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LINE OF CREDIT DEED OF TRUST
(With Futare Advance Clanse)

i

—e————— State of Gregon

DATE AND PARTIES. The date of this Deed of Trust {Security Instrument) is SEPTEMRER..175..098 s
and the parties, their addresses and tax identification numibers, if required, are as follows:

GRANTOR: MARK § STEWART and TEEHA § STEWART

{71 1f checked, refer to tie attached Addenduim incorporated herein, for additional Grantors, their signatures and
acknowledgments.

LENDER: KLAMATH FIRST FEDERAL SAVINGS AHWD LOAN ASSOCIAT

COMNYEYAMNCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and
«o secure the Secured Debt {defined below) and Grantor's performance under this Security Instrument, Grantor
irrevocably grants, CONveys and sells to Trustee, in trust for the henefit of Lender, with power of sale, the following
described property:

1.0TS 3.4 and 5, Block 7 of ORICINAL TOWN OF BONANZA, according to the official
plat therzof on file in the office of the County Clerk of Klamath County, Oregon.

ACCT # 3911 010CC-02400 KEY # 6067025
CODE # C1l

‘The property is located i e RLAHATE.

3170 3rd Ave

(ZIF Code}

Togetner with all rights, casernents, appurtenances, royaities, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, or at any time in the future, be part of the real estate described above (ali referred to as “Property”)-

MAXIMDUM OBLIGATION LIMIT, The total principal amount secured by this Security Instrument at any one iime
<halt not sxceed § 200000 e This limitation of amount does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to

advances made under the terms of this Security Instrument to protect Lender’s security and to perform any of the
covenants contained in this Security Instrument.

SECURED DEBT ARD FUTURE ADVARCES. The term “Seclred Dbt is defined as follows:
. Debt incurred nnder the terms of afi promissory note(s), contract s), gusranivds) ot othar evidence of debt describe
i ¥ 8] 1 8
helow and all their exiensions, regewais, modifications or substitutions. (i sferencing the debis below it is
¢ 3 5

suggested that you include itesns such as borrowers® names, note amounts, erest rates, maturity dates, eic.}
MARK $§ STEWART AND TEENA § STEWART
$5,000.00
GCTOBER 1, 2017 MATURTTY
QREGON - DEED OF TRUST (NOT FOR FHMA, FALMG, FHA ORVA usE)
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. All future advances from Lender to Grantor or other future obligations of Grantor to Lender under any promissory
note, contract, guaranty, or other evidence of debt execuied by Grantor in favor of Lender executed after this
Security Instrament whether or not this Security Iustrument is specifically referenced. If more than one person
signs this Security Losirument, each Grantor agrees that this Security Instrument will secure ali future advances and
future obligations that are given to or incurred by any one or mare Grantor, of any one of more Grantor and
others. All future advances and other future cbligations are secured by this Security Instrument even though ali or
part may 5ot yet be advanced. All futwre advances and other future obligations are secured as if made on the date
of this Security Instrument. Nothing in this Security Instrument shall constitute a commitment to make additional
or futare loans or advances in apy amount. Any such commitment must be agreed to in a separate writing,
C. Al ohligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law, including, but
not iimited to, liabdiities for overdrafts refating to any deposti account agreement between Grantor and Lender.
D. Adl additional sunis advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Property and its value and any other sums advaaced and expeases incurred by Lender under the termas of
thiz Security Instniment.
This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.
PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of the Secured Debt and this Security Instrument.
WARRANTY OF TITLE, Grantor warrants that Grantor is or wifl be lawfully seized of the estate conveved by this
Security Instrument and has the right to irrevosably grant, convey ard sell the Property t¢ Trustee, in trust, with
power of sale. {Grantor also warrants that the Property is unencumbered, except for encumbrances of record.
PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encurabrance on the Property, Grantor agrees:
A. To make all payments when duc and to perform or comply with all covenants.
B. To prompily deliver to Lender zny notices that Grantor receives from the holder.
C. Not to allow any modification or extension of, nor to request any future advances under any note or agreement
secured by the lier document without Lender’s prior written consent.
CLATMS AGAINST TYTLE, Grontor will pay all taxes, assessments, liens, encumbrances, iease payments, ground
Tents, utilities, and other charges relating 1o the Propeity when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are due and the receipis evidencing Grantor's payment. Grantor wiil defend
title to the Property against any claims that would impair the lien of this Security Instrument. Grantor agrees 1o assign
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have agaiast parties who supply labor
or materials 1o maiantain or iraprove the Property.
DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, deciare the entire balance of the Secured Debt to
be immediately duz and payable upos the creation of, or contract for the creation of, any lien, encumbrance, iransfor
or sale of the Property. This right is subject to the restrictions imposed by federal law (12 CF.R. 591), as applicabic.
This covenant shall run with the Property and shall remain in eifect until the Secured Debt is paid in full and this
Security Instrument is released.
PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all repairs that are reasonably necessary. Grantor shali oot commit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the cccuparcy and use wili not substantially change without Lender’s prior written
consent. Grantor will not permit any change in any license, restrictive covenant or easement without Lender’s prior
written consent. Graator will netify Lender of all demands, procsedings, claims, and actions against Grantor, and of
any loss or damage to the Property.
Lender or Lender’s agents may, at Lender’s option, enter the Property at any reascnable time for the purpose of
inspecting the Property. Lender shall give Grasstor notice at the time of or before an inspection specifying
reasonable purpese for the inspection. Any inspection of the Property shall be entirely for Lender's tencefit and
Grantor will in no way rely on Lender’s inspection,
AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants coniained in this
Security Instrument, Lender may, without notice, performe or cause them (o be performed. Grantor appoiats Lender
as atiorney in fact to sign Grantoi’s name or pay any amount necessary for performance. Lender’s right to perform {or
Grantor shall nci create an obligation to perform, and Lender’s failure to perform will not preclude Lender from
exercising any of Lender’s other rights under the law or this Security Instrument. If any construction on the Property is
discontinued or not carried on in a reasonable maaner, Lender may take all steps necessary to protect Lender's
security interest in the Property, including completion of the construction.
ASSIGNMENT OF LEASES AND RENTS. Grantor irrevecably grants, conveys and sells 10 Trustee, in trust for the
benefit of Lender, as additional security all ihe right, title and interest in and io any and all existing or future leasss,
subleases, and any other written or verbal agreements for the use and occupancy of any portion of the Property,
mcluding any extensions, repewals, modifications or substituticns of sitch agreements {all referred to as “Leases”) and
rents, issues and profits (all referred to as “Rents™). Grantor will promptly provide Lender with true and correct
copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in ¢efault under the terms of this Security Instrument.
Granior agrees thas this assignment is immediately cffective between the parties to this Security Instrument. Grantor
agrees that this assigninent is effective as to third parties when Lender or Trusiee takes affirmative action prescribed by
iaw, and that this assignment will remain in effect during any redemption period until the Secured Debt is satisfed.
Grantor agrees that Lender or Trustee may take actual possession of the property without the necessity of commencing
legal action and that actual possession i3 deemed to sceur when Lender, or its agent, notifies Grantor of defaclt and
emands that any tenant pay all future Rents directly {o Lender. On receiving notice of defauit, Grantor will endorse
and deliver to Lender any payment of Rents in Grantor’s possession and will receive any Rents in trust for Lender and
will not commingle the Rents with any other funds. Any amounts collected wili be applied as provided in this Securitv
Instrument. Grantor warrants that no default exists under the Leases or any applicable landlord/tenant law. Grantor
also agrees to maintain and require any ienant to corply with the terms of the Leases and applicable law.
LEASEHOLDS; CONDOMINIUMS; PLANNED UNTY DEVELOPMENTS. Grantor agrees to comphy with the
provisions of any lease if this Security Instrument is on a leaschold. If the Propenty includes a unit in & condorinium
or a planped unit development. Grantor will perform all of Grantor's duties uader the covenants, by-laws, or
regulations of the condominium or planred vait development. . .
DEFAULT. Grantor will be in default if any party obligated on the Secured Deht fails to make pavioent when due.
Grantor wilf be in default if & breach occurs under the terms of this Security Instrument or any other document
executed for the purpose of creating, securing or guarantyiag the Secured Debt. A good faith belief by Lender that
Lender at avy tine is iasecure with respect to any person o entity obligated on the Secured Debt ot that the prospect
of any payment or the value of the Property is impaired shall also constituie an eveat of default.
REMEDIES ON DEFAULT, In some instances, federal and state law will re jaire Lender to provide Grantor with
notice of the right to cure or other notices and may establist time schedules for foreclosure actions. Subject to these
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limitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in 2 mann
provided by law if Grastor is in defax t

At the option of Lender, all or any part of the agread fees and charges, accrued interest and principal shall become
immediately doe apd payable, after giving notice if required by law, upon the sceurrence of a default or anytime
thereafter. In addition, Lender shall 5e entitied 1o all the remedies provided by law, the terms of the Secured Debt,
this Security Instrument ang aay related documents, including without limitation, the power to sell the: Property.

Y thereis a defauli, Trustce shkall, in addition to any other permitted remedy, at the request of the Lender, advertise
and sell the Property as a whole or in Separate parcels at public auction to the highest bidder for cash and convey
absolute title free and clear of all right, title and interest of Grantor at such time and place as Trusies designates.
Trustee shall give notice of sale including ihie time, termas and place of sale and a description of the Property to be sald
as required by the applicable lavw in effect at the time of the proposed sale.

Upon sale of the Propsrty and to the extens not prohibited by law, Trustee shall make and deliver a deed to the Properiv
sold which conveys absolute title to the purchaser, and after fizst paying all fecs, charges and cests, shall pay to Lender ali
tnoneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and interest thereon, and the
principal and interest on the Secured Debt, paying the surplus, if aay, to Grantor. Lender may purchase the Property.
The recitals in any deed of conveyance shall be prima facie evidence of the facts set forth thereiq,

All remedies are distinet, cumuiative and not exclusive, and the Lender is entitled to alf remedies provided at law or
cquity, whether or not expressty set forth, The acceptonce by Lender of any sum in payment or partial payment o the
Secured Debt afier the balance is due or is accelerated or aiter foreclosure proceedings are filed shall not constitute a
waiver of Lender’s right to require complete cure of any existing default. By 5ot exercising any remedy on Grantor's
default, Lender does not waive Lender’s right to later consider the event a default if it continues or happens again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS® FEES; COLLECTION COSTS, Except when
prohibited by law, Grantor agrees 1o pay all of Leader’s expenses if Grantor breaches any covenant in this Security
Instrument. Grantor will also pay on demand any amount incurred by Lender for insuriag, inspecting, preserving or
otherwise protecting the Property and Lender’s security inierest. These cEpenses will bear interest from the date of
the payment untii paid in full at the highest inierest rate ia effect as provided in the terms of the Secured Debt.
Grantor agrees 1o pay ali costs and expenses incurred by Lender in collecting, enforcing ~- protecting Lender's rights
and remedies under this Security Instrument. This amount may include, but is rot limited Lo, gtiomevs” fees, co
costs, and other legal expenses. This Security Instrument shall res iain in effect unti refeased. Granter agrees (o
for any recordation cosis of such release,

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES, As used in this section, {1) Environmental Law
means, without mitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA.
42 US.C. 9607 ot seq.). and ail other federal, state and Jocal laws, regulations, ordinances, court orders, attorney
general opinions or interpretive letters concerning the public health, safety, welfare. enviranment of 3 hazardous
substance; and (2) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the pubiic
health, safety, welfare or environment. The term includes, without liniitation, any substances defined as “hazardcus
material,” “toxic stbstances,” “hazardous waste” or “hazardous substance™ under any Environmental Law.
Grantor represents. warrants and agrees that:

1 .

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is ar wii
located, stored or releassd on or in the Property. This restriction does not apply to small quan

T wiil be
tities of
e of

Of

Hazardous Substances that are geaerally recognized ic be appropriate for the normal use and malntenanc

the Property.
Except as previously disclosed and acknowledged in writing to Lender, Grantor and every tenant have heen, are
and skali remain in falf compliance with any appiicable Eavironmental Law,
Grantor shall Immediately notify Lender if 2 release or threatened release of a Hazardous Substance oceurs on,
under or about the Property or there is a viclation of any Environmental Law concerning the Property. In such
an event, Granfor shall take all necessary remedial action in accordance with any Environmental Law.,

D. Grantor shall imniediately ootify Lender in writing as soon as Grantor has reason to believe there is any
pending or threatensd investigation, ¢laim, or proceeding relating to the release or threatened relesse of anv
Hazardous Substance or the violation of any Envirensmental Law,

El

13, CONDEMNATION. Grantor will give Lender prompt notice of any pending or threatened action, by private o-

public entities to purchase or take any or all of the Property through condemnation, eminent domain. or any o
means. Grantor authorizes Lender to intervene in Grantor’s name in aay of the above described actions or claims.
Grantor assigns to Lender the proceeds of any award or claim for damages connected with a condenmation or othe
taking of all or any part of the B operty. Such proceeds shajl be ¢ sidered payments and wil] be applied 25 provided ir
this Security Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,
Security agreement or other len document,

ENSURANCE, Grantor shal! keep Properry insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Property due 1o its type and location. This insurance shall be maintained in the amounts
and for the peviods that Lender requires, The instrance carrier providing the insurance shall be chosen by Granior
subject to Lender's approval, which shall not be unreasonably withheld. If Grantor fails 1o maintaia the coverage
described above, Lender may, at Lender’s option, chtain coverage to protect Lender's rights in the Property according
t0 the terms of this Security Tnstrument. .

Al insurance policies and renewals shall be accepiable to Lender and shall include a standard “mortgage clause” and.
where applicable, “Joss payee clause.” Grantor shall immediately notify Lender of canceliation or termigation of the
insurance. Lender shall have the right 1o hold the policics and renewals, If Lender requires, Grantor shal) immedizicly
give to Lender alf rec ipts of paid premivms and renewal notices. Upon loss, Grantor shall give immediate notice 1o
the insurance carrier and Lendeor, Lender may make proof of loss if not made immediately by Granior,

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the resioration o7 repair of the Pro

or 1o the Secured Debt, whether or not then due. at Lender’s optios. Any application of proceedds to principal sh
exiend or postpone the due date of the scheduled pavaent nor change the amount of any payment. Any excess wil
paid to the Grartor. If the Property is acquired by Leader, Grantor's right 1o any insurance policies and proceeds
resulting from damage jo the Froperty before the acquisition shalf pass 1o Lender to the extent of the Secured Debt
immediately before the acquisition.

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agresment.

e reguired to pay to Lender fuds for tazes and insurance in escrow.,

FINANCIAL REPORTS AND ADINTIONAL DOCUMENTS, Grantor will provide to Lender upen requss, any
fimancial statement or information Lender may deem reasonably necessary. Granior agrees to sign, deliver, and file
any adaditional documeats or certifications that Lender may consider necessary to pexfect, continue, and preserve
Grantor’s obligations under this Security Instrument and Lenders lien status on the Property.

JOINT AND INDIVIDUAL LIABITYTY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. Al duties

under this Security Instrument are joint and individual. If Granior signs this Security Instrument bt o
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evidence of debt, Grantor does so only to mortgage Grantor’s interest in the Property 1o securc payment of the
Secured Debt and Grantor does not agree to be personaliy liable on the Secured Debt. I this Secuity Instrum
secures a guaranty between Lender and Grantor, Grantor agrees to waive any rights that may prevent Leader
bringing any action or claim apainst Grantor or any party indebted under the obligation. These rights may include, b
are not lisxited ¢, any anti-deficiency or one-action Jaws. Grastor agrees that Lender and any party 1o this Security
Instrument may extend, modify or make any change in the ferms of this Security Instrument or any evidence of debt
without Granior's consent, Such a change will not release Grantor from the terms of this Security Instrument. The
duties and benefits of this Security Instrument shall bind and benefit the successors and assigns of Granior and Lender.
APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of
the jurisdiction in which Lender is located, except to the extent otherwise regquired by the laws of the jurisdiction
where the Property is located. This Security Instrument is complete and fully integrated. This Secutity Instrument may
not be amended or modified by oral agreement. Any section in this Security Instrument, attachments, or any
agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law expressly
or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be enfoiced
according fo its terms, that section will be severed and will not affect the enforceability of the remainder of this
Security Instrumaent. Whenever used, the singular shall include the plural and the piural the singular. The capticss aad
headings of the sections of this Security Instrument are for convenience only and are not to be used to interpret or
define the terns of this Security lnstrument. Time is of the cssence in this Security Instrument.
SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from time to tme remove Trustee and appoint a
successor trustee withont any other formality thar the designation in writing. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power and duties conferred upon Trustee by this Security
Instrument aad apphicable law.
NOTICE. Unless otherwise requived by law, any notice shall be given by delivering it or by mailing it by first class
mail to the appropriate party’s address on page 1 of this Security Instrument, or to anty other address designated i
writing. Notice to ope grantor will be deemed to be notice to all grantors.
WAIVERS, Except to the extent prohibited by law, Grastor waives all appraisement and homestead exemption rights
relating to the Property.
OTHER TERMSE, If checked, the following are applicable to tils Security Instrumeat:
KX Lime of Crediz. The Secured Debt includes a revolving line of credit provision. Althcugh the Secured Debt
may be reduced to 2 zero balance, this Security Instrument will remain in effect until released.
Construction Loan. This Security Tnstrument secures an obligation incurred for the construction of an
improveraent on the Property.
Fizture Filing. Grantor grants to Lender a security interest in all goods that Grantor owns now or in the
ferure and that are or will become fixtures related to the Property. This Security Instrument suffices as a
financing statement and any carbon, photographic or other reproduction may be filed of record for purpeses
of Article @ of the Uniform Commercial Code.
Riders. The covenants and agreemeats of each of the riders checked below are incorporated into and
supplement and amend the terms of this Security Insirument, [Check all ap&li%%§5 bg{\‘%;: ANCE RIDER
1] Condominium Rider [ Planncd Unit Development RIder (1) OUer hosrroo oot
Additional Terms, THE TERMS OF THE AGREEMENT DESCRIBED IN PARAGRAPH 4 PROVIDE THAT
THE INTEREST RATE ON THE GRANTORS INDEBTEDNESS UNDER THIS AGREEMENT MAY VARY
FROM TIME TG TIME IN ACCORDANCE WITH SUCH RATE OR RATES AS DESCRIBED THEREIX.

AT TEE TIME WE RELEASE THE DEED OF TRUST, YOU WILL BE CHARGED & RECONVEYANCE FEE
OF NOT LESS THAN $5.0G. YOU SHALL ALSO PAY ANY RECCRDATION COST.

SEGMATURES: By signing below, Grantor agrees to the termms and covenants contained in this Security Instrument and in
any attachments. Grantor alsg acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.
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ACENOWLEDGMENT:
STATE OF wvoveoeer s OREGON e, COUNTY OF ... KEAMATH
aeaidea)  This insirument was acknowiedged before me this .../ 7. ... day of
MARK S STEWART 4ND. TEENA S STEW

amaies : 22 e . - - 7
Iv commission expires: §-3/-9% e Y SN =7
T g S i e’
T , et SN %’jév
JUD /

[Trg e S / (MY Pubtic)
Oy ALDAELL s

GRS s, R
BRI |

i
g o
bes s el

&Y Cors
S ,,_;

SRR
Fodsoen

QUEST FOR RECONVEYANCE

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of the 18th
Sept. AD., 19 isdl ¢'clock P . M., and Guly recorded in Vol M9 7 .
of Mortgages on Page 30864
ernetha G. Letsch, County Cle
. o Berinn G. Letsgh, Coun
525.00 By Il AR 73 i
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