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LINE OF CREDIT DEED OF TRUST

LINE CF CREDIT INSTRUMENT. (a) Thic Deec of Trust is a LINE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be advanced
pursuant to the Credit Agreemant is $30,000.00. {c) The term of the Credi Agreemant commences on the date of this Deed of Trust and ends on
September 25, 2007,

THIS DEED OF TRUST IS DATED SEPTEMBER 12, 1997, among JOHN S. ANDERSON and DINAH L ANDERSGHN,
AS TENANTS BY THE ENTIHETY, whose address is 5445 HIGHWAY 87 5., KLAMATH FALLS, OR 97602 {referred
to below as "Granior”); WESTERN BANK, a divigion of Washingion Mutual Bank, whose address s 2885 South
Sixth Street, P.0. Box 1884, Klamath Falls, OR 97801~0234 (referred to below sometimes zs "Lender” and
sometimes as “Beneliclary™); and ASPEN TITLE, whose address Is 525 MAIN STREET, KLAMATH FALLS, OR.
§7601 {reforred to below as "Trustes”).

CONVEYANCE AND GRANT. For valuable conskizration, Grantor conveys to Trustee far the benefit of Lender ag Beneflelary all of Grantor's
right, title, and interest in and io the following descriced reat property, together with ot existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, sights of way, and appurienarces; all water, water rights and dich rights (including stock in utiites with gitch
or irigation rights); and ail other rights, 1o altias, and profits relating o the real property, including without jimitation all minersls, coil, gas, geotharmal
and similar matters, lgcated in KLAY&EE.TH County, State of Oregon {the "Real Property™): -

A,
SEE EXHIBIT A" ATTACHED HERETO AND BY THIS REFERENCE INCORFORATED HEREN, | (%

The Real Property or Hs address is commonly known as 8445 HIGHWAY 97 S., KLAMATH FALLS, CR g7503.
The Real Property tax identification number s RS30712.

Grantor presently assigns to Lender (also krown as Banaficiary In this Deed of Trust) all of Grantor's right, title, and interest in and 1o & sresent and
future leases of the Property and all Rents frem the Property. In addition, Grantor granis Lender a Uniforrn Commercial Caode security intevest in the
Rents and the Personal Property defined balow.

DEFINTIONS. The following words shall have ths following meanings when used in this Dead of Trust, Termis nat cthenwize defined in this Deed of
Trust shall have the meanings atiributed {o such terms in ihe Uniform Commercial Code. All references to dollar simounts shall mean amounts in lawful
money of the United States of America.

Banstlclaiy. The word "Benefician’ means WESTERN BANK, a division of Washingion Mutual Bank, iis successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank zlso is referred to as "Lender” in this Dead of Trust.

Credit Agreement. The words "Crodit Agreement” mean the revoiving credit agreement dated: September 12, 1957, with 2 credit Emit in

the amount of $30,000.88, beween Grantor and Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Credit Agreement. The maturity date of the Credit Agresment is Seplember 25, 2007. The rate of interest on the Credit
Agresment is subject to indexing, adjustmant, renswal, or renegotiation.

Deed of Trust. The words "Deed of Trust’ mean this Desd of Trust among Grantor, Lender, and Trustes, znd includes without fimitaticn all
assignment and security interast provisions relating to the Persona! Property and Rents,

Exisiing Indebledness, The words “Existing Indebtedness” mean the indebiedness described below in the Existing Indeblednass section of this
Deed of Trust,

Grantor. The word "Grantor” means any and all persans and entiies executing this Deed of Trust, including without limitation JOHN S.
ANDERSON and DiNAH L. ANDERSON.

Guaranfor. The word "Guarantor” means and inclides without limitation any and all guarantors, sureties, and accommodation parties in
connaction with the Indabiadness.

Improvements. The word "Improvements” means and includes witheut limiiation all existing and future improvernents, buildings, structures,
mobiie nomes affived or: the Real Property, facilities, additions, replacemants and other construction on the Real Preperty.

indebtedness. The word “indebtedness” means all principal and interest payable under the Credit Agreement and any amounts expended or
advanced by Lender to discharge odtigations of Grantor ot expenses incuired by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust, togather with interest an such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust
secures a revolving iine of credit, which obilgates Lender to make advances to Grantor co iong as Grantor complies with all the terms of
the Credit Agreement. Such advances may bo mads, repald, and remade frem tima o {ime, sublect to the iimitation that the tofl
outstanding balance owing at any one ilme, not Including finance charges on such balance at 2 fixed or varisble rate or sum 25 providsg
in1 the Credit Agresment, any temporary overages, other charges, and any amounis axpanded or advanced as providad in this parsgresh.
shall not exceed the Credit Limit as previded i the Credit Agreement. it Is the Infentlon of Grantor and Lender thal this Deed of Truzt
secures the balance outstanding usder the Credit Agreement from Gime to Ume from Zerc yp to the Credit Limit as provided above and
any intermedlaie balance.

Lender. Ths word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigna.

Persenal Property. The words “Personal Preperty” mean all equipment, fixtures, and other articles of persenal property now or herealter cwned
by Grantor, and now or herealter attached or affixed to the Raal Propenty; together with all accessions, parts, and additons 1o, ail replacermnents of,
and ali substitutions for, any of such rtoperty; and togsther with ail proceeds {including without limitation all insurance proceeds and refunds of
pramiums) from any sale or other disposiion of the Proparty.

Property. The word "Proparty” means coilectively tho Real Propsity and the Persongt Fropariy.
Real Properly. The words "Real Property” mean the proparty, interests and iights described above in tha "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and includs without limitaton &ll premissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, securily agreements, mortgages, desds of trust, and all other instruments, agre2ments and
documents, whether now or hereaiter axisting, executed in connection with the Indsktadness.
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Rents. Ths word "Rents” means all prasent and future rents, revenyes, incoms, issues, royalties, profits, and cthar hanofits derived from the
Property.

Trustes. The word "Trustes” means ASPEN TITLE and any substifule or successor frustees.

THIS DEEG OF TRUST, INOLUDING THE ASSIGNMENY OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN 7O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND  {2) PEAFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE HELATED BOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS QIVEN AND ACCEPTED O THE FOLLOWIRG TERME:

PAYMENT AND PERFURMANCE. Except as otherwise provided in this Descd of Trust, Grantor shall pay 10 Lender all amounts secured by this Deed of
Trust as they become due, and shall stricily and in & timely manner perform &l of Grantor's obligations under the Credit Agresment, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property sheli b2 govarned by the
followirg provisions:

Bossesslon and Use. Untl tha occurrence of an Event of Default, Grantor may (4) remain in possassion and control of the Property, (D) usa,
operate or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate to the use of the Property of to other
limitationss on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CGR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST FPRACTICES AS DEFINED N ORS
20.630.

Duty to Malntaln. Grantor shal maintain the Proparty in tenantable condition and promptly parform all repairs, replacemnents, and maintenance
necessary to preserve its valua,

Hazardous Subsiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” welaase,” and “threataned release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensalion, and Liabilty Act of
1880, as amended, 42 U.S.C. Section 9601, et sed. ("CERCLAY, the superfund Arendments and Reauthorization Act of 1986, Pub. L. No. 99-488
('SARA"), the Hazardous Materials Transportation Act, 49 1.5.C. Section 1804, et seq.. the Resource Congervation and Recoveiy Act, 42 u.s.C.
Section 6901, et seq., or other applicable state of Federal taws, sules, or regulations adopted pursuant to any of the foregoing. The terms
vhazardous waste” and "hazardous substance” shall also inciude, without limitafion, petroleurn and petroleum by-products or any fraclion thereo{
and asbestos. Grantor represents and warranis to Lender that {a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufaciure, storage, treatmant, disposal, release of threatensd release of any hazardous waste ot substance by any persen on,
under, about or from the Property; {b) Grantor has 10 knowledge of, or reasan 1o belisva that there has been, excepl 25 previousty gisciosed to
and acknowledged by Lender in writing, (i) any usa, generation, manufaclure, sterage, treatment, disposal, release, or threatened release of any
nazardous waste or substance on, under, about or fiom the Property by any prior owners or occupanis of the Property or (i) any actual of
threatened litigation or claims of any ¥ind by any person relating to such matiers; and (¢} Except as previously disclosed to and acknowledged by
Lender in writing, {i) nsither Grantor nor any tenart, contractor, agent or other authorized user of the Property shali use, generate, menufacture,
store, treat, dispose of, or releass any hazargous waste or substance an, under, abeut or from the Progerty and (i any such aclivity shali be
conducted in compliance with all applicable federsl, state, and local laws, requlations and ordinances, including without limitation those laws,
regulations, and ordinances describad above., Grantor authorizes Lender and its agents to enter upsh the Property to make such inspections and
tests, at Grantor's expenss, as Lendar may deam appropriate 10 determine comnpliance of the Property willt this section of the Deed of Trust. Any
inspections or tests made by Lender shali ba for Lender's purposes only and shail ncd ba construed 1 create any responsibility or fiability on the
part of Lander to Grantor or to any other person. The 1gpresenlations and warrantias contained herein are pased on Grantor's due diligence in
investgating the Property for hazardous waste end hazerdous substances. Grantor hereby (2) releases and waives any future claims against
i.ender for indemnity or contrizution in the event Grantor becomes liabie for claanup or other costs under any such laws, and (b) agrees 10
indernnity and hald harmiess {.ender against any and all claims, iosses, fabiliies, damages, penalties, and expenses which Lender may directly or
indirecty sustain or suffer resuiting from a breach of s section of the Dead of Trust or as a consequence of any use, generation, manuiaciue,
siorage, disposal, release or threatened release ocuuriing prior to Granicr's owneiship of interest in the Property, whether or not ihe same was or
should have been known to Grantor. Tne provisions of this section of the Dead of Trust, including the obligation to indemnity, shall survive the
payment of the Indeitedness and the salisfacton and reconveyance of the lish of this Deed of Trust and shall not ke affected by Lenders
acquisition of any inferest in the Property, whether by foreclosure or oiferwise.

Nulsance, Waste. Grantor shall not cause. conduct or permit any nuisance nor comimit, psnit, or suffer any siripping of or waste on of 1 the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remave, or grant to any other party the
right to ramove, any fimber, minerals (including oil and gas}, soll, gravel o7 rack products without 18 prior written consent of Lender.

fiemoval of improvements, Granior shall not demolish or remove any improvements from e Real Property without the prior written consent of
tender, As a condition to the rernoval of any Improvements, Lender may requira Grantor © make arrangemants satistactory 1o Lendar fo replace
such irprovemants with Improvernants of at least equal value.

iender’s Right to Enter. Lender and its agenis and represeriatives may enter upon the Real Property 2t ali reasonabie times to attend 1o
Lender's interests and fo inspect the Property for purpeses of Grarsor's compiiance with the terms and conditions of this Daed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly camply with all laws, ordinances, and reguiations, nOw of hereatter in
effact, of all governmental authorifies applicable to the uss or oceupancy of the Property. Grantor may coniast in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriste appeals, SO long a3 Granlor has notified Lender in
writing prior to doing s0 and so long as, in Lenders sols opinion, Lender's interesis in tha Property are not jeopardized. Lander may fequire
Grantor to post adequate security or a surety nond, reasonably satisiactory 10 iender, to protect Lender's interest.

Duty to Protect. Grantor agrees neithier 1o abandon ner leave unattended the Property. Granior shall do 2l other acts, in addition to those ac3
cat forth above in this section, which from the charaster and use of tha Properly are reasonably nacassary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and pavable ait sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior wiitten: consent, of ait or any part of the Real Property, or any interest in the Real Property. A'sale
or wransfer” means the conveyancs of Real Property or any right, title or interest therein; wisther legal, beneficial or equitable; whather voluntary of
involuntary; whether by ouiright sale, deed, installment saie contract, land contract, contract for dead, leasehold inierest with a term greater than three
(3) years, lzase-option contract, or by sdle, assignment, of wransier of any beneficial interest in or o any tand tnust holding tite to the Real Propsity, of
py any other method of conveyanca of Real Property interest. if any Crantor is a corporation, partnership or limited liabiity company, transfar also
includes any change i ownership of more than twenty-five percent {25%} of the voting stock, partnership interests or limited lizbility company interests,
as the case may be, of Grangor. Howavef, this option shall not be exercised by Lender if such exercise is prohibited by federal law cr oy Oregon law.

TAXES AND LIENS, The feilowing provisions relating to the taxes and fians on the Property are a pait of this Dead of Trust,

Paymant. Grantor shali pay when dus (and in all svents prior & definquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and imgositons tavied against or on account of the Pronerty, and shall pay when due sit claims for work dona Gn of for services
randered or material lurnished o the Property. Grantor shall maimain the Property free of all lisns having prictity over or equel to the interest of
Lender under this Deed ef Trust, except for the lien of taxes and assessiments not due, exvept for the existing indebtedness refored to below, and
except as otherwise providsd in this Dead of Trust.

Right Te Contest. Grantor may withhold peyment of any 1ax, asSassment of claiin in connecicn with a geod faith dispute over the obligation to
pay, so long as Lender's intorest in the Propenty is not ‘popardizad. i afien arises or is ad as a result of ronpayment, Grantor shalt within fifieen
{15) days after tha fise: arisas or, if o Han is fled, within fiisan {15} days after Grantor has notice of the filing, securs the discharge of the fien, o &
rsquested by Lander, daposit with Lendsr cash o7 2 cufficiant corporate surety bond or othar sacurity sadsfectory o Lender in an emount sufficient
1o discharge the lien plus any costs and atfornoys’ fees of other charges ihat could accrue as & result of & foreclosure of sale under the lien. In
any contest, Grantor shalt detend ilself and Lender and shall satisly any adverse judgment before enforcemant against tha Property. Grantor shall
nams Lender as an additionat obliges under any surely bond furnished in the contest proceedings.

Euidence of Paymont, Grantor shall upon demand furnish to Lendar satisfactory avidence of payment of the iaxes ¢f assesgmants and shall
authorize the appropriate governmental official to deliver to Lender al any time 2 written stalement of the taxes and assessments against the
Proparty.

Notlse of Consinuction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any servicas are furnished, or any

materials ara suppiisd o the Propenty, it any mechanic's lien, materisiman'’s lien, or otker lien could be asserted on account of the work, sarvices,

or malerials. Grantor will upon raquest of Lender furnish to Lender advance assurances satisfactory 1o Lerder that Grantor can and will pay the
cout of such irpprovemsants,

PROPERTY DAMAGE INSURANCE. Thes following provisiona rolating 10 inouring sho Proparty are o par of thiz Dead ot Trust.

sialntenance of Insurance, Grantor shall procure and maintain policiea of fro insurance with standard oxtended covorage cnROoTSemants of &
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replacement basis for the full insurable value covaring all Improvemsnis on the Real Propenly in an amount sufiicient 1o avoid application of any
coinsurance clause, and with a standerd mortgages clause in favor of Lender, together with such othsr hazerd and labiiy insurancs as tendes
may reasonably require. Policies shall be written in form, amounts, coverages and besis reasonatly accepiable o Lender and ssuad by 2
cempany of companies reasonably acceptable to Lender. Grantor, upon reguast of Lendar, vali deliver 1o Lander from tine o ims the polices or
certificatss of insuranca in form satisfactory to Lendar, including stipulations that coverages will not be cancelid or diminished withoul al least &n
(10) days' prior written notice to Lander. Each insurance policy also shail include an endorsement providing that coverage in favor of Lender wil
not b2 impaired in any way by any act, omission or default of Grantor or any other person. The Resl Property is iocated in an area designated by
the Director of the Fodaral Emargency Managasment Agency as a spscial flood hazard area. Grantor agrees o abtain and maintain Faderal Floed
Insurance for tha full unpaid principal balancs of the 1oan, up to the maximum policy limits set under tha National Flood Insurance Program, of as
otiverwise required by Lander, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly niotty Lender of any loss or damage fo the Property. Lender may make proc! of oes i Graior
fails 1o do so within fitieen (15) days of the casualty. Whether or riot Lender's securily is impaired, Lender may, at fts giecton. mosive 2nd retain
the proceeds of any insurance and apply the procesds to the reduction of the indebledness, payment of any tien affecting the Puperly, of the
restoration and rapair of the Property. If Lender elects to apply the proceads to restoration and repai, Grantor shall repair or replace the damaged
or desiroyed Improvaments in a manner satisfactory o Lender. Lender shali, upon satisfactory proof of such expenditure, pay of reimpurse
Granter from the preceeds for the reasonable cost of repair or restoration if Granior is not in default undger this Desd of Trust. Any procesds which
have not been disbursed within 180 days aiter their receipt and which Lender has not committed o the repair or restoration of the Property shall
be used first to pay any amount owing o Lender under this Deed of Trust, then to pay accruad interest, and the remainder, if any, shali be applied
to the principal balance of tha Indebledness. If Lender holds any proceads after payment in full of the Indebledness, such proceeds shalt be paid
to Grantor as Grantor's inierests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to tha bensiit of, and pass to, the purchaser of tha Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Dead of Trust, or at any foreclosurs sale of such Property.

Compilance with Exlsting Indebtodnass. During the period in which any Existing Indebiedness described below is in effect, compliance with the
insurance provisions contained in the instrumant evidencing such Existing indebiedness shall constitute compliancs with the insurance provisions
under this Deed of Trust, 1o the exient complianca with the terms of this Deed of Trust would constitute a duptication of insurance requirement. If
any proceads from the insurance become peyable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that
porticn of the procerds not payabla to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER, If Grantor fals to comply with any provision of this Desd of Trust, including any obligation to maintain Existing
indebtedness in good standing as required below, or if any action or procesding is cormmenced that would matarially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any actisn thai Lender desms appropriate. Any amount that Lender
expends in so doing will bear interest at the rate provided for in the Crecit Agreemaent from the date incurred or paid by Lender to the date of
repaymant by Grantor. All such expenses, at Lender's option, will (a} be rayable on demand, {b) be addad to the baiance of the credit line and be
apportioned amoeng and be pavable with any instalimsnt payments fo wecome dua during either (i) the term of any applicable insurance policy or {f})
the remaining term of tha Credit Agreement, or (¢} be treated as a balloon paymant which wiil ba due and payable at the Credit &greement's mawritv.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to ary other rights or any
remedies to which Lender may ke enfiled on account of the defauit. Any such action by Lender shall not be construed as curing the defauli so as to
bar Lender from any remedy that it otherwise would have had.

YWARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warranis that: (a) Grantor holds good and marketabls title of record to the Propery in fee simpie, free and clear of all fiens and
encumbrances other than those set forth in the Real Preperly description or in the Existing Indebtedness section below or in any fitls insurance
policy, title repon, or final titie opinion issued in faver of, and accepted by, Lender in connection with this Deed of Trust, and (b} Gramior has the
full ight, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Titie. Subject to the exception in the paragraph above, Grantor warvanis and will forever defend the dile to the Property against the
Jawlul claims of all persans. In the event any acion or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expensa. Granter may bs the norrinal party in such proceeding, but Lender
shall be entitad to participate in the procesding and ‘o be represented in the proceading by counsa! of Lender's own choice, and Grantor wilt
detiver, or cause fo be delivered, to Lender such instruments as Lender may reguest from time to time to permit such participation.

Compilance WHh Laws. Granior wamants that the Propenty and Grantot’s use of the Property complies with all existing appiicabie laves,
ordinances, and regulations of gevernmental authorities.

EXISTING INDEBTEDNESS, The following provisions concerning existing indebledness {the "Existing indebladness”) ere a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and inferor 10 an existing lien. Grantor expressly
covenants and agrees to pay, or see lo tha payment of, the Existing indebtedness and fo pravent any default on such indebtadness, any default
under the instruments evidencing such indebtednass, or any defauli under any security documants for such indebtedness.

Mo Modificaticn. Grantor shall not enter info any agreement with the holder of any morigage, Jeed of tusl, or other security agreement which
has priority over this Deed of Trust by which that agreemant is wodified, amendad, extended, or renewed without the prior wiiltan censent of
tender. Grantor shail neither request nor accept any future advances under any such security agreement withnut the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation procesdings are a past of this Deed of Trust.

Applicatior of Net Proceeds, I all or any part of the Propenty is condemned by eminent domain proceedings or by any proceeding or purchass
in fieu of condemnation, Lender may at its election require thal all or any gortion of the net proceeds of the award be applied to the Indebledness
or the rapair or vestoration of the Properly. The net procesds of tha award shall mean the award after payment of ail reasonabie costs, expenses,
and attorneys’ fees incurred by Trustea of Lender in connection with the condemnaton.

Procesdings. ! any proceading in condamnation is filed, Grantor shall premplly notify Lendsr in writing, and Grantor shall promptly take such
steps as may be necassary to defsnd the action arnd obtain the award. Grantor may be the nominal party in such proceading, but Lender shali be
entitled to pariicipate in the proceeding and 1o be represented in the procesding by counsel of its own choice, and Grantor will deliver or cause &
e dalivered to Lender such inatrumants as rnay be reguasted by il rom time to tima to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisicns reiating to governmenital taxes, fees
and charges are a part of this Dsed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and take
whatever other aciion is requesied by Lendor @ perfect and continue Lendar's lizn on the Real Property. Grantor shall reimburse Lender for ajl
taxes, as described below, togather with all expanses incurred in recording, perfecting or continuing tiis Deed of Trust, including without fimitation
all taxes, fees, documentary siemps, and other charges for recording or registering this Deed of Trust.

Tanes. The following shall constitute 1axes to which this section applies: {a) & specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness securad by ihis Deed of Trust (b} a specific tex on Grantor which Grantor is autharized or required to deduct from paymants
on the Indebtadness secured by this iype of Dsed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
tha Cradit Agroement; and (d) @ spesific tax on st of any porion of the Ingebtadness or on payments of principal and interest mads by Grantar.

Subssquent Taxea. If any tax o which this sstlion applies is enactad subsaquent to the data of this Deed of Trust, this evont shall have the samz
effoct as an Evant of Default (as defined bolow), and Lender may axarciss eny or all of its available remedies for an Event of Default as provided
helow unlass Grantor aithor {a) pays the tax boloro R becomes delinguant, of (b} ceniesia the tax as provided abovo in the Taxes and Usns
soction and doposils with Lendor cagh or & sutficioni cosporals sursly wond or othor security satistactory o Londer,

SECURITY AGREEMENT; FINANCING STATEMENTS. The toliowing provisions relating to this Deod of Trust as & socutily agresment are & pait of
this Daed of Trust,

Securlty Agreoment. This instrumant shall consiitute a sacurily agreement to tha extent any of the Property consliluies fdures or other persens!
propery, and Lender shall havs oll of the rights of a sacured party under e Uniferm Commercial Code as amandad from time to time,

Security tnterest. Upon request by Lender, Grantor shall execute financing staiamants and take whatever other action is reguested by Lender 0
parfect and conlinue Lender's security interest in the Rents and Personal Property. in eddilion to recording this Deed ¢f Trust in the real proparty
records, Lender may, at any tive and without further authorization from Grantor, file exacuted counierparts, copies or reproductions of this Daed
of Trust as a financing staternent. Grantor shail reimburse Lender for ali expenses incuned in perfecting or continuing this secunity interest. Uponl
default, Grantor shali assemble the Personal Preperiy in a manner and at a place reasonably convenient {0 Grantor angd Lender and make it
availabla to Lender within three (3} days afier receipt of wriien demand from Lender.

Addresses. The maiing addresses of Grantor {deblor) and Lender (secured party), from which informiation concerning the security interest
granted by this Desd of Trust may be cbiained (eash as required by the Uniform Commercial Code), are as stated on the {irst page of this Deed of
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Trust.

FURTHER ASSURANGES; ATTORNEY-IN-FACT. Tha foliowing provisions relating to further assurances and altorney-in-fact are a par of this Deed
of Trust.

Further Assurances, At any tims, and from tims to fime, upon request of Lender, Grantor witl male, exscute and defiver, or wilf cause to be
made, exacuted or delivered, 1o Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem approprigie, any and &l such merigages,
deeds of wust, securnity deeds, security agreernents, financing statemants, continuation statements, instruments of further assurance, ceriificates,
and other documents as may, in ths sole opinion of Lendsr, ba necessary or desirable in order to effeciuate, comgpleie, perfsct, continue, of
preserve {a} the obligations of Grantor under ths Credit Agreement, this Dead of Trus!, and the Related Documents, and (b) the liens and security
interests created by this Desd of Trust on the Proparly, whather now awned or heraafler acquirsd by Girantor. Unfess prohibiisd by law or agreed
to the contrary by Lender in wiiting, Grantor shail reimburse Lender for ail costs and expenses incurred in conneciion with the matters referred to
in this paragraph.

Attornsy-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attornsy-in-fact for the purposs
ot making, exeuuting, delivering, tiling, recording, and doing all cthar things as may be necessary or desirable, in Lerdei’s sole opinion, 1o
accomplish the matters refered io in the preceding paragraph,

FULL PERFORMANCE, !f Granior pays ali the Indebledness when dus, terminates the credit line account, and otherwise periorms ail the obligations
impossd upon Grantor under ihis Deed of Trust, Lender shall execute and dsliver to Trusles & request for full reconvayance and shall execute and
deliver to Grantor suitable statements of terménation of any financing statemnent on file svidencing Lender's security interest in the Rents and the
Perscnal Property. Any reconveyancs fea required by law shall be paid by Grantor, if permiied by applicable faw.

DEFAULT, Each of the foliowing, at tha option of Lender, shall constitule an avent of default {"Event of Defeult”) under this Daed of Trust: (a) Grantor
commits fraud or makes a rmaierial misrepreseniation at any time in connection with the Credii Agreement. This can include, for example, 2 false
staterment about Grantor's income, assets, fiabiliies, or any other aspects of Grantor's financie! condition. (b} Grantor does nct meet ihe repayment
terms of the Credit Agreement. (¢} Granter's action or inaction adversely affects the coliateral lor the Credit Agreement or Lender's rights in the
collateral. This can include, for example, {ailure 1o mainiain required insurance, waste or dastuctive use of the dwelling, faliure 1o pay 1axas, deaih of ail
persons liable on the account, transfer of titie or sals of the dwelling, creation of a flen on tiw dweliing without our permissicn, forectosure by the holder
of another lien, or the use of funds or the dwelling for prohibited purposses.

RUGHTS AND REMEDIES ON CEFAULT, Upon the cccurrence of any Event of Dafauit and at any time thereafter, Trustes or Lender, at its option, may
exercice any one or more of the following rights and remediss, in addition to 2ny other rights or remiediss provided by law:

Azcelarats indabiedness. Lender shall have the right at its option without notice fo Granter 1o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor wauld be requirsd 10 pay.

Forectosura. With raspact 1© all or any part of the Real Property, tha Trustes shait have the right to foreclose by notice and sale, and Lender shall
have the tight to foreciese by judicial foreciosurs, in either cass in accordance with and to the full extent provided by applicabie faw. If this Deed
of Trust is fcreclosed by judicial foraclosure, Lendar wili be entitad o a judgment which will provide that if the foreciosure sale procesds are
insufficiant to satisly the judgment, execution may issue for the amaunt of the unpaid balance of the judgment.

UCC Bemedies. With respact to ail or any part of the Personal Properly, Lender shall have ail the righis and remedies of a secured party undear
the Uniform Commercial Coda.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collest the Rants,
including amounts past due and unpaid, and apply tha net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Proparty to make payments of rent or use fees directly to Lender. |f the Rents are
collected by Lander, then Grantor irevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment therec]
in the nama of Grantor and to negotiate the same and colieci the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarciss its rights under this subparagraph either in parson, by agent, or through a receiver.

Eppolnt Recelver. Lender shall have the right fo have a receiver appointed to take possession of ail or any part of tha Property, with the power to
protect and preserve the Property, to operato the Property preceding foreclosurs or salg, and to colisct the Renis from the Property and apply the
procesds, aver and above the cost of the receivership, against the indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appeintment of & receiver shall exist whather or not the apparent vaiue of the Property exceeds the Indebtedness by &
substantial amount. Employmant by Lender shall not disqualify a parson from serviny 43 a receiver.

Tenancy at Sufferance. If Grantor ramains in possession of the Property aftar the Propenty is sold as provided above or Lender otherwisa
bacomss entitlsd to possession of the Property upon detault of Grantor, Granicr shali hecoma a tanant at sufferance of Lendsr or the purchaser of
the Property and shall, at Lender's option, sithar {a) pay a reaconable renta! for the use of tha Preperty, or (b) vacats ths Propeity immadiately
upon the demand of Lander.

Other Remedies. Trustes or Lender shall have any other right or remsdy providad in this Desd of Trust or the Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable niotice of tha time and place of any pubdic sale of the Personal Preperty or of the time after
which any private sale or other intended disposition of the Personal Proparty is to be made. Reascnable notica shall mean notice given at least
tan (10} days befcre the tme of the sale or disposition. Any sale of Persona! Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all righis to have the Property marshaiied. In
exercising its rights and remadies, the Trustee or Lender shall bs free to sait ali or any part of the Property together or separately, in one sale or by
separate sales. Lendar shall bs entitled to bid at any public sale on all or any porticn of the Property.

Walver; Election of Remexilze. A waiver by any party of a breach of a provision of this Deed of Trust shall net constitute a waiver of or prejudice
the parly's rights otherwise to demand stict compliance with that provision or any other provision. Election by Lender to pursue any remedy
rrovided in this Deed of Trust, the Credit Agreemant, in any Relaled Document, or provided by law shall not extclude pursuit of any other remedy,
and an elestion to make expendiiures or to izke action to gorform an obiigation of Granior under this Deed of Trust after faiiure of Grantor 1o
perform shall not afect Lender's right to deciare a default and to exercise any of its ramadies.

Attornays’ Fees; Expensses. If Lender insiitutes any suit o1 action to enforce any of tha terms of this Deed of Trust, Lender shall b entitlad o
racover such sum as the court may adjudge reasonable as atternays’ fess at trial and on any appeal. Whather or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion ars necessary at any time for the protection of iis interest or the
enforcement of its tights shall become a part of the Indebtadness payable on demand and shali bear interest al the Credit Agreement rate from ihe
date of expenditure untii repaid. Expences covared by this paragraph include, witheut limitation. however subject to any limits under appficable
taw, Lender's attorneys' fees whether or not there is a lawsuit, including atterneys' fees for bankruptey proceedings (including efforts to modify or
vacate any automaiic stay or injunction), appeals and any antcipated post-judgment collecdon services, the cost of searching records, obtaining
title reports (including foreclosure reparts), surveyors' reports, appraisal fees, tils insurance, and fees for the Trusies, to the extent permitted by
applicabls law. Grantor also will pay any court costs, in addition e all other sums provided by law.

Rlahts of Trustee. Trustoe shall have all of the righis and duties of Lender as set forth in this section.
POWEHS AND OBLIGATIONS OF TRUSTEE. The following provisions relating {o the powars and obligations of Trustes are part of this Daed of Trust.

Powars of Trustze. In addition 1o il powars of Trustes arising as » matter of lew, Trustee shail have the power (o teke the following actions withs
respact 1 the Proparty upon tho wiitisn request of Lender and Grantor: () join in preparing and filing a map or plat of the Redl Property,
including the dadivation of streets or ather rights to the public; (b) join In granting any easemant or craating any restiction on the Real Property;
and {c) joir in any subordination or other agreement aficcting this Dead of Trust or the interest of Lendar under this Deed of Trust.

Obligations to Notfy. Trustes shall not be obligated 1o notify any other party of a pending sale under any other wust desd or lien, or of any action
or proceeding in which Granter, Lendar, or Trusies shall be a party, uniess the action or procseding is brought by Trustee.

Trustes. Trusteo shell meet sl quaiitications required for Trustes under applicable faw. In addition 1o the rights and remedies set *orth above,
with respect to all or any part of the Property, the Trusiee shall have e night 1o forecloss by netice and sale, and Lender shall have tha right to
foraclose by judicial forectosure, In either case in accordance with and to the ill extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time 1o time appoint a successor Trustas to any Trusiee appointed horeunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recordar of KLAMATH County, Oregon. The instrument shall
contain, in additon 1o ali other matters reguired by state law, the names of the original Lendsr, Trustee, and Grantor, the book and page whete
this Deed of Trust is recordad, and the neme ang address of the successor trustes, and the insttumsnt shall e executed snd acknowledged by
Lendar or its suctessors in interest. The successor trustea, without conveyancs of the Property, shalf succeed to alf the tite, power, and didties
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conterrad upon tha Trustee in this Deed of Trust and by applicable law. This procedure for substitution of frustee shall govent to the exclusion of
alf othar provisiony {or substitution,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dsed of Trust shall bs in wiiting, may be sat by =lefzosimi "IL;‘ES
ofherwise required by law), and shall be efieclive when acially delivered, or when depositad with a natonally recognized cvernight counir, or
railed, shall be deemed effeciive whan deposited in the United Siates mail first class, cestified or registered mall, postage prepaid, directed \rp
addrasses shiown near the beginning of this Deed of Trust. Any pasty may changs its address for notices under this Deed of Trust by giving formal
written notice io the other parties, specifying thai the purpose of the notics is 1o change the panty's eddress. All copies of notices of forecinsure from
the heldar of any lien wn‘ch has ptiority over this Boed of Trust shali be sont to Landers address, as shown naar the beginning of this Ceea of Trust.
For notics purpeses, Grantor agress to keop Londer and Trustee informod at 2il imes of Graniar's cunon: addrass.

MISCELLANEQUS FROVISIONS. The iollowing miscellaneous provisicns are a past of this Deed of Trust:

Amendmenis. This Dead of Trust, together with any Related Documants, constitules the entire understanding and agreement of the pasties as to
the matters set forth in this Deed of Trust. No alteration of or amendmant {o this Deed of Trust shall be effective unless given in viting and signed
by the parly or parties sought to ba charged or bound by the alteration or amendment,

Applicable Law. This Jeed of Trust has been dellvered to Lendar and accepted by Lender In the State of Qregon. This Deed of Trust
shall b2 governed by and consirued in accordance with the faws of ths State of Oregon.

Caption Headings. Caption headings in this Dasd of Trust are for convenianca purposes oniy and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thare shall be no merger of the interest or estate created by this Dead of Trust with any other interest cr estate in the Property at any
iime held by or for the benefit of Lender in any capacity. without the wrilten consent of Lender.

Multiple Partiss. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all refeiences to Grantor shall mean each and
every Grantor. This means that each of the persons signing balow is responsitle {or alt obligations in this Deed of Trust.

Severablilty. 1f a court of compestent jurisdiction finds any praovislon of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provisian invalid or unenforceable as o any other persons or circumstances. If feasible, any such
offanding provisinn shall be deemed o be modified to be within the limiis of anforceakility or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Suceegsers and Asslgns. Subject o ths limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thair successors and assigns. If ownership of the Property bacomes vested in a persor ctfer
than Grantor, Lender, withou! notice to Grantor, may deai with Grantor's successors with referance to this Deed of Tiust and the Indebtednass by
way of {orbaarance or extension without releasing Grantor from the obligaticns of this Desd of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of tha assence in the performance of this Deed of Trust.

Walvere and Consenis. Lender shail not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shalt not constitute a waiver of or prejudice the panty's
right otherwise to demand sirict complianca with that provision or any other provision. No prior waiver by Lender, nor any course of decling
tetwasn Lender and Grantor, shall constitule a waiver of any of Lendsr’s rights or any of Grantor's obligations as o any future transactions.
Vhanever consent by Lender is required in this Daad of Trust, the granting of such consent by Lender in any instance shall not constiute
continuing censent to subssquent instances where such consent is requiired.

EACH GRANTOR ACKNOWLEDRGES HAVING READ ALL THE PROVISICNS OF THIS DEED OF TRUST, AND EACH GRANTOH AGREES TO ITS
TERFAS,

GRANTOH:

xCdipd G X Q&ﬁ\od’g\,_ AL

b HN &, ANDERSOHN DINAH L. ANDERSCN

b
v

INDIVIDUAL ACKNQWLEDGME?&T

Einecn
TATE € 0 ) g eI T E Vi
SYATE OF e d Eg £ m{‘l{qv syBLIC - OREGOR%
CONMISSION NO, ?fg‘ = ¢

/ TAPEE
COUNTY OF Kles gt W3 Arson IS

On this day befora me, the undersigned Notary Public, parsonally appeared DM S. ARDERSON and DINAH L. ANGERSOHN, to me known to be the
individuals daescribed in and who executed the Deed of Trust, and acknovdedged that they signed the Deed of Trust as their fres and voluntary act and
dead, for the uses and purposes therein mentioned.

Glven under my hand and officlsl sezl this - N day of ( e ot . (;' 7

EV ',’:2//’ /y‘; - C? 2 //l//)—; ctaed Res!d!ng 21 'i'f-‘(/;’ft_ lomg 2 74/\"[//:(

Motary Public in and for the Stateof /1o - oo My sommission axplres Do 15 7 sc g
V/ .

REQUEST FOR FULL RECONVEYANCE

{To be used only whaen obligations have been paid in full)
o . Trustes

The undersigned is the legal owner and holder of aji Indebiedness secured by this Desd of Trust. All sums secured by this Deed of Trust have been
{ufly paid and satisiied. You are horsby directad, upon payment to you of any sums cwing 1o you under the toims of this Deed of Trust or pursuani to
any applicable statuts, io cancel the Credit Agmement secured by this Deed of Trust {which is delivered o you togather with this Deed of Trust), and to
reconvey, without wasranty, to the parties designated by the terms of this Desd of Trust, the estate now held by vou under this Deed of Trust, Please
mad the raconveyance ond Related Documents to:

Date: Beneticlary:
By:
30
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EXHIBIT "A"

A tract of land situated in Section 19 and 20, Township 39
South, Range 9 East of the Willamette Meridian, in the County of
Klamath, State of Oregon, being more particularly described as
follows: :

Commencing at a 5/8 inch iron pin at the intersection of the
Northerly right of way line of Joe Wright Road (County) with the
Easterly right of way line of the Balles-California Highway,
U.S. 97 in the NE 1/4 NE 1/4 of Section 19, Township 39 Scuth,
Range 9 East of the Willamette Meridian, the true point of
beginning; thence North 03 degrees 38°' 00" East 568.68 feet to a
point being a 1/2 inch iron pin; thence East 679.56 feet to a
point being a 1/2 inch iron pin; thence South 78%9.22 feet to a
1/2 inch iron pin on the Northerly right of way line of Joe
Wright Road; thence Scuth 89 degrees 28' 26" West 272.50 feet
along the Northerly right of way of Joe Wright Road to a2 %5/8
inch iron pin on the Northerly right of way line cf Joe Wright
Read: thence North 63 degrees 09' 52" Wast 496,60 feef along the
Nertherly right of way line of Joe Wright Road to said 5/8 inch
iron pin being the point of beginning.

CODE 164 MAP 3209-1969 TL 200

STATE OF GREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title & Escrow the 17th
§ Sept. ADL19_ %7 W 3:56_ _ o'clock _ P.M., and culy recorded in Vol M97
of Mortgages mzﬂge_ggiii‘ .
ﬁ,;,Berqeiha G. Lefzyh, County Clerk
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