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THIS TRUST DEED, made this 22ND day of August, 1997 hetwesn Fred &, Brown & Ann S. Brown . Tenanis
by Entirety, as Grantor, AmeiTiile, as Trustee, and Running ¥ Resort, inc., an Oregon Corporation, as Bereficiary,
WITNESSETH:
Crantor irevacabiy grants, bargains, seils and conveys o Trustee in trust, with power of sale, the property in Kiamath County, Orager, described
as: Lot 185 of Running Y Resort, Phase Phase 3 Plat, recorded in Rlamath Tounty, Uregon.
Together with all and singuler the tenements, hereditaments and appurtenancas and 2 ofther rights thereunto beionging or in anywise now or hereafier
sppertaining. and the rents, issues and profits thereof ang ail fixtures now or hereailer aliached to o7 used in connection with said real estats.
FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein Contained and payment of the sum of $76,415.60,
Seventy Six Thousand Four Hundred Ten And No/100's Dotlars, with interest thereon according i thaterms of a promissory note of even date herewith,
payable to beneficiary or order and made by grantor, the finat payment of principal and interest hergef, i not sooner paid, to be due and payabie 15 vears
from recordation date.
The date of maturity of the debt secured ty this instrument is the date, stated above, on which the fina} instaliment of said note becomes due and payabis.
In the event the within descridad propedy, or any part theieof, or any interest iherein is scld, agreed to be sold, conveyed, assigned or afienated by the
grantor without first having ebtained the written consant or approvai of the beneficiary, then, at the bensficiary's eption, ail obligations secured by this
instrumnent, irrespective of the matusity dates expressed therein, or herein, shall become Immediately due and payable.
The above described rea) property is not currently used for agricultural, imber or grazing purposes.
To protect the security of this rust deed, grantor agrees:
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o commit of pernilt any wasie of said properly.

2. To compleie or restors prompliy and in good and workmanliie manner any building or improvement which may be constructed, damegad or
destroyed therson, ang oay when due all costs incurred therefore,

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions afiecting said property; if the peneficiary 50 reguests | to
: foin in executing such financing statements sursvant to the Uniforn Commersial Code as the baneficiary may require and to pay for flling same in the proper
public office or offices, as wail as the cost of all lien searches made by filing officers or searching agencies as may be deemied desirable by the beneficiary.

4. To provide and continuously maintain insuranze on the buildings now or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the beneficiary may from time to time require, in an amount not lessthan §_-0- , wiitien in cempanies acceptable to the beneficiary,
with loss payable to the later; all peiicies of insuiance shall be delivered to the beneficiary as soon as insured; if the grantor shall fail for any reasen to
precura any such insurance andg to deliver said policies to the beneficiary at least fifteen days prior {o the expiration of any policy of insurance o or
hereafter placed on said buildings, the bensficiary may procure the same at grantor's expense. The amount collected under any fire or other insurance policy
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amourit so collected, or any part thereof, may te released to grantor. Such application or release shall not cure or waive any default or riotice of defautt
hereunder or invalicate any act done pursuant to such notice.

5. Te keep sai) premises free from censtiuction liens and to pay all taxes, assessments and other charges that may be levied or assessed upon o1
against said property before any part of such taxas, assessments and other charges become past dus o7 delinquent and promptly deiiver receipts therefor
to beneficiary; should the grantor fail to make paymant of any taxes, assessments, insurance premiums, liens ¢ other charges payable by grantor, either
by direct payment or by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment therecf, and the
amount so paid, with interest at the rate set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this irust deed,
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and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shail be bound to the same extent that they
are bound for the payment of the ohligaiion herein descridbed. and all such payments shail be immediately due and payable without notice, and the
nonpaymant thereof shail, at the option of tha benaficiary, render all sums secured by this frust deed immediately due and payable and constituie a breach
of this trust deed.

6. To pay all costs, fees and expensss of this trust including the cost of title search as well as the other costs and expenses of the trustee incurred
i connection with orin enforcing this obligation and trustee's and attorney's fees actually incurred

7. To appesrin and defand any action or proceeding purporting to affect the security rights or powers of beneficiary cr irustee; and in; any suil, action
or proceeding in which the bens iciary o7 trustee may appear, including any suit for the foraclosure of this deed, to pay all cosis and expenses, including
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the tria! court and in the svent of an appeal frem any judgment or decree of the triai court, grantor further agrees lo pay such sum as the appellate court shai!
adjudge reasonzble as the beneficiary's or irustee's attorney's fees on such appeal.

It is mutually agreed that
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if it so elects, te require that all or any portion of the monies payable as compensaticn for such taking, which are in excess of the amount required to pay
ali reasonabie costs, expenses and attorney's fees necessarily paid or incurred by grantor in such orocsedings, shail be paid to beneficiary and applied by
it first upen any reasonable costs and sxpenses and attorney’s fees, both in the trial and appeliate courts, necessarily paid or incurred by beneficiary in such
Froceedings, and the balance applied upon the indebledness secured hereby; and grantor agress, at its own expense, {o take such actions and exacute
such instruments as shall be necessary in obtaining such compensation, prorplly upon beneficiary's request.

9. At any time and from time to time upen written request of beneficiary, payment of #s fees and presentation of this deed and the rote for endorsement
{in case of full recenveyance, for cancellation}, without affecting the liability of any person for the payment of the indebtedness, frustee may (a) consent to
the making of any map or plat of said property; (b} join in granting any easemsnt or creating any restrictions ihereon: {©) join in any subordination or other
agreement affecting this dead or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grenize in any teconveyancs
may be described as the "person or persons legally entitied thereto,” and the racitals therein of any matters o facts shall be conslusive proof of the
truthfulness theraof. Trustee's fees for any of the services mentioned in this paragraph shail he not less than $5.

10. Upon any default by grantor hereunde:, beneficiary may at any time without notice. either in person, by agent or by a receiver o be appointed by
5 court, and without regard to the adequacy of any security for the indebledness hereby securad, enter upon and take possession of said property or any
part thereo?, in its own name sus or otherwise collect the rents, issuss and profits, inciuding thos2 past due and unpaid, and apply the same, less costs and
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determine.

11. The entering upon and taking possession of said propety, the coilaction of such rants, issues and orofils, or ihe proceeds of fire and ofhier insurance
policies or compensation or awards for any taking or damage of the propeity, and the spplication or release thereof as aforesaid, shall not cura or waive
any garzuli or nofice of dalaull hereunder of invalidate any act done pursuant te such notice.
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12. Upon defaull by grantor in payment of any indebtedness secured hereby o in his perfarmance of any agreement hereundsr, the beneficiary
may daclare all sums secured hereby immediately dus and payable. In such an event the beneficiary at nis election may proceed to forecicse ’(m trust
dead in equity s a mortgage or direct the trusiee to foreclose this trust deed by advedisemsnt and sale. In ihe latter event the beneficiary or the trustee
shali axecule and cause (o te recorded his wiitten notice of default and his election to sell the said described real property to satisfy the obiigation secured
hereby wheretupon the trustee shail fix the fime and place of sale,, give notice therecf as then required by law and proceed o foreciose this trust deed in
the manner provided in ORS85.735 to 86.795.

13, After the frustee has commenced foreciosure ky advertisement and sale, end at any tine prior {0 5 days before the daie the trusiee conducts
the sale, the grantor or any other person s¢ privileged by ORSE6.753, mav cuie the defaudt or defaulls. If the default consists of a fallure to pay. when due,
sums secured by the trust deed, the default may be cured by paying the entire amount dus at the time of tha cure cther than such poriion as would not then
be due had no default occurred. Any other defauit that is capable of heing cured may be cured by iendering the performance reguired under the obligatien
or trust deed. In any case, in addition to curing the default or defaults, the person effecting the cure shall pay to the beneficiary ail cosis and expenses
aciualy incurred in enforcing the obligation of the trust dead tagether with trusteg’s and attorney's fees not exceeding tha amounts grovided by faw.

14. Otherwise, the sale shall ba haid on the date and at the tims and place designated in the notice of ="re or the tima to which said sale may
be posipened as provided by law. The trustee may sell property either in one parcel or in separate parcels and shiali s2il the parce! or parcals at auction
to tha highest bidder for cash, payable at the time of saie. Trustee shall defiver tc the purchaser its deed in form as required by law conveying the property

sold, but without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be conciusive proof of the truthfulness
eseof Any person, exciuding the trustese, but including the grantor and beneficiary, may purchase at the sale.

15. When trustee seils pursuant to the powers provided herein, trmiee sha!l apply the proceeds of sale to payment of {i} tha expenss cf sale.
inciuding the compensation of the trustee and a reasonabie charge by trustee's attornay, (2) to the obiigation secured by the trust dead, (3) 10} ni sen
having recorded ligns subsequent io the interest of the trustee in the trust desd as tm interssts may appear in the order of their prionty ang {4} \be surpius,
if any, to the grantor or te his successer in interest antitied to such surplus.

18. Beneficiary may from time to lime 2ppoint 3 SuCCessor or SUcCessors © any trustee named herein or to any successor trustes appointed
hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title, powers and duties conlerred
upon any trusiee hersin named or appeinted hereunder. Each such appsintment and substitution shail be made by written instrument exesuled by
beneficiary, which, when recorded in the mortgage records of the county or counties in which the properly is situated, shall be conciusive preof of proper
appointment of the successor trustes.

17. Trustes accepts this trust when this deed, duly execuled and acknowiedged is made a public record as provided by law. Trustee is not
obligated to notify any parly herete of peniing sale under any other deed of trust or of any action or proceeding in which grantor, beneficiary or trustee shall
te a party unless such action or proceeding is brought by trustee,

The grantor covenants and zgrees to and with the beneficiary and beneficiary's successor in interest that the grantes is lawfully seized in fee
simple of said described res! picperty and has a vaiid, unencumberad titie thereto subject to covenants, cenditions, restrictions and easements of record
and that he will warrant and forever defend the same against all persens whomscever.

The grantor warranis ihat the proceeds of the loan represented by the sbove described note and this trust deed are:

(a) *primarily for grantor’s parsonal, farnily or household purposes,

~{h) forzn.arganization,-srfsvendfgramtoris-naluralp 5o DUSIN DS S-S DB RS BTy Fod

This dzed applies to, inures to the benefit of and Tinds all parties hereto, their heirs, legatses, devisess, administrators, executors, personal
representatives, successcrs and assigns. The term beneficiary shall mean the holder and owner, including pledges, of the contract secured hereby, whether

or not named as a beneficiary herein. in construing this trust deed, it is understood that the granter, trustes and/or beneficiary may each be mere than one

person; that if the context so requires, the singuiar shall ke taken to mean and include the plurﬂl and that generally ail grarmmatical changes shali be made,
assumed and implied to make the provisions hiersof apply equally to corporations and to individuals.

Yeu have the option to cancel your sontract or agreement of sale by notice to the Selier until midnight of the seventh day following the
signing of the contract or agreement. If your éid not receive a Froperty Report prepared pursuant o the rules and regulaticns of the Gffice of
Interstate Lang Salss Registration, U.S. Department of Housing and Urban Development, in advance of your signing the contrect or agreement,
the contract or agresment of sale may be canceled at yous option for two years from the date of signing.

IN WITNESS WHEREOF, said granter has hergunto set his hand the day and year fi first above written.
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INDIVIDUAL ACKNOWLEDGEMENT

STATE OF BREGSN, Nasiro
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REQUEST FOR FULL RECONVEYANCE
To be usad erly when cbligations have been paid.

STATE OF OREGON: COUNTY OF KLAMATH . ss.

Filed for record at request o Amerititle the 19¢h day
Sepl. A.D.‘ iv_§7 at 11:09  o'clock AL M., and duly recorded in Vol. MOF .
of Hoxrtgages on Page 30707 .
ernetha G. LetschCounty Clerk
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