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{Space Above This Line For Recording Datz}
DEED OF TRUST

THIS DEED OF TRUST {"Securin, Instrument”) is made on  SEPTEMBER /0 »1957 . The grantor is
CHARLES W. HALE and A. MARIE HALE —

o ("Borrowss).
Thetrustesls WESTERN TITLE COMPANY (Trustes").
The beneficiary is SOUTH VALLEY BANK & TRUST, which is craanized and
existing under the laws of AN OREGON BANKING CORPGRATION . and whose address

is' PO Box 5210, KLAMATH FALLS ., OR 97601 ) {"Lender.
Borower owes Lender the principal sum of Seventy Five Thousand Twoe Hundred Dal lars and

no/100 Dollars (1.8.$75,200.00 ). This debtis
svidenced by Borrower’s note dated the same date as this Security Instiument {"Notef‘}, which provides for monthily
payments, with the full debt, i not paid earlier, due and payable an  October I, 2027 . This Security
Instrument secuies to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all fenawalg,
extensions and modHications of the Nate; {b) the payment of all other surns, with intersst, advanced under paragiaph 7
to protect the security of this Security Instrumént: and {c} the perfarmarnce of Borrower's covenants and agreemsents
under this Security Instrument and the Noie, For this purpose, Berrower irrevocably granis and conveys to Trustee, in
frust, with power of sale, the foliowing described property located in Kiamath

County, Oregon:

Lot 103 of TRACT 1318 - GILCHRIST TOMNSITE, according to the official plat
thereof on file in the office of the County Clerk of Klamath ‘County, Uregon.

Account No: 2409-020BC-00900 Key No: RB881896 Code No: 048

which has the address of 100 NOB HiLL GILCHRIST
[Street] [City)
Cregon 97737 ("Property Address™:
IZIp Code)

TOGETHER WITH &l the Improvements now or hersalter erected on the property, and all easements,
appurienanges, and fixtures now or hereafter a part of the propaty. Ali replacements and additions sha!! also be
covered by this Security instrument. All of the foregaing is referred to in this Security Instrument as the "Proparty.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower
varrants and will deferd generally the titls to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform secutity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principel and inferest; Prepavment and Late Charges. Borrower shall promptly pay when due
K‘e principat of and Interest on the debt evidenced by the Note and ahy prepaymant and late charges due under the

ote. .

2, Funde for Taxes and insuwranes. Subject to applicable law or to a written walver by Lendsr, Borrower shall pay
to Lender on the day monthly paymenis ara due undar the Note, untit the Note {s paid in full, a sum {'Funds") for: (a)
yearly taxes and assessments which may atiain priority over this Secuiity instrument as a lien on the Property; (b} yeady
leasehold payments or ground rents o the Property, if any; (c) yearly hazard or property insurance premiums; ()
yearly flood insurance premiums, if any; (e} yearly mortgage insurance premiuins, i any; and {f} any sums payable by
Borrower to Lender, in accordance with the provisions of pasagranh 8, iin lieu of the payment of mortgage insurance
nramiums. These fiems are called "Escrow iterns.” Lender may, at any time, collect and hold Fungs in an amount not
10 exceed the maximum amount a iender for a federally related mortgage loan may require for Botrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. {"RESPA"), uniess another law that applies to the Funds sets a lesser amount. If so, Lender rnay, at any
time, collest and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due cn the basis of current data and reasonable estimates of expenditures of future Escrow ltems or ofherwise in
accuordanice with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentzlity, or entity
(including Lender, if Lander is such an institution) or in any Federal Home toan Banic Lender shall apply the Funds to
pay the Escrow items. Lender may not chargs Ecrrower for holding and apolying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and apclicable faw
permits Lender to make such a charge. However, Lender may require Borrower t0 pay a one-time charge for an
independent real estate tax reporting service used by Lender i connection with this loan, unless applicable law
provides otherwise. Uniess an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any intarest or earnings on the Funds. Barrower and Lender may agree in writing, however,
that interast shall be pald on the Funds. {ender shall give to Borrowsr, without charge, an ainnual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the aimounts permitied 12 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds held
by Lender at any time is not sufticient to pay the Escrow items whern due, Lendesr may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary io make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthiy payiments, at Lender's sole discrelicn.

Upon payment in full of 2l sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, unider paragraph 21, Lender shizif acquire or sall the Froperty, Lender, prior to the acquisition
or sale of the Praperty, shall apply any Funds neld by Lender at the time of acquisition or sale as a credit against the
sums secured by ihis Security Instrument.

3. Appiication of Payments. Unless appiicable iaw providas otherwise, all paymients received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prapaymant charges due under the Note; second, to amounts payable
undar paragraph 2; third, to intersst due; fourth, {0 principal dug; and last, to any late charges due under the Note.

4. Charges; Lizns. Borrower shall pay all taxes, assessments, charges; fines and impositions atiributable to the
Property which may attaip priority over this Security instrument, and feasehcid payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on e directly to the person owed payment. Borrower shiali promptly furnish to Lender all notices of
amounis ic be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish
o Lender receipis svidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumert unless Borrower: (a)
agreas in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; {b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal preceadings which in the Lender's opinion
operata to prevent the enforcement of the fien; or {c} sscures from the holder of the lizn an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a fien which may aitain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the Hen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the Improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the tarm “evtended coverage” and any other hazards,
including fioods or ficading, for which Lender requires insurance. This insurance shall be maintained in the arounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject te Lender’s approval which shalf not be unreasonably withheld. If Borrower fails 10 maintain coverage described
above, Lender may, at Lender's option, obtain coverags io protect Lender’s rights in the Property in accerdance with
paragraph 7.
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Al insurance poticies and renewals shall be acceptabie to Lender and shali include a standard mongage clause.
Lender shall have the right to hold the policies and renewals, if L ender requires, Borrower shall promptly give i Lender
all receipts of paid premiums and renswal notices. In the event of loss, Borrower shall give prompt notice to the
nsurenne carmier and Lender. Lender may make proof of css if not made promptly by Borrower,

Uniess Lender and Borrower cthenwise agree in writing, insuranice proceeds shall be appiied to restaration o7 repair
of the Property damaged, if the rastoration or repair is economically feasibie and Lender's security is nol iessened. i
the restoration or repair is not aconcmically feasitle or Lender’s security would be fessened, the insurance proceeds
shatl be applied fo the sums secured by this Security instrument, whether or not then due, #ith any excess paid to
Barrower. §f Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
ineurance carrier has offered to seitle a claim, then Lender may collect ths insurance procesds. Lender may use the
proceeds to repair o restore the Property or 1o pay sume seeured by this Seourity Insirument, whether ov not then due.
The 30-day period will begin when the notice is given.

Uinless Lender and Borrower otherwise agree in writing, any application of praceeds to principal shali not extend or
postpane the due date of the montily payments referred 10 in paragraphs 1 and 2 or change the amount of the
payments. i under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policles and
procesds resutting from damage to the Property prior to the acquisition shall pass o 1.ender t0 the extent of the sums
secured Dy this Security Instrument immediately prior to the acquisition.

. Qeeupancy, Preservation, Masinfenance and Protection of the Property; Borrower's Loan Application;
Leagsholds. Borrower shall ocoupy, establish, and use the Property &s Borrower's principal residence within sixty
days after tha exscution of this Security Instrument ard shail continue to occupy the Property as Borrower's principal
residencs for at least one year afier ihe date of ocoupancy, unless Lender ctherwise agress in writing, which consent
shall not be unreasonably withhiaid, or uniess extenuating circumstances axiet which are beyond Borrower's control.
Borrower shali not destroy, damage of imepair the Property, aliow the Froperty to deteriorate, of commit waste on the
Property. Borrower shall be in default if any forfeiture action of proceeding, whether civil or criminal, is begun that in
L ender’s good faith judgment could result in forfeiture of the Property OF otherwise materially impair the lien created by
this Security Instrument or Lender's sacurity interast.  Borrower may clie such a defauit and reinstaie, as provided in
paragraph 18, by causing the action of proceading to be Siermissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Proparly of other material impairment of ihe lien
created by this Security Instrurnent of Lender's sacufity interest. Borrower shall also be in defaudt if Borrower, during the
loan application precess, gave materially false or inaccurate information ot statements to Lender {or {ailed to provide
L ender with any material information) in connection with the lean evidenced by the Note, including, but not limited te,
representations concerring Borrower's oceupancy of the Propeity as a principai residence. i this Security Instrument
i on a leagehold, Borrower siall comply with all the provisions of the lease. If Borrower acquires fee tifle to the
Property, the feasehald and the fee title shall not marge urless Lender agrees 16 the mergsr in wiiting.

7. Protection of Lender’s Righte in the Property. lf Borrower fails to perform the covenanis and agreements
contained in this Security instrument, o7 there is a legal proceading that may significantly affect Lender's rights in the
Property {suchas a proceeding in bankruptcy, probate, for condermnation orforfeiture o (o erforce laws or
regulations), then Lender may do and pay ior whatever is necessary 1o protect the value of the Property and Lender's
rights in the Property. | ender's acticns may include paying any sums secured by a lien which has priority over this

Security Instrument, appeanng in court, paying reasonable attgmeys’ fees and entering on ihe Property 1o make repal’s.
Although Lender may take action under this paragraph 7, Lender does riot have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become acditional debt of Borrower secured by
this Security Instrurment, Unless Borrower and Lender agres 1o othier terms of payment, these amounis shall bear
interest from the date of disbursement ai the Note rate and shall be payehle, with interest, UpGn notice from Lendarto
Borrower requesting payment.

g. Mostgage insurance. I i ender required mortgage insifance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in effact. If, forany
reason, the mortgage insurance coverage required by Lender 1apses or ceases to ha in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, ata cost
substantially equivalent to the costic Borrower of the mortgage insurance previousty in etfect, from an aiternate
mortgage insurar approved by Lender. If substantially equisalent morlgage insurarnice coverage is not available,
Borrower shall pay to Lender each month a sum equal 1o one-twelith of the yearly morigage insurance premium being
paid by Borrower wien the insurance coverage lapsed or ceased to be in effect.  Lender wil accept, use ang retain
{hese paymenis as a loss reserve in liau of mortgage insurance. Loss reserve payments may no loniger be requirsd, at
the option of Lender, § marigage insurance coverage Gn the amount and for the period that Lender requires) nrovided
ny an insurey approved by Lender again betomes avaiiable and is cbtained. Borowser shali pay the premiums required
10 malnlain mortgage insurance in effect, or to provide & loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreament beiween Borrower and Lender or applicable iaw.

9. inspeclion. Lender or its agent may make reascnable enties upon and inspections of the Property. Lender
shatl give Borrower notice al ths time of or prior to an inspection spacifying reasonable cause for the inspection.

15, Condernnation. The proceeds of any award or claim for damages, direct or consequental, in connection witht
any condernnation or uther taking of any part of the Property, o for conveyance in lieu of condemnation, are hereby
assigred and shaii be naid to Lander,

,
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In the event of a total taking of the: Property, the proceads shall be applied 1o the sums secured by this Security
instrument, whether or not then due, with any excess pald to Borrower. Inthe event of a partial taking of the Property in
which the fair market valiue of the Property Immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instruiment immediataly before the taking, unless Bormower and Lender otherwise agree
iny variting, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by
the following fraction: {a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
rrarket value of the Property immediately before the taking. Any balance shali be paid to Borrower. inthe eventofa
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the
araount of the sums secwred immediztely before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument
whether or niot the suims are then dus.

i the Froperty is abandoned by Borrower, or if, after notlce by Lender tc Borrower that the condemnor ofiers to
make an award or seitle a claim for damages, Borrower fails to respand to Lender within 30 days after the date the
notice is given, Lender is autherized to colisct and apply the praceeds, at its option, either to resteraticn or repair cf the
Property or 1o the stirns secured by this Security Instrument, whether or not then due.

Liniass Lender and Borrower otherwise agres in writing, any application of preceeds te prineipal shall not extend or
postpone the due date of the monthly payments referred te in paragraphs 1 and 2 or change the amount of such
payments.

14. Borrowsr Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or BonTower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amartization of the sums secured by this Security Instrument by reason of ahy
damand made by the original Borrower or Berrower's sliccessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrurnent shall bind and beneiit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 17. Borrower's covenants and agreements shail be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Nate: (a) is co-signing this Security Instrument onlv to
mortgage, grant and convey that Borrower's interest in the Preperty under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Rorrower may agres to exiend, modify, forbsar or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrewei’s consent.

13, Loan Charges. If the ican secured by this Security Instrument is subject to.alaw which sefs maximum lcan
charges, and that law Is finally interpreted so that the interest or ather ican charges coilected or to be collected In
connectiion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the gharge 10 the permitted limit; and {b) any surns aiready collected fram Borrgwer which
exceeded permitted limits will be refunded to Berrower. Lender may choose to make this refund by reducing the
orincipal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction
will be treated as a panial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for.in this Security Instrument shall be given by delivering it or by
fnailing it by first ciass mail unless applicable lawfequires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice fo Lender shall be given
by first class mail to Lender’s address stated herein or any cther address Lender designates by notice to Borrower.
Any notine provided for In this Security Instrument shail be deemed to have been given to Borrower or Lender when
given as provided in'this paragraph.

18, Governirng Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is losated. Inthe event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall niot affect other provisians of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are daclared to be severable.

6. Borrower's Copy. Borrower shall be given one conformed copy of the Nete and of this Security Instrument.

17. Transier of the Property or a2 Beneticlal Interest in Borrower. I all or any part of the Property or any interest
i it is sold or transferred (or i a baneficlal Interest in Borrower is sold or transteried and Borrower is not & natural
person) without Lender's prior written consent, Lender may, at its optien, require immediate nayient in full of ail sums
securad by this Security Instrument.  However, this option shall not be exercised by Lender i exercise is prohibited by
federal law as of the date of this Security Instrument.

i Lender exarcises this option, Lender shalt give Borrower notice of acceleration. The notice shall provide a period
of riot less than 2D days from the dats the notice Is defivered or maiied within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls o pay these sums pricr to the expiration of this petiod, Lender may invoke
any remediss permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borower's Right to Reinstate. If Borower meets certain conditions, Borrower shali have the right to have
enforcement of this Security Instrument discontinusd st any time prior to the eanier of: (a) 5 days {or such other period
as applicable law may speciy for reinstatement} befare sale of the Proparly pursuant io any power of sale cortained in
this Secwrity Instrument; or (b} entry of a Jurlgment enforcing this Sequrity Instrument. Those conditions are that
Borrower: {3) pays Lender all sums which then would be dus under this Security Instrumient and the Note as if no
acceleration had nccuired; (b} cures any defaull of any other covenants or agreemeiits; (¢} pays alf expenses incurred
in enforcing this Security Instrument, including, but nat limited 1o, reasonable aftorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrumant, Lender’s rights in the Preperty and
Borrower's obligation 2o pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Sacurity Instrument and the obligations secursd hereby shali reémain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer,

The Noste or a partial interest in the Note (togethsr with this Security Instrument) may be sald one or more times
without pricr notice to Borrower, A sale may result in a change in the entity {(known as the "Loan Servicer} that collects
monthly payments dus under the Note and this Security Instrument. There also may be one or more changss of the
Loan Servicer unrelated 1o a sale of the Note. f thers is a change of the Loan Servicer, Borrower wili ba given written
notice of the change in accordance with paregraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will aisc contain any
other information required by applicable law.

20, Hazardous Substanges. Borrower shall not cause or permit'the presence, use, disposal, storage, or releass
of any Hazardous Substances on or in the Property. Borrawer shall not do, nor allow anyene else to de, anything
affscting the Property that is in viclation of any Environinental Law. The preceding two sentences shall not apply tothe
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
bs appropriate io normal residential uses and to mainterance of the Property.

Borrower shall promplly give Lender written notice of any investigation, ciaim, demand, fawsuit or other acticn by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Botrower has actual knowledge. I Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediiation of any Hazardoiss Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the foliowing substences: gasoline, kerosene, other lammable ar toxic
patroleumn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. Asused inthis paragraph 20, "Environmental Law” means federal laws and taws of the
iurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceieration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to asceleration under paragraph
17 uniess applicable law provides otherwise), The notice shall specify: (a) the defauli; (&) the action required 1o
sure the defaull; (o) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defavl must be cured; and {(d) that failure 19 cure the defeult on or befors the date spesiiied in the notice inay
result in acenleration of the sums secured by this Security Instrument and sale of the Froperty. The notice shall
further Inform Borrower of the right o reingiaie after accelergtion and the right fo bring a court action 1o asgert
the non-exisience of 3 defaull or any othar defense of Borrower to accsleration and sale. If the default fs not
eursd on or before the date specified in the notice, Lender 2t its option may reguire immediate payment in fuil of
sll sums secured by this Security Inatrurment without further demand and may inveke the power of sale and any
other remedies permitied by applicable lavw. Lender shall be entilied to collzct all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable altorneys® fees and cesis of
title evidense.

1# Lender Invokes the power of sale, Lender shall execute or sause Trustee to execuie & written notice of the
accurrence of an event of defsult and of Lender's election to cause the Property to be sold and shall cause such
natice to be recordedd in each county in which any part of the Property is located. Lender or Trustee shali give
notics of saie in the manner prescribad by applicable law to Borrower and o other persons preseribed by
applicable law. After the time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property &1 public auction 1o the highest bidder at the time and place and under ths terms designated inthe
notice of sale in one or move parse!s and in any order Trusies determines. Trustee may posipone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designes may purchasa the Property af any sale.
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‘Trustee shall deliver to the purchaser Trustee's decd conveying the Property without any covenant o7
warsnty, expressed or implied. The recitats in the Trustee's deed chall be prima tacie evidence of the truth of
she siatements made thersin, Trustee shall zppiy the proceeds oithe aaie in the {oliowing order: (a) to all
axpenses of the saie, including, but not Hirmited 1o, reagonable Trustee’s and aXorneyy’ fees; {b) to ali sums
sacurcd by this Seourlty Instrument; ang {6} any excess to the person or persons legally entitled to L.

2. Reconveyanes. Upcn payment of zil sums securad by this Security instrument, Londer shall request Trusiee
1o reconvey the Propsery and shali surrender this Security instrument and ail iotes evidensing debt secured Dy this
Security Instrument to Trusiee. Trustee shall reconvey the Property without warranty and without charge to the persen
or persons lagally entitled to it. Such person of parsons shall pay any recordation costs.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint & SUCtessar trustee to any
Trustes appointed hereunder. Withott conveyance of the Property, the successor trustes shall succeed to all the fitle,
power and duties conferred upon Trustes herein and by applicable law.

24. Attorneys’ Feas. Asused inthis Security Instrument and in the Note, “attorneys’ feas” shall incluce any
attorneys’ fees awarded by an appeliate court.

25, Riders to this Security instrument.

i ane oF more riders are executed by Borrower and recorded fogether with this Security instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenanis and
agreements of this Security Instrurnent as if the rider(s) were a part of this Security tnstrument. {Checlk applicable
box(es

|_IAdjustabie Rate Rider U condominium Rider {}4—4 Family Rider
D:Graduateé Paymant Rider Plannad Unit Development Rider [l Biweekly Payment Fider
[Baitoon Rider [IRate improvement Rider [sezond Home Rider
Ulother(s) [speciy]

pY SIGNING BELOW, Borrewer accepis and agrees to theferms and covenants contained in this Security
instrurment and in any rider(s) exeouted by Boirower znd recorded with |
Witnesses:
oty e Lot AL L (seay
CHARLES W

i . HALE ~Baonmaver

Y PSR 4
oA Z /&//‘?QM ' /‘Q&fé/@ {Ssal}
A. MARIE H.&LE - -Bomreaver

{Seai)
-Borovar

, — 1$pace Below This Line For Acknowiedgment}
STATE OF OREGON, Hleacdcte. County 58

Onthis JOCA dayof e/ 7%7 | sersonally appeared the above narned
CHARLES W. HALE and A. MARIE HALE

ard acknowistged the foregoing Instrument to be theiv voiuntary act and deed.
R Sefore me:
Nl o ARaNON KUNKEL o ,)z/f/ ) @{/‘ ;
YRy e ooy ol 2l oo
N TSR TR oy e Matary Public for Oregon
. :

{Otficial Heai)

My Commission expirast 2 -.) §-9§

QREGG}\ée—S!NGLE FAVILY-ENMA/FHLMC UNIFORM NS TRUMENT FORM 3038 /90
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AP# HALE 1% 8300608187
PLANNED UNIT DEVELOPMENT RIDER

- LA
THIS PILANNED UNIT DEVELOPMENT RIDER is made this S dayot SEFTEMBER, 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Desd of Trust of
Security Daed (the "Security Instrument'} of the same date, given by the undersigned (the “Borrower”) 10
seoure Borrowar's Noteto  SQUTH VALLEY BANK & TRUST, SGUTH VALLEY BANK & TRUST
] ) {the
“Lender’) of the same date and covering the Property describad in the Security instrument and located at:

100 NOB HILL,GILCHRIST,CR 97737
[Property Address]

The Property includes, but is niot fimited 1o, a parcal of land improved with a dwelling, together with other
such parcels and certain COMMon &reas and faciiitios, as described

in (the "Declaration”). The Property is a part of & planned unit development known as
GILCHRIST TOWNSITE

{Name of Planned Unit Devalopment]

{the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
gittity owning or managing the Commen areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Bomrawer's interest.

PUD COVEMANTS. [n addition to the covenants and agreements made in the Security instrument,
Borrower and Lender fusther covenant and agree as foliows:

A. PUD Obliations.  Borrower shali parform all of Bomowers obligations under the PUD's
Constituent Documents,  Ths "Constituent Documeants” are the: {} Declaration; (i) articles of incorporation,
trust instrument o any equivalent dociuinent which creates the Owners Association; and (i) any by-laws of
other rules or reguiations of the Owners hssociation.  Bomower shall promptly pay, when due, all dues
and sssessmants imposed pursuant @ the Constituent Documents.

8. Hozard Insurance. Sc long as the Owners Association maintaing, with a generally accepted
insirance carrler, a “master” or "blaniet” palicy insuring the Property which is savisfactory to Lender and
which provides insurance soverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term “exiended coverage,” then:

() Lender waives the provision in Unitorm Covenant 2 for the monthly payment 1o Lender of the
yearly pramium instailmerits for hazasd insurance on the Property; and

(i} Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied 10 the extent that the required coverage is provided by the Owners
Asgsociation policy-

Borrower shall give Lender prompt notice cf any lapse in required harard insurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following &
joss to the Property, of to comman areas and faciities of the FUD, any procseds payabie to Borrower are
herehy assigned and shalf be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security instrument, with any excess paid te Borrower.

o, public Liabillty insurance. Borower shall tale such actions as may be reasonable o insure that
the Ownara Associaticn maintains a public Hability insurance policy acceptable in form, amount, and extent
of coverage to Lender.

MULTISTATE PUD RIDER--Single Family--FRMA/FHLEIC UNIFORM INSTRUMENT Form 3150 ©/50
ISC/CRID**/ /0195 /3150(0990)-L Page 1 of 2 Revised 8/81




AP# HALE L 830608167

L. Condemnation. The procseds of any award or clais for damages, diret or conseguertial,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Froperty
or the commor areas and facilities of the PUD, or for any convevancs in lieu of condemnation, are hereby
assigned and shail be paid to Lender. Such procaeds shail b applied by Lender to the sums secured by
the Security instrument as provided In Unifcrm Covenant 10.

€. Lendar's Prior Consent. Borrower shafl not, except after natice to Lender and with Lender's prior
written consznt, either partition or subdivide the Praperty or consent to:

{} the abandonment or termination of the PUD, sxcept for abandonment or termination required
by faw in the case of substantia) destrustion by fire or other casually or in the case of g taking by
condemnation or eminent domain;

(1) any amendment to any provision of the "Constituent Docurnents® if the provision is for the
express banefit of Lendor;

{iil) termination of professional fnanagement and assumption of self-mafiagement of the Owners
Association; or

() any action which would hevie the effect of rendering the public liability insurance coverage
maintained by the Owners Assogiation unaccepiable to Lender.

F. Remedies. if Borrower does "ot pay PUD dues and assessments when due, then Lender may pay
them. Any amsunts disbursed by Lender under this paragrapn F shall become additionaiidebt of Borrower
secured by tha Security Instrument, Unless Borrowsar and Lender agree to olher terms of payment, these
amounts shall hear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower reguiesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1

and 2 of this PUD Rider.
Pl 3
L -~
.,/4/22@%( /M"////A/v/@//_f (Seai)
CHARLES 4. HALE -Borrower

- o
74 FLPT0 o L S (Seal)
A. MARIE HALE Borrowar

{Seal)
-Dorrower

{Seal)
-Borrower

MULTISTATE PUD RIDER-Single Family~ENRA/FHLYC UNIFORM MSTAUMENT  Form 3150 /96
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STATE OF OREGON: COUNTY OF SLAMATH : 55,

Fiied for record at requess of Klamach County Title the 18th day
of Sept, D, ¥ at__2:31 o'clock B, M., and duly recorded in Vol Me7 .
[ Mortesces on Page __ 30529
o Bemgeiha G. Lggsch, County Clerk
$45.00 By /l/{d Leen /K?W




