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THIS DEED OF TRUST ("Security Instrument”) is made on SEPTEMNBER 12, 1987 . The grantor is
ALBERT F. PEUGH AND STACIE M. PREUGH, HUSBAND AND WIV¥E

{"Berrower"). The trustee is AMERITITLE, i s

{"Trusiee”). The heneficiary is NORWEST MORTGAGE, YNC.

which is organized and existing under the laws of THE STATE oF CALIFORNIA . and whose
address is P.O. BOX 5137, DES HOINES, IA 503065137

{("Lender"). Borrower owes Lender the principal sum of
SEVENTY FOUR THOUSAND FOUR HUNDRED AND 00/100

Dollars (U.S. $***%=+74,400.060 Y

This debt is evidenced by RBorrower’s note dated the same daie as this Security instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on OCTOBER 61, 2012 .
This Security Instrument secures to Lender: {a} the repayment of the debt evidenced by the Note, with interest, and all renewels,
extensions and modifications of the Nete; (b) the payment of all other sums, with interest, advanced under paragraph 7 10
protect the security of shis Security Instrursent; and (c) the performance of Borrower’s covenants and agreemenis under this
Security Instrument and the Note. For this purpose, Borrower irtevocably granis and conveys to Trustee, in trust, with power of
sale, the following described property iocated in KLAMATR County, Orcgon:
PARCEL 2 OF LAND PARTITION 1§-92 SITUATED IN TEE NL/2 NWi/ /4 8281/4
OF BECYION 7, TOWNSHIP 39 SQUTH, RARGE 8 EAST OF THZ WILLAMETTRE
HERIDAN, KLAMATH COUNTY, ORESON.

THIS IS & PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BR SENT TO: RORWEST MCRTSAGE INC. ¢ P.0. BOX 5137, DES MOINES, IAa

503065137
which has the address of 3204 HOLBROOK STREET, RLAHATE FALLS [Streer, Cityl,
Oregon 87601 {Zip Codel  ("Property Address™);
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TOGETHER WITH all the {IproVemEnts NOW GF hereafter crected on the property, and al} easemeiits, appUTICTIANCES, and
fixtures now or hereafter 2 patt of the property. All replacements and caditions shall also be covered by this Seourity
instrument. All of the foregoing is seferred to in this Security fustrumnent as e Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to grant and
convey the Propesty and that the Property is unencussbered, except fof encumbrances of record. Borrower warranss 25d will
defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constituie a uniforn security instrument covering reai property.

UNIFORM COVENANTS. Borrower and Lender covenam and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymesnl and lare charges due wnder the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 0 @ wrirten waiver by Lender, Borrower shali pay 1o
Lender on the day monthly pavments are due uader ihe Note, until the Note is peid in full, a sum (*Funds™) for: (a) yearly iaxes
and assessments which may attain priority over this Sccurity Instrusnent as a tien on the Property: (b) yearly jeasehold payments
or ground rents on the Property, if any; (¢) yeasly hazard or PIOpery insurance Premiums; (d) yearly flood insurance premiums,
if any; (¢} yearly mortpage insurance premuiums, if any; and (f) any sums payable by Borrowsr 10 Lender, in accordance with
the provisions of paragraph 8, in lien of the payment of mortgage insurance premiums. These items are calied "Escrow Ttems.”
Lender may, at any Gme, coliect znd hoid Funds i an amonnt not to exceed the maximum amount a lender for a federally
related morigage loan may require for Borrower’s escrow account under the federal Real Estaie Settlement Procedures Act of
1974 as amended from tme 10 time, 12 U.S.C. Section 2601 et seq. {"RESPATS, anless znother law that applies 10 thz Funds
seis a lesser amonnt. if so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current dasa and reasonable estimates of expenditures of future
tscrow Items or otherwise in accordance with applicable law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inctuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the
Fscrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow Tiems, unless Lender pays Borrowes interest on the Funds and applicable law permits Lender tc make such
2 charge. However, 1 ender may require Borrower 10 pay a one-time charge for an indepensent real estate tax reporting service
used by Lender in cormection with this loan, unless applicable law provides otherwise. Unless an agreement is made of
applicable Jaw requires interest 10 be paid, Lender shall not be required to pay Borrower ary interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, ihat interest shatl be paid on the Funds. Lender shall give to Borrower,
without charge, an annuad accounting of the Funds, showing credits and debits to the Funds and ihe purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitred to be heid by applicabie law, Lender chall account to Borrowet
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Fuuds held by Lender at any
tme is not sufficient o pay the Bscrow ltems when due, 1 ender may so notify Borrower in writing, and. in such case Borrower
shalt pav to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in all of all sums secured BY this Securily Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, ender shall acquire or seli the Property, Lender, prior to e acquisition or sale
of the Property, shatl apply any Funds held by Lender af the time of acquisition or salc as a credit against the sums secured by
this Security Insirument.

3. Application of Payraents. Unless applicable law provides otherwise, all payments received by Leader undet paragraphs
1 and 2 shall be apptied: first, to any prepayment charges aue under the Note: second, t0 amounts payable under paragraph 2
third, to interest due; fourth, to principal dug; and ast, to any late charges due under the Note.

4. Charges; Liens, Rorrower shall pay ail taxes, assecsmenis, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments Of ground rents, if amy- Borrower shall pay
these obligations in the manacy provided in paragraph 2, of iF not paid in that manner, Rorrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fyraish to Lender all notices of amoxunts @ be paid under this paragraph.
¥ Borrower makes these paynents directly, Borrower shall proinptiy furnish to Lender recsipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) 3grees in

writing to the payment of the obligation secvred bY the lien in 4 ranner acceptable 10 1ender: (b) contests in good faith the lie
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opiniop operate to prevent he
enforcement of the len; or (c) secuzes from ¢he holder of the lien an agrecment satisfactory 1o Lender subordinating the lien @
this Security insirument. If Lender determines that any part of the Froperty is subjzct to a lien which may aitain priority over
this Security Instroment, Lender may give Bosrower 2 notice identifying the len. Borrower shall satisfy the lien 0F rake one of
more of the actions set forth above within 10 days of the giviag of notice.
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5. Hayard or Property Imsurance. Borrower shall keep the inrprovements now existing or hereaﬁer erecied on the
Properiy insured againust loss by fire, hazards included within the term "extended coverage” and any other hazards, inciuding
floods or flooding, for which Lender requires insurasce. This insurance shall be mainteined in the amounts aad for the periods
that Lender requires. The insurance camier providing the insurance shall be chosen by Borrower subject to Lender’s anpruval
which shali not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shali prompily give to Lender all receipts of
paid premiums 2nd renewal netices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of lose if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of !he
Froperty damaged, if the restoration or repair is economically feasible and Lendar’s security is not lessened. If the resioration o
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o the sums
secured by ihis Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower zbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance varrier has offered to setile a claim, then
I.ender may collect the insurance procecds. Lender may use the proceeds t¢ repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principa shall not extend or
postpone the due date of the monthiy payments referred o in paragraphs 1 and 2 or change the amount of the payments. If under
parsgraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Oecupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower shiatl occupy, sstablish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instriment and shall continue to cccupy the Property as Borrower’s principal residence for at least one year after
the date of oecupancy, unless Lender othcrwise agrees in wriiing, wkhich consent shall not be unreasonably withheld, or uniess
exienusting circumstances exist which are beyond Borrower’s contrel. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could resuli in forfeiture of the
Properiy or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such 2 default and reinstate, as provided in paragraph 18, by cansing the action or proceeding 1o be dismissed with & ruling
that, in Lendet’s good faith determipation, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statemenis to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a priucipal residence. If this Security Instrument is on 2
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
teasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

this :secunty Iastrument, or there is a legal proceeding that may significantly affect Leader’s rights in the Property (such as a

proceading in bankruptcy, probate, for condemnation or forfeiture or t¢ enferce laws or regulations), then Lender may do and

pay for whatever is necessary to protect ihe value of the Property and Lender’s rights in the Property. Lender’s actions may

include paying any sums secured by a lien which has priority over this Secwrity Instrument, appearing in court, paying

reasonable attorneys’ fees and entering on the P.openy to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becore additicnal debt of Borrower secured by this
Security Imstrurnent. Unless Berrower and Lender agree to other terms of paymen:, these amounts shall bear imterest from the
date of disbursement at the Mote rate aud shall be payable, with interest, upon notice from Lender to Borrower requssting
payment.

£. Morigage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this Secamv
Instrument, Borrower \!s‘:ll p ' the premiums required to maintain the wortgage insurance in effect. If, for any reason, the
mortgage insurance coversge required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reqmred io
cbtain coverage substantial ly eouwalem to the morigage insurance previousiy in effect, at a cost substantially equivalent to the
cost te Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substanrially eguivalent morigage insurance coverage is not avsilable, Borrower shail pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premivm being paid by Borrower when the insurance coverage lapsed or cezsed to
be in effect. Lender will accept, use and retain these payments as aloss reserve in liew of mortgage insuramcs. Loss reserve
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ayments may no longer be sequired, af the option of Lender, if mortgage insurance COverage (in the amouni and for the period
that Lender requires) provided by an insurer approved by Lender again beComes availgble and is obtained. Borzower shall pay
the premiums reguired 1 maiatain mortgage insurance in effect, or to provide 2 loss veserve, until the requireraent for mortgags
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

g, tnspection. Lender or jts agent may make reazonable entries upon and inspections of the Propenty. Lender shall give
Borrower notice at the thne of or pricrto an inspection specifying reasopable cause for the inspection.

19, Condemnativa, The proceeds of any award or claim for damages, ditect oF consequential, in connection with any
condemnation or other 1aking of any part of the Propeny, or for conveyance in tien of condemnation, are hereby assigned and
shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any CXCeS3 paid to Borrower. In the event of a partial taking of the Property in which te {air
market value of the Propeity irarmediately before the taking is equal to o greater than the amount of the sums secured by tis
Security Instrument immediately before the taking, unless Borrower and Lender oiberwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) tae toiad
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Properly immsdiately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amcunt of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by ihis Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if. after notice by Lender to Borrower that the condemnor offers to make au
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either & cestoration or repair of the Property or 10 the sums
secured by this Secuzity fnstroment, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend oF
postpone the due date of the monthly payments seforred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Torbearance By Lender Not 2 \Waiver. Extension of the time for payment of modification
of amortizarion of the sums gecured by this Security Instrument granted by Lender (0 any SUccessor in interest of Borrower shal
not pperate to release the liability of the original Borrower of Rorrower's suceessors in interest. Lender shall not be requires
commence proceedings against any succeseor in interest or refuse to extend time for payment or otherwise modify amortization
of the surms secured by rais Security Instrument by reason of any demand made by the original Botrower o Borrower's
successors in tnterest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joiut and Several Lighility; Co-signers. The covenanis and agreement
Security Instrument shall bind and benefit the SUCCEssOrs and assigas of Lender and Borrower, subject to the provis
paragraph 17. Borrower’s covenants and agrecments shall be joimt and several. Any Rorrower who co-signs this
Instrusnent but does not execute the Note: (2) is co-signing this Security Instrument oniy 10 MOIEAEE, grant an
Borrower's interest in the Property under the terms of this Security Insimiment; (b} is not personaily obligated 10
secured by this Sccurity Instrument; and () agrees that Lender and any other Borrower may agree to extend,
make any accommoidations with regard to the terms of this Securnty Instrument oF the Note without that BOITower's

13. Loan Charges. If the loan secured by ilis Securily Instrament is subject to a law which sets maximum loan charges.
snd thar taw is fnally interpreted so that the interest or other lean charges coliected or to be collected in connection with th
loan exceed the permitied limits, then: {a) any such loan charge shail be reduced by the amount necessary 10 reduce the charge
w0 the permitied timir; and (b) any sums already collecied from Borrower which exceeded penmnitted limits will be refunded ©
Tnrrower. Lender may choose 16 make this refund Dy reducing the principal owed under the Note or by making a direct
payment {o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Motices. Any notice 70 Borrower provided for in this Security Instrument shall be given by delivering & of by mailing
iz by first class mail unless applicabie law requires use of another meihod. The notice shall be direcied te the Property Address
or any other address Borrower designates by notice @ fender. Any notice 1o Lender shall be given by first class mail o

-nder's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
courity Instrument shall be deemed to have been given to Borrower or Lénder when given as provided in this paragraph.

15, Governing Law; Severability. This Security Iystrument shali be governed by federal law snd the law of the
jurisdiction in which tiie Property is located. In the event that any provision or clause of this Security Instrument Of the Note
confiicts with applicable law, cuch conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrovier's Copy. Borrower shall be given one conformed copy of the Note and of this Security Justrument.

17. Transter of the Froperty or 2 Beneficizl Interest in Borrower. If all or any part of the Property orf anwy imerest in it
is sold or transferred {or if 2 peneficial intecesi in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, requirs jmmediate payment in full of ali sums securcd by this
Security Instrumeni. However, this option shiail not be exercised by Lender if exercise is prohibited by fedzrai law as of the daie
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The netice shall provide a period of net
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sceurity Instrument. If Boirower fails 10 pay these sums prior o the expiration of this period, Lender may invoke any remedies

4

permitted by this Security Instrument without fusther notice or derang on Borrower.
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18. Borower’s Right to Reinstate. If Borrowor mects certain conditions, Borrower shall have the right to have
enforcement of this Secwrity Instrument discontinued at any timme prior to the earlier of: {2) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale comained in this
Security Instrument; or (b entry of a judgraeat enforcing this Security Instrument. These conditions are that Borrower: (a) pavs
Lender all sums which then would be due under this Sccurity Instrument and the Noie as if no acceleration had ocourred: (b)
cures any default of any other covenants or agreements; {c} pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable atlorneys’ fees; and (d) takes such action as Lender may reasonably require ¢ assure
that ihe lien of this Sccurity Instrument, Lender’s righis in the Property and Borrower’s obligaiicn to pay the sums secured by
this Security Instrument shall continue unchanged. Upcn reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

1. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer") that collects menthly payments due under the Note and this Security Instrument. There also may he one
or more changes of the Loan Servicer unrelated to a sale of the Nete. If there is a change of the Lean Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The potice will state the name and
address of the new Loan Servicer and the address o which payments should be made. The notice wili also contain any othe
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences snall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriaie to normal
residential uses and to mairtenance of the Properiy.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propery is necessary, Borrower shall promptly iake
all necessary remedial aciions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as ioxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producis. i
pesticides and herbicides, volatile solvents, materials containing asbestes or formaldchyde, and radioactive rnaierials. As used
this paragraph 20, "Envircnmentai Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety o environmental protection.

NON-UMIFORM COVENANTS. Borrower and Lender further covenant ang agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior te scceleration following Borrower’s breach
of any covenant er agreement in this Security Imstrument (bt uot prior o acceleration under poragraph 17 unless
applicable law provides otherwise). The notice shall specify:  (2) the default; (b} the action reguired to cure the defauli;
{c) a date, not less than 3¢ days from the date the notice is given to Borrower, by which the default must be cured; and
{f) that failure fo cure the default on or before the date specified in the netice may result in accel -aticn of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
refnstate after acceleration and the right te bring a court action te assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the netice,
Lender, at its option, may reguire immediate payment in full of all sews secured by this Security Instrument without
further demand and may ifoveke the power of sale ani any other remedies permitted by applicable Iaw. Lender shail be
entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but net limited
to. reasonable aftorneys’ fees and costs of title evidence.

 Lender invokes the power of sale, Lender shall execuie or cause Trustee io executc @ writien notice of the
cecurrence of an event of defouit and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trusiee shall give notice of sale in the
manner preseribed by applicable law {¢ Borrower and fo other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seil the Froperty at public auction to the highest
bidder at the time and place and snder the terms designated in the notice of sale in one or more parcels and in any order
Trusiee determines, Trustee may postpoene sale of all or any parcel of the Property by public announcement at the time
and place of any previnusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee sholl deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the vroceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not Hmited {o, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and (¢j any
excess {o the person or persons legally entitled to it

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee fo
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
tnstrument to Trustee. Trustee shall reconvey the Property without warrsaty and without charge to the person or persons legally
entitled 1o it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, fiom time to time, remove Trustee and appoint a successor trustee to any Trustes
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and io the Note, "astormeys’ fees” shall include any attorpeys’
fees awarded by an appeliate court, Form 3Gaé,gﬁg
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35, Riders 1o this Secwyity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Insivument, the covenants and agresments of each such rider shall b2 incorporated inte and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.

[Check applicable box(es)]
(] Adjustable Rate Rider [ Condominium Rider (] 1-4 Family Rider
[| Graduated Payment Rider Plannied Unit Development Rider [;]_‘ Biweekly Payment Rider
i Balloon Rider L1 Rate Improvement Rider L1 Second Home Rider
[_1vaA Rider {1 Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees io the terras and covena}ns contained in this Security Instrumeni and

in any rider(s) executed by Borrower and recorded with it. //// yd /74__,,@

L i
- —
Witnesses: '/ }%% Pl
-
/{;/ //<>(‘U 7 T

/,
LS (Sea)
T b Commen 2 .
ALBERT . PEUGH -Borrower

{Sral)
-Borrowes

(Sedl) (Seal)

-Borrower -Borrower

STATE OF OREGON, RLAKATH County sg:
On this 2T 10th day of SEPTEMEER , 1837 , personally appeared the above named
ATLBERT F. PEUGH AND STACIE M. PEUGH, HUSBAND AN WIFE

and acknowledged the foregoing instrument to be TREIR voluniary act and deed.

My Comuission Expires: 12-20-98 Before me:

(Official Seal)
RS B R b e O s \‘/‘}/W/ﬂ,ﬂ%
@ 3 OFFICIAL SEAL by : 7 Al

C:ﬁ:‘& 4
9 Jgfgg% MARJORE & STURRT
/ FH  NOTARY PUBLICOREGON
S/ COMMISSIONRO, 040281
MY COMMISSICN EYPIRES DEC. 20,1988
TS AR NS I NN Sty RENERIN

7R, -RIOR) 1509 Poge & of & Form 3038 2/20

Nomry Public for Om%zy

STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at request of -irigd the iSth day
of Sept. AD, 1997 : o'clock ___ &, M., and duly recorded in Vol ____¥M97 -
of Mortgages on Page 30630

7 Eex‘f’nfeiha G. Leiseh, County Clerk
oA = AL A s Wt /

£35.00

¥




