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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 12, 1997, among LEONARD J. FRITZ, whose address Is 8853
HAROLD ROAD, KLAMATH FALLS, OR 97603 (reforred o below as »Grantor”); WESTERN BANK, a diviglon of
Washinglon Mutual Bank, whase address is 2880 South Sixih Strest, P.0. Box 1854, Kiamath Fails, OR
97601-0234 (referred io bolow sometimes as " ender” and somelimes as "Beneficlary”); and AMERITITLE,
whose address is 222 S, SIXTH STREET, KLAMATH FALLS, OR. 67601 (roferred o below as "Trustee”).

CONYEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trusteo for the benefit of Lender as Beneflelary all of Granter's
right, titte, and interest in and to the following described real property, together with ail existing or subsequently erected or affixed buildings,
improvements and fixtures; ail eassinents, rignts of way, and sppurienances; all water, water rghts and ditch rights {including stock in utifities with ditch
or irrigation rights); and all other sights, royalties, and orofits ralating o the real propeny, including without limitation ali minerals, oil, gas, geathermal

~similar matters, located in KLAMATH County, State of Oregon (tae

‘Real Property”):

SEE EXHIBIT "A” ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED HEREIN.

‘/ The Real Properly or its address is commonly known as 8652 HAROLD ROAD, KLAMATH FALLS, OR 97803.
The Reai Property tax identification number is R605C08. -

Granior presently assigns to Lender (also known as Benaficiary ifs this Dead of Trust) all of Grantor's right, titte, and interest in and to all present and
future leasas of the Property and all Renis from the Froperty. In addiiion, Grantor grants Lender a Uniform Commercia! Code security interest in the
Rants and the Personal Property defined below.

DEFINITIONS. The following words shall have ihia following maanings when used in this Deed of Trust. Tenms nototherwise defined in this Deed of
Trust shail have the meanings atiributed to such terms in the Uniform Coimiraercial Code. All references fo dollar amounts shall mean amounts in lawi
meney of the United States of America.

Beneficlary. Ths word "Beneficiary’ means WESTERN BANK, a division of Washington Muitual Bank, s successors and assigns. WESTERN
BANK, a division of Washingten Mutuzl Bank alsois refarred o as "Lender” in this Deed of Trust.

Deed of Trust The wolds "Dead of Trust” mean this Deed of Trust ameng Grantor, Lefder, and Trustee, and includss witheut fimitation all
assignment and secuiity interest provisiens relating to the Personal Property and Renis,

Grantor. The word "Grantor” means any and all petsons and entities exscuting this Deed of Trust, including without limitation LEONARD J. FRITZ,

Guarentor. The word "Guaranior’. means and includes witheut imitation any and all guarantors, sureties, and accommodation parties in
connection with the indebtadness.

Improverents. Tha word “improvermnents” means and inciudes without limiiation alt existing and future improverngnts, buildings, structures,
mobile homes affixed on ihe Real Property, faciiiies, addiions, replacements,and othier curstruction on the Real Property.

Indebtedness. The ward "Indebtedness” means ail piincipal and interest payable under the Note and any amounts expanded or advanced by
Lender o dischargé obligations of Grantor or expenses incurred by Trustee or Lender io enforce obligations of Grantor under this Desa of Trust,
together with interest on such amounis as provided in this Desd of Trust,

Lendsr. The word "Lender” means WESTERN BANK, a division of Washington Mutua Bank, its successors and assignrs.

Nots. Tha word "Noie” means the Note dated September 12, 1897, In the principal amount of $123,857.35 from Grantor to
Lender, together with aii renewals, extensions, modifications, refinancings, and substitutons for the Note. The matuiity date of the Note is
September 25, 2007. The rate of interest on the Note is subject o indexing, adjustmant, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or fiereafter owned
by Grantor, and now or hereafier attached or affixed to the Real Froperty; togethier with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such properly; and togsther with alt proceeds (including without limitation afi insurance proceeds and refunds of
preraiums) from any sala or other disposition of the Property.

Property. The word "Property" means colleciively the Raal Properly and the Personal Properly. The word "Propenty” also inciudes all mobile
homes, modutar homes, and similar structures, now or hereafter situated on the Real Properly, and such structures shall be and shail remain Real
Properiy regardiess of whether such structures are affixed to the fReal Propery and imespective of the classification of such struciures for the
purpose of tax assessments. The removal or addition of axles or wheals, or the placement upon o removal from a concrete base, shall not alter
the characterization of such structures.

Real Property. Tho words "Real Froperty” mean the property, inierests and tights described above in the "Conveyance and Grant” section.

fSolated Documents. Tho words "Related Documents” mean and incluce without fimitation alf prosnissory noles, credit agroements, loan
agrosments, environmantal agreamonts, guaranties, secutity agresmants, morigages, deeds of trust, and all other instruments, agreements and
documents, whather now or hereaiter existing, executed in connaction with the Indebtedness.

Rents. The word "Rents” means al) present and future rents, revenues, income, issues, royalties, profits, and other bensfits derived from the
Preperty.

Trustee. The word "Trustes” mezns AMERITITLE and any substitule of successor fustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND YHE SECURITY INTERESY IN THE RENTS AKD PERSCMAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2 PERFORMANCE OF ANY AND AUL OBLIGATIONS GF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AMD THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
(N THE FOLLOWING TERMS:

PAYRENT AND PERFORMANCE, Except ss othenwise provided in this Deed of Trust, Grantor shail pay to Lander &k amounis secured by this Deed of
Trust es they become dus, and shall strictly and In a timely manner parform alt of Grantors obligations under the Note, this Deed of Trust, and the
Related Documants,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Property shall ba governed by the
follewing provisions:
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Possesslon and Use. Uniil the occumence of an Event of Default, Grantor may (a) remain in possession and control of tha Property, (b} uss,
oparate or manage the Propeny, and (c) collect any Rents from the Froperty. Tha following provisions relate to the usa of the Propernty or to other
limitations on the Property. THIS INSTRUMENT WiLL NCOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain, Grantor shall maintain the Property in tenaniable condition and promptly periorm ali repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Subsiances. The terms “hazardous waste,” "hazardous sibslance,” "disposal,” “release,” and “threaisned releass,” as used in this
Deod of Trust, shall have the samo moanings as set forth in the Comprehensive Environmantal Response, Compensation, and Liabiiity Act of
1380, 23 amanded, 42 U.S.C. Section 8601, et 50q. ("CERCLA"), tho Superlund Amendments and Reauthorization Act of 1986, Pub. L. No. 53-459
("SARA"), the Hazardous Matorials Transportation Act, 49 U.S.C. Section 1801, &t saq., the Assource Conservation and Recovery Act =2 U.S.C
Section 6501, et seq., or ather applicabie state or Fedaral laws, rules, or requiations adopted pursuant to any of the foregoing. The terms
"hazardous wasts" and "hazardous substance” shail also include, without limitation, petroleum and petroleum by-products or any fraction therect
and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership of the Propenty, there has been nn
use, generation, manufacture, slorage, freatment, disposal, releass or threatened release of any hazardous waste or substance by any person or.
under, about or from the Property; (b) Grantor has no knowladge of, or reason to balisve that there has been, except as previcusly disclosed ta
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storaga, treatmant, disposal, reiease, or threatened rolaase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actua! or
threatened litigation or claims of any kind by any parson relating 1o such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) naither Grantor nor any tenant, coniractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, undar, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicabls federal, state, and loca! laws, requlations and ordinances, including without limitation those laws,
regulations, and ordinarices described above. Grantor authorizes Lender and ite agents to enter upon the Properly io make such inspections and
lests, at Grantor's expense, as Lender may deem appropriate fo determing complianice of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person, The representations and warranties contained herein are based on Granior's due diligence in
invesiigating the Property for hazardous waste and hazardous substances. Gi anter hereby () releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor hecomes fiable for cleanup or other costs under any such lawe, and (b) agrees to
indemnify and hold harmless Lender against any and ali claims, losses, tiabilities, damagss, penaties, and expenses which Lender may dirsctly of
ingirectiy sustain or suffer resuiting from & breach of this section of tha Deed of Trust or as a consequence of any use, generation, manufacturs,
sloraga, dispesal, release or threatened release occurring prior to Grantor's ownership or intarest In the Proparty, whether or nof the sama was of
should have been known to Grantor. The provisions of this section of the Desd of Trusy, including the obligation fo indemnify, shail survive the
payment of the Indsbtedness and the satisfaction and recanveyancs of the lien of this Deed of Trust and shall not be atfected by iender's
acquisition of any interest in the Property, whether by foreciosure or otherwiss,

Nulsance, Waste. Grantor shall not cause, conduct or permit any.nttisance ror commit, permit, or suffer any slripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will nat remove, or grant to any other party the
right to temove, any timber, minerals (including oil and gas), soil, grave! or rock precucts without the prior written consent of Lender.

Removal of Improvemsnts. Grantor shall not demolish or remove any Improvemenis from tie Real Property without the pricr written consant of
Lender. As a condition fo the removal of any Improvements, Lendar may require Granler i make arrangaments satisfactory to Lender to replace
suich Improvements with Improvemants of at least equal valus,

Lender’s Right to Enter. Londer and its agents and representalives may enter upon the Real Properly at ali réasonable times o atiend to
Lender’s interests and to inspact the Property for purposas of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requiremenis. Grantor shall promptly comply with aif laws, ordinances, and regulations, now or hareafier in
eifect, ot all governmental authorities applicabla 16 the use or occupancy of the Property. Grantor méy contest in good faith any such law,
ordinance, or regulation and withhold compliance during any preceeding, including appropriate appeals, s6 long as Grantor has noiified Lender in
writing prior to ¢ =g so and so fong as, in Lender's sole opinion, Lender's irierests in the Praperty are not jedpardized. Lendar may requir
Granior to post adeyuate security or a surely bond, reasonably satisfactory to Lender, 1o protect Lendar's interest,

Duty to Protect. Grantor agrees neither o abandsn nor leave unatisndsd the Property. Grantor shall do all other acts, in addition o those acls
set farth abova in this section, which from the character and use of the Property are reasonably necessary 19 protect and presarve the Proparty.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at iis option, declare immadiately due and payable afl sums secured By this Deed of Trust
upon the sale or transfer, without the Lender's prior written consant, of all or any part of iha Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest tharein; whether legal, baneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, dead, installment sals contract, tand contract, contract for deed, leasehold intersst with & term greater than three
(3) years, lease-option coniract, or by sale, assignment, or transfer of any beneficial interest in cr o any land trust holding titie to the Rea! Property, or
oy any other method of conveyance of Real Property interast. If any Grantor iz a corperation, partnership or limited liability company, ransfer elso
includes any charge in ownership of more than twenty-five percent (25%) of the vaiing stock, partnership interests or limited liabiiity company interests

s the case may be, of Grantor. However, this option shall nct be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions refaling fo ths taxes and lians on the Proparty are a part of this Deed of Trust.

Payment.” Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done cn or for services
rendered or material furnished to the Property. Grantor shall maintain the Properly iree of alf liens having piiority aver or equal to the inlerest of
Lender under this Daed of Trust, except for the lien of taxes and assessments not due and excapt as otherwise provided in this Deed of Trust,

Right To Centest. Grantor may withhold payment of any tax, assessment, of claim in connection with a geod faith dispute over tha obligation ic
pay, so long as Lender's interast in the Property is not jeopardized. If a fien arises or iz filad as a result of nonpayment, Grantor shall within fifteen
{15} days aitsr the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the flling, secure the discharge of tha lien, or it
requested by Lender, depoesit with Lendar cash or a sufficient corporawe surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lizn plus any costs and altornays’ fees or other charges that couid accrug as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itseif and Lendear and shall satisfy any adverse judgment before enforcement against the Property. Granter shaii
name Lender as an additional obligee under any surety bord furnished in tha contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sufisfactory evidence of payment of the taxas or assessments and shal
authorize the appropriate governmental official to deliver to Lender at any tme a written statement of the takes and asssssments against the
Proparty,

Notice of Gerstruciion, Grantor shall notify Lender at least fiftesn {15} duys before any work is commanced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other fian could ba asserted on account of the WOIK, seivices,
or materials. Granter will upon raquest of Lender furnish 1o Lender advanca assurances satisfactory o Lender that Grantor can and vll pay the
cost of such improvemenits.

PRCPERTY DAMAGE INSURANCE. The following previsions relating to Insuring the Brepenty ars a part of this Deed of Trust,

Maintenance of insurance. Granter shall procurs and maintain poiicias of fire insurance with siandard extendea coverage endorsements on a
ieplacernant basis for the full insurablo value covering all Improvemsntz on the Real Property in an amount sufficient (o avoid application of any
coinsurance clause, and with a standard maorgagee clause in favor of Lendst, together with such other hazard zng liability insurance as Lender
may reasonably require. Policies shall be written In form, amounis, coverages and basis reasonably accepiable 1o Lender ang scued by a
company cr companias reasonably acceptable 1o Lender. Granter, upon request of Lender, will deliver 1o Lender from time o tme the poiicias or
cortificates of insurance in form satisfactory to Lander, inclucting stipuintions that Covarages will not ba cancalied or diminisied withou! at laast ten
{10) days' prior writton notice 1o Lender. Each Insusanco policy aiso shall includs an endosement providing that coverage in tavor of Lander waill
not ba Impaired in any way by any act, omisslon or dofauit of Grantar or any other porson. Should tha Ra! Fropacy at any ome becoms located
in an areu designated by the Director of the Federal Emergency Managemant Agency as a spocial flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid princigal balance of the loan, up to the maximum poticy iimits sst under the National Flood
Insurance Pregram, or as otherwise required by Lendsr, and (o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's securily is impaired, Lender may, at iis election, receive and retain
the proceeds of any instirance and apply the procesds to the reduction of the Indebtedness, payment of ary lian affecting the Property, or the
restoration and repair of the Property. !f Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replacs the damaged
or dastroyed Improvemsnis in a manner satisfactory to Lender. Lender shafl, upon satisfactory proof of such expenditure, ray or reimburse
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Granior from the proceeds for the reasonabls cost of repalr or restoration if Gramar is niot In default under this Daed of Trust. Any procesds whizh
have not been disbursad within 160 days after their recalpt and which Lender has not committad to the repair or restoration of the Proparty shes
ba used first to pay any smount owing 1o Lendsr under this Deed of Trust, then lo pay accrued interest, and the romaindsr, i any, shali be appisc
to the principal balance of the Indabtedness. If Lender holds any procesds alter payment In fuit of the Indebtedness, such procseds shall be paid
io Grantor as Grantor's Interesis may appaar,

Unaxplred Insurance at Sale. Any unexpired insurance shall intre to the banafit of, and pass 1o, the purchaser of the Propeity covered by this
Dsed of Trust st any trustes's saie or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

EXPENDITURES BY LENDER. If Granior fails to comply with any provision of this Deed of Teust, or it any action or proceeding is commenced that
would maierially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
cdeems appropriate. Any amount that Lender expends in 5o doing will bear interast at the rate provided for in the Note from the date incurred or paid
by Lender to the dats of repayment by Grantor. All such expenses, at Lende’s option, will {a) be payable on demand, (t) be added to the balance of
the Note and be apportioned among and be payable with any installment payments to becoms dus during either () the term of any applicable
insurance policy or (i} the remaining term of the Note, or (c) be treated as a bailoon payment which will be due and payable at the Note's maturity,
This Deed of Trust also will securs payment of these amounts. The tights provided for in this paragraph shall be in additon to any cther righis or any
remedies to which Lender may be ensitied on account of the dafauit. Any such action by Lender shali not be constued as curing the default so as to
bar Lender from any remedy that it othenwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaiing to ownership of the Properly are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabie titie of recoid io the Property in fee simple, free and clear of af liens and
encumboranses other than those set forth in the Real Property description or in any titls insurance policy, title repost, or final title apinion issued in
favor of, and accepiad by, Lender in connection with this Deed of Trust, and (k) Grantor has the ull right, power, and authority in exesute and
detiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paregraph abova, Grantor warranis and will forever datend tha tifle to the Propeny against the
lawtul claims of alt persons. s the event any zciion or praceeding is ccramenced that questions Grantor's tide or the interast of Trustee or Lender
under this Dead of Trust, Grantor shall defand the action at Grantor's expense. Grantor may be the nominal party in such procesding, bul Lender
shall be entitied 1o participate In the procseding and to bs represented in the proceeding by counsel of Lender's nwn choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments ag Lender may request from tirme to ime to permit such participation.

Compliance With Laws. Grantor wasrants that the PFroperty and Grantor's use of the Property complies with ali existing applicable laws,
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Appiication of Net Proceeds. If all or any part of the Property is concamned by eminent domain proceedings or by any proceeding or purchase
in liev of cundemnation, Lender may at its elaction require that ail cr any portion of the net proceads of the award be zpplied 1o the Indebiedness
or the repalir or restoration of the Propery. The net proceeds of tha award shall mean tho award aiter payment of all reasonable costs, expenses,
and attorneys’ fees incurrad by Trustee or Lender in connection with the condemnation.

Proceedings. If any procesding in condemnation is filed, Grantor shat prorriplly nofify Lender in wiiling, and Grantor shatl promiptly take such
steps as may be nacessary to defend the action and obtain the award. Granter méy ba the nominal parly in such proceeding, but Lender shall be
antitisd 1o pariicipate in the proceeding and to be represented in the proceeding by counsel ¢f its ewn choice, and Grantor wili deliver or causs to
be delivered to Lender such instrurnents as may be requested by it from tirre fo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The iollowing provisions relating to governmentai taxes, fees
and chargas are a part of this Deed of Trust:

Current Taxes, Fees and Charges, Upon request by Lender, Granfor shaii execule such documents in addition 16 this Deed of Trust and take
whatever other action is requested by Lender to perfect and. continus Lender's lisn on the Real Property. Grantor shail reimburse Lender for all
taxes, as describad below, togatrer with all expenses incurrad in recording, perfecting ar continuing this Deed of Trust, including without fimitation
all taxes, fess, documentary stamps, and other chargas for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes 18 which this section applies: (a) a spacific tax upon this type ¢f Dsed of Trust or upon all or any part
of the Indshtedness securad by this Deed &f Trust: (b) a specific tax on Grantor which Grantor is authsrized or required 1o deduct from payments
cn the Indebtedness secured by this type of Deed of Trust: {c; a tax on this type of Deed of Trust chaigeabie against the Lender or the holder of
the Note; and (d} a specific tax on all or any psstion of the Indebtednass cr on payments of prinicipal and inlerest made by Grantor.

Subsequent Taxes. If any tax 10 which this section appliss is enacted subsequent to the date of this Dead of Trust, this eveni shall have the same
affect as an Event of Defautt {(as defined below), and Lender may exercics any or all of its available remedies for an Event of Dafaull as provided
bolow unless Grantor either (a) pays the tax befors it becomes delinquent, or (k) contests the tax as provided above in tho Taxes and Liens
egction and deposiis with Lendar cash or a sufficient corporate surety band or other sacuriiy satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & sacurity agresment are & pan of
this Deed of Trust.

Securlly Agreoment.  This insirurmznt shall constitule a securnity egreemient (0 the axtont any of the Property constitutes fixtures or other personal
property, and Lender shali have all of the rights of a securad party under tha Uniform Commsicial Code as amandad from tme to tme,

Secutliy Interest. Upon request by Lender, Grantor shall execute financing statermanis and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Froperly. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization irom Grantor, file executed counterpasts, copies or reproduciions of this Deed
of Trust as a financing staiement. Grantor shall reimbursa Lender for all expenses incuried in pertecting or continuing this security intersst. Upan
default, Grantor shall assemble the Personal Property in @ mannar and at a place reasonably converient to Grantor and Lender and make it
avaiiable to lender within threa (3) days after receipt of written demand from Lendsr,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party), frem which information concerning the security interest
granted by this Deed of Trust may be obtained (each as requirad by the Uniform Commercial Code), are 25 stated on the first page ¢f this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-SACT. Ths fellowing provisions relating to further assurances and attorney-in-fact are a part of this Deed

of Trust.
Further Assurances. At any time, and from time o fime, upon request of Lender, Grantor wili make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, causs to be filed, recorded, refiled, or
rerecordad, as the case may bs, at such times and in such oficas and places es Lendsr may deem eppropriate, any and ail such mortgages,
deads of trust, security deeds, securily agreements, financing statements, continuation Statemnents, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, ba necessary or desirable in order 1o effectuate, compiete, perfect, continue, or
preseive (a) the obligations of Grantor under the Nots, this Deed of Trusi, and the Related Documenis, and (b the liens and security interests
creatad by this Deed of Trust as first and prior fisns on the Property, whether now owned or hereaftar acquired by Grantor. Unless prohibited by
law or zgread to the conirary by Lender in writing, Grantor shall reimbursa Lander for afi costs and oxpensss incumed in connaction with the
matiers roferred 1o in this paragraph.

Attorney-In-Fact. It Grantor fails to do any of tha things roferred o in the pracoding paragraph, Lendsr may do so for and in the nama of
Grantor and at Grantor's expensa. For such purposas, Grantor hereby irravocebly appeints Lender as Granter's attorney~in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lencer's scle opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebtednass when due, and cihervise peiforms =l the obligations imposed upon Grantor under this
Deed of Trust, Lender shali execute and deliver to Trustes a raquest for full reconveyancs and shall execute and deliver to Grantor suitable statements
of tarmination of any financing statemant on file evidencing Lender's security interest iy the Rents and the Persanal Progeryy. Any recenveyance feg
required by law shall he paid by Grantor, if permitied by spplicable taw.
DEFAULT. Each of tho foliowing, at the option of Lender, shall constitute an evant of defauit ("Event of Detault’} under this Dead of Trust:

Defauit on Indebtsdness, Fallure of Grantor to make any payment when dua on the Indsbledness.

Detsult on Other Paymonts. Failure of Grantor within the tima required by this Ceed of Trust to make any payinent for laxes or insurance, or any
other payment nacessary o prevent filing of or to effect discharge of any lien.

Cempitancs Default. Failure of Grantor to comply with any other term, ebligaticn, covenant or candition contained in this Desd of Tiust, the Note
or in any of the Related Documants.

False Stotementn. Any warranty, representaiion or slaternant made of fursished to Lender by or on behalf of Grantor under thic Deed of Trusy,
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the Note or the Relatad Decuments is false or misleading in any material respact, oither now or at the tims mada of furnishad.

Defective Collateraiization. This Dzed of Trust or any of the Related Dosumenis ceasss 1o be in fuil force and effect (including failure of avy
cofiateral documants io creato a vadid and perfacted security interast or llen) at any 1ima and for any reason,

Ceath or Inscivency. The deaih of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignmant for the benefit of creditors, any type of creditor workous, of the commencement of any proceeding under any bankiuptcy or insolvency
laws by or against Grantor. Howsver, the daath of any Granter will not ks an Event of Default if as a resuit of the death of Grantor the
indebtednass is fully covered by cradit life insurance,

Foreclosure, Forfefture, stc. Commancement of foreclosure or forfeiture Preceedings, whether by judicial proceeding, self-help, 1epossession or
any other methed, by any creditor of Granter or by any governmenta agsncy against any of the Progerty. Howaver, this subsection shall not apoiy
inthe evantof a good faith dispute by Grantor as to tha validity or reasonablanass of the claim which is the basis of the {oreclosuie or forefeiture
proceeding, provided that Grantor gives Lender wrirten notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreemant, Any breach by Grantor under the terms of any other agreement between Grantor and Lenger that is not remedied
within any grace period providsd therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or fater,

Events Affecting Guarantar. Any of the preceding events occurs with fespect {0 any Guarantor of any oi the indebiedness or eny Guaranior dies
or becomes incompetent, or revokes or disputes the validity of, or liabifity under, any Guaranty of the indsbledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate 1o assume unconditionzlly the obligations arising under the quaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defauli,

Insecurity, Lenderin good faith deems itself insecura,

Right to Cure. If such a failure is curable and if Grantor has not bean given a notice of a breach of the Same provision of this Dasd of Trust within
the preceding twelve {12) months, it may be cured {(and no Event of Default will have occurred) if Grantor, afier Lengar sends written notice
demsnding cure of such failure: (a) cures the failure within fiteen (15} days; or (b} if the cure requires more than fiitean (15) days, immediately
iniiates steps sufficiant 1o cure the failure and thereatter coniinues and completes all reasonable and hetessary stens sufficient fo produce
compliance as soon as reasonably practical.

RIGHTS AND HEMEDIES ON DEFAULT. Upon ihe oceurrerice of any Event of Default and at any ims thereafiar, Trustes or tender, at its option, may
eXerciss any one or mors of the fellowing rights and femeadies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness, Lender shall have the right at its option without notice to Grantor 1o declara the entira Indebtedness immadiately due
and payable, including any prepayment penalty which Granter would ba required to pay.

Foreclosure. With respect 1o all or any part of the Rea! Property, the Trustee shall have the right 1o foreciose Ly notice and sals, and Lendar shail
have the right to orecicse by judicial foreclasure, in either case in accordance with and 1o the Tult extent provided by applicable law. {f this Deed
of Trus? is foreclosed by judicial foreclcsure, Lender will be entitled 10 a judgment which wit provide that it the foreciosure sale proceeds are
insuificient to satisly the judgmant, execution may issue far the amount of the unpaid balarce of the judgment.

UCT Remedies. With respect to ail or any part of the Peisonal Property, Lender shall have all the rights and rermedies of a secured party under
the Uniform Commercial Code,

Callect Rents. Lender shall have the right, without netica to Gratitor, 1o fake possession of and manage the Property and coilect the Renis,
Including arnounts past due and unpaid, and apply the net proceads, over and above Lenders costs, agzinst the Indebtedness. In furtherance of
this right, Lender may require any tonant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
coilacied by Lender, then Grantor iravocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment therect
in the name of Granior and 10 nzgotiate the same and collact the proceads. Payments by tenants or other users to Lender in fesponse to Lender's
demand shall satizfy the obligations for which the Payments are mado, whether or not any proper grounds for the demand exisied. Lender may
exercisa its rights under this subparagraph sither in person, by agent, or thiough a recsiver.

Appolnt Recelver. Lender shat! have the right 1o have a receiver apoointed to take possession of all or any part 6f the Property, with the power 1o
protect and preserve the Property, to operaie the Property preceding foreclosure or saie, antd to coifact the Rents fromtha Progerty and apply the
proceeds, over and above ths cost of the raceivership, against tha Indeblednass. The raceiver may serve withoyt oend if permitiad by law,
Lender's right to the appoiniment of a receiver shall exist whather or not tha apparent valug of the Property excoods the Indebtedress by a
substantial amount, Emplayment by Lendar shalt not disqualify a person from Serving as & receiver,

Tenancy at Sulerance. if Grantor remaing in possession of the Property afier the Propenty is soid as provided above or Lender otherwise
becomes entited to possession of the Froperly upon default of Grantor, Granior shall bacome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lenders option, oither {a} pay a reasonable renta) for the use of the Froperty, or (b} vacate the Propernty immediately
upon the demand of Lender,

Other Remedies. Trustee of Lender shall huve any other right or remedy provided in this Deed of Trust or the Note or by law.

Lender shall giva Grantor Yeasonabls noticaof tha time and Place of any public sale of the Personal Property or of the tima alter

e sale or other inlendsd ciisposition of the Personal Property is o be made. Aeasonable notice shaj mean notice given at least
1en {10} days befors the fima of the sale or disposition, Any sale of Personal Propeny may be made in conjunction with any szle of the Reat
Propeny.

Sale of the Proparty. To the extent penritted by applicable law, Grantor hereby waives any and alf rights to have the Property marshailed. In
exercising its rights and emedies, the Trustee or Lender shall be fres to sel all or any part of tha Property together or separately, in one saie or by
Separate sales. Lender shall ba entitled to bid at any public sala on alj or any portion of the Property.

Waiver; Election ¢f Hemedies. A waiver by any party of a braach of & provision of this Deed of Trust shaj not constitute a waiver of or prejudics
the pariy’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursye any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction to make expanditures or to 1ake action to perfortm an obligation of Granior under this Deed of Tiust atter failure of Grantor to perform shalt
not affect Lender's fight 1o dectare a default ang 1o exercise any of its remedias,

Altorneys* Fees; Expenses. If Lendsr institues any suit or action tg enforce any of ths terms of this Deed of Trust, Lender chail be entitled 1o
fecover such sum as ¢ Y € reasonable as attornays’ fees at trigj and or any appeal. Whether or no any court action is invelved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness Payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses coverad by this paragraph include, without limitstion, however Subject 10 any limits under applicable law,
Lender's attorneys' fees whelher or not there is a lawsuit, inciuding attorneys' fees for bankruptcy praceedings (inciuding efforts to modify or
Vacale any automatic sty or injuriction), appeals and any anticipated posi-jidgment collection services, the cost of searching records, obtaining
tile reports (inciuding foreclosure reports), surveyors' reports, appraisal fees, titls insurarce, and ‘ees for the Trustes, 1o the extent permiited by
applicable faw. Grantor also will Pay any court costs, in addition to all othar sums providad by law.

Rights of Trustee. Trustes shall have all of the nights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The {oliowing provisions relating to the powers and obligations of Trusiee are part of this Deed of Trust,

Powers of Trustee. in addition to all powers of Trusiee arising as a mattor of law, Trustoo shall have the powor (o take the following actions with
fespect to the Property upon tho wriltlen rosuast of Londar and Grantor: (o) foln in proparing and filing a Wap or plat of the Reai Property,

including the dedication of streets or other rights to the puklic; (b} join in grariling any casement or crealing «ny restriction on the Real Property;
and (c) join in any subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligatlons 1o Noliiy. Trustee shall not ba obfigated to notify any other party of a pending sale under any other rust ceed or tien, or of zny action
Or proceeding in which Grantor, Lender, or Trustee shali bo 4 party, unless the action or preceeding is brought by Trustes.

Trustes. Trustee snail meet all qualifications required for Trustee under applicabls isw. In additon to the Fights and remedics set forth above,
witn respect to afi or any part ot the Property, the Trustes shail have the right to foreciose by notice and sale, and Lender shal havo tha right o

foreclose by judicial foreclosure, in either case in accordance with and to the fuli oxisnt providod by applicable lew,

Successor Trustes, Lender, at Lendar's option, may kom tims to tme appoint g Successor Trustes to any Trustes appointed hereunder by an
instrument exscuted and acknowledged by Lender and racorded in the office of the tacorder of KLAMATH Ceunty, Cregon. The instumen: shas
contain, in addition io al other malters requirad by stata law, the namses of tha original Lender, Trusise, and Granior, the book and page where
this Deed of Trust is recorded, and the nams and address of the successor Tustee, and the instrumant shall be executed and acknowiedged oy
Lender or its successors in inferest. The successor trusiee, without conveyance of the Properzy, shall succeed to aft the title, power, and'dun'e's
conferred upor the Trustee in this Deed of Trust and by applicable law, This procedure for substitution of frustee shalf govern to the exclusion of
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all other provisions for substitution,

HOTICES TO GRANTCR AnD OTHER PARTIES. Any notics under this Dead of Trust shall be in writing, may be sent by telefaceimiis {uniess
ctherwise required by law), and shali be effective when actually delivered, or when deposited with a nationaliy recognized overnight courier, of, #
mailed, shall be deemed effective whan deposited in the United States mai first class, cenified or registered mail, Posiags prepaid, directed o the
addresses shown near the beginning of this Dacd of Trust, Any parly may change its address for notices undar this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's addrass. All copies of notices of foreciosure from
the holder of any Yer which has priority over this Deed of Tnist shali bo sent {o Lender's address, as sown near the beginning of this Daed of Trus:,
For notice purposes, Grantor agraes to keep Londer and Trustee informad &t all timas of Grantor's current address,

MISCELLANECUS PROVISIONS. The fotiowing miscellaneous provisions are a part of this Deed of Trust;

Amendments. This Dzed of Trust, togetker with any Related Documants, constitutes the entire understanding and agreement of the parties as 1o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shal be effective unless given in writing and signed
by the party or parties seugnt to be charged or bound by the alteration or amendment.

Appilcable Law. Thls Deed of Trust has been delfivered fo Lender and accepted by Lender In the Stale of Cregon. This Deed of Trust
shail be governed by and construed in accerdance with the iaws of the State of Oregon,

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisiors of tiis Deed of Trust,

Merger. There shali be no merger of the intarest or estate creatad by this Deed of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capacily, without the written consent of Lender.

Severabliity. If a court of competent jurisdiction finds 2ny provision of this Deed of Trust to bs invaliid or unenforceable as to any person or
circumstance, such finding shall not render that provision invaiid or uneniorceable as 1o any other persons or circUmstances. If feasible, any such
offending provision shali be desmad to be modified to be within the limits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in alf other respects shalt remain valid and enforceable.

Successers and Asslgns. Subject to the limitations stated in this Daad of Trust on transfer of CGrantor's inferest, this Deag of Trust shall be
hinding upon and inure to the benefit of the paities, their successors and assigns. If ownership of the Property becemes vested in a persen other
than Grantor, Lender, withcut notice to (Grantor, may deal with Grantar's Successers with reference 1o this Deed of Trust and the Indebtedness by
way of forbzarance or extansion without releasing Grantor from the obligations of this Dead of Trust or lizbility under the Indebtedness,

Time s of the Essence. Time is of the essance In the performancs of this Deed of Trust.

Ylaivers and Consznis. Lender shail not be deemed to have waived any rights under this Dead of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or crission o the part of Lender in sxercising any right shall eperate as a waiver
of such right or any other right. A waiver by any party of a prevision of this Deed of Trust shall not constitute a waiver of or prejudics the party’s
right otherwise to demand strict compiiance with that provision or any other provisien. o prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shail constitute a waiver of any of Lender's Tighis or any of Grantor's obligations as to any fulure transactions.
Whenever consent by Lender is required in this Deed of Tiust, the granting of such cansent by Lender in any instance shall not consttute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIGNS OF THIS DEED OF TRUST » AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

Y4
(//_"'/j ég/.m.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF {re G S
. )ss
COUNTY OF _~ﬁ/</ Citafin 5

On this day befors ms, the undersigned Notary Pubiic, pérsonaliy appeared LEONARD J, FRITZ, o me known o be the individual described in ang
who evecutad the Deed of Trust, and acknowladged that he or she signed the Deed of Trust as his o her free and voluntary act and deed, for the uses
and purposss therein mentioned,

Given under my hand and officlal sext this &> day af Je Ht. 187,
—— L2 » _
] - . .
By :{/ Lo G L Ctnaa Reslding at Al gzl _és;,/g/g

Motary Publle In and for the State of (oL Zs My commission explres o7 cI, sz [ £ <

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligaticns have bean paid in fulf)
To: _ .+ Trustee

The undersigned is the legal owner and holder of aff Indebtedness sscured by this Deed of Trust. All sums sacured by this Deed of Trusi havs been
fully paid and satisfied, You are hieraby directed, upon Payment to you of any sums Gwing 10 you under the terms of this Deed of Trust or pursuant 1o
any applicable statute, to cance! the Note sscured by this Deed of Trust {which is delivered 1o you tagather with this Deed of Trust, and 1o reconvey,
without warranty, to the petties designsted by the terms of this Deed of Trust, the esizte now held by you under this Deed of Trust, Please mail ihe
reconveyance and Related Documents o:

Date: Beneficlary:
By:
s

LASER PRO, Reg, U.S. Pat. & T.h4. Off., Ver, 5.24 {c) 1857 C=} PraSarvices, Inc. Al rights reserved. [OR~Go1 FRITZ.LN 22,0V




G overnment Loi 7 in Section 31, Township 3% Scuth, Runge 11 East of the
Wiliametie Meridian, Klanath County, Gregon. SAVING AND

EXCEPTING THEREFROM that portion deeded to the State Highway
Conunission, recorded September 9, 1947, in Volume 211 at page 143, Deed records
sf Klamath Counly, Gregon.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at reguest of ¢ i the 13+h
of Sept. A : ) ; - o
P AD,I9_97 _at ‘ Ae M., and duly recorded in Vol. ____M97 .
on Page __30134
Bernetha G. Letsch, County Clerk
~ ! ) b
/4}’ gl . K odo

of Morreacas




