K

45456 - : Y ‘ SOE76

Unill a change Is reguesied of} tax siatements shall be 'Cv'g' QU ‘3 f_‘te ;1;5
: 7 B g
sent ¢o the following address.

WHEN RECORDED MAILTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATICN
2300 HMADISON STRERT
KLAMATH FALLS, Ok 97603

ACCOUNT NUMBER 060-04-00338

TAX ACCOUNT NUMBER 3209002BDQT7500

THIS DEED OF TRUST ("Security Instrument”) is made on SEPTE . . The grantor is
RICHARD L ROSS

("Barower"). The trustoe is WILLIAM L. SISEMORE

("Trustes"). The beneficiary is KLAMATE ¥ DE SAVINGS AND LOAN ASSCCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whoss
address is MADISON BRANCH, 2300 MADISON STREES KLAMATH FALLS, OR 97603
{"Lender™). Borrower owes Lender the principal sum of
THOUSAND AND NO/100
Dollars (US. 8 46,000.0¢ )
This debs is evidenced by Bormower’s note dated the same date as this Security Instrument ("Note”), which provides for
monihly pavments, with the full debt, if not paid cariier, due aad payable on OCTORER 1, 2012 .
This Security Instrument secures to Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all renswals,
extensions and rodifications of the Mote; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
purseant o the paragraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at 1enders’s opiion prior to full reconveyance of the property by
Trustee 1o Borrower, may make Future Advances to Borrower. Such Futire Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes siating that said notes are secured hersby. For this purpcse, Bormower
irrevocably grants and conveys 1o Trustee, in trust, with power of sals, the following described property located in

KLAMATH  Couniy, Gregon:

THE PROPERTY DESCRIBED ON PAGE 5.

which has the address of 2217 GETTLE ST, KLAMATH FALLS [Strzez, City],

Oregon 97603 [Zip Code}  ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the properiy, and ali sasements, appurtenances, and
fixtures now or heceafier 2 part of the property. Al replacements and additions shall aiso be covered by this Security Insirument.
All of the foregoing is referred to in this Secunty Tnsivament. as the "Property.”

BORROWER COVENANTS that Rorrower 5 lawfully seised of the esiwate hbereby conveyed and has the right to grant and
convey the Property and that the Froperty is unencembered, except for encuinbrances of record. Borrower wasrants and will defend
gencrally the title to the Property against ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a unifonn security instrument covering real property.

INIFGRM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompiy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Not.

2. Funds for Taxes and Inssrance, Subject to applicable faw or to a written waiver by Leader, Borrower shall pay w Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) cqual to one-twelith oft {3)
yearly taxes and assessreents which may atuin priority over this Security Instrument as 2 lien on the Property; (b) yearly leaschold
payments or ground renis on the Property, if any; (¢} yearly hazard or property insurance premiems; (d) yearly flood insurance
promivms, if any; () yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower o Lender, in accordance
with the provisions of paragraph 8, in liew of the payment of morigage insurance premiums. These items are called "Escrow items.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally related
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morigage loan may require for Romower's escrow gecount nader the foderal Real Estote Settlement Procedures Act of 1974 a5
amended from time 1o time, 12 17.8.C. Section 2607 e seq. ("RESPA"), unless another law that appiies to the Funds ser # lesser
amount. I 5o, Leader may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimare
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Bscrow Tiems or otherwise
in sccordance with applicable law. '

The Funds shail be held in an instition whose deposits are insured by 2 federal agency, instumentality, or entity (including
Lender, if Lender is such an institvtion) er in any Federal Homes Loan Bank, Lender shal apply the Funds 1n pay the Escrow liems.
Lender may not charge Bomower for helding and spplying the Funds, anngally analyzing the escrow account, or verifying the
Escrow Items, nnless Lender pays Bomrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax teporiing service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an amreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shalt be paid on the Funds. Lender shail give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debils to the Fands and the purpose for which each dsbit 16 the Funds was
made. The Funds are pledged as additional security for all sums seeured by this Security Instrument.

if the Fands held by Lender cxceed the amounts permitted 1o bo held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay ihe Escrow Items svhen due, Lender may so notify Borrower in writing, and, in such case Borrower shall pav
to Lender the amount necessary to make up the deficiency. Borrower shalf make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upor payment in full of all sums secured by this Security Instament, Leuder shall promptly refund to Bomower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as & cregit against the sums secured by this
Secusity Instrumnent.

3. Application of Payments. Uniess applicable law provides otherwise, alf payrents received by Lender under paragraphs i
and 2 shall be applied: fust, to any prepayment charcges due under the Note; second, (0 amounts pavable uader paragraph 2; third,
to interest due; fourth, to principal due; and last, to any Iaic charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Froperty
which may atiain priority ovar this Secarity Instrument, and leasehold paymenis or ground reats, if any. Romrgwer shall pay these
otligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower skall pay them on time directly 15 the
person owed payment, Berrower shall prompily furmish to Lender all nctices of amounts to be paid under this paragraph. If
Borrower makes thesz payments directly, Rerrower shall prompily fumish to Lender receipts evidencing the payments.

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing 0 the payment of the obligation secured by the lien in 2 manner sccepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the len in, fegal precesdings which in the Lender's opinion cperate © prevent the enforcement
of the lien; or (¢} secures from the holder of the lien an agreement satisfaciory to Lender subordinating the Yen 10 this Security
Instrument. If Lender determines that any part of the Property is subjoct to & hen which may atain priority over this Security
Instrument, Lender may give Bomower a notice identifying the Yen. Bortower shail satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice,

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, bezards included within the term "extended coverage” and any other hazards, including ficods or
ilooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insnrance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender’s option, obtain
toverage 1o protect Lender’s rights in the Property in accordance with paragraph 7,

All msurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrawer shall promply give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bomower.

Unless Lender and Borrowsr otherwise agree in writing, insurance procseds shall be applied to restoration or repair of the
Property damaged, if the restoration or Tepair is cconomically feasible and Lender's security is not lessened. If the restoration or
fepair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 1ays a notice from Lender that the insurance carrier has offered to settle a claim, fen
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then de, The 30-day period will begin when the notics is given,

Unless Lender and Borrower otherwise agree in writing, any apphcation of proceeds to principal shall not extend or postpone
the due date of the monthly bayments referred to in pacagraphs 1 and 2 or change the amount of thie payments. If under paragraph
21 the Property is zequired by Lender, Borrower's right 5 any insurance policies and proceeds resuiting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrement immediately
prior 1o the acruisition.

6. Gecupancy, Preservation, Maintenance and Protection of the Property; Rerrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principai tesidence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Propenty as Borvower's principal residence for at least one year afier the
date of gecupancy, unless Lender otherwise agrees in writing, which consent shail not he unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shali not destroy, damage or impair the Progerty,
allow the Property 0 deteriorate, or commit waste on the Property. Borower shall be in default if any forfeiure action or
proceeding, whether civil or criminal, is begur that in Lender’s good faith Judgment could result i forfeiture of the Properiy or
otherwise materially impair the lien created by this Security Insirument or Lender's security iierest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instroment or Lender's security interest. Borrowar shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stalcments to Lender (or failed to provide Lender with
any malerial information) in comnection with the loan evidenced by the Note, including, but not Lmied 10, represeniations
concerning Borrower's accupancy of tie Property as a principal residence. If this Security Insswment is on 2 lezsehokl, Bommower
shall cemply with all the provisions of the fease. If Borgwer acquires fee title 10 the Property, the lsasahold end the fee title shalt
a0t merge unless Lender agrees 16 the merger in wriiing.

7. Prefection of Lender’s Rights in the Property. If Bomower fails to pesform the covenants and agresments contained in
this Security Insirument, or there ig a Jogal procecding that may significansly affect Lender’s rights in the Property (such 25 4
proceeding in bankruptcy, probate, for condemnation or forfeiture or io enforce laws of regulations), then Lender may do and pay
for whatever is necessary to profect the value of the Properly and Lender's rights in the Property. Lender’s actions may inciude
paying any sums secured by a lfen which has priority over this Security Instrument, appearing in couri, paying reasonzble
attomeys’ fees and entering on the Property 1o make repairs. Although Lender may toke action under this paragraph 7, Lender doas
a0t have to de so.
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Any amousnts disbursed by Lender under this patagraph 7 shall becoms additional debt of Bomower secured by this Security
Instrament. Unless Bomrower and Lender agres to other terms of payment, these amounts shall bear interest fiom the dawe of
dishursement at the Note rate ang shall be pavable, with interest, upan notice from Lender to Borrower requesting payment.

7a. Hazard Inswrance Warning, Unless yeu, (the "Borrower”) provide us, (the "Lender”) with cvidence of insurance
coverage as required By our contract or losn agreement, Lender may purchase inswrance at Bomower’s expense to protect the
Lender’s interet. This insurance may, but need not, aiss protect the Bomower's interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Romower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has obizined property coverage elsewhere,

The Borrower is respunsible for cost of any msurance purchased by Lender, The cost of this insurance may be added to your
contract or ican balance. I tiie cost is added io the contract or loas balance, the interest rate on the underlying contract or loan will
apply Uy this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Rerrower failed (o provide proof of coverage.

The ¢overage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Borrower's
own and may not satisfy the nead for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law,

&. Mortgage Insurance. If Lender reguircd morigage insurance as 2 condition of making the Inan secured by this Security
Instrument, Borrower shail pay the premiums required o maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender apscs or ceases to be in effect, Borrower shall pay the premivms required to
obtain coverage substaniially eqaivalent to the morigage insurance previcusly in effect, at a cost substantially equivalent o the cost
to Borrower of the mortgage insurance previously in effect, from an alternate montgage insurer approved by Lender. If substanzioily
cquivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in offect
Lender will accept, use and reiain these payments as a loss reserve in lien of morlgage insurance. Loss reserve Paymenis may
no longer be required, at the option of Lender, if morgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 1o maintain morigage insurance in effect, or to provide a loss reserve, untl the requiremens for marigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make regsonable enfries upon and inspections of the Property. Lender shali give
Borrower siotice al the time of or prior 1o an inspection speciiying reasonable cause for e inspection.

18, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemaation or ather taking of any pari of the Property, or for conveyance in Yew of condemnation, are hereby assigned ang shail
be paid to Lender,

In the event of a total taking of the Propenty, the procesds shall he appiied to the sums securad by this Security Instrument,
whether or not then due, with any excess paid to Bomrower. In the event of a pariial taking of the Property in which the fair market
value of the Property immediately befora the izking is equal to or greater then the amount of the sums sccured by this Security
Instrament immediately before the taking, unless Borrower and Lender otherwise ayree in writing, the sums secured by s
Security Instrument shall be reduced by the amount of the proceeds raultiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair markei value of the Property immediately before the 1aking.
Any balance shall be paid 1o Bomower. In ihe event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the surns secared immediately befere the 1king, unless Borrower
and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be applied io the sums
secured by this Security Insirument whather or aiot the sums are then dae.

If the Property is abandoned by Bomower, or if, after notice by Lender to Rorrower that the condeminor offers 1o make an
award or setile a claim for damages, Borrower fails to respond 10 Lendur within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either o restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, asy application of procssds to principal shall not exiend or postpone
the due date of the monthly payments referved 1o in paragraphs 1 and 2 or ehange the amount of such payments,

11, Borrower Mot Released: Forbearance By Lender Not a Waiver. Extension of the fime for payment or modification of
amontization of the sums secured by this Security Instrusnent granted by Leader to any successor in interest of Borrower shall not
operate to release the Hability of the original Borrower or Borower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest o refuse to extend fime for payment or otherwise modify amortization of
the sums secured by ¢his Security Instrument by reason of any demand made by the original Borrower or BOmowar's Successors s
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
orf remedy.

12. Successers and Assipns Bouud; Joint and Several Eiability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not execue the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property uader the iezms of this Security Instrument; (b) it not personally abligated 10 pay the sums
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agres 10 extend, modify, forbear or
make any accommodations with regard (0 the terms of this Security Inswrament or the Note without that Borrower’s consent.

13. Lozn Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan charges, and
hat law is finally interpreted so that the interest or other loan charges coliected or to be coliected in connection with the Ioan
exceed the permitted Umits, then: (a) any such loan charge shall be reduced by the amount necessary {0 reduce the charge o the
permitied limit; and (b) any surms already collected from Besrower which exceaded permitted limits will be refunded 1o Bomrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
if a refund reduces principal, the reduction will be treated as a pardal prepayment without any prepayimnent charge under the Noie.

14, Motices. Any notice w0 Borrower provided for in this Security Instrument shall be given by delivering it or by maiiing it
by first class mail unless applicable law requires use of ancther method, The notice shall be girecled to the Property Address or any
other address Borrower designates by neiice 1o Lender. Any noiice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall ke deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrament shall be governed by federal law and the law of h
Jurisdiction in which the Property is loczied. In the event that any provision o clause of this Security Instrument or the No
conflicts with applicable law, such conflict shall not affoct other provisions of this Security Instrument or the Nowe which can
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are daclared to be
severable.

18, Borrower’s Copy. Boirower shall be given one conformed copy of the Noie and of this Socurity Instrument,

17, Tramsfer of the Property or o Beneficial Interest in Dorrower. If all or any part of the Property or any interest in it is
scld or wansferred {or if a beneficial tmerest in Bomower is sold or wansferrsd and Borrower is not a nawral person) without
Lender's prior writen consent, Lender may, at its option, requize immediate payment in fall of 2lf surss sccured by this Security
Inszrument. However, this option shall not be exercised by Lender if exerciss is prohibited by federal law as of the date of this
Security Instrument.
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i Lender exercises this option, Lender shall give Borrower notice of zccelerasion. The notice shall provide 2 period of not less
tan 30 days from the date the notice is detivered or mailed within which Borrowes must pay ali sums secured by this Security
Tustrument. I Borrower fails to pay these sums pricr to the expiraticn of this pariod, Lerder may invole an remedies permiited by
this Secarity Instrument without further notice or demand on Borrower.

13, Borrower’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shall have the right 1o have enforcemeni
of this Security Instrument discontinued at any time prior to the easlier of: {a) 5 days (or such other period as appiicable law may
specify for seinsiatement) before sale of the Properly pursuant to any power of sale containcd in this Security Instrument, o7 {b)
entry of a judgment enforcing this Security Instrument, Those conditions are that Barrower: {a) pays Lender ali sums which then
would be due under this Security Insirument and the Mote as if no acceleration had occurred; () cures any default of any other
covenanis of agreements; (¢) pays all expenses incurred in enforcing this Security Instrument including, but not limited 10,
reasonable attormeys’ fess; and (d) wkes cuch action as Lender may reasonably require to assure that the len of this Sccurity
Tnstrument, Lender’s rights in the Properly and Rorrower’s obligation to pay the sums securzd by this Security Instrument shall
continue unchanged. Upon reinstatement by Barrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

10, Sale of Note; Change of Loan Servicer. The Note or a pattial intersst in the Note (together with this Security
Instrument) may be sold one or more times without prior notice (¢ Borrowsr. A sale may result in & change in the entity (known as
the "Loan Servicer") that collecis monthly paymenis due under the Mote and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written niotice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of ihe new Loan Servicer and the address o which payments should be made. The notice will also contain any other information
required by applicable law.

39, Hazardous Substances. Borrower shall aot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properiy. Borrower shal not do, nor allow anyone else 1o do, anything affecting the Property
shat is in violation of any Environmental Law. The preceding tvo sentences shall not apply to the presence, use, Gr siorage Ch the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriaie 1o normal residential uses and
10 matatenance of the Property.

Rorrower shall promptly give Lender writen notice of any investigation, claim, demand, Jawsuit or other action by any
sovernmental or regulatory agency of private party iavolving the Property and any Hazardous Substance or Environmental Law of
swhich Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiatory authority, thal any

emoval or other remediation of any Hazardous Substance afiecting the Property is nocessary, Borrower shail promipily iake il
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmenial Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, lOXIC
pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radicacdve maierials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where tiie Property is located that relate
health, safety or environmental protection.

NON-UNIFGRM COVENANTS. Borrower 2nd Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to asceleration following Borrower’s breach of
any covenant or agresment in this Security Tustrument (but not prior 2 acceleration under paragraph 17 uniess appliczble
law provides otherwise), The notice shall specify: (@) the defauit; (b) the action requived {o cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which tite default must be cured; and () that failure 10
cure the default on or before tie date specified in the notice may Fesult in acceleration of the sums secured by this Security
¥nstrument and saie of the Properiy. The notice shall further inform Borrower of the right tc reinstate after acceleration
and the right to bring & court selion te assert the nop-existence of & default or any other defense of Berrower fo
acceleration and sale. If the default is not cured on or before the dute specified in the potice, Lender, at its option, may

reyuire mmediate payzaent i fuli of alt sums secured by fhis Security Instrument without further demand and may inveke
the power of sale and any other remedies permitted by applicable law. Lender shail be entitied to cellect all expenses
incurred in pursuing the remedies provided in this paragraph 2L, including, but not limited to, reasgnable sttorneys’ fees
and cosis of titie evidence.

If Lender invokes the power of sale, Lender shall execute or cause TYrustee to execute a written notice of the
occurrence of on event of defauit and of Lender's clection to caunse the Property to be soid and shall cause sueh notice io be

recorded in each eounty in which zoy part 6i the Property is located. Lender of Trustez shall give notice of sale in the
manner prescribed by applicable law te Borrower and to nther persons prescribed by applicable law, After the time
required by applicable faw, Trustes, without demand on Berrewer, shall scli the Property at public auction {0 the highest
bidder at the time and place and under the terms desigpated in the notice of sale in one or mere parcels and in any order
Trustee determines, Trusice may posipene sale of all or any parcel of the Propexty by public announcement at the ¢ime and
place of any previously seheduted sale, Leader ot its designee may purchase the Property at any sale.

Trustee shall deliver to the parchaser Trustes’s dead conveying the Property without any covenant or warranty,
axpressed or impiied. The recitals in the Trustee's deed chall be prima facie evidence of the truth of the stutements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) t0 ali expenses of the sale, including, but not
timited to, reasonsble Trusiee’s and attorneys' fees; (b) to all sums secared by tiis Security Instrument; and (¢} any excess
to the person or persons legaily engitied to it.

25. Recomveyance, Upon payment of all sums secured by this Security Iastrument, Lender shall request Trustee 10 reconvey
the Property and shall swrrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 0
Trustes. Trustee shail reconvey the Property withont warranty for a fee of not less than 3500 w the persen or persons legally
entitled to it. Such person OF persons shail pay any recordation costs.

23, Substitnte Trustee. Lender may, from fime to time, remove Trustee and appoint & successor trustee {0 any Trusies
appointed hereunder. Without conveyance of the Property, the successot trustec shall succeed to all the gile, power and duties
conferred upon Trustee herein and by applicabie law.

24, Atlorneys' Fees. As used in this Security Instrument and in the Note, ayorneys’ fess” shall include any attorneys” fees
awardsd by an appelilate court

25, Riders to this Security Instrament. If one of more riders are executed by Borrower and recorded together with this
Security Tastrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the coverants and agreements of this Security Instrument as if the rides(s) were a part of this Security Insrument.

[Check applicable box(es)] .
E—] Adijustable Rate Rider E_____J Condominiura Rider [ 11-4 Family Rider
Y oraduated Payment Rider [”_;J Blanned Unit Development Rider (] Biweckly Payment Rider
[__:,] Batioon Rider {;_.} Rate Improvement Rider {1 Second Home Rider
] vARider [ 1 Omer(s) fspecify}
“UUNDER ORECGON LAW, MOST PGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIOF 'HICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURBOSES OR SECURED SOLELY BY THE
BORRCWER'S RESIDENCE WMEST BE IN WRITIHNG, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCERRUE.
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BY SIGNING BELOW, Borrowsr accepts and agrees (6 4o terms and coveranty contained in this Security-Histument 2nd in
any rider(s) execuicd by Borrower and recorded with it. ’ N
Witnesseg: :

{Seab

-Borrower

{Scal)

-Borrower

{Seal) (Seal)

-Borrower

-Bemrover

STATE OF R20%8N, ILLINCIS County ss:
On this day of 1997 > personaily appeared the ubove named

Richard L. Ross and acknowledged

the foregoing inssrument to be his volupiary act and deed,

7 W
My Commission Expires: Before me: {‘\} NURLEN 0
{Official § @lwswwvwmwﬂwwwé

“QFFICIAL SEAL” /}i Lo
CYNTHIA B FINLEY : Covdud, 5
| NOTARY PUBLIC, STATE CF HLLINOIS )

NG 3 N . - E N,
iy Commission Expires 1109/98 3 Notery Public for BH¥X I11idois
o ’(Mw'

Ni;; PASFEIANAR BARAAST

DESCRIPTION OF PROPERTY

eginning ata pointinthe E AW 15 W 72 SE Y NW % of Section 2, Township 39
South, Range 8 East of the Willamette Meridian, which is North 88°57' East 195 feet,
and thence North 0°35' West 240 feet from the southwest corner of the SE V4 NW % of
Section 2; thence Norih 0°35' West along the east edge of 2 strip of land deeded io
Klamath Couniy for road purposes, a distance of 124.78 feet; thence North 89°45' East
135 feet to the sast line of the E 74 W 1 2 W2 SE Y NW Y% of said Section 2; thence
South 0°35' East along said east line a distance of 124.78 feet; thence south 89°45°
West 135 fest o the point of beginning; being a parcel of land in the
EV2WIYLW % SE % NW Y of Section 2, Township 30 South, Range 9 East of the
Willamette Meridian, Klamath Ceunty, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH :

Filed for record at request of Klamath County Titie the 19th
of Sept. AD, 19 g7 at 10:45 o'clock Vi, M37 _
of Mortgages

aG. Letsg. County Clerk

PEE $30.09 =2/ .00 Y
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