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Date: August 25, 1997

Grantor(B)_BRIC T ANRERSON ’ Address: 7635 Popderasa Dt
Kiamath Falis OR 97601

Borrowsr{(s} ERIC T ANDERSON Ac‘dress: 761 Fonderess Dr

Kigmath Falls QR 87601
Eeneficiary/(‘Lendsr); U.S. Bank =~ Address: P.O. Box 3178, Portiand, OR. 97208-3176
Trusise: U.S. Bank Trust Company, Nationai Association Address: 111 SW. Fifth Avenue

Portland, Oregon 872C4

1. GRANT OF DEED OF TRUST. By signing below as Grantor, | irrevocably grant, bargain, salf and convey to Trustes, in trust,
with power of sale, the following property, Tax Account Number passgaia . located in
Kiamath County, State of Oragon, more particularly describsd as fellows:

LOT 5, BLOCK 4, TRACT NO. 1091, LVNNEWCOD, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF LKAMATH
COUNTY, OREGON

or as described on Exhibit A, which is attached hereto and by this refsrence incorperated herein, and sl buildings and other
improvements and fixtures now or later located on the Pm)mrzy {ail referrad 1o in this Deed of Trust as "the Property'). 1 alse
hereby assign to Lender any existing and fuiure leases and rents from the Property as additional security for the debt
described below. | agree that | will he legally bound by all the terms stated in this Deed of Trust.

2. DEBT SECURED. This Deed of Trust secures the following:

{'Zj a, The payment of ths principal, interest, credit report feas, late charges, attorneys’ fees (including any on appeal or
review], collection costs and any and all other amounts, owing under a note with an original principal amount of
3 26 app on - 9080 a5t 25 1007 - signed by

Eric T Anderson CBOT{GWQ.FE)
and payable to Lender, on which the last payment is due Qeptember 15, 2012 , as well a3 the Tollowing
obligations, it any {collectively "Note®):

and any extensions and renewals of any length. The words "LINE OF CREDIT INSTRUMENT® do not apply 1o ihis Deed of
Trust if this paragraph 2.a. is checked, unless paragraph 2.b. is aisc checked.

{10, The pavment of all amounts that are payable o Lender at any time under a
dated , and any nders or amendments

thereto {*Credit Agreement®), signed by

75 ;

{"Borrower").
The Credit Agrsement s for a revolving line of credit under which Borrower may obiain (in accordance with the terms of the
Credit Agresment) one or more loans from Lender on one or more occasions. The maximum principal amount to be
advanced and outstanding at anv one time pursuant to the Credit Agreementis $ .

The term of the Credit Agreement consists of an initial pericd of ten vears, which begins on the above-indicated date of the
Credit Agresment, during which advances con be obhtained by Borrower, followed by a rspayment pariad during which
Borrower must repay ali amounts owing to Lender under the terms of the Credit Agreement. The length of the repayment
peried and the maturity date will depend on the amounis owed at the beginning of the repayment pariod, but it will end no
later than the maturity date of

This Deed of Trust secures the perfoermance of the Credit Agreement, the payment of all loans pavable to Lender at any time
under the Credit Agreement, the paymaent of all interest, credit report fees, late charges, membership fees, attorneys’ foes
{including any on appeal ar reviewy), collection costs and any and all other amounts that are payable to Lender at any time
under the Credit Agresment, and any extensions and renewals of any length,

@ c. This Daed of Trust also secures the payment of all other sums, wi “1 thereon, advanced under this Deed of
Trust to protest the security of this Beed of Trust, and the performance of any covenz sad zgreements under this Dead of
Trust This Deed of Trust also secures the repayment of any future advancs da to Borrower under
this Deed of Trust.

The interest rate, pavment terms and balance due under the Note or Credit Agreement or both, as epplicable, may bhe
indexed, adjustad, renewad or renagotialed in accordance with the terms of the Note and the Credit Agreement and any
axtonsions and renswals of the Note or Credit Agreement or both, as apelicabls.
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3. INSURANCE; LIENS, AND UDiEED, }
31 1 will keep the Property insurad by companies
acceptable t¢ vou with fire and theft insurance, flood
insurance if the Property is located in any area which is, or
hersafter will ke designated as a speciai flood hazard arsa,
and sxtended coverage insurance, if any, as follows:

STFATE--EARN

The policy amount will he enough to pay the entire amount
owing on the debt secursd by this Deed of Trust or the
insurable value of the Property, whichever is loss, despite
any “co-insurancs” or simitar provision in the policy. The
insurance policies wili have your standard loss payable
endorsement. Mo ons but you has @ mortgage or lien on the
Property, sxcept the following "Permitted Lien{s)™

KIAMATH 18T _ESDERAI

3.2 1 will pay taxes and any debts that might becoma 2 lien
on the Propsrty, and wiil Keep it free of trust deeds,
mortgages and lisns, other than yours and the Permitted
Liensjust described,

3.3 1 will also keep the Properiy in good condition and repair
and will prevent the removal of any of the improvements.

34 i1 donot do any of these things, vou may do them and
add the cost to the Note or Credit Agreament as applicatsle. |
will pay the cost of your doing thess whensver you asl, with
interest at the fixed or fioating rate charged under the Nots
or Credit Agreement, whichever is higher. Even if you do
these things, my failure to do them will be a default under
Section 8, and vou may still use other rights you have for the
default,

WARNING

Unless | provide you with evidence of the insurance
covarags as required by the Credit Agreement or this Deed
of Trust, you may purchase insurance at my expense io
protect your interest, This insurance may, but need not, aiso
protect my interest. i the collateral becomes damaged, the
coverage you purchase may not pay any olaim I make or any
claim made against me. | may later cancs! this coverage by
providing evidence that § have obtained property coverags
elsewhare,

I am responsible for the cost of any insurance purchased b
you. Ths cost of this insurance may be added to the Noto or
Credit Agreament. if ths costis added to the Note or Credit
Agresment, the highest rate on the underlying Mote or
Credii Agreement will apply to this added amount. The
effective date of coverage may be the date my prior
coverage lapsed or the date | failed o provide procf of
coverage.

The coverage you purchase may bs considerably more
expensive than insurance | can obtain on my own and may
not satisfy any need for property darnage coverage or any
mandatory fiability insurance requirsments imposed by
applicable faw,

4. DUE ON SALE. | agree that you may, at your option,
declare due and payable all sums secured by this Desd of
Trust if all or any part of the Propeity, or an interest in the
Property, is sold or transferred. if you exsrcise the option to
accelerate, | know that you may use any default remedies
ermitied under this Deed of Trust and applicable law. |
now that you may exercise your rights under thiz dus on
sale provision each tims all or any part of the Property, or an
interest in tha Preperty, is sold or transferred, whether or not
you exercised your rights on any previous sales or transfers,

5. PROTECTING YOUR INTEREST. | wilt do anything that
may now or later be nacsesary to perfect and preserve this
Deed of Trust and ! wili pay all recerding fees and other fees
and costs involvad,

€. DEFAULT. 1t will be a default

5.1 If you do not receive any payment on
by this Deed of Trust when it is due;

6.2 If | commit fraud or make any material niisropresen-
tation in connection with my loan application, the Note or
Credit Agresment, this Desd of Trust, or any aspect of my
fine of credit. For example, it will be a default if | give you a
false financial statement, or if I do not tell yo

about my financial situation, about the Property that is
subject to this Deed of Trust, or about my use of the money |
obtainsd from you through the Mote or line of credit;

8.3 If any action or inaction by me advarsely affects your
security for the Nots or Credit Agresment, inciuding, but ot
limitad to, the following:
a. If all or any part of the Property, or an intersst in the
Property, is sold or transferred;
b. i i fail to maintain required insurance on, the Property:
c. ¥ 1 commit waste on the Property of otherwise
destlmctiveiy use or fail to maintain the Property;

i die:
o If { fail to pay taxes or any debts that might become a tien
anthe Property;

the debt secured
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2181 do not keop the Propenty free of desds of trust,
mortgagds and fians, other than thie Deed of Trustand othar
Permitted Liens | have already told you about

3. i became insolvent or bankrupt

B If any person forecloses or declares a forfeiture on the
Property under any land sule contract, or foreclsses any
Permitted Lion or other lien on the Propariy; or

i i 1 fail 10 keep any agreement or breach the warranties,
fepresentations of covenants | arn making to you in this
Deed of Trust about hazardous substances on the Property,

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the following rights and Mmay use any one. ur any
combination of them, at any time.

7.1 You may declare the entire secured debt immediataly
due and payable ai} at ocnos without notice.

7.2 Subject to any limitations
either bofore or afier a sale of the Property under 2 judicial
foreclosure, or before a sale of the Proparty by
advertisement and sale, you may sue for and recover from
Borrower  aff  amounts rsmaining under the Credit
Agreement, under the Note. and under this Deed of Trust.

7.3 You may foreclose this Deed of Trust under applicable
law either judicially by suit in equity or nonjudiciaily by

advertisement and sale.,

imposed by applicable law,

74 You may have any rents from the Property cellscted and
pay the amount recsived, over and above costs of collection
and othsr lawful expenses, on the debt secured by this Deed
of Trust,

7.5 | will be liable for all reasonabie
incur, to the full extent atlowsd by law. If you forecloss this
Desd of Trust either judicially by suit in equity or
nonjudicially by advertisement and sale, | wili also be ljabls
for your reasonable attorney fees including any on appsal or
review,

7.8 You may use any other rights you have uader the law,
this Deed of Trust, or other agreements, including but not
limited te any Nots or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in wvriting, |
Tepresent and warrant to you that no hazardous substance
is stored, located, used or produced on the Property, and
that to the best of my knowledge, after due and diligent
inquiry, no hazardous substance is stored, lecated, used or
produced on any adjacent Property, nor has any hazardous
substance baen stored, located, used, produced, or reicased
on the Proporty or any adjacent PTOPSItY pricr to my
ownership, posssssion or control of the Property.

8.2 | will not causs or permit any activity on the Property
that directly or indirectly could result in the relgase of any
hazardous substance onto or under the Property or any
other property. | agree to provide written notice to you
immediately when | bscome aware that the Property or any
adjacent property is bein or has been subjected 1o
release of any hazardous substance.

8.3 You and your representatives may enter the Property at
any ime for the pirpose of cenducting an environmental
audit, committing only such injury to the Property as may he
necessary 1o conduct the audit. You shall not be required 1o
remady any such infury or compensate me therefor. | shail
cooparate in all respects in the performance of the audit |
shall pay the costs of the audit if either a default exists undar
this Deed of Trust at the Gme YOou arranae to have the audit
performed or if the audit revaals a default pertaining to
hazardous substances. If | refuse 1o parmit vou or your
fepresentatives to conduct an environmenta! audit on the
Proparty, you may specifically enforece performance of this
provision.

8.4 Pwilt indemnify and hold you
any and t
proceedings, damages, losses, liens, penaltiss, finss,
clean-up and other CCsts, expenses. and attorney fees
including any on appeal or review) arising directly or
tndirectly from or out of, orin any way connected with {ij the
breach of any representation, warranty, covenant, or
agreement concerning hazardous subsiances containad in
this Deed of Trust or in any other document executed By me
in connaction with tho debt secured by this Deed of Trust,
{ii} any release onte of under the Property or cther property
of any hazardous substance that occurs as a direct or
indirect result of acts or omissions by me or my agents or
independent contractors; and (iii} any releass onto or under
the Property of any hazardous substance that occurs during
my ownership, possession, or contra! of the Property.

8.5 If vou shall at any tims. Trough the exercise of any of
your rernedies under this Daed of [rust, or by taking a deed
indisu of forsclosure, heid tile 10 07 own the Property in your
own right. vou may, at your oplion, cenvey the Property to
me. | covenant angagree that | shall accept delivery of any
instrument of cenvevance and resume ownership of the
Property in the avent YOU exercise your option hereunder to
corvey the Property tc me, You, at Yaur sole discretion, shait
have the right to record any instrument conveying the
Property 1o me and such recordation shall be deemed
acoeptance by me of the Instrument and the conveyance.

collection costs you

) u hareless from and against
all claims, demands, liabilities, lawsuits and other
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8.6 Al of my representations, warranties, covanants and
agresments contained in this Deed of Trust regarding any
hazardous substance, including but not Bmited to my
agreement o accept conveyance of the Property from you
and to resume ownership, shall survive fersclosure of this
Dzed of Trust or acceptance by you of a deed in iisy of
foreciosure.

8.7 For purposes of this Deed of Trust, the term “hazardous
substence” means any substance or material definad or
designated as hazardous or toxic waste, hazardous or toxic
material or hazardous, toxic or radicactive substance {or
designated by any other simiiar term) by any applicable
foderal, state or local statuts, regulation or ordinance now in
effect ar in effect at any time during either the term of this
Deed of Trust or the period of time | remain in possessicr,
sustody, or control of the Property foliowing either
foereclosure of this Desd of Trust or acceptance by veu of a
deed in lisu of fereclosure.

! agree 1o all the terms of this Deed of Trust,

A s S

a2 D .

S0440
8. SATISFACTION OF DEED OF TRUST. Whan the Nots or
Credit Agreemsnt or both, as applicable, are compietely
paid off and the Credit Agreement, as applicable, is
cancelled and torminated as to any future loans, |
understand that vou will request Trustee to recanvay,
without warranty, the Proparty 1o the person legally entitied
thereto. | will pay Trustes a reascnable fas for preparation
and execution of the reconveyance instrument and | will
record the reconveyance at my exgenss.

10. CHANGE OF ADDRESS. | will give you my new address
in writing whenever | move. You may give me any notices by
regular mail at the last address | have given you.

1. OREGON LAW APPLIES. This Deed of Trust will be
governad by Oragon law.

2. HARMES OF PARTIES. In this Deed of Trust ", "me" and
“my*" msean Grantor(s!, and ‘you' and “vour” mean
Reneficiary/Londer.

Gants™  gric T Andersan

Grantor

Grantor

SHDIVIDUAL ACHNOWLEDGMENT

STATE OF CREGDN

174 ;
County of ___!ﬁfg_mrﬁ—m

Date

Edee. T. Oudessont

Personaliy appeared the above named
and acknewisdged the foregoing Desd of

Trust to be

N 0B0E8y |

voluntary act.

Before me:

-4
P C@’;‘f 1’1{?/‘4 ¢
Notary Public for Oregon

My commission expires:

HEQUEST FOR RECONRVEYANCE

TG TRUSTEE:

The undersigned is the holder of the Note or Credit Agreement or bath, as applicable, secured by this Deed of Trust. The
entire obligation evidenced by the Note or Credit Agraement or both, as applicable, together with all other indebtednes

secured by this Desad of Trust, have been paid in full. You are hereby directed to cancel the Mote or Credit Agreement or
both, as applicable, and this Deed of Trust, which are deliverod hergwith, and 1o reconvey. without warranty, afl the estats

now held by you under the Deed of Trust to the person or pors

Date:

STATE OF OREGONM: COUNTY OF KLAMATH :  ss.

Filed for record at request of U.8. Bank

ons lagally entitied thereto.

Signature:

the 17th

of  Sepr. Do 97 §:18

. and duly recorded in Vol ___ M%7 .

of Mortgapes

32408 .

FER $20.00
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s #Bumetha . Letggh, County Clerk

Val et/ *‘;’ ezl
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