or persons legnlly entitled to it.’

21 Reconveynnce Upon payment of nll sums sccured by th:s Secunty Instmment Leqdcr shall request Trustee to 'econvey the
Property and shnll surrender this Secumy Instrumcnt nud all notés evrdencmg debt’ secured by this Security Instrument to Trustée.
Trustee shall rcconvey the Propcrty thhout wan'a.uty end thhcut charge to the person or persons Iegally enutled to it. Such person or
persons shall pay any recordztion vosts and aréasonable trustec's fee

22, Substitute Trustcc Lcnder mny fron txme to tune re'nove Trustee and oppomt a succe';sor trustee to nny Trustee appomted
hereunder, Wxthout conveyanc“ of the Propcrty the succe.so lmstec shull suocecd to all the ude power and duties conferred upon
I‘n.stee hereu. and by apphcuble luw T

723, Attorm:ys Fces. ‘ As used i m tlns Se unty Inslrument nnd m'the Notc uttomeys fces" shall mclude any attorneys fees
awarded by &N appel!ate courL i

X ecuted by Borrowér and recorded together with this qecunty
agreements of edch such ndcr shull be meorpomted into and shall amend and supplement the co:enants
and’ agreemcnts of this Security Instrlinéit as i the rider(sy viere a part of thxs Secunty Instrument. [Check apphcable box(es)]

. D 1-4 Family Rider:

" "] Biweekly Payment Rider-

D Second Home Rider '

25 C‘onformlty Wit Laws. ‘If any pro of trus ecunty]ns ent s;found to bc m violation of any law, Tule or rcgulanon
which affests the’ vahdrty and/or enforccabxhty of the Note ahd/or ecuntv Instrument, that prov.sron snall be deemed modlﬁed to comply
w:th apphcable mw rule or regu]a mn,

R S S ML R Tt
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STATE OF OREGON, JACKSON. County ss:

On this 21tk _dayof ___ Awgust, 1997 ., 5@{& me, the undersigned, a Notary Public in and for
the State of Oregon, duly commissioned and sworn, personally appeared _JE i W, D NNA B D, BAND

__AND WIFE , to me known to be the individual(s) described in and who executed
the foregoing instrument, and acknowledged to me that ___they signed and sealed the said instrument as ___their free end
voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in Wcate above written.
My commission expires: [y ﬁ / / 4
Wl (L CUIA

Notary Public fn and qu the State of (ﬁegon residing at;

OFFICIAL SEAL EN
CHELLE A. GRE
m‘:’mnv PUBLIC-OREGON

' COMMISSION NO. 303044
1My COMMISSION EXPIRES JULY 15, 2001

REQUEST FOR RECONVEYANCE
(Yo be Used Only When Note Has Been Paid)

TO: TRUSTEE

The undersigned js the holder of the Note and the owner of all otter indebledness secured b{thig Dezd of Trust, The Note,
together with all other indebtedness secured by this Deed of Trust has been paid in full. You are hereby directed to cancel hst Note and
this Deed of Trust, which are hereby delivered to you, and to reconvey, without warranty, al the estate now held by you unner this Deed
of Trust to the person or persons legally entitled to it.

DATED:

By:_.
Name:

Title:

Space Below This Line for Recording Information

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle ' the 3rd

of Sept. AD,19_97 __at 11:41 o'clock A.M., and duly recordedin Vol. ___M97 |
of Mortgages . : on Page __ 28876 .

N :  /Bermnetha G. Letsgh, County Clerk:
FEE $30.0C By . .. /(aﬁ i {42,
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