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THs BEEd OF TRUST, made this 4TH day of SEPTEMBER
19 97 , by and between LEROY HULSEY AND ANNA M HULSEY, AS TENANTS BY THE ENTIRETY

hereinafter referred to as “Grantor,”’ whose address is 5138 EMERALD ST, KLAMATH FALLS OR 97601
WILLIAM P BRANDSNESS

hereinafter referred to as “Trustes,” whose address is 411 PINE STREET, KLAMATH FALLS OR 97601
SOUTH VALLEY BANK & TRUST

hereinafter referred to as “Benéﬁciary,” who maintains an office and place of business at

P O BOX 5210, KLAMATH FALLS OR 97601

in participation with the Small Business Administration, an agency of the Urited States.

WITNESSETH, that for and in consideration of $1.00 and other good and valuable consideration, receipt of which
is hereby acknowledged, the Grantor does hereby bargain, sell, grant, assign, and convey unto the Trustee, his successors
and assigns, all of the foilowing described property situated and being in the County of KLAMATH

State of OREGON.

1

LOTS 14, 15, 36 AND 37 OF CREGAN PARK, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON, EXCEPTING
THEREFROM THE NORTH 25 FEET OF LOTS 15 AND 36.

**%Re-recorded to add dollar amount

Together with aad including alf butidings, all fixtures, including but not fimited to all plumbing, heating, lighting, ven-
tilating, refrigerating, incinerating, air conditioning apparatus, and elevators {the Trustos hereby declaring that it is in-
tended that the items herein enumerated shall be deemed to have been permanently instailed as part of the reslty), and
all improvements now or hereafter existing thercon; the hereditaments and appurtenances and all other rights thereunto
belonging. or in anywise appertaining, and the reversion and reversions, remainder and remainders, and the rents, issues,
and profits of the above described property. To have and to hold the same ento the Trustee, and the suceessors in interest
of the Trustes, forever, in fes simple or such other estate, if any, as is stated herein trust, to secure the payment of a
romissory note of this in the princioal st .
promissory note of this date, in the principal sum of $70,000.00

signed by
Thlsnolomatureaon _ SEPTEMBER 15, 2007

in behalf of
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1. This conveyance is made upon and subject to the further trust that the kaid Grantor shall remain in quiet and peacesble
; geé§§§s€§p of the above granted and deséribed premises and take the profits theveof to his own use untii default be made
invany payment of an instailment due on said notz or in the performance of any of the covenants or conditions contained
therein or in this Deed of Trust; and, also to seeure the reimbursement of the Beneficiary or any other holder of suid
noic, the Trustee or any substitute trusiee of any and all costs and expensas incurred, including reasonable astorney’s fees,
on account of any litigation which may arise with respect 10 this Trust or with respect to the indebtedness evidenced by
said note, the protection and maintenance of the property hereinabove described or in obtaining possassion of said property
after any sale which may be made as hereinafter provided.

2. Upca the full payment of the indebtedness evidenced by said note and the interest thereon, the paymen: of ali other
sums herein provided for, the repayment of all monies advanced or expended pursuant o szid nete or this instrament,
and upon the payment of ali other proper costs, charges, commissions, and expenses, the above described property shall
be released and reconveved to and at the cost of the Grantor.

3. Upon default in any of the convenants or conditions of this instrument or of the note ar loan agreement secured
hereby, the Beneficiary or his assigns may without notice and withour regard 10 the adequacy of security for the indebtedniss
secured, either personally or by attorney or agent without bringing any action or procezding, or by a receiver to be ap-
pointed by the court, enter upon and take pessession of said property or any part thereof, and do any acts which Bene iciary
deems proper to protact the security hereof, and either with or without taking possession of said property, collect z2nd
receive the rents, royalties, issues, and profits thereof, including rents accrued and unpaid, and apply the same, less costs
of operation and collection, upon the indebtedness secured by this Deed of Trust, said rents, royalties, issues, and prefits,
being hereby assigned to the Benefictary as further security for the payment of such indebredness, Exercise of rights under
this paragraph shail not cure or wajve any default or notice of defanit hereunder or invalidaie any act done pursuant (o
such notice but shall be cumulative 1o any right and remedy to declare a default and to cause notice of default to be re-
corded as hereinafter provided, and cumulative to any other right and/or remedy hereunder, or provided by law, and
may be exercised concurrently or independently. Expenses incurred by Beneficiary hereunder including reasonable attorney's
fees shall be secured hereby.

4. The Grantor covenants and agrees that if he shall fail to pay said indebtedness, or any part thereef, when due,
or shal! fail to perform any covznant or agreement of this insirument or of the promissory note secured hereby, the entire
indebtedness hereby secured shall immediately become due, payable, and collectibie without notice, at the option of the
Beneficiary or assigns, regardiess of maturity, and the Bensficiary or assigns may enter upon said property and collecs
the rents and profits therenf. Upon such default in pavment or peformance, and bafore or after such entry, the Trustea,
acting in the execution of this Trust, shall have the power to sell said property, and it shall be the Trustee’s duty to sell
said properiy {(and in case of any default of any purchaser, 1o resell} at public auction, to the highest bidder, first giving
four weeks’ notice of the time, terms, and placs of such sale, by advertisement not less than once during each of said
four weeks in a newspaper published or distributed in the county or palitical subdivision in which said property is situated,
all other notice being hereby waived by the Grantor (and thz Beneficiary or any person on behalf of the Beneficiary may
bid and purchase at such sale). Such sale will be held at a suitable place to be selected by the Beneficiary within said county
or political subdivision. The Trustee is hereby authorized to execute and deliver to the purchaser at such sale a sufficient
conveyance of said property, which conveyance shall contain recitals as to the happening of default upen which the exscy-
tion of the power of sale herein granted depends; and the said Granior hereby constitutes and appoints the Trusiee as
his agent and attorney in fact to make such recitals and to execute said conveyance and hereby covenants and agrees that
the recitals 50 made shall he binding and conclusive upon the Grantor, and said conveyance sinall be effectual to bar all
equity or right of redempiion, homesiead, dower, right of appraissment, and all other rights and exemptinns of the Grantor,
all of which are hereby expressly waived and copveyed to the Trustee. Ia the event of a sale as hercinabove provided,
the Grantor, or any persen in possession under the Grantor, shall then become 2ad be tenants holding over and shall
forthwith deliver possession to the purchaser at such szle or be summarily dispossessed, in accordance with the provisions
of law applicable to tenants holding over. The power and agency hereby granted are coupled with an interest and are
irrevocabie by death or otherwise, and are granted as cumulative to all other remedies for the collection of said indebredness.
Tke Beneficiary or Assigns may take aay other appropriate action pursuani to state or Federal statute either in state of
Federal coust or stherwise for the disposition of the property.

5. In the event of = sale as provided in paragraph 4, the Trustee shall be paid a fee by the Beneficiary in an amount
net in excess of percent of the gross amount of said sale or sales, provided, however, that the amount of such
fee shall be reasonable and shall be approved by the Beneficiary as to reasonableness. Said fee shali be in addition to
the costs and expensss incurred by the Trustee in conducting such sale. The amourt of suck costs and expensas shail be

deducted angd paid from the sale’s proceeds. It is further agreed that if ssid property shall be advertised for sale as
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heréin provided and not sold; the Trustee shall be entitled to a reasonable fee, in an amount acceptable m%ﬁéﬁeﬁw
£61-the services rendered, The Trustee shall also be reimbursed by the Beneficizry for all costs and expenses incurred in
connection with the advertising of said property for sale if the sale is not consuramated.

6. The proceeds of any sale of sald proptrty in accordance with paragraph 4 shall be applied first to payments of
fees, costs, and expenags of said sale, the expenses incurred by the Peneficiary for the purpose of protecting or maintaining
said property and reasonable attorneys’ fees: secondly, to payment of the indebtedness secured hereby; and thirdly, o
pay any surplus of excess to the person oF persons legally entitied thereto.

7. In the event said property is sold pursuant to the authorization contained in this instruinent or 2% a judicial foreciosure
sale and the proceeds are not sufficient to pay the total indebiedness secured by this instrument and evidenced by szid
promissory note, the Beneficiary will be entitled to a deficiency judgenient for the amount of the deficiency without regard
10 appraisement, the Grantor having waived and assigned all rights of appraisement io the Trustee.

8. The Grantor covenants and agrees a5 foliows:

6. He will promptly pay the indebtedness evidenced by said promissory note @1 the iimes and int the menner
therein provicded. )

b. He wiil pay all taxes, assessiments, water rates, snd other governmental or municipal charges, fines or im-
positions, for which provision has not been made hereinbefore, and will promptly deliver the official receipts therefor
o the Beneficiary.

" ¢. He will pay such expenses and fees as may be incurred in the protection and maintenance cf said property,
including the fecs of any attorney employed by the Beneficiary for the collection of any or all of the indebtedness
hereby secured, of such expenses and fees as may be incusred in any foreciosure sale by the Trustee, or court pro-
ceedings or in any other litigation or proceeding affecting said property, and attorney’s fees reasonably incurred
in any oiher way.

. The rights created by this conveyance shail remain in full force and effect during any postpongment or €x-
tension of the time of the payment of the indebtedness evidencsd by said note or any part thereof secured hereby.

may from time to time require, on the improvements now ¢r hereafter on said property, and will pay promptly
when due any premiums therefor. All insurance shall be casried in companies acceptable to Beneficlary and tue
policies and renewals thereof shall be heid by Reneficiary and hixve attacked thereto loss payable clauses in: favor
of and in formn acceptable to the Beneficiary. In the event of loss, Grantor wili give immediate notice in writing
to Beneficiary and Beneficiary may make proof of loss if not made prompily by Grantor, and each insurance {0m-
pany concerned is hereby authorized and directed to make payment for such loss directly to Beneficiary instead
of to Grantor and Beneficiary jointly, and the insurance procesds, or any parg thereof, may be applied by Beneficiary
at its option either to the reduction of the indubtedness hereby secured or 1o the restoration or repair of the property
damaged. In the event of a Trustee's sale or other transfer of title to said property in exiinguishment ef the in-
debtedness secured hereby, all right, title, and interest of the Grantor in and to 2ny insurance policies than in force
shail pass at the opticn of the Beneficiary to the nurchaser or Beneficiary,

e. He will continuously maintain hazard insurance of such type or iypes and in such amounis as the Beneficiary

/. He will keep the said premises in as good order and condition as they are now and wili not commit of permit
any waste thereof, reasonable wear and tear excepted, and in the event of the failure of the Grantor to keep the
buildings on said premises and those to be erected on said premises, or improvements thereon, in good repair, the
Reneficiary may make such repairs as in the Beneficiary's discretion it mny deam necessary for the proper preserva-
tion thereof, and any sums paid for such repairs shall bear interest fromm the date of payment a1 the rate specifiad
in the aote, shall be due and payable on demand and shail be fully secured by this Deed of Trust.

g. He will not without the prior written consent of the Reneficiary voluntarily create or permit to be created
apainst the property subject to this Deed of Trust any Hens iuferior or superior to the Kea of this Decd of Trust
and further that he will keep and maintain the same free from the claiin of all persons supplyiug labor or materials
which will enter into the construction of any and ail buildings now being erected or to be erected on said premises.

A, He will not rent or assign any part of the rent of szid property or demolish, remove, or substantially alter
any building withcut the written consent of the Beneficiary.
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759, In thérevenl the Gramtor falls o pay any Federal, state, or locel tax assessment, income tax ot other tax lem,
charge, fas, or other expense charged o the property hereinabove described, the Beneficiary is hereby authorized to pay
the same and anv sum so paid by the Beneficiary shall be added to and become a part of the principal aracunt of the
indebtedness evidenced by said promissory note. If the Grantor shall pay and discharge the indebtednsse evidenced by
szid promissory nete, and shall pay such sums and shail discharge alf taxes and liens and the costs, fees, and expenses
of making, enforcing and executing this Deed of Trust, then this Deed of Trust shall be canceled and surrendered.

10. The Granter covenants that he is fawfuily seized and possessed of and has the right to sell and convey said prop-
erty; that the same is trec from all encumbrances except as hersinzbove recited; and that he hereby binds himself and
his successors in interest to warrant and defend the title aforesaid thereto and every part thereof against the lawful claims
of all persons whomsoever.

11. For better security of the indebtedness hereby secused the Grantor, upon the request of the Beneficiary, its suc-
cessors or assigns, shall execuse and deliver a supplemental mortgage or mortgages covering any additions, improvements,
or betterments made to the property hercinabove described and all property acquired after the date hereof (all in form
satisfactory to Grantee). Furthermore, should Grantor fail to cure any default in the payment of a prior or inferior encuni-
brance on the property described by this instrument, Grantor hereby agrees to permit Beneficiary to cure such default,
but Beneficiary is not obligated to do so; and such advances shall become part of the indebtedness secured by this instru-
ment, subject io the same terms and conditions.

12. That all awards of damages in comnection with any condemnation for public use of or injury to any of said prop-
erty are hereby assigned and shall be paid to Beneficiary, who may apply the same to payment of the instaliments last
due under said niote, and the Beneficiary is hereby authorized, in the name of the Grantor, o execute and defiver valid
acquittances thereof and 10 appeal from any such award.

13. The irrevocable right 1o appoint a substitute trustee or trustees is hereby expressly granted to the Beneficiary, his
successors of assigns, to be exercised at any time hereafter without notice and without specifying any reason therefor,
by filing for record in the office where this instrument is recorded an instrument of appointiment. The Grantor ang the
Trustee herein named or that may hereinafter be substituted hereunder expressly waive notice of the exercise of this right
as well as any requirement or application to any court for the removal, appoiniment or substitution of any trustee hereunder.

14. Natice of the exerciss of any option granied herein to the Beneficiary or to the holder of the note secured hereby
is not required to be given the Grantor, the Grantor having hereby waived such notice.

15, If more than one person joins in the execution of this instrument as Granior or if anyene so joined be of the
feminine sex, the pronosns and relative words used herein shall be read as if written in the plural or feminine, respectively,
and the term “Beneficiary”’ shall include any payse of the indebtedness herehy secured or any assignee or transferee thereof
whether by operation of law or otherwise. The covenants herein contained shall bind and the rights herein granted or
conveyed shall inure to the respective heirs, executors, admirdsirators, successors, and assigns of the parties hereto.

16. In compliance with section 101.1{d} of the Rules and Regulations of the Small Business Administration {13 C.F.R.
101.1()], this instrument is to be construed and enforced in accordance with applicable Federal law.

17. A judicial decree, order, or judgment holding any provision or portion of this instrument invalid or unenforcesble
shall not in any way impair or preciude the enforcement of the remaining provisions or portions of this instrument.
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CIN Wringss WHEREOF, the Grantor has executed this instrument 2nd the Trustee and Bencficiary have accepted the
< -dalivery of this instrument as of the day and year aforesaid.

{%;ﬁ G ,@(:(,UJIZJ/‘:’;\ ...........
LERQY HULSEY )

41,‘

,;f ,&ﬂ/;’fue"{‘-}
ANNA ¥ HULSEY

Executed and delivered in the preseace of the following
WHNIESsS

te Ackaowiedgment)

STATE OF OREGON, 4 No. Z3—~ACKNOWLEDCMENT.
Low Publishing Co.  NL
Portiond, 02 97204 © 1992

County of ... Kiamath

BEIT REMEMBERED, That on this 4th day of Sapntembern

--y
before e, the undersigned, a Notary Public in and for the Siate of Oregon, personally appeared the mt in
nam

red,
LEROY RULSEY and ANNA M. HULSEY

known fo me fo be the identical individual..8. described in and who executed the within instrument and
acknowledged to me that ..o TR oo, axscuted the same freely and voluntarily.

N L ESTIMONY WHEREQF, I have hereunto set my hand and affixed
OFEICIAL SEAL o ,m y’ ) zu?! seal the df/v and "ye}zr lasg abfvc written.

ALK

I\*otary Public for Oregon
/99

TRy PUELTC - Ghegon

N PUBLIC - OREGON / ! 3

COMMISSION Np. 648518 & ’k V/»/Q/x/‘t
Y COMAISSION ERPIAES NOV 12, 1399 %

R R SRR

e SN T}

SRS A A A A Ay

My corhenission expires 1 !/ 16/

S2A Form 332 (337}
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