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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on September 5, 1997
The grantor s Rita Hastin, a single perscn

{"Borrower"),
The trustee is } Cwhose address
o3

cad

The beaeficiary is  Ford Housing Finance Services, a div. of Associates
Services, Inc., a Delaware Corporation

under the Jaws of the State of New York . and whose address is
B.0. Box 1439, Cla&karras, OR 97015-14892

{"Lender™,

Borrower owes Lender the principal sum of one hundred five thousand four hundred fifty seven
and 23/100ths

Dollars (US. $ 105,457.23 ). This debt is evidenced by Burrower's notg dated the same dule o
this Security Instrument ("Note"), which provides for monthly payments. with the full debt. i not paid cartior. due and payabl,
on December 10, 2027 - This Security Instrument seeures 1o Leader: (4) the Fepayment of the dont
evidenced by the Note, with interest, and all renewals. exiensions and modifications of the Note: (1) the pavment of wll other «
with interest, advanced under paragraph 7 to protect the security of this Security Iastrument; and (c) the performance of
Borrower’s covenants and agrecments under this Security Instrumest and the Note. For this purpase, Borrower irrevocsbly grants
and conveys to Trustee, in trust, with power of sale, the following described property located in Kiarern
County, Gregon:

The North half of ioe 7 in Block 1 of HOvE ACRES, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

which has the address of 1850 Arthur Street, Klawath Falils

{Street]

QGregon 97602 ("Prapesty Address’);
{Zip €

ode}

TOGETHER WITH all the Tmprovements now or hereatter erecied on the property, and ol casements, dppuricnances,
and fixtures now or hereafier a part of the preperty. All replacements and additions shail alsa be covered by this Socurin
Instrument. All of the foregoing is referred to in this Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveved and has e right 16 gran
and convey the Property and that the Froperty is urencumbercd, except for encumbrances of rocord, Borrower warrants aid |
defend generally the title to the Froperty against all claims and demands, subject to agy encunmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-uniform covenants with fimited
variations by jurisdiction to constitnte a uniform security instrument covering rea! property. |
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: e

1. Payment of Principal ond Interest; Prepaymen: and Late Charges. Borrower shall prospily pav whet ;
principal of and interest on the debt svidenced by the Note und any prepayment ang late charges duc undér the Note

2. Fuads for Taxes and [asurance. Sulject io applicable law or {o a writlen waiver by Lender. Borrover shall
Lesder on the day menthly payment are due undsr the Note. until the Nose is paid in full, a sum {"Funes') lor: (a) v
and assessmients which may atfain Jriority over this Sccurity Instrument as a lien the Property; (hy vearly i
or ground rents on the Praperty, if any; {c} yearly hazard of property insurance premiums, {d) yearly flood insurance 1
if any; () yearly mortgage insurance premitms, if any and {1 anv sums pavabie by Borrower ©0 [ chdor Te oo oo
provisions of paragraph 38, in licu of the payment of morigage insurance premivms.  These it are catled “Escrow
Lender may, at any time, collect and hold Funds in an amourt not ta exceed the maximum amount & lender for a federalh
morigage loan mily reguire for Borrower’s escrow account under the federal Real Estate Settloment Procedures Act of !
amended from time to time, 12 U.S.C. Scetion 2601 ¢f segq, (TRESPA"), unless another law that applics to the Fusds +o1e .
amount. If so, Lender may, at any time, colicet and hold Funds in an smount oot W exceed the lesser amouni. Lender
estimate the amount of Funds duc ‘on the basis of current data and reasonable estimares of expenditures of fuiure Evcron
or otherwise in accordance with applicable Taw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentadi
gnc!uding Lender, if Lender is such ar institution) or in any Federal Home Loan Bunk. Lendershol]

scrow liems. Lender may not charge Borrower for holding and applying the Funds. annusily an: \

verifying the Escrow Items; unless Lender pays Borrower inferest on the Funds and applicably faw porn
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real o«
used by Lender in connection with this loan, unless applicable faw provides utherwise. Unless an agrevmen
law requires interest to be paid, Lender shall not be required to pay Borrower any imieresl o cultings wi the Funds
and Lender may agree in wri .m%; however, that interest shail be paid on the Fands. Lender shall give 1o Borrow:
char%—:, an anrual agcounting of the Funds, showing eredits and debits to the Funds and the purpose for which cach doh
Fuads was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
if the Funds held by Lender exceed the amounts permitied to be held by apphicabic low, Londdr shall secount 10 B
for the excess Funds in zccordance with the requirements of applicable law. {f the amount of the Funds held by Lender |
lime is not sufficient to pay the Escrow Items when duc, Lender may 50 colify Borrawer in writing, and. i such case Borrom
shali pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in so more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Secarity instrument, Lender shall promptly refund to B
Fynds held by Lender. If, under paragraph 21, Lendér shall acquire or seil the Pronerty. Lcnd%r. prior {o the acquisition or i
of the Property, shall apply any Funds held by Lender 2t the tise of acquisition or sale as a credit against the sums sceured b
this Sceurity Instrument. -

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender ander pisragr.
land 2 shaii%c applied: firsl, o any prepayment charges due under the Noto: second, o amonnte pasable under nly o
third, to interest due; fourth, to principal die; and last, to any late charges duc under the Note. )

. .4 Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions wtinbutabiv to e Propos
which may attain priority over this Security Instrument, and leaschold payments or ground renis, if any. Borrower shall pay ik
obligations in the manner provided in paragraph 2, or if nol paid i dhot manner, Boerowes hall s e

erson owed payment. Borrower _sha?l promptly furnish to Lender 2li notices of amounts to bé paid vader thi aragraph. |
orrower makes these payments directly, Borrower shail sromptly furnish 1o Lender receipts evidencing the pavaent
Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: |
in writing to the payment of the obligation secured by the fien'in a manner acceptahle 1o Lender, (b} contosts in good L0
lien by, or defends ‘against enforcement of the lien in, legal proceedings which 1n the Lender's opinion operate to prevent the
enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the b
this Security Instrument. If Lender determines that any part of the Property is subject to 3 lien whic afiain pri
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sutis
more of the actions set forth above within 10 days of the giving of notice,
5. Hazard er Property Insurance. Borrower shall keep the improvements now existing or
Property insured against loss by Tire, hazards included within the term “extended coverage” and wnv other he
or flooding, for which Lender requires insurance. This insurance shall be muintained in the smouni. and for
Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to boudoe
shall not be unreasonably withheld. If Barrower fails (0 maintain coverage described sbove, Lender muay. st Loendei s
obtain coverage to protect Lender's rights in lhlL: ’Pmpcr(y i accordance with parsgraph 7.
a P

a4
d
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Al insurance policies and renowals he Coptable to Londar aad Whuil Coe et DL g e e
shall have the right to hold the policics and renew if Lender requires, Borrower shall promptly give W Lender sl receipss
of paid premiums and renewal natices. In the event of loss, Borrowers shall give prompi notice lo the insurance e ‘
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unlegs Lender and Borrower otherwise agrec in \x,'ritih[g,'insur;mcu procecds skali be upplicd (6 restoration o s Cpau o
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessencd. If the rostoration
of repair is ot ecoromically feasible or Lender’s security would be lessened, the insurance proceeds shall he applied s the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. i Borrower abasdon
Property, or does not answer within 30 days a notice from Lender that the insurnnce carrier has offered o settle a claim
Lender may collect the msurance Proceeds. Lender may use thcdpmcceds to repair or restore the Property or o pay suims sceu
by this Security instrument, whether or not then due. The 2(- ay period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall sa ov
postpone the due date of the monthly payments referred Lo in paragr: ngh tand 2 or change the wmount of the paa
under paragraph 21 the Property is acquired by Lender, Borrower’s ight to any nsurance policies and pracecds rosd
damage to the Property prior 1o the acquisition shall pass to Lender o the extent of the soms seouted by this Secusity dasin
mmediately prior to the acquisit:on.

5. {i‘cugnucy, Preservation, Maiatenasce and Protection of the Properyy; Burroners Loain Application
Borrower shall occupsy, establish, and use the Property as Borrower’s principal residence withia stay days after the
this Security Instrumént and shall continue to occupy the Property as Borrower’s principal residence for st least one wour it
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall oot be unreasonabby withheld, or unilow
cxlenuating circumstances exist which are beyond Borrower's control. Burrowet shall not desiray, dinnge of i e Pioperis,
allow the Property 1o deteriorate, or commit wastc_on the Property.  Borrower shall be in default | any forfeiture aciion e
proceedings, whether civil or criminal, is begun that in Lender's good faith judgment could rosultin forleitdre of the Propanty
otherwise materially impair the lien created by this Sceurity Instrument or Lender’s security Interest. Borrower masy viie <o,
a default and reinstate as provided in paragraph 18, by caising the acticn or procecding to be dismissed with a rufing thai. in
Lender’s good faith determination, preciudes forlcitire of the Borrower's imierest in the Praperty or ther maierizl inipas s
of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gavé matertally false or inaccurate information or 3(aleraents 1o Lender {or fuiled to provide Lender
with any material information) in connection with the loan evidenced by the Noie, including, but not limited 1o, representations
concerning Borrower's occupzney of the Property as ¢ principal residence. 1 this Security Iaslrunmons i v i leid, e o,
shall comply with all the provisions of the lease. If Borrower scguires fec Lt to the Property, the fcaschold and the Lo Lile -
not merge unless Leader agrees to the merger in writing. " :

- Protection of Leader’s Rights in the Fropery. I Borrower fuils o Priloiu e covinais ana TR
in this Seearity Iostrament, or there 15 3 fegal procecding that may sigr ntly affect Londer's rights in the Prop an
proceeding inhankruptey, probate, for condenetion or forfel T $ Cregulat J i
pay tor whatever is needssary to protest the value of the Properiy and Leades” s the Fr
wclude paying any sums secured by a ties which has priority over this 8 WCBL, JPPLULING Ui courl, payving resse
attorneys’ Tees and catering on the Property to make repairs. Althaugh Lender may rake action under this paragraph 7,
does not have to do so, . ) ’

Any amousits disbursed by Leader under this paragraph 7 shall become additional debt o Borrower seeured by this Seeur
ity Instrumént. Unless Borrower and Lender agree (o other terms of payment, these amounts shal! beur interest from Lie dat.
of disbursement at the Note rate and shall be payabic, with interest, upon notic2 from Lender to Borrower Fequeat

8. Mortgage Insurance. If Lender required mottgage insurance as a condition of muking the loan s
Security Instrument, Borrower shall pay the nremiums required to maintain the morlgags insurance in effect, i, Jor ;
the mortgage insurance coverage required by Leader lupses or ceases 10 be in effect, Borrower shall iy Lhe premivins iqairea
to obtain coverage substantially equivalent (6 the morlguge insurance previously in effect, 21 4 cost subsiuntialh cqutialon i
cost to Borrower of the mortgage insurance previously in effect, from an altérnate ma igaue insurer approved by Londer. B
substantially equivalent mortgage insurance coverage is not available. Borrower shall pu\f/@\ -ender cach month a Sum coual 1o

N e
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one-twelfth of the yearly mortgage insurance presmium being paid by Borrower whea the insuvance coverage lapsed of CC030d G
be in effect.  Leader will accept, use and retain these paymeits as 4 loss reserve in licu of mortgage nsurance. Loss tosony
payments may no lenger be required, at the option of Lender, if morntgage insurance coverage {in the amount sod 16 the pois
that Lender requires) provided by an issurer approved by Lender again becomes aveilable und ip obtaised. Borrowe: saghi pu
the premiums requircé to maintain mertgage insurance in effeck. or to provide a loss reserve. until the requiremeni for msertuaes
insurance ends in accordunce with uny wiiticn agrecuaat buivwera Bononwor and Loided v appinaiae s,

%, Inspection, Lender or its agent may make reasonahle eotrics upon and mspeciions of the Property. Lender shail pive
Horrower notice at the tme of or prior to an inspection specifying ressonsble cause Tor the inspection,

19. Condemunation. The proceeds of any award or claim for damages, direct or ¢ quaittial, in cunncciion wid an
condemnation or other {aking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 1o Lender. .

a the event of a total taking of the Property, the proceeds sholl be applied 10 the sums secured by this Seceny
Instrument, whether or not then dus, with any excess paid to Borrower. In the event of a partial taking of the Properiy in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured
by this Sceurity Inctrument immediately before {he taking, unless Borrower and Leader otherwise agrec inowri
secured by this Security Instrument shall be reduced by the amouat of the proceeds muliiplied by the [Oliowing Tuc
total amount of the sums secured immediately before the taking, divided by (b) the falr market value of the Properyy
before the taking. Any balance shall be paid to Borrower, fn the event of a partial taking of the P
market value of the Property immediately before the tsking is fess than the smount of the sume -0 SV PR ‘
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise prosades, the procecds shiall b
applied o the sums secured by this Security instrument whether or aot (he sums are then dus.

If the Property is abundoned by Borrower, vi i wlicn moiice by bvanivs (o D vosie s v e cnn s s
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is g
Lender is authorized to collect and apply the proceeds, at its option, cither to restoratior or repair of the Property or te the sums
secured by this Security Instrument, whether or not then due, ’

nless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shail not exiend or
postpone the due date of the monthij,;pa*mams referred to in parsgruphs 1 and 2 or change the amount of such paymzents.

11. Berrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the smms secared by this Security Instrument granied by Lender to any successor in interest of Burrower shali
not operate to release the Hability of the originul Borrower or Horrower’s successors in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right ‘or remedy shall dot be a waiver of or preciude the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Severnl Liability: Co-signers, Sosuians alied
Security Instrument shall bind and bencfit the suceessors and assigny of Lender and Bortower, subjea o ihe

aragraph 17. Borrower's covenants and agrecments shali be joint and several. Any Borrower who co-siuns 1
Instrument but does not execute the Nate: (@) i coesigning this Secunity Instioment ondy toomeituaec, vl and onoos
Borrower’s inferest in the Property under the terms of this Scewrity Instrnaient; (B bs aot personally obligatcd wo pay e sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agred to exiend, modify, forbew
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower™s con

13." Loan Charges. If the loan secured by this Sceurity Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the intercst or other léan charges collect2d or (o be collected in connection with the
exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
the permitted limsit; and (b) any sums already collected Irom Borrower which exceeded permitied linits will be retunded o
Borrower. Lender may chodse to make this refund by reducing the principal owed under the Note or by making a dircet pavment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment wilhout uny prepayinent charge
under the Note.

14, Notices, Any notice to Borrower provided for in this Sceuniiy ustrument shall be giverby delivering o by o
it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address
or any other address Borvower designates by notice to Lender. Any notice (o Leader shall be aiven by e dass oo doctaded -
address stated herein or any other address Leader designaies by notice to Borrower. Any notice provided for in this Seeurin
Instrument shall be deemed to have been given 1o Borrower to Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by lederal {aw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clzuse of this Security Instrument or ihe Note
contlicts with agphcable law, such conflict shall not affect other provisions ¢f this Security Instrument or the Note which can he
given cffect without the conﬁxclmg prevision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Burrower’s Copy. Borrower shall be given one conformed copy of the Neie and of this Security Instrument.

17. Transier of the Property or a Benefictal Interest in Borrower, If all or any part of the Property or any interest in
it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall uct be exerciscd by Lender if exercise is prohibited by federal law as of the date of ihis
Security Instriment.

" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period o
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by this
Security Instrument. I Borrower fails to pay these sums prior 10 the expiration of this period. Londi s imoke e ol dios
permitied by this Security Instrument without further notice or demand on Borrower.

18." Borvowsr’s Right to Reinstate. If Borrower meets cortain conditions, Borrower shall have the right o huave
enforcement of this Security Instrument discontinued at any time prior o the cartier ol (a) 3 days (o saeh othes posicd s
applicable law may specify for remstatement) before sale of the Property pursuant 1o any power of sale contained in this Securily
{nstrument; or (b) entry of a judgment enforcing this Sceurity Instrument. Those condifions are that Borrower: {a) pays Lender

ii sums which then wouid be due under this Security Instrument and the Note as if no acceleration had uccurretl: (L) UICS G0y
defauli of any other covenants or agreements; (¢} pays sl expenses incurred in enforcing this Security Instrument, inciuding, but
not limiterd to reasonable attorneys’ fecs; an (dﬁ taﬁes such action as Leader may reasonably reguire to assure that the liea of
this Security Instrumeat, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shail continue unchanged. Upon reinstatcment by Borrower, this Security Insfrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under paragraph 7. ’

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Scecurin
Instrument} may be sold one or more times without prior notice to Berrower, A sale may result i o chimge in the entity (kinows
as the "Loan Servieer” that collects monthly payeents due under the Note and this Security Instrument. There also miy he one
or more chawges of the Loan Servicer uarclated to a sale of ihe Note. M there ds @ chunge of the Lean Somiacar, Bessoa o il
be given written notice of the change in accordance with paragraph 14 above and zpplicable law. The notice will state the name
and address of the new Loan Servicer and the address to whicﬁ paymenits should be made. The notice will also contain anv other
information required by applicable law.

20. Hazardous 9% stances. Borrower shall not cause or permit the presence, use, disposali, storage, or release
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anvone else to do. anvthing slfecting the
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence. use,’
the Property of small guantities of Hazardous Substances that are generally recogaized 1o be appropriste (o nermal residentia
uses and to maintenance of the Property. :

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or ather action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental L
of which Borrower nas actual knowledge. I Borrower learns, or is notificd by any governmental or regulatory authority. that any
removal or other remediation of any I%a?ard()us Substance affecting the Property s necessary, Borrower shalf prompily ke all
necessary reraedial actions in ascordance with Environmental Law. )

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envirpnmental Law _ané the {cﬁlom’ﬁg substances:  gasoline, kerosene, other {lummable or toxic petrofeum produc
pestivides and berbicides, volatile solvents, materials containing asbestos or formaldehyde. und rudivactive macrads v
this peragraph 20, "Environmental Law” means federal faws and laws of the jurisdiction ‘.\ﬁ{gi‘c the Property is tocated that 1
to health, salety or environmiental proteciion, N \ i
tnitiels: 1/'3"3‘\\
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NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows: TRt

21, Acceleration; Remedizs. Lender shatl give notice to Borvower prior to acceleration fellowing Borrower's breuch
of any covenant or agresment in this Secucity Iastrument (but not prior to accelerntion under parngraph 17 uakess applicubic
faw provides otheswize), The notice shall speeify: () the defauit; (b the actien required to cure the defanlts (o) a date, not
less than 30 days from the date the sotice iy given to Borrower, by which tie default must be cured; snd {d) that failure to cure
the defaxdt on or before the dote specified in the natice may resuil in sccelerntion of the sums secured by this Securiny
Instriment and sale of the Preperty. The notice shall forther inform Borrower of the right to reinstute after zoceleration and
the right to bring a court action to assert the non-existence of a defanit or any other defense of Borrower to accelerativg and
sale. If the defanlt is not curcd on or before the date specified in the notice, Lender at its opting may reguire immediaze
payment in full of all sums secured by this Security Instrument without further dewmand and may invoke the pover of sale and
any other remedies permiited by applicable law, Lender shall be eatitled to collect all expenses incurred in pursuing the
remedies provided ix this paragraph 21, including, but not limited {0, reasonable afforneys’ fees and costs of title evidence.

i Lender invokes the power of sale, Lender shail execute or cause Trustee Lo execute u written notice of the seeurrence
of an event of default and of Lender’s election to canse the Property to be sold and shall cause such notice ta be recorded in
each county in which any part of the Property is tocated. Lender or Trustee shall give notice of sale in the mwaner preseribed
by applicable law to Borrower and to other persons prescribed by applicable faw. After the time required by applicuble luw,
Trustee, without demand on Borrower, shall sell the Property at public avction w e highest bidder af the Unie and place wid
under the terms designated in the natice of sale in one or more parcels and in any order Trustes determines. Trustee may
posipone sale of all or any parcel of the Property by public announcement at the time and place of any previousty scheduled
sale. Lender or its designee may purchase the Propesty at any sale.

Trastee shall deliver to the purchaser Trustee's deed conveying the Properiy without any covenant or WRITAN,
expressed or implied. The recitals in the Trustee's deed shali be prima facie evidence of the trath of the stutements made
therein. Trustee shall apply the proceeds of the sule in the fullowing order: (a) to ull expenses of the sale. inciuding, but st
limited i, reasonalie Trustee’s and attorneys’ fees; (b) te ulf sums secured by this Security Instrement; and (¢) any excess to
ihe person oy persons legally entitled to it

22. Reconveyance. Upon payment of all sums secired by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Iastrument and all notes evidencing debt seeured by this Sec iy
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled 1o it Such
porson or persons shall pay any recordation costs. Lender may charge such person or persons a fee for roer wveying the Properiy,
but ealy if the fec is paid to a third party (such as the Trustee) for services rendered and tha charging of the fee is permiue
under applicable law,

23. Substitute Trustee. Lender may from time to time remove Trusiee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the Gl 2, power and duties
conferred upon Trustec herein and by applicable law.

24, Attorneys’ Fees. As uvsed in this Security Instrument and in the Note, "attorneys’ feas” shall include any atiorneys’
fees awarded by an appellate court. and in any bankruptey or arbitraticn proceeding.

25. Riders to this Secarity Instrument. I one or more riders are executed by Borrower and recorded together wath this
Security Instrument, the covenants and agreements of each such rider shall be incorporated intc and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rides(s) were o part of tais Secarity lnstrument.
jCheck applicable box{es)].

?:é Adjustable Rate Rider {1 Condominium Rider i1 1-4 Family Rider

E Graduated Payment Rider E} Planned Unit Development Rider B Bivieekly Puymeni Rider
m Balloon Rider i:; Rate Improvement Ridar B Sccond Home Rider
k] Other(s) [specify] Marmufactured Housing Unit Rider.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider{s) executed by Borrower and recorded with it.

/
/
J o4 .. 7
Witnesses: //,} s/
Yy S/ .
/ /&/ i / o~ ;}7[(
{ Zdgd s s (Seai;

e
heotli 54 -{(Berrowet)

Rita(friastin

{Seal}
~{Borrower)

{Saal}
-{Rorsower}

{Seai}
-{Borrower)
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Below

TATE OF OREGON,

On this_ 5th day of __September personally appeared
Rita Hastin

) and scknowledged
the foregoing instrument to bs __he voluatary act and deed,

My Coramission Expires; 12~20-98 efore M/ 1 L(j;/ m
{Official Seal)

N

Notary Fubhc for Qreg

T b U
WG
ARJOMIE A i
‘\HTR‘{\’ "ULL:LQPX:\JO”E %
G COMMISSION HO. 06{(;:22'4110%
s, o\ DINT
s SO RERY

Initials:
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(TO 2E RECORDED WiTH THE SECURITY INSTRUMENT)

LENDER; Ford Housing Finance Sexvices, a div. of Asscciates Housing F

Services, int., a Delaware Corporaticy
BORROWER: Rita Hasgtin

PROPERTY: 1850 Arthur Street
Klamath Falls, COR 97603

CONSTRUCTION LOAN ADDENDURM INCLUDING
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT

(Manufactureg Housing Uait)

THIS CONSTRUCTION LOAN ADDENDUM shall be deemed to amend and supplement the Mortgage.
Deed of Trust, Security Deed or Trust Indenture (the "Security Instrument”) of the same date given by the
undersigned (the “Borrower") to secure Borrower’s Note Lo Lender of the same date {("Note") and covering the
Property deseribed in the Security Instremeit ("Property”). If the Federad Home Loan Moerigage Corporation
or the Federal National Association buys all or some of the Lender’s rights under the Security fnstrument and
Note, or upoa the execution of an affidavit by Lender, the provisions and agreements in this Addendum will no
longer have any force and effect,

AMENDED AND ADDITIONAL COVENANTS. In addition o tie covenants and agreements made
in the Secuwiiy instrument, Borrower and Lender further covenant and agree as follows:

1 Construction Loan Agreement. Borrower agrees (o comply with the covenants und conditivne
of the Construction Loan Agreement ("Loan Agreement” ) between Borrower and Lender, which iy ineorporated
herein by this reference and made 2 part of this Security fnstrument. The Loan Agreement provides for the
construction of certain Linprovemesis ("Improvements”) on the Property. All advances made by Lender pursuant
to the Loan Agreement shall be an indebtedness of Borrower scoured by this Security Instrument amended
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument securcs
the payment of all sums and the performance of all covenants required by the Lender in the Loan Agreement,
Upon the failure of Berrower 1o keep and perform all the covenants, conditions and agreements of the Loas
Agreement, the principal sum and all interest and other charges provided for in the loan documents and seeused
hereby shall, at the option of the Lender, become due and payable.

2. Future Advances, This Security Instrument chall secure in addition to the sum evidenced by
the Nete all funds hereafter advanced by Lender tc or for the pencfit of Borrower, as contemplated by uny
covenant or provision contained in the Loan Agresment or for any nther purpose.

3. Dishursements to Protect Security. All sums dishursed by Leader prior 10 completion of the
Improvements to protect the securily of this Seenrity Insteument, up to the principal umount of the Note and
any future advances, shall be treated as disbursements pursuant 1o the Loan Agreement. All soch sums shall
bear interest from the date of disbursement at the rate swted in the Naote, unless the colicction from Horeower
of interest ai such rate would be tonirary 1o spplicable law, in which event such wmounts shall bear interest at
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the highest rate which may b colleciad from Borrower under applicable Taw and <hall be pavable upen uatie
from Lender t¢ Borrower requesting payment therefor,

4. Assignment of Rights or Claims. From time W time as Lender decms nocoasary 1o pradet
Lender’s interest, Borrower shall. upon reguest of Leader, execule, acknowledge before s mitany . and dotns
to Lender, assignments of any and all rights or claims which refate (o the construction on the Property.

8. Breach by Borrower. in case of breach by Borrewer of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without entry upon the Property, {a) may invoke any of
the rights or remedies provided in the Loan Agreement, or {b) may accelerate the sums secnred by this Security
fustrument and invoke any of those remedics provided for in this Security Instrament, or (¢} mayv do both
although failure to exercise any of its rights and remedies at any one time does not mean u vaiver.

5. Termination of Loan Agreemcnt tpon Amertization. Alfter completion of alj construction.
dishursement of all foan proceeds and the commencement of amortizaiion of the Note, the terms of the Loan
Agreement shall be null and void, and there shall be no claim or defense arising out of or i conuecton with
the Lean Agreement against Lhe obfigations of the Note and this Security Instrument.

7 Property. The preperty covered by this Secerity Instrument includos the proporty G
or referred to in this Security Instrument, together with the following, all of which arc referred 1o 4
"Property.” The portion of the Property described below shich constitutos 1val PIOPCIY Iy senictinies o
10 as the "Real Property”. The portion of the Preperty which constitutes personal property is semetines ¢
f0 as the "Personal Property,” listcd as foilows,

The Manufactured Housing Unit and any and all buildings, improvements (provided in the Loan
Agreetent or otherwise), and fenements now or hercafter erected on the Praperty; any and all heretofore and
hereafter vacated alleys and streets abutting the Property, casements, rights, appurlenances, rents {subjeat
however te any assignment of rents to Lender), leases, royalties, mineral, oil and gas rights and profits, wats
water rights and water stock appuricrant to the Property {to the extent they are iacluded in Borrewer's fo.
simple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of every nalure
whatsosver now or hersafier located in, or og, or used, or intended 1o be used in connection with the Property
and all replacements and accessions of them, including, but not limited to those for the purposc of supphving or
distzibuting heating, cooling, electricity, gas, water, air and light; security and access control apparatus: plumbing
and plumbing fixtures; refrigerating, cocking and laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and Laws miuintonanc,
equipment; fire prevention and oxtinguishing apparates and equipment, water tanks, SWLnNIRY pool, compre
vacuum cleaniag system, disposal, dishwashear. range, and oven, any shrubbery and landscaping: anv and il plans
and specifications for development of or construction of Improvements upon the Property; any and all contiacts
aud subcontracts relating 1o the Property: any and all accounts, centract right.. instruments, Cocuments, general

intangibles, and chattel paper arising from or by virtue of any transactions related to the Fraperty; any and alf
permits, licenses, franchises, certifications, and other rights and privileges obtained in connection with the
Froperty; any and ali products and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Property; any and all proceeds payable or to be payable under cach policy of insurance relating o
the Property; any and sl praceeds arising from the taking of all or part of the Property for any public ar quasi-
public usc under any law, or by right of cmincat domain, or by privaie or other purchase in liew ther ol all
building permits, certificates of occupancy, certificates of compliance, any right 10 use atilivies of any kind
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including water, sewage, drainage and any other utitity rights, however arising whether private or public, present
or future, including any teservaiion, permit, letter, certificate, license, order, contract or otherwise and anv othe
permit, letter certificate, license, order, contract or other document or approval received froin or isso
goveramental entity, quasi-governmental endity common earrier, or public utility in any way rels

of the Property or the Improvements, fixtures and cquipment thereon; all other interests of ¢ 3

character which Borrower now has or at any tinre hereafier acquires in and to the Property, including ul} other
items of property and rights described eisewhere in this Security Instrunent,

3 Security Agreement and Financing Statement, This Security Instrumeni shull be . seeurts
agresment granting Lender a first and prior security interest in all of Borrower's right, title and interest in, 1o
and under the Personai Property, under and within Lhe meaning of the applicuble State laws, as well a o
document granting 2 lien upon and against the Rea! Property. In the cvent of any foreclosure sale, whethe
made by Trustee or a substitute trusice, or under judgment of a court, ali of the Real and Personal Property
may, at the oplion of Lender, be sold as a whole or any part thereof. 1t shall ot be NECCSSUry 0 have
at the place of such sale the Personal Property or any part thercof. Lender, as well as Trustee or any su
frustee on Leader’s behalf, shall have all the rights, remedies and recourses with respect to the Personal
Property afforded to a "Secured Pariy" by the spplicable State laws in addition to and not in limitation of the
other rights and recourse afforded Lender and/or Trustee or any subslitute trustce under this Security
instrument. Borrower shall, upon demand, pay to Leader the amount of any and all expenses, including the fees
and disbursements of Lender’s legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (i) the custody, preservation, use or
operation of, or the sale of, collection from, or oiher realization upon any property, real and/or personal,
described in this Security Instrument, (i1} the exercise or enforcement of any of the rights of Lender under this
Secarity Instrument; or (iv) the fatlure by Borrower to perform or observe any of the provisions or covenanis
in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, Sign one or more
copies of this Security Instrment in order thut such copies may be used as a financing statement under the
applicable State laws. Lender’s signature need not be acknowlcdged, and is not necessary Lo the eifectivencss
hereof as a deed of trust, a security agreement, or {unjess otherwise required by applicabie law) a financing
stateroent.

9. Cempletion. Leader shall not be responstble for the compietion of the Improvements, and shufl
not in any way be considered a guarantor of performance by Contractor. In the event the Emprovements are
not completed by Contractor according io the drawings and specifications, and it is determined for whatever
reason the Lender docs not have lien, thes Lender shall have a valid Sien for its loan amount, iess the amount
reasonably necessary to complete the Improvenents, or in such event Lender, at its option, shall have the right
to complete the Improvements, and the lien shall be valid for the loan amount.

18. Invalid Provisions. If any Frovision af this Seeneity Instrument is duclared invalid, iliee Ll
uncnforceable by a court of competent jurisdiction, thea such invalid, illegal or uncnforceable provision sitall be
severed from this Securily Instrument and the remainder enforced as if such invalid, illegal or unenforceable
provision is not a part of this Seeurity Instrument.
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Addresses.
The name and address of the Borrower is:
Rita Hastin

1850 Arthur Street

Klamath Falls, CR 87603

The name and address of the Lender/Secured Party is:

Ford Housing Finance Services, a div. of Associates Housing
Finsnice Services,Inc., a Delaware Corporation

P,0. Box 1489

Clackamas, OR 97015-1489

A J A,

—

Exccuted under seal this £ da

oy 7
palhiils ik {Seal) (Seal)
R’_"j_/f_;a Ha,/stiv’r -Borrower

-Borrower

£
(e

(Seal)

-Borrowes

-Biorvos
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(Attnch to Security instrument)

MANUEACTURED HOUSING UNIT RIDER TO THE
MORTGAGE / DEED OF TRUSY / TRUST INDENTURE
{pranufactured Housing Unil to Become Affived)

This Rider is made this Sth duy of Septambsr, 1997 . and i incorpe 1into

and shali be deemed to amend and supplement the Mortgage/Deed of Trust/Trust Indenture {the “Seeurity

instrument”) of the same date given by the undersigned (the “Borrower”) to seeure Borrower's Note

Ford Housing Finance Services, 2 div. of Rssoclates Housing Finance

Services, Inc,, a Delaware Corporation o . (the "Note Hoider)

of the same date (dxe "Note') and covering the property described in the Security Instrument and located at:
16850 Arthur Street, Kamach Falls, CR 97603

{Propety Addvese]

Touether with the Manufactured Housing Unit described as follows which shalt be a part of the real property
43 v £ P prof
wake: Karsten
., Model Golden Manor
{7 Year: 4386
Serial Number(s): K50001
Width & Length: 40 X 60

LIODIFICATIONS. In addition to the covenants and agreements made in the Security Instrument, Borrower(s)
further covenant and agree as follows, for themselves, their heirs and assigns and Note Holder:
A erty:

ALEAE

Property, as the term is defined hercin, shall also encompass the Manufactured Housing Unit descri
above, affixed 1o the real property jegally deseribed herein.

Additional Covenants of Rorrower{s):

(a} Borrower(s) covenant and agrec that they will comply with all State and local laws and
regulations regarding the affication of the Manufactured Housing Unit to the real property
described herein including, but not limited 1o, surrendering the Certificate of Title (i required)

and obtaining the requisiie governmental approval and accompanying documentation seicssary

to classify the Manufactured Housing Unit as real property under State and local law.
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That the Manufactured Housing Unit deseribed above shall be, at all tmes. and for uli

purposes, permanently affixed tc and part of the real property lega !]V described herein and shali
not be removed from said property.

Borrower(s} covenant that afﬁrinb 2 the Manutactured Housing Unit to the real property legatly
deseribed hercin dous not violale any zoning laws or other Tocal requirements applicable 10
manufactured homes,

By signing this, Borrower(s) agree to all of the above.

o //frﬂé/ﬂ,____.‘—-——/

’ ) // 77{(!\ /izj\T/’ {Sealy

R_'Lf‘& H’ﬁotm -Borrower

(Sealj

-Borrowe

Scal)

-Borrowey
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STATE OF OREGON: COUNTY OF KLAMATH :  ss

Filed for record at request of Amerititle the 17th

of Sept. AD, 19 97 - at 11:22 o'ciock A. M., and duly recorded in Vol ____M97
of Morteages onPage 304448 .
Berctha G. Latsgh, County Clerk
l%! Lot Py

$60.00 By




