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THIS TRUST DEED, made this . L5th day of .. September ,19.97 . between

HERIDAW D. MORRIS AND JOYGE C. MORRLS, HUSBAND AND H1Fs e 3 a5 Grantor,
IRST YEDERAL SAVINGS & LOAN . ; _ as Trustee, and

..y @s Berneficiary,

WITNESSETE:
Grantor irrevocably grants, bargains, sells and conveys to frustee in trust, with power of sale, the property in
- County, Oregon, described as:

Lot & in Block 2 of Tract 1168, according to the official plat thereof on file
in the office of the County Clerk, Klamath County, Oregon.

together with all snd singular the fenements, hereditaments and appurfenances and all other rights thereunto belonging or in anywise now
or hereattor appertaining, and the rents, issues and profits thervof and 2ll fixtures now or hereaftar attached to or used in connection with
the property.
FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
T

{qn - T
SN \""10’000'00) .. Dollars, with interest thereon according to tke terms of a promissory
note of even date herewith, payable fo tensficiary or order and made by grantor, the tinal payment of principal and interest hereof, it

not sooner paid, fo be due and payvable at maturity ORI § 4

The date of meturity of the debt secured by this instrument is the date, stated sbovs, on which the fipal installment of the nete
becomes due znd payable. Should the grantor either agree to, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all {or any part) of grantor’s interest in it without iirs¢ obtaining the written consent or approval of the beneficiary, then, at the
beneficiary’s option®, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
come imumediately due and payahble. The execution Ly grantor of an earsiest moneay agreement®* dees nof constitute a sale, conveyancs or
assignment,

T'o profect the security of this trust desd, grasitor agress:

1. To profect, presetve and maintain the property in good condition and repair; not o rermove or demolisk any building or im-
provement thereon; not to commii or permit any waste of the property.

2. To complete or restore prompily and in good and habitable condition any building or improvement which may be construcied,
damaged or destrayed therson, and pay when due all costs incurred thersior.

3. To compiy with all laws, ordinances, regulations, covenants, conditions and restrictions effecting the property; it the beneficiary
80 requests, to join in exscuting such financing statements puesuznt to the Usnitorm Commarcial Code as the Leneliciary may require and
to pay for liling eame in the proper public office or offices, as well as ths cost of ail lien searches muade by filing officers or searching
agencies as may ke deemed desirabls by ¢he bensticiary.

4. To provide and continuously maintain insurence on the buildings now or herealter orected on the property pgainst loss cr
damage by lire and such other hazards as the bencficiary may from time to time require, in an smount not less then & full _insured
written in companies acceptable fo the beneficiary, with loss payable to the faiter; all policies of insurance shall be delivered fo the bene. V&
ticiary us soon as insured; if the grantor shall fail for £y reason to procure any such insurance and fo deliver the policies to the beneficiary
&t least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amount coliected under any fire or other insurance policy rmay be applied by Densficiary upon
anty indebtedness secured hereby and in such order as beneticiary may determine, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released fo grantor. Such application or reiease shall not cure or waive any default or notice of default here-
under or invalidate any act dons pursuant to such nofice.

5. To keep the properiy iree from: construction liens and to pay ail faxes, assessments and other charges that may be levied or
assessed upon or agzinst the property before any part of such taxzes, assessments and other «harges becomne past due or delinquent and
promptly deliver receipts therefor to heneficiary; should the grantor fzil to make payment of aay taxes, assessments, insurance premivms,

y liens or other charges payable by granior, either by direct payment or by providing bensficiary with funds with which to make such pay-

* ment, beneficiary may, at its cption, make payrent thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall Be added to and become a part of
the debt secured by this trust deed, withcut waiver of any rights arising from breach of any of the covenants hereof and tor suczh payments,

. with inierest as aforesaid, the property hersinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the poyment of the obligation herein described, and all such payments shall be immediatels dus and payable witheut notice,
and tho nonpayment thercof shall, at the cpticn of the beneficiary, render &ll sums secured by this trust deed imumediately due and pay-
able and constitute a broach of this trusé desd.

6. To pay all costs, fees and oxpenses of this trust including the cost of titic search as well as ihe other costs and expenses of rhe
trustea incurred in connection with or in enforcing this obligation and trustee's and atforney's ives actually incurred.

7. To eppear in and defend any action or preceeding purporiing to aflect the sacurify rights or powers of Leneficiary or érustes;
and in any suit, action or procesding in which the beneliciary or trustee may appear, including any suit for the foreclosure of this deed
or any suit or action related to this instrument, including but not limited to its validity and/or enforceability, to pay all coste and ex-
penses, including evidence of title and the bensficiary's or frustee’s attornsy fees; the amount of attorney fees mentioned in this para-
graph 7 in alt cases shall be fixed by tha trial court and in the event of ann appesl feom any judgment or decree of the frial court, granior
further agrees to pay such sum at the appellate court shall adjudge reasonabis as the Beneficiary's or trustee's attorney {2es on such appeal.

It is mutually sgreed that:

8. JIn the event that any portion or all of the property shall be taken under the right of eminent domain or condemnation, bene-
ficiary shall kave the right, if it so elects, to require that all cr any portion of the monies payable as compensaticn for suck faking,

t

NOTE: The Trust Deew Act provides thst tha trasies hercunder must be either an atlorney, who is 20 active miembar of the Oregon State Bay; a bank, trust sompany
o savinps and ioan asseciation autherizad ta do business under the laws of Oregon or ihe United Statss, a title Iasurence company autherized t insure itle te teal
property of this stats, its subsidiaries, atfiilates, agents o branchas, the United States or any agency thereol, or 35 escrow azant licensed under ORS 595.503 to $65.585.
"WARNING: 12 USC 1701)-3 reguixies antl may pronibit excrcise of this option.

°*The publisher suggesis thal such an agresment adgress the lssue of obfalning beneficiary's sonsent It complete detall.
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which are in sxcess of the amount reyisiced to pay all reasonable cocts, expenses and attorney’s fess necessarily paid or incurred by grantor
in such proceedings, shall be paid to beneficiary and applied by it first upon any reasonable cosis and expenses and attorney’s fees, bofh
in the trial and appellaie courts, necessarily paid or incusred by Bencficiary in such procsedings, and the balance applied upon the indsbied-
ness secured hereby; and grantor agreses, af its twn expenss, t0 fake such actions and exscute such Instruments sy shall be nacessary
in obtaining such compensation, promptly upon beneficiary's request.

9. At any ¢ime and from time fe time upon written request of beneficiary, payment of ifs {ees and presentation of this deed and
the note for endorsement (in case of full reconveyances, for canceliation), without affecting the liability of any person for the payment of
the indebtedness, trustee rnay (a) consent to the making of any map or plat of the property; (b) join in granting any sasement or creat-
ing any restriction thesreon; (c¢) join in any subordination or other agreement atfecting this deed or the lien or charge therecf; {d)
reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may be described as the “person or persons
Iegallv entitled theretfo,”” and the recitals therein of any matters or facts shail be conclusive proof of the truthfulness thereof. Trustee’s
fees for any of the services mentioned in this paragraph shall be not lass than $5.

10. Upon any dsfault by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and withcut regard to the adequacy of any security for the indebtedness hereby secured, enter upon snd take
possession of the property or any part thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past
due and unpaid, and apply the sams, less costs and expenses of opsration and coilection, including reasonable attorney's fees upon any
indebtedness secured hersby, and in such order as benecticiary may determine.

11, The entering upcn and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or dainage of the property, and the application or release thereof as
aforesaid, shal/l not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

12. Upeondefauit by drantor in payment of any indebtednass secured heroby or in grantor's performance of any agreement hereunder, time
being of the essence with respect to such payment and/or parformance, the beneficiary may declaro all rums secured hereby irmmediately
due and payable. In such an event the boneliciary may elect éo pruceed do foreclose this ¢rust deed in equity as a mortgage or direct the
frustee to fereclose this trust deed by advertisement and sals, or may direct the trustee fo pursue eny other right or remedy, either at
law or in equity, whick the beneficiary may have. In the event the beneliciary elects to foreclose by advertisemen? and sale, the bene-
ficiary or the trustes shall sxecute and cause ¢o be recorded a written notice of default and election to sell the property to ssiisly the obliga-
tion secured hereby whereupon the frustes shall fix the time and place of sale, give notice thereof as then required by law and procesd
to foreclose thig trust deed in the manner provided in ORE 86.735 £2 86.795,

13. After the frustec has commenced foreclosurs by adverfisement and sale, and at any time pricr fo § days bsfore the date the
trusice conducts the sale, the grantor or any other person so privileged by ORS 85.753, may cure the default or defaults. It the defaulr
consists of a failure to pay, when duse, susns secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no defsult occurred. Any other default that is capable of being
cured niay be cured by tendering the perlormance requived under tho obiigation or trust deed. In any case, in eddivion to curing the de-
faule or defaults, the person effecting ths curs shall pay to the benefiviary all costs and expenses actually incurred in enfcrcing
the obligation of the trust deed together with trustee’s and attorney's fees not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held on the date and at the time and pisce designated in he notice of sale or the time ?c which
the sale may be postporied as provided by law. The trustes may sell the property either i one parcel or in separais parcels and skhali se:!
the parcel or parcels at auction fo the highest bidder for cash, payalie at the time of sale. Trustee shal! deliver to the purchaser its deed
in form as required by law conveying the property sc sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive prcaf of the truthfulness thercef. Any person, excluding the trustee, buv including the
grantor and bensficiary, may purchase af the sals.

15, Whken trustec sells pursuant to the powors provided herein, trustons skall apply the proceeds of sale to payment of (1) the ex-
ponses of sale, including the compensation of the irusteo and a reasonabjo charge by trusteo’s attornoy, (2) to the cbligation cecured by
the trust deed, {3) to all persons having recorded lisns subsequant to the interest of the trustse in the trust deed as their interests nsy
appear in the order of their priority and {4) the surplus. if any, to the granfor or to any successer in interest entitled Yo such sueplus.

16. Bensficiary may from fime to fime appoint a nuccessor or successors fo any frustee named herein or to any successor trustee
appointed hereunder, Upon such appointment, and without conveyance fo the successor trustee, the latier shall be vested with all title,
powers and duties conferred upon any frustee herain named or appointed hereunder. Each such appointment and substitution shali be
made by written instrument executed by beneficiary, which, when recorded in the meartgage records of the county or counties in which the
properdy Is situated, shall be conclusive proof of proper appointment of the successcr frustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
s not obligatsd to notiiy any party hersto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
beneficiary or trustee shail be a party unless such action or procesding is brought by frustee.

The grantor covenanis and agrecs to and with the beneficiary and the beneficiary’s successor in interesi that the grantor is lawiully
seized in fee simple of the real property and has a valid, unencumbered title thereto, except as may he sef forth in an addendum or exhibit
attached hereto, and thaé the grantor will warrant and forever defend the samne against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as regquired by the con-
tract or inan agreement between them, beneficiary may purchass insurance at grentor's expernse to protect bene-
ficiary’s interest. This insurance may, but need not, also proiect grantor’s inferest. If the collateral becomes damaged,
the coverade purchased by beneficiary may not pay any claim made hy or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by bencficiary, which cost may be added to grantor’s confract or
loan balance. If it is so added, the interest rate on the underlying contract or Ioan will apply to it. The effective date
of coverage may be the daie grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage bensficiary purchases may be considerably imore expensive than insurance granfor mighi otherwise
obtain alone and may not satisfy any need for property damags coverage or any mandatory liability insurarce re-
quirements imposed by applicable law.

The grantor warrants that the proceads of the loan raprevented by the sbove described note and this trust deed are:

(a)* primarily fer grantor's personal, family or household purpases {see Important Notice below),

{b) for an ordanization, or {even if grantor is a natural person) are fer business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parties Rereto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the coniract
secured hereby, whether ur not named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than cne person; that
i the context so requires, the singular shall be taken fo mean and include the plural, and that generally all grammatical changes shall be
made, assunxd and imwplied to make the provicions kereof apply equally to corporations and fo individuais.

IN WITNESS WHEREOF, the grantor has executed this insfrumens the da%' and year first above written.
* JAPORTANT NOTICE: Dzlete, by lining out, whichever warranty {o} or (b} ¥s Al /K,/.; C-f <
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disclosures; for this purpose use Stevens-Nass Form No. 1319, or equivaleat.
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