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TEIS TRUST DEED, miade this ..25%:h day of . AUGUST ,19.97..., between
JANNL R OLANDIS L

, as Grantor,
AMERITITLE. CQ.. 07 KLAMATH. FALLS.. OBEGON .., as Trustee, and

HIGH. DESERT._LAND, LLC

WITHESSETH:
Grantor irrevocably grants, bargains, sells and cenveys (o {rustee in trust, with power of sale, the property in
CELAMATH County, Oregon, described as:

SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTION

fogather with all and singular the fensments, heredifaments and appurienunces and all other rights thereunto belenging or in anywise mow
or kereafter appertaining, and tho rents, issues and profits thereof and all fHxtures now or hereaftar attached to or ussd in connection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of cach agreemant of granfor herein contaired and payment of the

EIGHT. .. THOUSAND . AND. NG/ 100 mmmm— -
i e . DDOHlarg, with interest thereon according ¢ the tesms of a promissors
note of even date herewith, payable to bansficiary or order and made by grantor, the final payment of principal and interest horeof, if

not seonar paid, to be duo and payable QCTOBER..Lo e 222007

The date of maturity of the debt secursd hy this instrument is the dato, stated above, on which the finei installment of the nofe
becomey due and payeble. Should the grantor either agree to, attemnpl to, or sctually soll, convey, or assign all {or any part) o the prop-
erty or all {or any part) cf drantor's intescst i it without first obtaining the written consent or approval of the beneficiary, then, at the
beneficiary’s option*, all ebligations sscured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
come immediately due and payable, The execution by grantor of an earnest money agreement** daes not constitute a sale, conveyance or
assignment,

Te protect the security of £his frust deed, grantor adrees:

1. To proiect, pressrve and mainfain the property in good condition and repair; not to remove or demolish any building or im-
provernent thereon; not to commit or permit any waste of the property.

2, Tc comglete or restore premptly and in good and habitable condition any building or improvernent which may be consiructed,
damaged or deséroyed therson, and pay when due all costs incurred fhersfor.

3. To comply with 2l laws, ordinances, regulations, covenants, conditions and resérictions atlecting the property; if the beneficiary
so requests, to join in executing such linancing statements pursuant to the Uniform Commereial Code as the beneliciary may reauire and
‘o pay lor tiling same in 2he proper public oflice or officas, ns weii as tho cost of all lien searches made by filing officers or vearching
agencies as may bs deemed desirable by the bemeficiary.

4. To provide and continucusly mafrfain insursnce on ths buildings now or hersafier erected on the propersy against loss or
damage Ly fire and such cther hazards ss the beneficiary may from time to time requirs, in an amount not less than & . . R
writien in companies scceptable fo the beneficiary, with loss pavablie to the Iatter; oli policies of insurance shall be delivered to the bene-
ticiary as soon as insured; if the grantor shail #aif for any reason fo procure any such insurance and fo dzliver the policies to the beneficiary
at Jeast fifteen days prior to the expiration of any policy of insurance now or herealter pleced on the buildings, the beneficiary may pro-
cure the same 2t grantor’s expense. The amount collected under any fire or olher insurance policy may bs applied by Eeneliciary upon
eny indebtedness secured fereby and in such order as benséicisry may determine, or at option of benoficiary the entire amount so collected,
or any part therect, may be released to grantor. Such application or release shell not cure or waive any defauit or potice of default hera-
under or invalidate any act done pursuant fo suchk notice.

5. To keep the property free from consiruction liens and to pay zli taxes, assessments and other charges that may be levied or
assessed upon or against the property before uny part of such taxes, assessments and other charges become past due or delinguens and
promptly deliver receipts therefor to beneficiary; should the grantor fail tc make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneficiary may, at iiz opiion, make payment thereof, and the amwount so paid, with interesé at the rate set forth in the note
secured hereby, Yogeiher with the obligations described in paragraphs 6 and 7 of this trust deed, shail be added to and Hecome 2 part of
the dabt secured by rhis trust deed, withoui waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with interest as aforssaid, the propsriy hsreinbefore describad, as weil as ths grenfor, shall be bound tfo the same extent that they are
bound for the payment of the cbligation herein described, and all such payments shall be imemediately due and payable wirhout notice,
and ¢he nunpayment thereof shall, at the option of the beneficiary, render all sums secured by this trusé deed immediately due and pay-
abls and constitute a breach of this trust deed,

6. To pay all costs, fees and expenses of this trust including the cost of ¢title search as well as ¢he other costs and expenses of the
trustee incurred in connection with or in cnforcing rhis obligation and #frustee’s and gitorney’s fees actunlly incurred.

7. To appezr in and defend any action or procseding purporiing #o affect the security rights o powers of beneliciary or frustes;
and in any suif, action or proceeding in which the beneficiary or trusiee moy appear, inciuding any suit for the foreclosure of this deed
or any suif or action related to thiy insirument, including but not limited to its validity and/or enforcesbility, to pay all costs and ex-
penses, inciuding evidence of title and the beneticiary's or trusiee's attorney feas; the amount of aftorrey fees mentioned in this para-
graph 7 in ali cases shall be fixed by the érial court and in the svent of an uppesl trom any judgment or decree of the triel court, granfor
lurthior sirees to pay such sum at the appellaie court skall adjudge roasonable as the beneficiary’s or trustes's attorney fecs on such spporl.

It is surtually sgreed that:

8. In the ovent fhat any portion or all of ths property shall e taken undsr the right of eminent domain or condemnation. berie-
ficiary shal! have the right, if it so slects, to require that alf or any porfion of the monias payable as compsnsation or sceh teking,

3

NOTE: Yhe Tust Deed 2¢i previses that the trusies hsrsunder must by olther an allomey, wao 13 &n ootive member of the Oregon Stats Bar, 2 bank, trust company
or savings and Ivan 35sasistion autharized to do business under the faws of Oroan or (e Unlisd Siete, a Hitls Insurance company aulhorized {o insure title to real
progery of this stale, its subsidlariss, afflilstes, apsnis or branches, the United States or any agsacy toradd, ar an esorow agent Heensed under GRS $33.505 {0 696585,
“WARNING: 12 UST 17940 reguiztes and may pronidit exemies of this option.

*"The publisher suggests that such 2a agreament address e issug of obtalning bensficiary's eonsent In cemplels dotall,
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which are in excess of the amount required to pay all « ble costs, oxy and attorney's foss necessarily paid or incurrad by grantor

it such procsedings, skail be paid fo boneficiary and applied by it lirst upen any rensonable costs and expenses and afforns, feasz, Lotk
i the trial and appeilate courte, necessarily paid or incucred By bermficiary in such procsedings, and the balenco applied upan

ness secured hersby; and grantor agross, af ifs own expeass, fo iake such actisnz and erscuds such instrumentés as shall be mecsssary
in obtaining such compensaiion, promptly upon bepslicinry’s reriest,

9. At ary ¥me and from Hime to fimo upen written request of banefivinry, payment of iz fees and preserdation of this deed znd
the note for endorsament ((in casw of full reconveyancas, for canecsilation), without nifecting the Kability of any person for the payment of
the indebtedness, frustee may {a) conssnt fo the making of any map or plad of thy propsety; (b)) join in granting any easement or creat-
ing any restriction therecn; (c) join in any subordination or other agreement affccting this deed or ike lier or charge thereof; (d)}
reconvey, without warranty, all or any part of the preperty. The grantes in any reconveyance may be described as the “persen or persons
legally entitled thereto,” and the recifals therein of arry matters or fucts shall be conclusive proct of the fruthfulness thereol. Trusfea’s
fees for any of the services mentioned in this parsgruph shall be nct less than 8$5.

10. Upon any default by grantor hereunder, bensficiary may at eny time without nodice, either in person, by ageat or by a receiver
to be appointed by a court, and without regsrd to the adequacy of any seeurity for the indebtedness Rereby secured, enter upon and take
possession of the property or any par¥ thorect, in its own name sus cr othsrivise collect the rents, issues end profits, inciuding these past
due and unpaid, and apply e sams, less cosis and expenses of operstion and collection, including reasonable atiorney’s fees upen any
indebtedness secured hereby, and in such order as beneficiary may determine.

11, The entering upon and taking possession of ithe proparty, the collection of such rents, issues and prolits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or damage of the property, and the application or release thercof as
aforezaid, shall not cure or waive any default cr notice of default hereunder or invalidate any act done pursuant fo such notice.

12. Upendefault by grantor in payment of any indebtednsss secured hereby or in grantor’s performance of any agreement hereundsr, time
being of the essence with respect to such payment and{or puiformance, the bensficiary may declare all sums secured hereby immediately
due and payable. Fn such an event the bensficiary may elect o proceed io forecloss this trust deed in equity as & mortgage or direct ihe
trustee to foreclose this trust deed Dy adverticement and sale, or may direct the frustee to pursue any other right or remedy, either at
law or in equity, which the baneliciary muy have. in the event the beneficiary elects to foreclose by advertiscruent and sale, the bene-
ticiary or the trustee shail execute and causs fo be recorded a written notice of default and election fo sell the property i satisfy the obliga-
tion secured hereby wiereupon the irustee shall fix the time and place of sale, give notice thereof as ihen required by iaw and proceed
to foreciose this trust dzed in the rmnrner provided in ORS 86.735 to 56.795.

13. After the trustee has commenced foreclosure by advertisement and sale, ard at any time prior to 5 days belore the date the
frustee conducts the sale, ¢the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. 7f the defauls
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cusred by paying the entire zmount due at the
time of the cure cther than such portion as would not then be due had no default occurred. Any cther default that is capable of Being
cured may be cured by tendering ths performance requirsd under the obligation or {rusé deed. In any case, in sddition to curing the de-
fault or delaulfs, the person effecting the cure shali pay to the bensficiary sll costs and expenses actually ircurred in enforcing
the obligation of the trust deed together with trustee’s and attorney's fges not snceeding the amounts provided by Jaw.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law. The frustee may ssll the properiy either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the timne of sale. Trustee shall deliver fs the purchaver its deed
in form as required by law conveying the property so soid, but withouf any covenant or warranty, express or implied. The recitals in the
deed of any maftiers of fact shall be conclusive proof of the fruthiulness thersof. Any porson, excluding the trustee, but including the
granter and beneficiary, may purchase at the sale.

15, When frustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of {1) the ex-
penses of sale, including the compensation of the frustee and a reasonable charge by trustee’s attorney, {2) fo the obligation secured by
the frust deed, (3) to all persons haviny recorded liens subssquent fc the interest of the frustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to the grantor or to any successor in interest entitled fo such surphis.

16, Beneficiary may from time fo time appoint & succsssor or successors fo any trustee named herein or to any successor !rusiee
appointed hereunder. Upon such appointment, and withoué conveyance to the successer trustee, the latter shall be vested wirh all title,
powers ard duties conierred upon any trustee herein named or sppointed hereunder, £ach such appointment and substituticn shall be
made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
property i3 situated, shall be conclusive proof of proper appoiniment of the suctsssor frustes.

17, Trustee accepts this trust when this deed, duly executed and acknowledged, is made s public record as provided by law. Trustee
is not obligated to notily any party hereto of pending sale under any other deed of frust or of any acticn or proceeding in which grantor,
beneficiary or trustes shall be o party unless such actisn or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and the benzficiary's successor in inferest that the grantor is lawfully
seized in fee simple of the real property and hay a valid, unencumbered title thereto, except as may be saf forth in an addendurn or exhibit
attached heroto, and that the grantor will warrant arad forever defend ths same against all persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at granfor's expense to protect bene-
ficiary’s interest. This insurance may, buf need not, also profect grantor's interest. If the collateral Becomes damagzd,
the coverage purchased by beneficiary may not pay any clgim made by or against grantor. Grantor mey later cancel
the coverage by providing evidence that grantor has obfained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
lean balance. If it is so added, the inferest rate on the underlying conéract or loan will apply fo it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneliciary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damaege coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants 2hat the procseds of the loan representsd by ths above described note and this trust deed are:

(a)* primarily for grantor's persenal, family or household purposes (sea Imporiant Notice below ),

(b) for an orgonization, or {even if granfor is a natural person) are for business or commercial purposas,

This desd applies to, inures to the benefit of and binds all puzties hereto, their heirs, legatees, devisees, administrators. executors,
personal representatives, successors and assigns. The term beneliciary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named rs a beneficiary herain.

In construing this trust deed, it i understood that the grantor, {rusiee and/or benciicisry may each be more than ane person; thst
if the context so raquires, the singular shall be taken fo mean and include the plural, and that generally all grammatical changes shall be
made, assumed and implied to meke the provisions hereof apply equally fo corporations and to individuals.

IN WITNESS WHEREOF, the grantor has exscuted this instrument the day and year first above written.
* PAPORTART NOTICE: Delote, by ifning oud, whichever warrnnty {o} or {b} is l:")\‘}\_}\f"\j\, A W ‘.}’h\ D‘v’Ybff}z/‘/‘fD—
not cpplicable; if warranty {a} is applicable and ths beneficiary is a creditor
az swch word is definsd in the Truth-in-lending Act and Reguiction Z, the ANN R. LANDIS
beneficiary MUST comply with the Act and Regulatien by muking reavired
disclosuras; for this purpste use Stevens-Mass Form No. 1319, or equivalent.
1§ complianes with the Act is no? tegquired, disregard this natico.
STATE OF OREGON, County of f5 bl 221.6. 744
This instrument was acknowledged belore me on
P V0 L
This instrun}gxt was acknowfedged before me on
By oo BB A B BULS

a5
QFFICIAL SEAL
; E)QNR%?':R"{G?\’R?E
HOTARY PUBLIC - CREGON
COMMISSION HO, 323843
KY LOMMISSIDN EXPIRES O0T 14, 1607

REQUESY FOR HjLL E:S‘ENVEYANCE {To ks usad enly when sbligotions hove been paid.}

TOr e ene e esreesaeiete e eeseshetei et aentaane ree ©areeoamieseeeateiaesaes » Trustes

The undergigned is the legal owner and holder of all indsbiedness socured by the foredoing trust deed. All surms secured by the frust
deed have besn fully paid and saiisifed. You horeby svo dirscted, on paywment fa yvou of any sums owing {6 you under the ferms of the
trust deed or pursusnt fo statufs, to cancel all evidences of indebtednass secured by the trust deed {which are delivered to yvou herewith
together with the trust desd) and to reconvey, without warraniy, to the parties designated by the terms of the érust deed the estate now

held by vou under the same. Mail ceconveyance and documents fo ..

DATED: it e 18

Do nof lose o destrey this Trust Dead OR THE HOTE which i3 segures.

Beth must ba delivared 8o the irusiee for cancailadion before
reconvoyance will bt mads.




EXHIBIT "av

THAT PORTION OF LOT 1, BLOCK 10, SITUATED HORTH OF THE FOLLOWING
DESCRIBED LINE: BEGINNING AT A POINT ON THE SOUTH LINE OF SAID LOT 1,
WHICH IS SOUTH 83 DEGREES Q7' 39" EAST 440 FEET FROM THE ESOUTHWEST
CORNER THEREOF; THENCE SOUTH 89 DEGREES 07' 39" EAST A DISTANCE OF
YEET.

STATE OF OREGON: COUNTY OF KLAMATH :  =s.

Filed for record at request of Amerititle the 16th
of Sept. i a 11:07  o'clock A M., and duly recorded in Vol.
on Page _30316
-, Bernetha G. Leisgh. County Clerk
FEE $26.00 : il s W




