RECORDATION REQUESTED BY:

South Valley Bank & Trust
P D Box 5210 '
Kiarath Fells, OR 97601

WHEN REGGRDE‘B MAL TG
South Yaliey Bank & Trust
# O Box 5210
Kinmaalls Falis, R 97801

SEND TAX MOTICES TO:

Foy Familty LL.C,
1652 Cove Point Road
Kiamsih Fallg, OR $7603

N SR LT Y ; e gt
{ ‘,"T‘i‘/f\-/ "‘Erz_"}‘ L’.!’_'}'“ KL\ SPACE ABQVE THIS LINE IS FOR RECORDER'S USE ONLY

ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED SERTEMBER 16, 1997, beiween Fay Family L.L.C., whose address is
1862 Cove Boinl Road, Kiamath Fails, OR 87603 (referred to below as "Granior”) and South Valley Bank &
Trusl, whose address is P O Box 5210, Klamath Falls, OR 87801 (referred o below as “Lender").

ASSIGNMENT. For valusble consideration, Granlor assigns, grants @ continuing security interest im, and
conveys io Lender all ¢f Grantor's right, title, and inferest in and to the Rents from ihe following described
Properiy located in Klamath County, State of Cregon:

That portion of the SW /4 SW /4, Section 20, Township 38 South, Range 8 East of the Witlametie
Weridian, Klamath County, Oregon, described as follows:

Beginning at a poini 1280 feel East and 1080 feet Norih of the section corner common to Sections 15,
20, 28, and 39, Township 38 South, Range 9 East of the Willametie Meridian, Kiamath County, Oregon,
and running thence North 261.7 feel: thence West 271 feel; thence South 261.7 feel; ihence East 271
feet {0 the place of beginning, being all of vacated Blocks 3 and 4, HIGHWAY ADDITION 1o the Cily of
Kiamaih Falis, Oregon, and portions of street adjacent thereto.

The Real Progerly or iis address is sommonly known as 2836 Biehn Sireet, Klamath Falls, CR 97601587603
Raal Froperly tax identification numbar is 3808-020CC-002CC.
DETIMITIONS. The follawing words shall have the following meanings when used in this Assignment. Terms nol otherwise definad in this Assignment

chali have the meanings atifibuted to such terms in tha Uniform Commercial Code.  All references to dollar amounts shall mean amounts in lawful
ronsy of the Uniled States of America.

assignmant. The word *Assignment” means this Assignmeni of Ronts between Grantor and Lender, and includes without limitation alf
assignmants and security interest nrovisions refating to the Rante. .
Event of Defaull. The words "Eveni of Defaull” meas and include without imitation any of the Events of Defauit st forth below in the section titled
*Evanis of Defaull”
Grantor. The word "Grantor” means Fay Family tL.C.
Indebietness. The word "Ingebledness” means alt principal ang interest nayabie under the Nole and any amounis expendad or advanced by
Lender fo discharge obligaticns of Grantor of expenses incurred by Lender 1o enferee obligations of Grantor under 1his Assignment, togather viih
interast on such amounts as provided in this Assignment.
Lender. The word "Lendar” means South Vatley Bank & Trust, its successors and assigns.
Note. Tha word "Nota” means the promissory note or credit agresment dated Seplember 16, 1697, in the original principal amount of
$325,000.00 from Grantor to Lender, togather with all renewals of, extensions of, modifications cf, refinancings of, congolidations of, and
substitutions for the promissory nete or agreament.
Properly. The word "Properly” maans the reai praperty, and sl improvaments thereos, describad above in the "Assignment” szetion.
Real Property. The words "Real Properly” mean iie property, interesls and rights described zbove in the "Property Defintion” section.
Ralated Documanis. The words "Relafed Decumants™ mean and include without limitation all promissory noles, credit agresments, lcan
agreaments, environmental agreemenis, quaranties, security agreemenis, mortgages, deeds of trust, and ail other instruments, agresments and
dosumanis, whether now or hereafier axisting, execuled in cannection with ihe Indebledness.
Rents. The word "Renis” means gl renls, revenues, income, issues, profiis and proceeds from the Property, whether due now or later, inciuding
without imitation ali Rents from all leases described on any exhibil aitzached 1o this Assignment.
THIS ASSIGHMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDHESS ARD {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGRMENT iS GIVEN AND ACCEPTED OR
THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided m tnis Assignment or any Related Document, Grantor shail pay fo Lender ali amounts
secured by this Assignment a3 they became dus, and shall strictly perform all of Granler's obligations under this Assignment. Unless and untit Lender
axercises its right 1o collect the Rents as provided below and so long as thate is no cefault undar this Assignmeni, Grantor may remain in possession
and contral of and operale and manage the Property and collect the Renis, provided thal the gmarfing of the fght o covect the Rents shall not
censtitule Lender's consant lo the use of cash collaleralin a bankrugloy proceeding.
GRANTOR'S REPRESENTATIONS AND WARRAKTIES WITH RESPECT TO THE RENTS. With respsct to the Reals, Granlor represents and
warranis to Landar that:
Cwnership. Granlor is ontitied fo rocaiva the f1anis ires and ciear of all rights, loans, lisns, encurmbiances, and claims excep! as disclosed to and
acceptad by Lender in wiiting.
Right to Assign, Grantor has the full right, power, and authorily to enter indo this Assignment and 10 assign and convey the Renis to tander,
tio Prior Asslgnment. Grantor has not previously assigned or conveyed the FRents fo any other person by any instrument now in force.

st Further Transfer. Grantor will not sell, assign. encumber, or ociherwise dispose of any of Granter’s rights in the Ranls excep! as provided in
this Agreement.
LENDER'S RIGHT TO COLLECT BENTS. Lender shall have ihe right at any lime, and even though no defaull shall have occurred under this
Assignment, to colient and receive ths Ranls. For this purpose, Lender is hereby given and granted the foliowing rights, powers and authority:
Kailce o Tenanis. Lender may send nalices to any and all tenanis of the Property advising them of this Assignment and direcling el Rents fo be
paid direcily to Lender or Lendsr's agant.




T

09-18-1087 ‘ ASSIGNMENT OF RENTS agEna Page 2
Loan No §30015394 . {Continued) BUSY \

Enisr the Properly. Lendor may entar upon and taks possassion of the Properly; demand, colisct and receive from the enantz or from any cther
persons lable therefor, alb of the Rants; Institule and carry on all lzgai preceedings necussary for the protection of the Property, including such
procasdings as may be necessary to recover pessession of the Properly; collect tha Renls and ramova any tenant or lenants or other persons
fromi ihe Properly.

¥aintain the Property. Lender may enter upon the Proparly fo maintain the Froparly and keepr the same in repair; io pay the cosis thereal and of
all sarvices of alt employees, including thsir equipment, and of all conlinuing cosls and expenses of maintaining ihe Properly in propar repair ang
condilion, and also 1o pay all taxes, assessmenis and waler ulitities, and the premiums ¢n fire and cther insurance effected by Lender on {he
Preperty,

Campliance with Laws. Lender may do any and all things o execute and comply with the laws of the State of Oregon and zise ail other laws,
rules, ordars, ordinances and requiremants of il other govarnmenial agencies affecting the Property.

Lease the Properly. Lender may ren! or lease the whols or any part of e Proparly for such term or terms and on such conditions as Lender
may deam approprigle.

Employ Agents. Lender may engage such agent or agents as Lender may deam appropriale, aither in Lender's name or in Granlor's name, {o
rent and manage the Property, including the collection and applicaticn of Renis,

Other Acts. Lender may do ali such oiher things and acis with respect to the Properly as Lender may deem appropriate and may act exclusiveiy
and solaly in the place and staad of Granlor and to have all of the powers of Grantor for the purposes stated above.

He Requirement 1o Ael. Lander shall nol bs required io do any of the foregoing acis or things, and ihe fact that Lendar shall have pericrmed ene
ar more of the foragoing acts or things shall not require Lender to do any olher specific act or thing.

APPLICATION OF HENTS. All cosls and espenses incurred by Lender in connection with the Proparty shali be for Grantor's account and Lender may
nay such cosls and expsrses from the Rents. Lendar, in ils sole discrefion, shall determing ihe application of any and all Rents recsived by it;
howsver. any such Rents received by Lender which are not applied 1o such cosls end expenses shall be applied lo the Indebladness. All expendiures
made by Lender under this Assignment and nol reimbursad from the Rents shall become a pari of the Indebtedness secured by ihis Assignment, and
shall be payabls on demand, with interest at the Note rats from date of expendilure untii paid.

FULL PEAFORMANCE. if Grantor pays all of the Indebiedness when dus and othenwise performs all the cbligations imposad upen Granior under this
Assignment, the Note, and ihe Relaled Documents, Lender shall execule and deliver io Grantor a suilable salisfaction of this Assignment and stitable
staternenls of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
requirad by law shall ba paid by Granior, if permitied by applicable law.

EXPENCITURES BY LEMDER. f Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced thal would
materialiy affect Lender's inferesis in the Property, Lender on Granfor's behalt may, but shail net be required fo, lake any aclion that Lender deems
appropriate. Any amount that Lender expends in so doing wil bear interest at the rate provided for in the Nele from the date incued or paid by
Lendar to the dete of repayment by Grantor. All such expenses, at Lender's oplion, will (a) be payable on demand, (b) be added to the balznes of the
Nols gnd ba apporlionad among and be payable with any instaliment payments to beccme dua during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Moie, or (¢} be Irealed as a befioon payment which will be due and payebie at the Noie's malurity. This
Assignment also wili sscure payment of these emounts. The rights provided for in this paragrapn shall be in addilion tc any cther rights or any
remediss to which Lender may be entitied on account of the defauil. Any such action by Lender shall net be construed as curing the detauit so as fo
bar Lander from any remedy that it otherwise wouid have had.

DEFAULT. Eacht of the following, at the option of Lender, shali constiiute an event of default (Event of Defaull™} undsr inis Assignment;
Dafzutil on Indebiednass. Failure of Grantor to make any payment when dus on the indebledness.

Compliance Defaull. Faliure of Granior to comply with any other term, obligation, covenant or condition conlained in this Assignment, the Note or
in any of the Related Decuments.

Defauil in Favor of Third Parties. Should Borrower or any Granior default under any loan, extension of credi!, securily agreement, purchass or
sales agreement, or any other agreement, in favor of any other credilcr or peison that may malerially affect any of Borrower's propary or
Bomrowar's or any Granlor’s ability to repay the Loans or perform thair respeclive cobligations under this Assignment or any of the Related
Documsnis, :

Faise Statemants. Any warranty, represenialicn or stalemant made er furnished lo Lender by or on behalf of Granlor undar this Assignment, the
Hota or the Related Documenis is faise or misleading in any material raspect, either now or at the tms madg or furnisned.

Defective Collsteralization. This Assignment or any of the Relaled Cocuments ceases 1o be in full force and e'fect {inciuding feilure of any
cellateral documents to create a valid snd pereciad security interest or llen) at any time and for any reason.

Otner Defaults. Failura of Grantor to comply with any term, obtigation, covenant, or condition contained ia any sther agreement beiween Grantor
and Lender.

Death or Insolvency. The dissoiution (regardiess of whather glection to continue is made), any membper withdraws from iz limited liabifity
company, or any othsr lermination of Granlor's exislence as a going business or the death of any member, the inschency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of credilors, any type of credilor werkeut, of the
commencement of any praceading under any bankrupley or insolvency laws by or against Grantor.

Foreciosure, Forlsiture, etc. Commencement of foreclosura or forfeiture proceeaings, whether by judicial proceeding, seif-halp, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Proparty. However, this subsection shall not spply
in the svent of a good taith dispute by Grantor as 1o ihe validity or reascnableness of the claim which is ihe basis of the foreclosure or forefeiturs
procseding, provided that Granior gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim salisfactory lo
Lender,

Events Afiecting Guaranior. Any of the proceding events oceurs with respact to any Guarantor of any of the Indabieaness or any Guaranior diss
or bacomes incompatent, or revokes or disputes the validity of, or fiability under, any Guaranty of the Indebladness. Lender, at its oplion, may. but
shail not be raquired to, permit the Guarantor's estate to assume uncondilionally the obligations arising undar the guaranty in & manner salisiactory
{o Lender, and, in doing so, cure ths Event of Defaull.

Adverse Change. A material adverse change occurs in Grantor's financizl condition, or Lender beliaves the prospect of payment of performancs
of the Indabledness is impaired.

insecurily. Lender in good faith deams itself insecire.

Right to Cure. !f such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Assignment within
the praceding iwelve (12) months, it may be cured (and no Event of Dsfault will have accurred) if Grantor, after Lender sends wrtlen nolice
demanding cura of such failure: (a) cures the faiiure within fifteea (15) days; or {D) if the cure requires more than flicen (18} days, immediataly
initiates steps suficlent to cure the failure and thereatier conlinues and compleles ali reasonable ard necessary steps suficient tc produse
cumpliancs 85 soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon tho acourrence of any Evant of Default and at any time therealler, Lender may axercise any one of
mora of the {oiowing righis and ramedies, in addilion to any ofhar rights of remadies provided by law:
Acscelerals indebiedness. Lender shall kave the right at its oplion without nolice Yo Grantor to declare the entire indebtadness immedizlely dus
and payable, inzluding any prapayment panally which Grantor would ba required to pay.
Collsct Rents. Lendar shall have tha right, without notics to Grantor, to take possession of the Property and coliect the Rents, including emdaunis
past dus and unpaid, and epply the net proceeds, over and above Landar's costs, against tha Indeblsdness. In turtherance of this right, Lender
shail have all the righte providad for in the Lender's Right to Collect Saciion, above. If the Rents are colisctad by Lender, then Grantor irevocably
designates Lender as Granlor's attornsy-in-fact {o enderse inslrumants recaived in payment thereof in the name of Granter and to ngga!}ate the
same and coliect the procesds. Payments by lenants or other users to Lender in response to Lender's demand shall satisty the obligations for
which ihe paymonts are made, whether or not sny proper grounds for ths demand exisled. Lender may exercise ifs righis undsr this
subparagraph either in person, by agent, or through & receiver.
Appoint Regelver. Lander shali have the right 1o have a receiver gppoinied to take possession of ail or any pait of the Properdy, with tha power to
prolect and preserva the Properly, o operate the Propserty preceding foreclosure or sale, and to coilect the Rents from the Properly and epply ihe
praceads, ovar and above the cost of the recsivership, agairst ths Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appoiniment of a recaiver shallexist whethérior rict the apparent value of the Property exceeds the indebiednasss by &
substantial amount. Empleyment by Lander shall not'disquslify a person from serving as a receiver.
Olher Remedies. Leonder shalt have all other righis and remedies provided in this Assignmant or the Nole or by iaw.
Waivar: Electlon of Remedies. A waiver by any parly of a breach of a provision of this Assignment shatl not constitule a waiver of or prejudice
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the parly's rights otherwise to demand sirict compliance with that provision of any cther provision. Election by Lender to pursue any remedy shall
not excluds pursuil of any ofher remedy, and an election lo make expendiures or take action lo parform an obligstion of Granter under this
Assigrimant afiar failure of Grantor to parfarm shall not affect Lender's right o daclare a defaull and exercise ifs remadies under this Assignmant.

AHlorneys’ Fees; Expenses. If iender institules any suit or action o enforce any of the terms of !nis Assignment, Lender shall bs entiied i
recover such sum as the court may adjudge reasonazble as alorneys’ faes at trial and on any appeal. Whelher or net any court action is involved,
all reasonabls expserses incurred by Lender that in Lendar's cpinion are necessary at any fima for the protecticn of its interest or the enforcement
of its vights shall become a part of the indebledness payablg on demand and shali baar interest kom the dale of expendilura uniil repaid al the
sale provided for in the Nole. Expenses covered by this paragianh include, without limitalion, however subjact to any limits under applicabls law,
Lander’s altornsys' fees and Lender's legal expanses whether or not there is a fawsull, including atiorneys’ fzes for bankrupicy procesdings
(including efforls to modify or vacals any avlomatic siay or injunction}, appeais and any anticipaled post-judgment collaction services, the cost of
saarching records, oblaining litle reports (inciuding foreclosurs reporis), survavors' reporis, and appraisal fees, and titls insuranze, o the extent
permitied by applicabls law. Granior also will pay any courd costs, in addition {0 al! olher sums provided by law.

SUSCELLANEOUS PROVISIONS. The folicwing miscellaneous provisions are a part of this Assignment:

Amsndmenis. This Assignment, fogsiher with any Relalad Documents, constituies the entire understanding und agreement of the parties as to
the mallers sel forth in this Assignment. No alteration of ar amendment to this Assignment shall be efective unisss given in wrifing and signad by
tha party or parliss sought to be charged or bound by the alteration or amendment.

Applicable Law. Thiz Assignmen? has been delivered {o Lender and 2ccepted vy Lunder In the State of Gregon. This Assigament shali
be governed by end consirued In sccordance with the laws of the Siate of Oregon.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of frusl, or other securily agreement which
has priofity over this Assignment by which that agresment is modified, amandsd, exiended, ¢r renewed withou! the prior writlen consent of
Lender. Granior shalfl neither request nor accept any fultire advances under any such securily agreement without the prior written consent of
Lender.

Ssverabiilty, ¥ a court of competent jurisdiction finds any provision of fivs Assignment to be invalid or unenforceabls as to any persen or
circumnstancs, such finding shali not render that provision invalig o- unenforceabls as lo any other persons ar circumstances. f feasible, any such
offending provision shail be deemed o be medified o be wiihin the limits of arfarcaabifity or validity, however, if the offending provision cannot be
se modified, i shall be stricken and all other provisions of this Assignment in alf ofhar respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations siaied in this Assignmant on transfer of Grantor's interest, this Assignment shall be binding
upon and inura to the benefil of the parlies, their successors and assigns. If ownership of the Prepearly becomas vested in a parson other then
Grantor, Lendsr, withiout nolice to Granlor, may deal with Grantor's successors with references to This Assignment and the Indebladness by way ¢f
ferbearance or extension without releasing Grantor from the obligations of this Assignment of lizbility under the Indebtedness.

Time Is of the Essence. Time s of tha essence in the performance of this Assignment,

Waiver of Homeslesd Exemplion. Grantor hereby relsases and waives all rights and benefits of the homestead exemptlion faws of the Stale of
Oregon as to all Indebledness secured by this Assignment.

Waivers and Consenis. Lender shall nol be deemed lo have waived ary rights under this Assignment {or under the Relaled Documents) uniess
such waiver is in wiiting and signed by Lender. No delay or omission on the pad of Lendar in exercising any right shall operale as a waiver of
such right or any other sight. A waiver by any parly of a provision of this Assignment shall not consiitute a waiver of or prejudice the party’s right
ctherwiss fo demand stict compliance with that provision or any olhsr provision. No prior waiver by Lender, nor any course of deafing betwasn
Lender and Granior, shali conslitule a waivar of any of Lender’s rights or any of Grantor's obligations as to any fulure fransactions, Whenever
consant by Lender is required in this Assignment, the granting of sush consent by Lender in any instance shall not constitule continuing consent o
subsequent insiances whers such consenl is roquired.

GRANTOR ACKHOWLEDGES MAVING READ A4 THE PROVISIONS OF THIS ASSIGKMENT OF AEHTS, AND GRANTOR AGREES TO T
TERMS.

GRANTOR:

Fay Family LL.C.

TATE OF

COUNTY OF

On this day of , 1@ , before me, the undersigned Nolary Public, personally appeared adark T Fay,
Fember of Fay Family LL.Z,, and known ic me lo be a member or designated agent of the limited fiability company thal executed the Assignment of
Renis and acknowladgad the Assignment (o be the free and voluntary act and dead of the limited liabitity company, by autharity of statusta, ils arficles of
erganization or ifs operafing agresment, for the uses and purposes therein mentioned, anc on cath sialed that he of she is authorizod to execute this
Assignment and in fact execuled the Assignment on behalf of the limited abiiity company.

By Reslding ai

Holary Publie In and for the Stale of My commission expires
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state of Cregon
County of Klamath

on \.\)\.)\ \\.;Cl«'r\ E CRS’%I\e »
personally appeared before me, whom I Xnow personally to be the -
person who signed this certificate while under oath, being sworn by

ne, and swears that he/she was present and saw Mark T Fay
sign his/her name to the abovefattached document and that it

1Y

hig/her =1gna ture. N 7
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Signed and sworn to befo )
this A\  day of __ Saff¥emioe
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prepared on a separate page and

Notary Certificate is :
entitled (ot gaomenl  oF Lok

attached to the document
containing ¢ pages and is attached to that document by means of

¥
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STATE OF OREGON: COUNTY OF KLLAMATH :  ss.

Filed for record at request of Ameriritle the 17t'n
of Sept. AD,19_87 o 3:32 _o'clock BM., and duiy recorded in Vol __M97
of Mortzages an Page __ 30499

cheth C Le Courity Clerk

FEE $25.00 By /6 v/ £




