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COAST SECURITY MORTGAGE, INC.
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R olotileleD
DEED OF TRUST

THIS DEED OF TRUST ("Security Insteusaent™) is made on AUGUST 15

The gramtor s MARTIN JERREL KRIEGER AND STEPHANIE L. KRIEGER, AS TENANTS BY THE
ENTIRETY

("Borrower™).

The tustee s ASPEN TITLE & ESCROW, INC.
{"Trustee™).

The beneficiary s COAST SECURITY MORTGAGE, INC., A CALIFORNIA CORPORATION

which is erganized ang existing under the tawsof CALIFORNIA , and whose
address s 500 NORTH STATE COLLEGE, SUITE 800

ORANGE, CALIFORNIA 92668 ("Lender®).
Borrower owes Lender the principal swm of SIXTY FIVE THOUSAND EIGHT HUNDRED AND :

O0/100%* wdeserddx
Dollars (U.S. $ 65, 800.00 3. This debt is evidenrced by Berrower’s note dated the same date as this Security Instrumen
{"Hote"), which provides for monthly pavments, with the full debt, if not paid earlier, due and payable on  QCTORER 1

2012 - This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note,
with interest, and ali renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in KLAMATH County, Oregon:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIB IT uaw,

which has the address of 5315 KNIGHTWCCD DRIVE KIAMATH
{Street)
Oregon 97603 : ("Property Address™):
{Ziy Code]
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TOGETHER WITH allthe improvements now or hereafier erected on the property. and ail easemients, appurienances, and fixiures
now or hereafter a part of the property. All replacements and addisions shall alse be covered by this Security Instrument. Al of the foregoing
is referred to in this Security Instrument as the "Property.” ’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o grant and convey
the Froperty and that the Property is unencumbered, except for encuinbrances of record. Borrower warrants and wili defend generally the
title to tha Property against ali claims and demands, subject to any encumbrances of recerd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ron-uniform covenznis with limited variations
by jurisdiction to constitutz a uaiform security instrument covering real properiy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inierest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and imﬂ'f*st on the debt evidenced by the Note and any prepayment and late charges due under the Note.

. Funds for Taxes and Inserance. Subject to applicable faw or to 2 written waiver by Lender, Borrower shali pay 1o Lead
on the duy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (3) yearly taxes and asses
which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasshold payments or ground rents on fie
Property, if any; {¢) yeariybazard or property insurance premiuims; (d) yearly flood insurance premiums, if any; (o) yearly mortgage insurance
premiums, i any; and () any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8. in liew of the ¢
of mortgage insurance premiums. These items are cailed "Escrow ltems.” Lender may, at any time, collect and hold Funds i an amoun
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account undsr the fed
Real Estate Settlement Procedures Aci of 1974 as amended from time to time, 12 U.S.C. 2601 et seq. ("RESPA™), unless ancther
applies to the Funds sets a lesser amount. If so, Lender may, at any tirae, coliect and hold Funds in an amount not o exceed the =
amount. Lender may estimaie the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by 2 federal agency. instmmentzlity, or entity {incleding

if Lender is such an instistion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow k

not charge Borrower for hiolding and appiying the Funds, annually analyzing the escrow acsount, or verifyiagthe Escrow

pavs Borrower imerest on the Funds and applicable jaw permits Lender o make such a charge. However, Lender T"_n} reguire Borrower
¢ pay 4 one-time chairge for an independent real estate tax veporting service uszd by Lender in connection with this joan, uniess applicable
jaw provides otherwise. Unless an agreement is made or applicable law reguires interest to be paid, Lender shall not be required to pay
Borrower any iplerest or eamings on the Funds. Borrower and Lender may sgree in writing, however, that interesy shall be paid on the Funds.
Lender shall give to Borrower, without ciiarge, an annual acccunting of the Funds, showing credits and debits to the Funds and the purpose
far which each debit to the Funds was made. The Funds are pledged as additional secusity for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient
w3 pay the Escrow liems when due, Lender may so potify Borrower in wriring, and, in such case Borrower shall pay to Lender the amount

v ic make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole
discregion,

Upon paymers in full of sl sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower any Funds held
hy Lender, If, under paragraph 21, Lerder shali acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shail
apply any Funds held by Lender at the time of acquisition or sale as a credit against l}*c sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides stherwise, all payments received by Lender under paragraphs I and
2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts pavabl“ under paragraph 2; third, to interest duz;
fourth, o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositions zuributable (o the Property which may
again priovity over this Security Instrument, and leaschold payments or ground rents, if any, Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid vader this paragraph. If Borrower makes these paviments directly,
Borrower shall proniptly furnish to Lender receipts evidencing the payments.

Borrower shail prompily discharge any lion which has priority over this Security Instrument unless Borrower: {z) agrees in writing
o the payment of the obligaton secured by the lien in 3 manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevemt the enforcement of the Hen; or {¢)
secures from the holder of the Hea an agraememt satsfectory o Lender subondipating the lien 1o dis Secuiity lastrument.  If Lender
determings that any pait of the Property is subject 10 a lien which may attzin priority over thiz Security Instrument, Lender may give Borrower
a notice identifying the lizn. Borrower chall satisty the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazavd or Property Insurance. Borrower shall keep uw improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includad within the term "extended coverage” and aoy other hazards, including floods or floeding, for which
Lender requires insurance. This insurance shall be maintained in the arnounts and for the periods that Lender requires. The insurance carrier
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nroviding the insurance shall be chosen by Berrower sabiject 50 {ender’s approval whick shatinot be unreasonably withheid, if srsower fails
6 maintain coverage described above, Lender may, at Lender's option, obtain coverage 10 protect Lender's tighis in the Propariy in
accordance with paragraph 7.

Al insurance policies and renawals shall be acceptable to .ender and shall include a standard morigage clause., Lender shall have
the tight to hold the policies and renewals. if Lender requires, Borrowey shall prompily give to Lender alf receipts of paid premiums and
senewal notices. In the event of loss, Borrower shall give prompt notice t© the insurance carrier and Lender. Lender may make proof of
toss if not made prompily by Borrower.

Uniess Lender and Borrowar otherwise agree in wriiing, insurance proceeds shall be applied to restoration of repair of the Property
damaged, if the restoration or sepair is economicaliy feasible and Lender’s security is rot lessened. If the restoration or repair is not
economically feasible or Lendes’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Insteumen:, whether or noi then due, with any excess paid 1 Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carries has offered to setile a claim, then Lender may coliect the insurance proseeds. Lender
may use e preceeds to repair or restore the Property of to pay sums secured by this Security Instrument, whether or not then duz. The
30-day period willbegin when the nolice is given.

Urless Lender and Borrower otherwise agree in writing, any application of proceeds principai shall not extend or postpone e
due date of the monchly paymenis reforred to in paragraphs 1and 2 or change the amoumt of the payments. If under paragraph 21 ihe
Properiy is acquired by * ender, Bosrower’s vight to any insurance policies and procesds resulting from demage o the Property prior to the
acquisition shall pass 1o Lender to the exient of the sums secured by this Security Instrument immediaely prior o the zcquisition.

§. Occupancy, Preservation, Maintenance and Frotection of the Property; Borrower's Loan Appifeation: Leas cholds
Horrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days afer the execution of this & i
fnsirument and shall continue to occupy thie Property as Borrower's principal residence for at jeast one vear after the date of eccupancy. unle:
Lender otherwise agrees in writing, which consent shal} not be unreasonaply withheld, or unless extenuating circupBances exist which
beyond Borrower's control. Borrower shall not deswoy, damage or impair the Property. allow the Preperty to deterierate, of commil *a
on the Property. Borrower shall be in default if any forfeimre action or procecding, wheder civilor criminal, is begun that in Lender's g0
faith judgment could result in forfeiture of the Property ot otherwise materialy impair the lien created by this Szcurity Insinemest ¢F Lender's
security interest. Borrower ay cure such a default and reinstate, as provided in varagraph 18, by caus tha action or procecding © 1
dismissed with 2 ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Propery of
rmaterial impairment of the len created by this Security Instrument of Lender’s security interest. Borrowsr shiali also be in defauly i Boiower,
during the lean application process, gave materially false or inaccuraie information or stazments o Lender {or failed o provide Lender Wit
any rmaterial information) in connection with the joan evidenced by the Note, imcluding, but not fimtited 1o, representaiions concaming
Borrower’s occupancy of the Property as a principal residense. 1f this Security Instrument isona ieaschold, Borrower shall comply with all
the provisions of the lease. If Borrower acguires fee title to the Property, the leasehold and the fee title shall ot merge unless Lender agrees
1o the merges in writing.

4. Protection of Lender’s Rights in the Property. I Borrower £afls o perform the covenanis and agreements contained in this
Security Instrument, o there is & legal proceeding that may significantiy affect Lender's rights in the Propeny (such as a proceeding in
baskrapicy, probate, for condemnation or forfeitare or w enforce faws or togulations), then Lender may do and pay for whatever is ecessany
10 protect the value of the Property and Lender’s rights in the Property. 1endec’s actions may include paying any sums secured by a fien which
has prioriy over his Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do 30.

Any amounis disbursed by Lender under this paragraph 7 shall pecome additionat debt of Borrower secured by this Security
Tastrument, Unless Borrower and Lender agree to other R3S of payment, these amounts shail bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender tequired morigage insurance as a condition of making the ican secured by this Securiy
Tnstrument, Borrower shali pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the mortgage insurance
coverage required by Lender fapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the morigage insurance previously in effect, at @ cost substantially equivalent to the cost 0 Borrower of the morigage insurance
previously in effect, from an aliernate morigage insurer approved by Lender, If substaniially equivalent mortgage insurance coverage is ant
available, Borrower shall pay © Lender each month 2 sum equal to one-twelith of the ysarly morigage insurance premium being paid by
Borrower when the insurance covevage lapsed or ceased 0 be in effect. Lender willaccept, use and retain these payinents as a loss reserve
in liew of morigage insurance. Loss reserve payments may ne longer be required, at the option of Lender, if morigage insurance COVErage
(in the amount aad for the period that Lender reguires) provided by an insurer approved by Lender again becomes available and is obiained.
Rorrewer shali pay the premiums reguired to mainiain morigage imsurance in effect, or to provide a loss reserve, vniil the requirement for
morigage insurance ends in accordance with any writien agreement between Borrower and Lender of applicable law.

5%, Inspection. Lender o its agents may imake reasonable entrics upon and inspections of the Property. Lender shall give Borrower
natice at the time of of prior to aa inspection spesitving reasonable cause for the inspection.

16. Condemnatien. The provesds of any award or claim for damages, direct oF consequential, in connection witht any
condemnation or other taking of any part of the Property. ov for conveyance in Bieu of condemnation, are hereby assigned and shall be paid
to Lender.

In the cvent of a total taking of the Property, the proceeds shatl by applied to the sums secured by this Security Insiweiment, whether
or not then due, with any excess piid to Bormower. In the event of a partial taking of ihe Property in which the fair market vale of the

OREGOM--Singie  Family—-Faonis RiasFreddic Mac UNIFORM INCERUMENT - Modified Fomm 3038 950
Page 30f6




L. Facd

| SO552
Propesty immediately before the mking is equal 10 or greater than the amount of the sums secured by this Security Instrument immediately
befose the toking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall b reduced by
ihe amount of the proceeds mukipiied by the following fvaction: (@) the total amount of the sums secured hmmedizely before the wking,
divided by (b)) the fair market value of the Property immediately before the wking. Any balance shail be paid 1o Borrower, In the event of
a partizl aking of the Property in which the fair market value of the Froperty tramediately before the taking is less than the amount of the
sums seeured immediately before the wking. unless Borrower and Lender otherwise agree in writing or uniess applicadle law otherwise
provides. the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

I{ the Preperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor eoffers to make an award
or setile a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorired 1o
collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the sums secured by this Security Insorumest,
whather or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceads to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments,

11. Borrower Mot Released; Forbearance By Lenduer Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender fc any successor in interest of Borrower shall not operate
to teiease the Yability of the original Borrower or Borrower’s successors in interest. Lender shall not be reguired to commence proceedings
against any successsor in interest or refiise to extend time for payment or otherwise modify amortization of the sums sacered by this Sceurity
Instrament by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shail not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only io mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b} is not persomally obligated to pay the sums secured by this Security Instrument; and (¢} agrees shat Lender zad any
other Borrower may agree to extend, medify, forbear or snake any accommedations with regard io the terms of this Security Instrument or
the Note without that Bosrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to 2 law which sets maximum loan charges, and that
iaw is fimally interpretad so that the interest or other loan charges collected or to be collected in connection with the Inan exceed the permiited
limits, then: (a) any such loan charge shall be reduced by the amoun: necessary to reduca the charge to the permitted Iimit; and (b) any sums
aiready collected from Borrower which exceeded permitted Bmits will be refunded to Borrower. Lender may cheose 1o make this refund by
reducing the principal owed under the Note or by making a dircct payment to Borrower. If a refund reduces principal, the reduction wiilbe
treated as a partial prepayment without any prepayment charge under the Note.

i4. Notices. Any notice to Sorrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated harein or any other
address Lender designates by noiice to Borrower, Aay notice provided for in this Security Instrument shail be deemed i0 have been given
to Borrower or Lender when given ag provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable iaw,
such conflics shail not affect other provisions of this Security Instrument of the Note which can be given effect without the conflicting provis
To this end the provisions of this Security Instrument and the Note are declared to be severable.

18, Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or 5 Beneficial Interest in Borrower. If all or any part of the Property or any interest in it i5 50'd
or wansferred (or if 2 beneficial interest in Borrower is sold oy wansferred and Borrower is not a natural person) without Lender’s prior
writlen censent, Lender muy, at its cption, require immediate payment in full of al! sums securad by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not iess than
30 days from the date ihe notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.  If
Rorrower fails to pay these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Berrower’sRight to Reinstate. If Borrower meets cerizin conditions, Borrower shall have the right 1o have enforcement of
this Security lustrument discontinued a: any time prior 10 the earlier oft (3) 5 days {or such other period as applicable law may specify for
reinstatement) before szie of the Property pursuant to any power of sale coniained in this Security Instrument; or () entry of a judgment
enforcing this Security Instrument,  Those conditions gre that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had cccurred: (b) cures any default of any other covenants or agreements; (¢} pays ali expenses
incurred in enforcing this Security Instrument, includicg, but got limited to, reasonable attorneys’ fees; and (¢ wkes such action as Lender
may reasonably require to assure that the en of this Security Instrument, Lender's righus in the Propenty and Barrower’s obligation to pav
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shali remain fully effective as i ne scoeleration had occurred. However, this right o reinstate shall not apply in
the case of acceleration under paragraph 17,
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- 12, Sale of Nete; Change of Lean Servicer, The Note or 2 partial interest in the Note ftogether with this Security Instrameni)
may be sold one or inere times withows prior notice 10 Borrowsr. A sale may result in a change iz the entity (known as the “Loan Servicer”
that coflects monthly payments due under the Note and this Security Instrument, There also may be one or more changes of the io
Servicer unrelated 0 2 sale of the Note. If there isa change of the Loan Servicer, Borrower will be given written netice of th
accordance with paragraph 14 above sad applicable law. The notice willstaie the name and address of tie new Loan Se
o which payments siould be made. The notice will aiss contain any otier information reguired by applicable Iaw,

20. Hazardous Substuncrs. Borrowsr shall not cause of permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Properly. Borrower shall not do, nor allow anyone else 1o do, anything affecting the Property that is in viclation of
any Environmenizl Law. The preceding two sentences shall not apply o the presence, use, or storage on the Property of small quantities of
Hazardous Subsiances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall prompuly give Leader writen notics of any investigation, claim, demand, lawsuit or other acrion by any govern
of regulatory agency or private party involvingthe Property and any Hazardous Substance or Esavironmental Law of which Borrower h
knowledge. If Borrower leamns, of is notified by any governmental or regulatory authority, that any removal or sther remedinion o
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedisl actions in accordance wi
Environmental Law,

As used in this paragraph 20, "Hazardous Substances® zre those substances defired as toxic or hazardous subsizn
Environmental Law and the follewing substances: gasoline, kerosene, cther flammable or toxic petroleum products, foxic p
herbicides, volatile solvenis, materials contzining asbestcs oi formaldehyde, and radivactive materials, As used in this
"Environmental Law” means federa! laws and laws of the surisdiction where the Property is lorated that relate 1o it
eavironmental protection.

NON-UNIFGRM COVEMNANTS. Rorrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall givenotice to Borrower prior to acceleration foliow ing Borrower's breach of any covenant
or agreement in this Security Instrumen: (but not prior t6 acceleration under paragraph 17 unless applicable law provides otherwise). The
notice shall specify: (2} the default: (b} the action required to cure the defauly; () a date, not less than 30 days from the date the notice is
given to Borrower, by which the defanlt must e cured: and {d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sures secured by this Security Instrument and sale of the Property. The notice shall further inform Barrower
of the right to reinsiaie after acceleration and the fight 1o bring a court action o assert the nen-existence of a default or any other defense
of Borrower to acceleration and sale. If the default is not cured on or before the daie specified in the notice, Lender at its option niay require
immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other reniedies permitted by applicable law. Lender shail be entitled 1o coltect ail expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reascnable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusice 10 execute 2 written notice of the occurrence of an event
of default and of Lender’s election w cause the Property to be soid and shall cause such notice to be recorded ik each county in which any
past of the Property is focated. Lender or Trustee shall give notice of sae in the manner prescrived by applicable law to Borrower and 1o
other persons prescribed by applicable law. After the time required by applicabis law, Trusiee, without demand on Borrower, shall seli the
Property at public auction © the highest bidder at the time and piace and under the terms desigmated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may posipone sale of all or any parce! of the Properiy by public annot  ement 2t the
time and place of any previously scheduled sale. Lemder or its designee may purchase the Propesty at any sale.

Trustee shall delivec to the purchaser Trusice’s deed conveying the Property without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: {a} to all expenses of the sale, including, but not limited to. reasonable Trustes's and attorneys’ fees; (b}
10 all sums secured by this Security Instrament: and {c) any excess to the person or persons lepally entitled to i

22. Reconveyance. Upon paymaznt of all suns secured by this Security Instrament, Lender shalt request Trustee to reconvey the Propery
and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security Inserument to Trustee. Trustee shall reconvey
the Property without warranity and without charge to the person or persons legaily entitled to it. Such persen or persons shail pay any recerdation
€0sts.

23. Substitute Trusiee. Lender may from tme to time remove Trusiee and appoint & successor frustee w0 any Trusies appointed
hereunder. Withour convayance of the Property, the successor trustee shall succeed 1o all the title, power and duties conferred upon Trustes herein
and by applicable law.

24. Asorneys’ Fees. As usad in this Security Instrument and in the Note, “aitorneys” fees” shail include any attorneys” fees awarded by
an appellate coust.

25. Riders 1o this Security Instrument.  If one or more riders are executed by Borrower and recorded iogether with this Security
natrunent, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenanms and
agreements of this Sseurity Instrument as if the rider(s) were a part of this Security Instrument,

26, Yand Use Disclaimer. This instrument will not allow use of the prepenty described in this instrement in viclation of appiicable land
use laws and regulations. Before signing or aceepting this instement, the person aequiring fee title to the property should check with the appropriate
city or county planning depariment to verity approved uses and o determine fimits on lawsuits against fanming or ferest practices as defined in ORS
38.930.
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[Check applicabie boxies)]
3

LXJAdjusxable Rate Rider Condominium Rider Lt Family Rider

|
Graduated Payment Rider L._i Fianned Unit Development Rider L_.faiamsksy Pavmernt Rider
rerzy 3 E

! !
L__JBaI‘:rf.m Rider foei Rate Improvement Rider L._.E Second Home Rider

Lo iomeds)

BY SIGNING BELOW. Rorrower accepts and agrees o the terms and covenants contained in this 8 \»cx.nty Instrument and in any rider(s} executed
by Hmmwc anri recorded with it

Witnesses: f /ll{/'.'(/t:\- —G\«!’Vu?.{i /'Zwt%_
MARTIN JERREL KRIEGER
Social Security Number 544:70-30590

I . w1 -
\/?}/ AR M 8 L. JALEN A (Seal

STEPHANIE L. KRIEGER - Bomower
Social Security Number S22-86-2335

(Seal)
- Borrawer
Social Security Numb Secial Security Number

{Sealy {Seal}
- Borrower - Bormower
Social Security Number Social Security Number

STATE OF OREGON, KLAMATH  Couny ss:

«'ﬂ' &[jf ’7 » personially appeared the sbove nasmed
I\‘\ -’-L ‘bl’;ﬂ; ,.vé' ,)/ KE ,L_  EA aud acknowiedge

a0t and i "LJ

(Official seal) ' Before me:
My commission expires: ‘5’ })ﬁl D

CFFICIAL SEAL

77 o Pt E@gg ' v
y NOTARY PUBLICA FOR RECCHNVEYANCE
fﬁm‘é@fﬁ%ﬁfﬁ RS R 18, aood i
TO TRU57E S ERC SSARRERET R RS
The undur.‘.xgncd is the haldur of the aole or noies secured by this Deed of Trust, Said notz or notes, wgether with ali
indebiedness secured by the Dexd of Trust, have been paid in full. You are hereby directed to cancel said note or notes anﬁ this Deeg

Trust, which are defivered hereby, and to seconvey, without warranty, all the estate now held by you under this Deed of Trust to the pe
or persons iegally entitled thereto.

witic for Oregon

Date:

OREGON--Single Family--Famnie Man/Froddic Mac UNFORM INSTRUMENT - hindificd Form 30528 975G
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ADFUSTABLE RATE RIDER
{6 Month LIBOR Index - Rate Caps)
Loan Number 8302207

THIS ADJUSTABLE RATE RIDER ismade this 15th day of AUGUST s
1297 and is incorporated juto and shall ke deemed to0 amend and supplement the Morigage, Deed
of Trust or Security Deed {the "Security lnstrument™) of the same date_given by the undersigned (ihe
"Borrower”) to secure Borrower's Adjustable Rate Note (the "Now") 1o CORST SECURITY
MORTGAGE, & CALIFORNIA CORPORATION
{the "Lender") of the same date and covering the property described in the Security Instrument and focate

at:

5315 KNIGHTWCOOD DRIVE, KLAMATH FALLS, OREGON s$74032

[Property Address;
THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES 1IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RATECAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADBITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender ferther covenant and agree as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
¢ Note provides for an initial interest rate of 7.990 %. The Noze provides for changes
in the interest rate ansd the monthly payments, as foliows:
4. INTEREST RATE AND MOMTHLY PAYMENT CHANGES

(A} Change Dates

The inserest rate I will pay may change on the first day of APRIL, . 1598,
and on that day every 6th month thereafier. Rach date on which my interest rate could change is called a
"Change Date.”

{B} The Index

Beginning with the first Change Date, my interest rate wii! be based on an Index. The "Index"is the
average of interbank offered rates for six month United States dollar deposits in the London market based
on quotations of major banks ("LIBOR"), as published in The Wail Steeet Journal. The most recent fudex
figure available as of the dawe 45 days before each Change Drate is calied the "Current Index,”

If the Index is no longer available, the Note Holder will choose a new index which is based vpon
comparable information. The Nots Holder will give me notice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will caiculate my new intersst rate by adding

FIVE AND 500/1000 percentage points ( 5.500 o
te the Current Index. The Note Holder willthen round the vesuit of this addition to the nearest one-gighth
of one percentage point {0.125%). Subject to the limits stated in Section 4 (D) below, this rounded amount
witlbe my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that weuld be sufficient to
Tepay the unpaid principal that 1 am capected 0 owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal pavments. Tie resuit of this caleulation will be the new amount of
my monthly payment,

{2 Limits on Interest Rate Changes

The interest rate I am required to pay at the first Changs Pate will not be greater than 8,230 ¢
orlessthan 7,990 %, Thereafter, my interest rate will never be increased or decreased on any sicgle
Change Date by more than ONE AND 000/1000
percentage poiats) (1,000 %) from the rate of interest I have been paying for the preceding six
months. My interest raw will never bhe greater than 14 @90 % or less than 7.990

MULTISTATE ADJUSTARLE RATE RIDER-Single Family-Libor Ingex Form 052
Document Systers, Ire, (80 6491362
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(B} Effective Date of Changes

My new interest rate will become effective on each Change Dawe. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F} Notice of Changes

The Note Holder willdeliver or mail to me 2 notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change, The notice willinclude information required
by law to be given me and also the titie and telephone mumber of 2 person who will answer any question
f may have regarding the notice.

B.  TRANSFER OF THE PROPERTY OR A HENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interast in Berrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial imerest in Borrower is sold or transferred and
Borrowser isnot a natural person) without Lender's prior written consent, Lender may, at its option, reguire
immediaie payment in full of ail sums secured by this Security Instrument. However, this option shall not
be exercised by Lender it exercise is prohibitedd by federal Jaw az of the date of this Security Inswument.
Lender also shall not exercise this option if: (a) Borrower causes to bo submitted to Lender information
required by Lender 1o evaluate the intended transferce as if 2 new loan were being made to the transferee;
and {b) Lender reasonably determines that Lender's security will not be impaired by the Joan assumption
and that the risk of u breach of any covenant or agreement in this Security Instroment is acceptable w0
Lender.

To the extzni permitted by applicable law, Lender may charge a reasonable fee as a coadition o
Lender’s consent to the loan assumiption, Lender may also require the wansferee to sign an assumption
agresment that is acceptable to Lender and that obligates the transferee to keep ail the promises and
agreemients made in the Note snd in this Securisy Instrument. Borrower will continue 1o be obligated under
the Note and this Security Instument usless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days irom the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument, If
Borrower fuils 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrumaent without further Notice or demand on Burrower.

BY SIGNING BELOW, Borrower aceepls and agrees fo tie terms and covenants contained in tuis
Adjustable Raie Rider.

37/ p— o — A
Vi /@&Cl;—k, Oomel] Pz (Seald ¥ uu\“;\/{\z})‘x (0. -7;/419 fie.a (Seal)
MARTIN JERREL KRIEGER porower STEPHANIE L. ERIEGER poiover

{Sealy {Seal)
Berrower Borrower

{Seaty {Scal)
Borrower Borrower

MULTISTATE ADJUSTABLE RATH RIDER-Single Family-Iihor Index

Docunent Syvtems, Ino. (B0 6501342




Lot 25, Block 9, Tract No., 1084, PIRST ADDITLION TO GATEWOUL, 1in

FH
the County of Klamath, State of Cregon.

CODE 64 Map 3909-14DB TL 2800

STATE OF OREGON: COUNTY OF KLAMATH :  ss,

Filed for record at request of Aspen Title & Escrow the 18th
of Sept. AD,18 97 a 11:05  o'clock
of Mortgages

A-M., and duly recorded in Vol. _ M97
_on Page 30549 -

s+ Bemnetha G. Lf-zsjeh. County Clerk

T -

By AN oefdiviny N pan /




