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DEED OF TRUST

THIS DEED OF TRUST 18 DATED SEFTEMBER 16, 1357, among Fay Family L.L.C., whose address is 1662 Cove
Point Road, Klamaih Falls, or 87603 {referred fo below az "Grantor"); South Valiey Bank & Trast, whose
address is P O Box 5214, Wimnain Falls, OR 97601 (raferred to below somelimes as "Lender” and sometimes
as "Beneficiary™); and witiam P, Brandsness, whose address is 411 Pine Streei, Klamath Fails 0OR 97604
{referred to below as *“Trustes™}

CONVEYANCE AND GRANT. ror valuoble consideration, Grantar conveys lo Trystee for the benefit of Lender as Benefictzry all of Granor's
right, title, and interes! in and to fha foliowing deseribed real property, together with all exisling or subseguently erectsd or affixed buildings,
improvemenis and Gixiures; all easemeants, fights of way, and appurienances; al water, water rights and dgitch righis (including stock. in utilities with diten
or imigation rghts); and all olhar righis, rog'alties. and profits relaling to the real %rcperty, including wstho‘ut fimitation ail minerals, ofl, gas, gacthermal
and simitar maitsrs, located in Riamath County, State of Oregon {the "Hes! Property”):
That portion of the SW 14 SW 14, Section 20, Township 38 South, Range ¢ East of ihe Wiiametlle
Weridian, Kiamsth County, Qregon, dascribad as follows:

Beginning al a point 1280 feet tast and 1080 feet North of the sechion corner common fo Sections 13,
20, 29, and 306, Township 38 South, Range g East of the Willamette Neridian, Kiamath County, Oregon,
ang running thence North 561.7 jeet; thence Wesl 271 feet; thence Soulh 261.7 feel; thence East 271
feat io the place of beginning, heing all of vacated Blocks 3 and 4, HIGHWAY ADDITION o ine Cily of
¥iamaih Fails, Oregon, and portions ¢f street adjacent theretn.

The Real Properiy or iis addrese is commonly known as 2636 Biehn Streel, Kiamath Falis, OR 9750197603, The
Real Property lax identification number s 3808-026CC-00200.

Grantor presantly assigns to Lender (also known as sengficiary in this Deed of Trust) all of Grantoi's fight, titie, and interest in and to ail present ang
tuture laases of ihe Propery and all Rents from tha Property. in additicn, Grantor grants Lender a Uniform Commaerciat Code security interest in the
Rents and the Personal Properdy definad below,

DESITIONS. The icilowing words shall have the folioving meanings when used in this Deed of Trust. Torms not oinenwise defined in this Desd of
Trust shall have ihe meanings atiribuled to such terms in the Uniform Commeicial Code. All references to doliar amounts shall mean amounts in lawkt
money of the United Stales of America.

Bensficiary. The word +@ansficiaiy” means Sculth Valley Bank & Trust, its successers and assigns. South Vallay Rank & Trust also is raferred to
s "Lender” in this Deed of Trust,

Deed of Trust. The words "Dead of Trust" mean this Dead of Trust among Grantor, Lender, and Trustes, and insludes without iimitation ail
assignment and sacurity inlorest provisions relaling to the Personal Property and Rents.

Grantas. Ths word "Granior” moens any and a} parsons and entilies oxacuting ihis Dead of Trust, including without timitation Fay Famity L.L.C..
Guargntor. The word ~Guarantor' means and includes witnout limitation any and all guaraniors, suraties, and accommogdalion parlies in
sonnection with 1e Indebledness.

means and includes without imitation all axisting and future impravements, buildings, shuclures,

improvemenis. The word "lmprovements” m
mobila homes affixed on the Resl Propery, fasiilies, adgiions, replacsmenis and other construction on the Razal Property.

indehtedness. The word “ngeblsdnass” means all principal and interest pavable under the Hote and any amounts gxpended or advanced by
L ender o disgharge obiigations of Granicr oF eXpanNses incurred by Trustee of Lendar to enforce obiigations of Grantor undar this Deed of Trust,
fogethier wilh inlorest o7 such amounts as providad in this Deed of Trust. the tien of this Deed of Trust shall not excesd at
any one lime $325,000.00.

Leager. Ths word "Lendar” means South Valiey Bank & Trust, its successers and assigns.

#ote. The word "Note" means the Nole dated September 16, 1997, in the grincipal amount of £325,000.00 irom Granior 1o Lendar,
togethar with afi ranewais, extensions, smodifications, refinancings, and subskitutions for the Note. The maturity date of the Nolg is Seplember 16,
2003. Trie rate of interest on the Note is subject to indexing, adjustmen, senewal, or renagotiation.

Persanal Properiy. The words "Personal Pioparly” mean all equipment, fixtures, and other articles of personai propery acw of hereshs owned
by Grantor, and now of nareailer atlached or atfixed o Ihe Rea! Properly; logether with 30t accossions, parts, and soditions to, &l replade of,
and ali substitutions for, any of & ch properly; and together wilh all proceeds {including witnoul tmitation ai imsurance precseds &ne
pramiums) rom any sala of other disposition of the Propetty.

praperly. The word "Property” means collectively the Real Properly and the Personal Property.

fea! Property. The words "Real Proparly” mean the proparly, iierasts and rights described above in the "Conveyance and Grant” section.

i)

a:
nd

Related Dosuments, The words "Related Documanis® mean and inciuda withou! iimilation all promissory noles, Cre it agreemants, i
agresments, environmenial agrsements, guaranties, securily agreements, morlgages, deads of trust, and all clher insirumiants, agrasments &
documants, whather now oF hereafler existing, executed in connectien with the indebledness.

Ranis. The word "Ranls” means all present and future rents, revenues, insome, issues, royaities, profis, and other benefits derived from the
Froparty.

Trusize. The word TTrsslse” means William P. Brandsness and any substilute or successor frusises.

THIS DEED OF TRUST, HOLUDING THE ASSIGNMENT OF RENTS ARD THE SECURITY INTEREST i THE RENTS AHD PERSONAL
PROPEATY, 15 GIVEN TO SECURE (1} PAYMENRT OF THE IHDEBTEDRESS AND (2) SEGFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE HOTE, THE RELATED DOCUMENTS, AND TriG DEED OF TRUST. THIS DEED OF TRUST iS GIVEN AND ACCEFTED
O THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Deed of Trust, Graritor shall pay lo Lender all amounts secu;'ed by ihis Deed of
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Trust as they become dug, and shall sticlly ang In a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Felated Documsnls. :

FOSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and uss of the Praparty shah be governed by the
inllowing provisions:

Possession and Use, Unlil the cccumance of zn Evant of Default, or uniil Lendsr exercises its righl to collect Rents as provided for in ihe
Assignment ¢f Rents form exeeuisd by Granior in connestion with the Proparty, Grantor may (a} remain in possession and conirol ¢f the Pregedy,
(b} uss, opersts or manage the Property, and (o) coliest any Renis rom the Progerly. Tha following provisions relate o the use of the Propary or
i other limitations on ths Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN
VICLATION OF APPLICABLE LAMD USE LAWS AND AEGULATIONS. BEFCORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
\C/)iﬁs‘f\{ APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN
RS 30.830.

Duly io Malnizin. Granior shall maintain tha Properly in tenantable condition and promptlly perform ali repairs, replacements, and maintenance
necessary to preserve its value.

Hozsrdous Substances. The ferms "hazardous wasle,” "hazardous substance,” “disposal,” "release.” and "threatened releasa,” as used in this
Deed of Trust, shall have the same meanings as set forth in tha Comprahensive Envirsnmental Response, Compensalion, ana Liability Act ¢f
1980, as amended, 42 U.S.C. Saction $501, et seq. {"CERCLA™}, the Supsriund Amendmenis and Reaulhorzation Act of 1988, Pub. L. No. 85489
{("SARA", the Hazardous Matsriais Transporiation Act, 49 U.S.C. Section 1801, st seq., the Rasource Conservation and Recovery Act, 42 U.S.C.
Section 6501, et seg., or clher applicable stale or Federal faws, rules, or reguiations adopled pursuant tc any of the foregeing. The terms
*hazarcous wasle” and "hazardous substance" shall also include, without iimitation, petroieum and peirolsum by-products or any fraction thereo!
and asbestos. Granter represents and warranis 1o Lender that: (a) During tha peried of Granior's ownership of the Property, there has besn no
usa, generation, manutacture, storage, Ireatment, disposal, release or threatened release of any hazardous waste or substance by any person oa,
undsr, about or from the Property; (&) Granter has no knowledge of, or reason o believe that there has been, except as previously disciosed {o
and acknowledged by Lender in writing, () any use, gsneration, manufacture, sterags, ireaiment, disposal, release, or ihvealened refeass of any
hazardous wasle or substance on, under, about or irom the Property by any prior ownars or cccupants of the Property or (i) any aclual of
tnreataned litigation or claims of any kind by any person reialing 1o such matiers; and (c) Except as previously disciosed to and acknowledged by
Lender in wriling, {i) naither Granior nor any lenant, contractor, agent or other authorized user of the Properly shall use, generale, manufacture,
slors, treal, dispose of, or releass any hazardous waste or substance on, under, aboul or from the Properly and (i) any such activity shail be
conducted in compliance with all apglicable federal, stale, and iocal laws, regulations and ordinarnces, including without fimilation those faws,
regulations, and ordinances described sbove. Grantor authorizes Lender and i's agenis fo anter upon the Preperty to make such inspections and
iasts, at Grantor's expanse, as Lender may deem appropriate to determine compliance of the Property with this section cf the Deed of Trust. Ary
inspactions or lesis made by Lendar shall be fer Lender's puirposss only and shalt not be construed to create any resporsibility o liability on ihe
pari of Lender lo Granlor or to any other person. The represantaticns and warranties contained herein are based on Granto’s due diligenca in
investigating ihe Properly for hazardous waste and hazardous substances. Grantor hereby (a) releasss and waives any fulure claims against
tender for indsmnity or coniribution in the svent Granior becomas Hisble for cleanup or otker costs under any such faws, and (b) agress fo
inderanify and hold harmless Lender against any and ail claims, losses, iiabilities, damages, penaltiss, and expenses which Lendar may directly or
indirectly sustain or suffer resuliing from a breach of this section ¢f the Deed of Trust or as a consequence ¢f any use, generalicn, manufacture,
storage, disposal, relaasa or ihrealened release occurring prior fe Grantor's ownership or inlerest in the Property, whether ¢r not the same was or
should have besn known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indsblednsss and the salisfaction and reccriveyance of the fien of this Deed of Trust and shall not be alfected by Lendsrs
scquisition of any inforest in the Froperty, whathar by foreclosure or otherwisa.

Nulsance, Waste, Grantor shall not cause, conduct of permit any nuisance nor commit, permi, or suffer any stripping of or waste on or 19 the
roperly of any portion of the Properly, Without iimiing ths generality of the foregoing, Grantor will not remove, or grant fo any cther party the
right 1o remove, any tmber, mingrals (ncluding ol and gas), soil, gravs! o7 rock products without the prior wrillen consent of Lender.

wemoval of improvements. Grantor shall not demolish or remove any improvements from the Rsal Properly without the pricr writien consent ot
tendsr. As a sondiion io the ramaoval of any limprovemenis, Lender may requira Granlor fo make arrangements satisfactory to Lender to replace
such Improvements with Imorovements of at least equal value.

Lender’s Righi o Enter. Lendsr and #s agen!s and representatives may enler upon the Rea! Properly at all reasonable times to alt
Lender's interasts and o inspect the Property for purposes of Grantar's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulalions. now or harea
effect, of ail governmenial authoriies applicable o the use or occupancy of the Froperly, including withcul limitation, the Americans Witk
Disabiities Act. Grantor may conlest in good faith any such iaw, ordinance, or regulation and withhold compliance during any proceeding,
incluging appropriate appeals, o long 8s Granior has notified Lender in wriling prior to doing so and so long as, in Lender's sol2 opinion,
Londer's inferasts in the Properly are not jeopardized. Lender may requite Granlor to post adequate securily or & strely bond, reasonably
satisfactory to Lender, o prolect Lender's interest.

Duly to Frotect. Grantor agress neithar 1o abandon nor leave unatiendad the Property. Grantcr shall do ail other acts, in addition to those acts
set forth above in this section, which from the characler and usa of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lendsr mey, at ils oplion, declare immediately due and payable all sums secured by this Deed of Trust
upon iha sale or transfer, without the Lender’s prior wntien consent, of ali or any part of the Real Propery, or any inferest in the Real Properly. A "sale
of iransfer® means the conveyance of Real Propsiiy or any fight, file or interest thersin; whether legal, beneficial or equilable; whathes voluntary or
involuniery; whather by outright sale, desd, instaliment sale contract, land coniraci, contract for deed, leasshold interest with a term grealer than three
{3) years, Isase-uplion conlract, or by sals, assignment, or iransfer of any bensficial interest in or 15 aay land frust hoiging litle to the Real Prepearty, or
by any other method of convayance of Real Properly inferest, i any Grartor Is & corporation, partnarship or limiled iability company, transfer aiso
includes any change In ownership of mera than twenty-five percent (25%) of the voling stock, parinarship interests or limited liability company interests,
as tha case may be, of Grantor. HMowaver, this oplion shali not be exsrcised by Lender if such exerciss is prohibited by federai taw or by Oregen law.

TAXES AHD LIENS. Ths folfowing provisions relating to the taxes and liens on the Properly are a pari of this Deed of Trust.

Payment. Granior shall pay when due (and in ali evenis prior to definguency) ali iaxes, special laxes, assesements, charges (including walar and
sewar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dons on or for ssrvices
renderad or malerial furnished to the Property. Granlor shalt mainiain the Properly fres of il liens having priority over or equs! to ihe interest of
Lender under this Deed of Trust, except for the lien of lexes and assessments not due and except as otherwise provided in this Dead of Trust.

Right To Coniest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith dispule over ihe obii

pay, so long as Lender’s interest in the Properly is nol jecpardized. i 2 lien arises or is filed a5 4 resuit of nonpayment, Grantor shell wi

{15) days after ths ien adses or, if a filen is filed, within fileen {18} days afler Grantor has nolice of the fiiing, secure the discharge of the lien, or if
requestsd by Lender, daposit with Lender cash or a sutficient corporate surety bond or otner ssourily satisfaciory lo Lender in an amount sufficien!
to dischargs the fien plus any costs and atiorneys’ fees or other charges that could accrue as a result of a foreclosure or sale uncer the fien. In
any contast, Grantor shalt dafend ilself and Lender and shall satisfy any adverse judgment befcre enforcement against the Properly. Granior shali
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender salisfaciory evidance of payment of the taxes or assessments and shall
authorize the eppropriate povernmental official to deliver to Lendér at any time a wrilten statement of the taxes and assgssmants against the
Property.

Maottcs of Construciion. Grantor shall nolify Lender at lzast fifteen (15) days before any work s commenced, any services ara furnished, of any
materigls are suppliad o the Proporty, if any machanic’s fien, materialmen’s Fen, or clher tien could be asserlad on account of the work, servicas,
or matarials and the cost excseds $1,000.00. Grantor wili upon request of Lendsr fumish to Lender advance assurances salisfuctory lo Lender
that Grantor can and will pay the cos! 6f sueh improvaments,

FROPERTY DARAGE INSURANCE. The foliowing provisions relating to inswing the Properly are a par of this Deed of Trust.

Msintenance of Insurence. Grantor shali procurs and maintain pelicies of fire insurance with siandard extended coverage endersements on 2
replacement basis for the full insurabls value covering all Improvements cn the Real Property in an amounl sufficient to avoid application of any
coinsurance clause, and wiih a standard morlgagee clause in favar of Lender. Grantor shalt also procure and maintain compretiznsive gensral
Kability insurance In such coverage emounts as Lender may request wilh trustez and Lender being named as additional insureds in such liabiiity
insurancs policies. Additionaily, Grantor shall maintain such olher insurancsqincluding bul net limited to hazard, business interruption, and boiler
insurance, as Landar may reasonably roguire. Pgiidies shali ba wrilten in form, amounts, coverages and basis reasonably acceplable to Lencer
and issuad by a company or companies reasonably acceplable fo Lender. Granfor, upen request of Lender, will deliver to Lendsr from time lo
tima the paiicies of. carfificates of insurance in form salisfactery lo Lender, including stipulatians that coverages will not b canceliad or diminished
without ai least ten {10) davs’ prior wiitlen nolice ic Lander. Each insurance poiicy also shell includs an endorsement providing that coversge in
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favar of Lender will not be impairad i any way by any act, omlssion or dafaull of Grantor or any other person, Sheuld the Rea! Pragerly at any
fims become igcaled in an area Ussignaled by the Diseclor of the Fadsral Erngrgansy Managament Agency as a specia! floed hazard ares, Grantor
agress to cblain and mainlsin Federat Flood Insussncs for ihe full unpaid principal balancs of tha loan, up to the maximum policy imils set unger
the National Fizod insurance Program, or as olharaise raquired ay Lendsr, and to mainlain sush insurance for the terin of iha ioan.

Application of Proceads. Granfor shall promplly rotify Lender of any loss or damage lo the Properly if the estimated cost of rapair or
replacement excesds $500.00. Lender miay make praof of loss if Grantor fails lo do so within fileen {15) days of the casually. Whether er ag!
Lender's securily is impaired, Lender may, ai iis eleciion, receive and relain tha proceads of any insurance and apply the proceads o the
reduction of the Indehisdness, paymeant of any lion affecling the Proparly, or the resioration and rapair cf the Property. if Lendar slects to appiy
tha procesds fo restoration and repalr, Grantor shall repair or seplace the damaged or destroyed Irnprovemenis in 2 manner satisfactory {0 Lender,
Lendsr shall, upon salisfactory proof of such expenditure, pay or relmburse Granlor from ihe proceeds for the reasonable cost of fapair or
rostoralicn if Grantor is not in dafault under this Deed of Trust. Any proceads which have not been disbursad within 180 days afler their recaip?
and which Lender has not commitied to the repair or resioration of the Proparty shall be used first to pay any arnount owing to Lendsr under this
Dsod of Trust, then to pay accrued interest, and iha remainaar, if any, shail bs appiied to the principal balance of the Indebledness. ¥ Lender
hoids any proceads afer payment in full of the Indebladness, such proceeds shall be paid to Grantor as Granlor's interests may appaar.

Unexplred Insurence af Szle. Any unexpited instrancs shall inura to the benefil of, and pass o, the purchaser of the Froperly coverad by this
Dasd of Trust at any lrustes's sals or other sslg held under the provisions of this Desd of Trust, or at any foreciosurs sale of sugh Property,

Grantor's Report on Insurance, Upan request of Lencdar, however nat mare than once & year, Grantor shall furnish to Lender a report on each
existing policy of insuranca showing: (a) tha nams of the insurer; {b) the risks insured; (c) the amouni of the policy; (d) the property insured, the
then current replacemant value of such property, and the manner of delermining that valug; and (e) the expiration date of the policy. Granior
shall, upon requast of Lendar, have an independent appraiser salisfactory to Lender determina the cash valua renlacement cesi of the Properiy.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of lhis Daed of Trust, or i any aclion or proceeding is commencad hst
would materially affect Lendet’s interesls in the Properly, Lender on Grantor's bahait may, but shall not be required to, take any action that Leader
desmis appropriate. Aay amount that Lender expends i so doing will bear interest at the rate provided for in the Nole from the dale incurred or paid
by Lender fo the date of repayment by Grantfor. Alt such expenses, at Lender's oplion, will {a} be payable on demand, (b} be agded tu the balznce of
the Nole and be apportionsd among and be payable with any inglaliment payments to become due during either (i) the lerm of any applicable
insurance policy or (i) the remaining term of the Note, or {c) be realed as a baflgen payment which will be due and payable at the Note's maturity,
This Dead of Trust also will secure payment of thess amounts. The righis provided for in this paragraph shall be in addition to any other sights or any
remsdies to which Landsr may bs entitlad on account: of the default. Any such aclion by Lender shal not be consirued as curing the defaull so as to
bar Lender from any remady that it oiherwise would have had.

YWABRANTY; DEFENSE OF TITLE. The following previsions relating to awnership of the Property are a part of this Deed of Trust.

Tifle. Granior warrants thal: (a) Granior holds good and markelable fitie of recard to the Praperty in fee simple, free and clear of all fiens and
encumbrances olher than those sel forth in the Real Property description or in any tile insurance palicy, lille report, or final title opinion issuad in
tavor of, and accepled by, Lender in conneclion with this Deed of Trus), and {0} Grantor has the fuli right, power, and authorily {o execuie and
dzliver this Daed of Trust ta Lender.

Defense of Title, Subject lo the excention in the paragraph above, Grantor warranis and wili forever defend the titis to the Properly against tha
lawful claims of all persons. In the event any aclion or proceeding is commenced that Auestions Granlor’s tille or the interest of Trustze or Leader
undey this Desd of Trust, Granier shail defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender
shall be aniited to particinats in the proczeding and to bs represanted in the proceading by counsel of Lender's own choics, and Granlor wil
daliver, or cause to be delivered, to Lender such instruments as Lender may request from time to ima to permit such pariicipation.

Compliance With Laws. Grenlor wamanis ina! the Fropsdy and Granlor's use of the Properly complies with ali existing epplicabie faws,
ordinances, and ragulations of governmanlal authoritias.

COMDEMNATION. The foltowing provisians relating o condermnation procesdings are a part of this Deed of Trust.

Application of Mef Proceeds. If g or any part of ihe Properiy is condemned by eminent dormain procesdings or by any proceeding or purchase
In liout of condemnation, Lender may at ils election require thal all or any portion of the net procseds of the award be applied to the Indablednass
cor ihe repair or restoration of the Properly. The net preceeds of the award shall mean the award afler paymanl of gl reasonable cosls, expenses,
anid alierneys’ foes Incurrsd by Trusiee or Lendar in cennection with the condamnation.

Proceedings. If any procsading in condemnation is fited, Grantor shall pramplly notify Lender in wiiting, and Grantor shall promgtly iake sush
steps as may be necessary lo defend the aclion and obiain lhe award. Granlor may be the ncminal party in sush proceading, but Lender shall ba
gritilled o participate in the proceeding and to be represenied in the proceeding by counsel of its own choice, and Grantor wilj deliver or cause lo
be delivered to Lender such instruments as may be requested by it from time ‘o time fo permit such participation.

IMPOBITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental {axes, fees
and chargss are a part of this Desd of Trust:

Current Taxes, Fees end Charges. Upon requast by Lender, Grantor shali executs such documents in sddilion to this Dead of Trus! and izke
whatever othsr action is requested by Lender to perfect and continue Lendar's fian on ths Real Property. Granlor shall reimburse Lender for aji
texes, as describad below, togather with all expenses incurred in recording, perfecting or cenlinuing this Deed of Trust, including without fimitation
all taxgs, feas, documentary stamps, and olher chargss tor recording or registering this Deed of Trusl.

Taxes. The fellowing shafl constituta taxes to which this section applies: (2) a specific tax upon this type of Deed of Trust or upon alt or any part
of the Indabiadness secured by this Dead of Trusy; (b) a specific fax on Grarilor which Grantor is authorized or required to deduct frem payments
on ifs Indebledness securad by this type of Dead of T tust; (c) a tax on this type of Deed of Trust chargeable against the Lendar or the holder of
the Note; and (d) a specific tax on ali or any portion of the indebledness or on payments of principal and interes! made by Grantor.

Subsequent Taxas, If any tex to which this saction appiies is enacled subsaquent to the dajs of this Deed of Trust, this event shaii havs the same
effect as an BEvent of Defauil (as defined below), and Lender may exercise any or el of ils available remadies for an Event of Defauit as provided
below unless Granlor sither (a) pays the lax before it bacomas definquent, or (b) contests ths fax as provided above in the Tavas and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security salisfaciory fo Lendsr,

SECURITY AGREEMENT; FINANCING STATEMENTS. The toliowing provisions refaiing to this Dead of Trust as & securily agreemant zre a part ¢f
this Deed of Trusl.

Security Agreement. This inslrument shall constitule a security agreement lo the extent any of the Property constitutes fixtures or other personat
property, and Lendar shall hava all of the righis of a securad party under the Uniform Commercial Code as amended from time {o fime,

Securily Inferest. Upon request by Lender, Grantor shali execule financing stalements ang take whatever ciher aciion is requested by Lender to
perfect and continue Lender's security interast in the Renls and Personal Property. In addition lo recording this Deed of Trust in the roal property
records, Lender may, at any time and without further authorization from Granior, file executed counlerparis, copies or repredustions of this Deeg
of Trust as g financing siatement. Grantor shali reimburse Lender for aill expanses incurred in perfecling or confinuing this security interest. Upon
defaull, Grantor shall assemble the Persona! Property in 4 manner and al a olace reasonably conveniant to Grantor and Lender and make i
avaieble to Lender wilhin thres (3) days after recelpt of wrilten damand from Lender.

Addraszeas. The mailing addressos of Grantar (debier) and Lender (sscwad parly), from which information concerning the security interest
granted by this Dead of Trust may be sblained {each as required by the Uniform Commergial Code), are as slated on tha first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The ieliowing provisicns relaling o further assurances and attorney-in-fact are a part of this Desd

of Trust.

Furiher Assurances. At any time, and from time to fime, upon regues! of Lendar, Granior will mgke, execule and deliver, or wil cause o be
mads, execuled or delivered, to Lender or io Landsr's designes, and wi squestad by Lender. csuse to by d. resorded, refiled, or
rargcordad, as the case may be, al sush timas and in such ofiices and placss as Lendss may deem appiopnate. any snd al sush

deeds of trust, securily dseds, securly agrevmonts, financing staloments, continuation stalemants, instrumenis of furthsr assurance,
and other documents as way, in the sala cpinion of Lender, be necessary or desirabls in ordsr 1o effectuais, compleie, perisat, continue, or
preserve (a} the obligations of Grantor under the Nole, this Deed of Trust, and the Aelated Docwnents, and (b} the liens and secunty interesis
creatad by this Desd of Trust s first and prior fiens on ha Propary, whather now owned o hereafler acquited by Grznior. Unless prohitited ©
law or agreed o the contrary by Landsr in wriling, Granfor ¢hall reimburse Lender for all costs and expenses incurred in connsctien v
matiers raferred 1o in this paragraph,

ol
S
I

Allernsy-in-Fact, Ii Granlor fails to do any of the things referrzd fo in the preceding paragraph, Lender may do:so for and in the name of
Granter and at Grantor's axpense. For such purpesas, Granlor hereby irrevocably apooints Lender as Grantor's atterney-in-fact for the purpose
of making, execuling, delivering, filing, racorcing, and doing ali olher things as may be necessary or desirable, in Lender's sole opinion, Io
accomplish the maliers referred 1o in the preceding paragraph,
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FIRL PERFORMANCE. ¥ Granior pays 2l the Indebledness when due, and oiherwise performs all the obligalions imposed upon Granlor undsr tnls
Desd of Trust, Landsr shall exacuis and deliver o Truslea s request for full reconveyance and shall execute and deliver to Granter suitable slalements
of fermination of any financing stalsment on file evidencing Lender’s secunly inlerest in the Rents and the Personal Properly. Any raconveyance fee
raguired by law shall be paid by Granlor, if parmitlad by applicabis faw.

DEFAULY. Bach of the following, at the oplicn of Lender, shall consiitute an event of default ("Evant of Defaull”) under this Deed of Trust:
Defauli on Indebledness. Failure of Grantor to maks any payment when due on the indebledness,

Dafauit on Gther Paymenis. Failure of Granlor wilisin tha fime required by this Dead of Trust to make any payment lor taxes or insurance, or any
other payment necessary to prevent filing of of lo affect discharge of any lisn.

Dafauli in Favor of Third Parties. Should Borrower or any Grantor default undar any loan, extension of credit, security agreament, plirchase of
sales agreement, or any other agreemert, in faver of any other creditor or persen thal may maieriaily affect any of Borrowar's property of
Borrowar's or any Granter's abifity 1o repay the Loans or perform their respestive obligations under this Deed of Trusl or any ¢f the Relaied
Dosumants.

Compliance Dafault. Failure of Grantor io comply with any ather term, cbligation, covenant or condition conlained in this Deed of Trust, the Nole
or in any of tha Rslated Documanis.

Foise Siatemenis. Any warranty, representation or statement made or furnished to Lender by or on behalf of Granlor under ihis Desd of Trusl,
the Nols or the Reisted Documenis is faiss or misleading in any material respect, either now or at the fime made or {urnished.

Defestive Coflateralizalion. This Dead of Trust or any of the Relaled Documenis caases to be in full force and effect {including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insoivency. The dissolution (regardless of whether election to continue is made), any member withdraws from ihe imiled liability
company, or any clier termination of Granter's existerice as a going businass or the death of any member, the insoivency of Grantor, the
appointment of a receiver for any part of Grantor's properly, any assignment for the benefit of creditors, any iype of ersditor workout, or tha
commancemant of any procesding under any bankrupley or insolvency laws by or against Grantor.

Foreciosure, Forfeliurs, ete, Commancement of foreciosure or forfeilure prossedings, whether by judicial proceeding, seli-he:p, repossession or
eny other method, by any crediter of Granior or by any governmenial agancy against any of the Property. Howaver, this subseciion shafl not apply
In the event of a good faith dispuls by Granlor as lo the validity or reasonabieness of ihe claim which is the besis of the toreclosure oF forefziture
procsading, provided that Granlor gives Lender written notice of such claim and furnishes reserves or a surety bend for the claim satisfaclory to
Laender.

Brasch of Other Agreement. Any breach by Granlor under the lerms of any other agreement belwean Granior and Lender that is not remediad
witkin any grace pericd providad therein, including without limitation any agresment congerning any indebtedness or othar obligation of Grantor to
Lendsr, whathor existing now or laler.

Events Affecting Guarantor. Any of tha pieceding evenis occurs wilh respest to any Guaranior of any of the Indebledness or any Guaranicer diss
or bacomas incornpetent, or revokes or dispules the valicity of, or liabitity u ny Susranty of the indebiedness. Lander, at its oplion, may, but
shall not ba requirad to, permit the Guerantor's estate to assume usnongilionally the sbligabons arising under the guaranty in 2 manner satisfactery
o Lender, and, in doing 50, cure tha Event of Defaull.

Adverse Change. A malerial adverse change occurs in Granlor's financial conditian, or Lender believes the prospsct of payment or performance
of the indebtedness is impaired.

insacurily. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Granlor has not bsen given a nolice of a breach of the same provision of this Deed of Trust within
ths precading twelve (12) months, it may be cured {and no Event of Defaull will have occurred) if Grantor, after Lander sends writien nolice
demanding cure of such failure: (a) cures the failure wilhin fiteen (15) days; or (D) It the cure raquires more than fifleen {15} days, immedialely
initialss steps sufficient fo cure the failure and thereafler continues and completes alt reasonabia and necessary steps sufficient to produce

compliance as s00¢ &S reasonubly practical.

RIGHTS AND HEMEDIES ON DEFAULT. Upon the ccourrence of any Event of Default and at any time thereaiter, Trustes or Lender, atiis option, may
axercise any ons or mors of the foliowing righls and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indeniedness. Lender shaii have the right at ifs option wilhout notice to Grantor to deciare the entire indebledness immediately due
and payable, including any prapayment penaity which Grantor wouid be requirec lo pay.

Foreclosure. With respect fo all or any pari of ihe Real Properly, the Trusiee shail have the right to forecioss by notice and sale, and Lender shail
have the right io foreciose by fudicial foreciosure, In either case in accordance with and fo ihe full exient provided by applicabls law. If this Deed
of Trust Is foreclosed by judicial forectosurs, Lender will be entitied to a judgment which will provide et if the foreclosure sale proceeas are
insufficient to satisty the judgment, execulion may issue for the amoun! of the unpaid balance of the iudgment.

ULC Remedies. With respact io all or any part of the Personat Praperly, Lender shall have all the rights ard remedies of a secured parly under
the Uniform Commercial Code.

Coltect Rents. Lender shall have the right, without notice lo Granter, 1o fake possession of and manage the Property and coliect the Renls,
including amatins past due and unpaid, and apply the net progseds, ovar and atove Lender's costs, against the Indebledress. in turtharance of
this right, Lender may require any tenant or other user of the Propedy lo make payments of rent or use f2es direcily to Lender. If the Renis are
collecled by Lender, than Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse insirumeants recal in payment thereo!
in the name of Grantor and 1o negotizle the sams and collac the proceeds. Payments by ienants or olher users to Lender in respense to Lendar's
demand shall salisly the cbligations for which the payments are mada, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Apuoint Recelver, Lender shall have the right to have a receiver appointad to take possession of all or any part of the Properly, with the power to
protect and preserve the Property, {o operate the Properly precening foreclosure or sale, and 1o collect the Rents from the Property and apply the
proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve withoul bond if permitied by law.
Lender's rign! to the appcintment of a recaiver shall exist whethar or not the apparent vaiue of the Properly exceeds the Indsbladness by &
substantial amount. Employmant by Lender shall not disqualify a person from serving as a receiver.

Fenancy at Sufferance. If Granior remains in possession of he Progerty afier the Propedy is sold as provided above or Lender olherwise
becomes entitied to possession of the Preperly upon default of Grantor, Granior shalt become a ianan! at sufferance of Lander or tha purchaser of
the Property and shall, al Lendsr's option, sither (a) pay a reasonzbie rental ior the use of the Properly, or {b) vacals the Property immedistely
upon the demand of Lender, -

Other Remedgies. Trusles or Lender shali have any other right or remedy provided in this Dsed of Trust or the Note or by law.

Motice of Safe. Lender shall give Grantor reascnable nolice of the time and place of any public sale of ihs Personal Progerly or of the time afler
which any private sale or other intended disposition of the Personal Property is to be made. Heasonable notice shall mean notice given at least
fan (10) days bafors the time of the sale or disposition. Any sale of Personal Properly may be made in conjunclion wilh any sale of the Raal
Proparty.

3aig of the Froperiy. To the oxient permitled by applicable law, Granter hereby walves any and all righis to have the Fropsry marshalled. in
exarcising its righls and romadias, the Trustee or Lenger shali bs tree to solt alf o any part of {ho Properly iogether or separalely, in one sale ar by
separats sales. Lender shall bo anfitied 1o Lic al any public sala on alt o any porlen of the Propeiy.

Waiver; Election of Remedles. A waiver by asy party of a breach of a prevision of tiis Deed of Trus! chall not constitula » walver of or pra;

the pary’s rights olherwiss to demand sirict compliance with tha! provision or any other provision. Elgction by Lendsr {0 pursus any remedy
provided in this Dead of Trusi; the Note, in any Ralated Document, or provided by law shalt not exclucde pursuit of any olher ramedy, and an
slaction to make sxpenditures of o taks sotion io perform an cobiigation of Grantor under this Deed of Trust after failure of Granter to perform shall
not affect Lender’s right to declare a default and to exarcise any of ils remedies.

ARorneys’ Fees; Expenses. If Lender insiitutes any suit or action ta enforce any o1 the jerms of this Deed of Trus!, L.ender shall be enilied to
recover such sum as the court may adjudge reasonable as altornays’ fees ai tria! and on any appeal. Wheiher or not any court aclizn is involved,
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the protestion of ils inlerest or the
enforcement of ils rights shall become a part of the Indebledness payabie un demand and shall bear interest at ihe Note rate from the dale of
expenditure until ropnid. Expensas coverad by this paragraph includs, withoul limitation, however subject to any Emils under applicable faw,
Lender's afforneys’ fess whether or not there is a lawsull, including attormeys’ fees for bankruplcy proceedings (including efforls to modify or
vecate any aulomatic stay or injunctian), appeals and any anficipalsc post-judg -ent collection services, the cost of searching records, o‘:,t;inéng
tite raports (including foraciosure reporis), surveyors' reporls, appral | fess, BUe insurance, and fzes for the Trusies, fo tha exient permitied by
applicable law. Granior siso will pay any court cosls, in addifion to ail othier sums provided by law.
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Righls of Trusles, Trusies shall have alt of the rights and dulies of Lender as set torin in this section.
POWERS AND OBLIGATIONS OF TRUSYTEE. The follawing provisions relating 1o ihe powers and obligaticns of Trustes are part of his Deed of Trusl.

powers of Trusies. in addition fo all pewers of Trusles arising as a matier of law, Trustes shall have the power o lake tne following aclizns win
respect to the Properly upon the written request of Lender and Grantor: (a) joln in preparing and filing a map oF plal of tha Rae! Property,
inciuding the dedication of streals or other righis to the putiic; (b} join in granting any sasement of craating any restriction on the Feal Progerty;
and (c) join in any subordination or cthar agreement affecting this Dead of Trust or the interest of Lendsr under this Deed of Trust.

Obigations lo Holify, 7rustes shall not be obligated to nalify any cther parly of 2 pending sale unider any oher frust deed or Hien, or of any action
or proceeding In which Grantor, Lender, o Trustee shall be a party, unless the action or preceading is brought by Trustee.

vrusles. Trusiee shail meet all qualifications required for Trustes under applicable faw. In addifion to the Aghls and remedias sel forth above,
with respect to all or any pasi of the Properly, the Trustes shefl have the right 1o foreclose by nofice and sale, and Lender shal have the Aghtlo
foreclosa by judicial foreciosure, in either case in accardance with and 1o the iull exteni provided by applicable law.

Successor Trusise. Lender, at Lander's option, may frem fime to kima appaint a successor Trustee to any Trustes appointag hereunder by an
instrument executed and acknowledged by Lender and recordad 1n the office of the recorder of Klamath Counly, Oregen. Ths instryment shek
conrtain, in addition to all ether matters required by stals law, the names of the originai Lender, Trustes, and Grantor, the book and page where
s Doed of Trust is recorded, and the name and address of the suecessor frustee, and the insicument shall be execuled and acknowledged by
Lender or its Successors in inferest. The successor frustee, ithout conveyance of the Property, shall succeed lo all the titie, power, and dulies
conferrad upon the Trustes in this Dazd of Trust and by applicable iaw. This procedure for substitution of trustee shall govern lo the axslusicn of
it other provisions for substilution.
HOTICES TO GRANTOR AND CTHER PARTIES. Any notice under this Dead of Trust shall be in writing, may be sant by telefacsimiie, and shall be
sffective when actually delivered, or when deposilad with a nationally rec gnized overnight courier, cr, it mailed, shall be deemed affsciive when
deposited in the Uniled Stales mail first class, cerified o registered maii, postage prepaid, direcled to the addresses shown near tha beginning of this
Daad of Trust. Any party may changs its address for nolices unier this Deed of Trust by giving formal wrilten notice le the other parties cifying that
the purposa of the notice is 'o change the party's address. Al copies of nolices of foreciosure from the holder of any lien which has priority over this
Dead of Trust shall be sent 1o Lender's address, as shown near the beginning of this Gzag of Trust. For notice purposes, Grantor agress {o keep
Lender and Trustee informed at all times of Grantor’s current address.

1ISCELLANEQUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

amendments. This Dead of Trust, together with any Relaled Documents, constitules ths entire understanding and agreament of the parties as to
s matiers sat forth in this Deed of Trust. No aiteration of or amencment fo this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment,

Annual Reporis. if the Property is usad for purposes other than Granlor's residance, Grantor shall furnish 1o Lendar, upon requsest, a cerified
slatement of nat operaling income received frem the Prepery during Granlor's previcus fiscal year in such form and detail as Lender shall require.
*Nat operating income” shall mean ail cash receipts from ihe Propesly less all cash sxpenditures made in connestion with the operation of the
Properly.

Appliceble Law. This Dead of Trust has been delivared fo Lendes and accepled by Lender in the Siale of Uregon. This Deed of Trust
shall be governad by snd construed in accordance with ihe laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convgnierce purpeses only and &re not o be used fo interpret or defina the
provisions of this Desd of Trust.

#arger. There shali be nc mergar of the interest or estate crealed by this Deed of Trust with any cther interest or eslate in the Properly al any
tims held by or for the benefit of Lender in any capacily, without the writlsn consent of Lender.

Severabitily. 1t a court of competant junisdiclion finds any provision of this Deed of Trust lo Le invalid or unsnforceable as 1o any person of
circumstancs, such finding shall not render that provision invali or unenforceable as to any other persons of circumsiances. if fsasicle, any sush
offending provision shall be deermad fo ba modified to be within the limils of entorceability or validity; however, i the offending provisior canngt be
s modifiad, it shall be stricken and il olher provisions o this Deed of Trust in all other respects shali remain vatid and enforceabla.

Successors and Assigns. Subject to the limitations stated in this Dsed of Trust on transfer of Grantor's interest, thic Deed of Trust shall be
binding upon and inure to the benefil of the partiss, their successors and assigns. If ownership of the Properly becomes vested in g person other
than Granter, Lender, withoul nelics to Grantor, may deal with Granlor's successors with referenice to ihis Deed of Trust and tha Indebledness by
way of forbsarance or extension without releasing Grantor from the obligations of this Desad of Trust cr liability under the indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Daed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Pelated Documens)
unless such waiver is in writing and signed by Lender. No delay or cmission on the part of Lender in exercising any right shall cpe: te as @ waivar
of such right or any other righl. A waiver by any party of a provision of this Deed of Trust shali not constitute a waiver of or prejudice the pany’s
right otherwise to demand strict complianca with that provisien or any olher provision. No prior waivar by Lender, nor any course of dealing
betweon Lender and Grartor, shalt constitule a waiver of any of Lender's rights or any of Grantor's obligations as o any fulure fransacions.
Whenever consent by Lender is raquired in this Deed of <rusl, the granfing cf such consent by Lender in any inslance shatl not constitule
continuing consent fo subsaquent instances wheare such consent is required.

COMMERGIAL DEED OF TRUSY. Grantor agrees wilh Lender that this Deed of Trust is a commercial deed of trust and that Granior will not change
ihe usa of the Properly without Lender's prior written conssnl,

ZACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOIY
TERNS.

GRANTOR:

Fay Family LL.C.

A g
#aric 7 Fay, Member 7

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this day of , 12 . beiore me, lne undersignad Notary Public, personally appearcd Mark T Fay,
aember of Fay Family LL.C,, and known io me to bo a maembar or designated agent of the Emited liability company that exsculed ine Dead of Tngt
2nd acknoviadged lhe Deed of Trust to bs the free and voluniary act and deed of the limiled fabiity company, by authorty of stalute, it arlicles of
crganization or is cperaling agresment, for the uses and purpasas therein mantioned, and on oafn stated that he or she is authorizad 1o execuls {his
Dead of Trust and in fact execuied tho Deed of Trusi on bahali of thie imitad fability company.

By Residing al

Notary Public in gnd for the Siate of iy commission expires
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REQUEST FOR FULL RECONVEYANCE
(To bs used only when cbiigaiions have besn paid in full)
To: . Trusiee
Tha undersigned is the legal owner and holder of ait Indsblednass secured oy this Deed of Trust, All sums secured by this Deed of Trist have baen
fully paid and salisfied. ‘You wre hersby direcied, upon payment to you of any sums owing o vou under the terms of this Deed of Trust or pursuant to
any applicable stalule, fo cancel the Note sscured by this Deed of Trust {which is delivered i you togethar with this Dasd of Trust), and ¢ reconvey,

withoui warranty, 1o the parlies designatad by the ferms of this Desd of Tiusi, the ssiaie now hald by you under this Deed of Trust, Plasase mail tha
reconveyanca and Reiatad Documants to:

Beneficiary:
By
its:

Date:
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State of Oregon
County of Klamath

on Wilhiam & Gactle
personally appeared before me, whom I know personally to be the -

person whe signed this certificate while under oath, being sworn by
ne,; and swears that he/shes was present and saw Mock T Fay

sign his/her name to the above/attached document and that it

is/her signature. g
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Signed and sworn to before me by
. N = N N -~
this _I"  day of S&@ﬁﬁm»hm\ , 19517,

S
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(PRES JUL, 27,16 . . T
SeieEs My commission expires:_l-27- 7"
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This Notary Certificate on a separate page and

attached to the document eni Dod of Tand
.. 2 . -
containing _ ) pages and is te that document by means
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

iled for record at request of _hmeritirle . the 17th
AD,19_97 3:32 o’clock P, M., and duly recorded in Vol. __ M87
of Hortgages on Page 30492
Bemetha G. Latsch, County Clerk

:

i o, £
add il v ol
¥




