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DEED OF T

RUST

THIS DEED OF TRUST {"Security Iustrament™) is made on SEPTEMEER 4, 1997
The grantor is BILL PAUL JENNINGS AND JAMIE ANN JENNINGS, AS TENANTS BY
ENTIRETY

("Borrower”). The trustee ia
MARK . PETERMAN
("Trustee”). The beneficiary is

BNC MCRTGAGE, INC., A CALIFORNIA CORPORATION
which is organized and existing under the laws of  CALIFORNIAR , and whose address i
P.O. BOX 11959, SAWTA ANA, CALIFORNIA 92711-1959

("Lender"). Borrower owes Lender the sincipal sum of
FIFTY SIX THOUSAND AND Q0/10Q%#%kxkkikx
Dollars (U5, § 8¢ ,000.00 ). This debt is evidenced by Borrower's note dated the same
date as this Security Instrument ("Note"), which provides for monthly payments, with the full debi, if not paid earlier, due and
payable on  OCTORER 1, 2012 . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument;
and (¢} the performance of Borrower's covenants and agreements under this Security Insorument and the Nete. For this
purpose, Borrower irrevocably grants and comveys to Trusiee, in trust, with power of sale, the following described property
Jocated in KLAMATE County, Oregon:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
HAII .

which has the address of 65 PINE STREET, KLAMATE FALLS
[Streei}
97601
Oregon ("Property Address™);
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erccted on the propesty, and ali ezsements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument,  All of the foregoing is referred o in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grani
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
wiil defend generally the title 1o the Property against all clajms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiciion to consttmue = uniform security insirement covering real property.

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interesi; Prepayment and Late Charges. Borrower shall promptly pay when due the
principai of and interest on the debr evidenced by the Note and any prepayment and late charges due under the Note.

9. Fuuds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Noie is paid in full, a sum ("Funds”) for: {3} yearly
taxes and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaszhold
payments or ground reats on the Properiy, ifany; (c) yearly hazard or property insurance premiums; {d} yearly {lood insurance
premiums, if any; {e) yearly morigage insurance premiums, if any; sad () any sums payable by Borrower o Lender, in
accordance with the provisions of paragraph §,in Lieu of the payment of mottgage insurance premiums. These items are caiied
“Escrow [ems.” Lender may, at any time, collect and hold Funds in an amount rot (o excesd the maximum amount a lender
for a federally related mertgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement
Procedures Act of 1674 as amended from time to time, 12 U.S.C.§ 2601 ct seq. ("RESPA"), uniess ancther law that applies
to the Funds sets a lesser amount. If se, Lender may, at any time, collect and hold Funds in an amount not exceed the
lesser amouni. Lender may estimate the amount of Funds due on the basis of current data and reasenable estimates of
expanditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instition) or inany Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow lems. Lendsr may not charge Borrower for bolding and applying the Fuuds, annually analyzing the escrow
aceount, or verifyingthe Escrow ltems, unless Lender pays Borrowsr interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real esiate tax
reporting service used by Lender in connection with this loan, unless applicable law provides ctherwise. Unless an agreement
is made or applicable law requires interest io be paid, Lender shali not be reguired to pay Borrower any interest or earnings
on the Funds. Berrower and Lendsr may agree in writing, however, that interest shall be paid on the Funds. Lender shall
givz o Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums securaed by this Security
Instrement.

I¢ the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account t Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amcunt of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Leader the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, 3t Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrsment, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Leader shall zcquire or sell the Property, Lender, prior o the acquisitiun or sale of
the Propesty, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges dug under the Note; second, to amounts payable under paragraph
2; third, to interest due; fourth, to principal due; and last, 1 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions atributable to the Property
which may attain priority over this Security Instrument, and feasehold paymeats or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Berrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish 1o Lender &l notices of amounts to be paid uader this
paragraph. If Borrower makes these paymients directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borzower shall prompily discharge any lien which has priority over this Security Tnstrument unless Borrower: (2) agrees
i writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lizn: or (c) secures from the holder of the lien an agreement satisfactory o Lender suborédinating the
lien to this Security lnstrument. If Lender determines that any part of the Property is subject to a lien which may auain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

%, Hazard er Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against foss by fire, hazards included within the term "extended coverage” and any other hazards, including
floads or flooding, for which Lender requires insurance. This insurance shall be maintained in the amonsts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Leader’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. All insurauce policies and
renewals shall he acceptable to Lender and shall include a siandard mortgage clanse. Lender shall huve the right io hold the
nolicies and renewals. If Lender requires, Botrower shail promptly give to Lender all receipts of paid premivms and reacwal
notices. In the event of loss, Borrower shall give prompt notics to the insurance carrier and Lender. Lender may make preof
of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. i the
restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be
appiied to the sums secured by this Security Instrumess, whethier or not then due, with any excess paid to Borrower. If
Berrower shandoas the Property, or does not auswer within 30 days 1 notice from Leonder thar the insurance carvier has
offered to sertle a claim, then Lender may collest the insurance proceeds. Lender imay use the proceeds to repair or restore
the Propersy or to pay sums secured by this Security Instrument, whether or not then due. The 30-day peried willbegin when
the notice is given.
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Uniess Lender and Borrower otherwise sgree in writng, any application of proceeds to principal shali not extend or
postpone the due date of the wonthly payments referred to in paragvaphs 1 ond 2 or change the amoun: of the paymenis,
If under paragraph 21 the Property is acquired by Lender, Borrower’s fight to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Leader 1o the extent of the sums secured by this Security
Insrument mmediately prior to the acquisition.

6. OQceupancy, Preservation, Maintenance and Protection of the Properiy; Berrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and vse the Property as Borrower’s principal residence within sixty days afier the execation
of this Security Instrument and shall cominue to occupy the Property as Borrower's principal residence for at least one year
after the date of cecupancy, unless Lender otherwise agrees in writing, which consent shal! not be unreasonably withheld, er
unless extenuating circumstances exist which are beyond Borrower’s control, Berrower shail not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall ke in dsfault if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgmeni couid result in
forfeiture of the Property or otherwise materially impair the fien ereated by this Security Instrument or Lender’s seeurity
interest.  Borrower may cure such a default and reinsiate, as provided in paragraph 18, by causing the action or proceeding
10 be dismissed with a ruling that, in Lender’s good faith determination, preciwdes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Insteurment or Lender's security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate informziion or
statements @ Lender {or iniled to provide Lender wit any material information) in connection with the lean evidenced by
the Note, including, but not Himnited to, representations concerning Borrower's accupancy of the Property as a principal
residence.  If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee fitle shall not merze unless Lender agrees 1o the merger
in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is 4 legal proceeding that may significantiy affect Lender’s rights in the Property (such
as 2 proceeding in bankruptey, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then Lender may
de and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions
may includs paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable stiornevs’ fees and entering on the Property to make repairs.  Although Lender may take action uader this
paragraphi 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Berrawer secured by this Security
Instrament.  Unless Borrower ang Lender zgree to other terms of payment, these amounts shail bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Moertgege Insurance, If Lender required morigage insurance as 2 condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverags required by Leader lapses or ceases to be in effect, Borrower shall pay the premiums required
ic obiain coverage substantially equivalent to the morigage insurance previously in effect, af a cost substantially equivalent
6 the cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by
Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month
4 sum equal to one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased ® be in effect, Lender wili accept, use and rerain thess paymemis as a loss reserve ig lieu of mortgage
insurance. Loss reserve paymenls may no lenger be required, at the option of Lender, if morigage insurance coverage (in
the amount and for the period tar Lender requires) provided by an insurer approved by Lender again becomes availsble and
is obtained. Berrower shail pay the premiums required to mainain morigage insurance in effect, or to provide a loss reserve,
until the requirement for morigage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable iaw.

8. Imspection. Lender or its 2gent may make reasonable entrics upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

1. Condemnatisn. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnunation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid o Lender.

In the event of a tom! iaking of the Property, the proceeds shall be applied to the sums secuged by this Security
Instrument. whether or not then due, with any excess paid to Rorrower, In the event of a parial taking of the Property in
which the fair marker value of the Progerty immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Tnstrument immediately before the takin » unless Borrower and Lender otherwise agree in wiiting,
the sums secured by this Security Instrument shali be reduced by the amount of the proceeds muliiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b} the fair market value of the
Property immediawly before the taking. Any balance shall be paid to Bocrower. i the event of a partial taking of the
Property in which the fair marke: value of the Property iminediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable Jaw
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether of not the sums
are then due.

If the Progerty is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemaor offers to make
an award or settle a claim for damages, Borrower fails to respond (o Lender within 30 days after the date the rotice is given,
Lender is autherized w0 coilecr and apply the proceeds, at its opion, either to restoration or repair of the Properiy or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otierwise agree in writing, any application of procecds w prieipal iall Bt extend or
postpose the due date of the moathly payewnts referred 1o n paragraphs 1 and 2 or change the amoun of such PUYTIRRIS.

15, Borrower Not Released; Forbesranee By Lender Not a Waiver. Extension of the fime for payment or medification
of amortization of the stins secured by this Security Instrument granted by Lender to any successor in inierest of Bormower
shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall net be
required 10 commence proceedings against any successor in interas of refuse 10 extend time for Payment or otherwise modify
amortization of the sums secured by this Security Mstrument by reason of any demand made by the original Rorrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or
preciude the exercise of any right or remedy.
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12, Suceessore and Assigns Bound; Jolu? and Several Lisbility; Co-signers. The covenants and agreements of this
Security fnstrument shail bind and benefis the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securiy
Instrument but does not execute the Note: (2} is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (0} is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrowsr way agree to extend, modify, forbear
or make any accommodations with regard o the terms of this Security Insirument or the Nete without that Borrower’s
consent. '

3. Laosn Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest er oiher loan charges coflecied or 1o be collected in connection with the
loan exceed the permitted fimits, then: {2) any such loan charge shall be reduced by the amount necessary o reduce the
charge to the permisted limit; and {b) any sums already collected from Bosrower which exceeded permitted Hmits will be
refunded to Rorrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be weated as a partial prepayment withou:
any prepayment chargs under the Note.

14, Netices. Any notice to Borrower provided for in this Security Instrument shail he given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shali be given by fivst class mail o
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice proviced for in this
Security Instrumen: shail be deemed to have been given tc Borrower or Lender when given as provided in this paragraph.

i5. Governing Law;Severability, This Security Instrument shali be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable,

18, Borrower’sCopy. Borrower shali be given one conformed copy of the Note and of this Security Instzument,

17. Trausfer of the Property or a Beneficial Interest in Borrower, If ali or any part of the Property or any interest in it
Is sold or wansferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nawral persen)
witheut Lender’s prier writren consent, Lender may, at its option, require immediate payment in full of ail sums secured by
this Security Insirument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

H Lender exwrcises this option, Lender shall give Borrower notice of acceleration. The notice shail provide z period of
not jess than 30 days from the date the notice is delivered or mailed within which Borcower mast pay all sums secured by this
Security Instrument.  If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permiited by this Security Instrument without further notice or demand on Borrower.

{8. Borrower’s Right to Reinstate, If Borrower meels cerin conditions, Borrower shail have the right to have
enforcement of this Security Instrument disconfinued at any time prior to the earlier of: (a) § days {(or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale confained in this
Security Instrument; or (b) entry of a judgment snforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as ifno acceleration had occcurred
(b) cures any default of any other covenunts or agreements; {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not fintieed io, reasonable attorpeys’ fees; and (d) takes sech action as Lender may reasonably
require to assure that the Hen of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation (o pay
the sums secured by this Security Instrument shall continus urchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligasions secured hereby shall remain fuily effective as if no aceeleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

1%. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be scid one or more times without prior notice io Borrower. A sale may result in a change in the emity
{known as the "Loan Servicer") that collects monthly payments due vader the Note and this Security Instrument. There also
may be one or more changes of the Lean Servicer unrelated to a sale of the Nowe. If there isa change of the Lean Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address (o which payments should be made. The notice
will alse comain any other information required by spplicable law.

20, Huzardeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or i the Property. Borrower shail not do, ner allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shail not apply 1o the presence, use,
or storage on the Properiy of small quaniities of Hazardous Substances that are generally recognized to be sppropeiate to
normal residential uses and to maintenance of the Property,

Borrower shail promptly give Lender written notice of any investigation, claim, demand, Jawsuii or other action by any
governmenial or reguiatory agescy or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authoriry,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail
promptly iake all necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or huzardous substances by
Eavironmental Law and the follewing substances: gasoline, kerosene, other flammable or toxic petreleum products, ioxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicaciive materials. As used
in this paragraph 20, "Environmental Law" means federal Jaws and laws of the jerisdiction where the Property is located that
relate to bealth, safery or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows:

21. Acceleration; Remedies. Lencer shall give notice to Berrower prior (o acceferation folfowing Borrower's breach of
any covenani or agreement in this Security Instrument {but not prior to aceeleration under paragrapht 17 unless applicable
faw provides atherwise). The notice shall specify: (2} the defauli; (b) the action required to cure the defhult; (o) a date, not
less than 30 days from the date the notice is glven to Berrower, by which the defauly must be cured; and {(d) that failure
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instruraent and sale of the Progerty. The notice shail further inform Borrower of the right 1o reinstate after acceleration and

»
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the right o bring 2 court action io assert the non-cxistence of a default ot any other defense of Borrower to acceleration and
sale. If the defauli is not cured on or before the dute specified in (ke notice, Lender at its opiion may require immedizte
payment in full of ali sums seeured by this Security Instruinent without further demand and may invoke the power of sale and
any ether remedies penmitied by applicable law. Lender shall he eatitied o colleet all expenses incurred in pursuing the
rentedies provided in this paragraph 21, including, but not limited to, ressonuble aworneys’ fees and costs of tile evidence.

If Lender invekes the power of sale, Lender shall execuse or cause Trustes to exceuie & written nodce of the ocourrence
of an event of default asd of Lender’s election to cause the Property 10 be sold and shall cause such notice o be recorded
in each county in which any part of the Property is located. Leader or Trustee shall give notice of sale in the manaer
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, withcut demand on Borrower, shall seli the Properiy at public auction to the highes: bidder at the
time znd place and under the terms designated in the notice of sale in ome or more parcels and in any order Trusiee
determines. Trustes may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Properiy at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made (herein.
Trustee shall apply the proceeds of the sale in the following order: () to il expenses of the sale, including, but not limited
to, reasonable Trustee's and attorneys’ fees; (b) 0 all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled o it

2Z. Recomveyanee., Upon payment of all sums secured by this Security Instrumeni, Lender shall request Trusiee 1o
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instcument to Trustee. Trustee shall reconvey the Property without warraniy 10 the person or persons legaily eatitied to it
Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid to 2 third party Trustee for
ervices rendered and charging of the fee is permitied under applicable law. . Such person o persoins shall pay any recordation
costs.

23. Substitute Trusice, Lender may from tme o time remove Trustee and appoint & successor trustee to any Trusice
appointed herennder. Withour conveyance of the Property, the successor trustes shall succeed to all the titte, power and
duties conferred upon Tustee herein and by spplicable law.

Z4. Autormeys’Fees, As used in this Security Instrument and in the Note, "autoroeys’ fees” shall incfude any attorneys” fees
awarded by an appellate court,

25. Riders to this Security Insirument, If one or more riders are execured by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend and
suppleraent the covenants and agreemenis of this Security Instrument as if the rider(s} were a part of this Security Instrument.
iCheck applicable box(es)}

-
D Adjustable Rate Rider D Cendominium Rider LJ 14 Family Rider

L) Graduated Payment Rider [J Planned Unit Development Rider D Biweekly Payment Kider

! ! ] r]
L.t Balicon Rider D Rate Improvemenmt Rider L. Second Home Rider

D Other(s) fspecify}

WARNING

Uniess you previde us with evidence of the insurance coverape as reguired by eur confraet or loan agreement, we may
purchase insurance at your expense fo protect our interest. This insurance may, but reed niot, also profect your interest.
if the colisteral hecomes damaged, the coverage we purchase may aot pay ary claim you make er any claim made apainst
you. You may later cancel this coverage by previding evidence that you have ohtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us, The cest of this inswrance may be added to your
contract or loan balance. If the cost is added to your centract er loan balance, the interest rate on the underlying contract
or iear will apply to this added amount, The effective date of caverage may be the date your priov coverage lapsed or the
date you failed to provide proof of coverage.

The coverage we purchase may be considerably niore expensive than insursnce you can cbtain on your own and may
net satisfy any need for property damage coverageor any mandatery Hability inserance requirements imposed by applicable
faw,

OREGON-Single Family-FNMAFRLMC UNTRORM INS"?.% MENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument ?nd in any rider(s) execuied by Borvower aud recorded with it. N .
1

3 »

) /’ 154 \

i L g ‘

: e P/ ey

1\> T,/éz ) 7) (8eal) \Llf‘u"""" ™ ),’ \\r/‘ (Seal)
BILL PAUL JENNINGS Borrower J.Z\M;_‘?E ANN JENNINL—,-S/ ¢ Borrower

(Seal) (Seal)
Borrower Borrower

{Seal) {Seal)
Borrower Borrower
Wiiness: Witness:

STATE OF OREGON, XLAMATH County ss:

Ou this g¢h day of  geptember, 1997 , personaily appeared the above named

BILL PAUL JENNINGS and JAMIE ANN JENNINGS and acknowledged
the foregoing instrument i be  their voluntary act and deed,

{Oificial Seai)
My Commission e¢xpires: 8/15/00. Bﬂfaze

.

. N .
R e S R SR Ig / \ = )
ottt ) 1N T md o
NOTARY PUBLIC-OREGON  § N"'-“?' paie o 0 Oregort
#7/ COMMISSION NO. 058748
{5 COMMISION XPIRES AUG. 15, 2005
LHEESTSREST %3&4&*?"\%“’%%
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. 8aid note or notes, together with all
other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and t veconvey, without warranty, ail thc esiate now held by you under
this Deed of Trust to the person or persens legally entitied thersto.

OREGON-Single Family-FrMA/FHLMC UNRFORM INSTRUMIENT
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EXHIBIT “AY Q%Cﬁﬁgﬁz
PROPERTY LEGAL DESCRIPTION

All of Lot &4, Block 4, TOWN OF LINKVILLE, NOW THE CITY OF
KLAMATH PALLS, OREGON, in the County of Klamath, State of
Oregon. EXCEPTING THEREFROM that portion of said lot formerly
conveyed by ada H. Smith, et vir, to Chas. E. Worden, described
ag follows:

Beginning at a point in the Easterly line of Ewauna Street
{(formerly Juniper Street), where the line between Lots 4 and 5
in said Block ¢ intersects the said Easterly line of Ewauna
Street: thence Southerly along the line between said lins of
Lots 4 and 6 in said Block 4, 55 feet to the Southeast corner of
said Lot 6; thence Southwesterly at right angles 28.81 feet to
the Easterly line of said Ewauna Street; thernce along said

ne £2.08 feet to the place of beginning,

™
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PREFAYMENT RIDER

Loan No.: 5311126
Date: . SEPTEMBER 4, 1597

Borrower(s): BILL PAUL JENNINGS, JAMIE ANN JENNINGS

FOR VALUE RECEIVED, the undersigned ("Berrower") agree(s) that the following provisions shall be
incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed of even date herewith (the "Security Instrumeni®) executed by Borrower, as trustor or mortgagor, in favor
of BNC MORTGAGE, INC. (*Lender™},
as beneficiary or morigagee, and also into that certain promissory note of even date herewith (the "Note")
executed by Borrower in favor of Lender. To the exten: that the provisions of this Prepayment Rider fthe
“Rider") are inconsistent with the provisions of the Security Instrument and/or the Note, the provisions of th
Rider shall prevail over and shall supersede any such inconsistent provisions of the Security Instrumeant and/or
the Note.

A

Section 4 of the Note is amended 1o read in its entirety as follows:

" 4. BORROWER'S RIGHT TO PHEPAY; PREPAYMENT CHARGE
I have the tight to make paymeuts of principal ar any time before they are due. A payment
of principal only is known as a "prepayment.” When 1make a prepayment, I wilitell the Note Holder
in writing that [ am doing so. The Note Holder willuse all of my prepayments to rednce the amount
of principal that I owe under this Note. If I make a parcial prepayment, there will be no changes in
the due dates of my monthly payments unless the Note Holder agrees in writing to those changes.
If within SII'TY { 60 ) menths from the date of execution
of the Security Instrument (as defined below) Imake a full prepayment or partial prepayment(s), 1
will at the same time pay to the Note Holder 2 prepayment charge in an amount egual to
SIX ¢ 6 ) months’” advance intersst on the amount of
the prepeyment that, when added to sll other amounts prepaid during the 12-month pericd
immediately preceding the date of the prepayment, exceeds
TWENTY PERCENT
percemt {20 %) of the original principal amoum of this Note.”

IN WITNESS WHEREQGF, Borrower has executed this Rider on the day of

NOTICE TO BORROWER

Do not sipn this loan apreement before you read it This lean apreement provides for the pavment
of a pensity if you wish to _repay the losn prior o the date provided for repzyment in the loas
agresioent.

}

,/
A .
Ll )25 5565 [l O

Borrower Date OWer i
BILL PAUL JENNINGS ZMIE ANN JENNING

Borrower Borrower

Berrower

STATE OF QREGON: COUNTY OF KLAMATH !

Filed for racord at request of
of Sept. AD, 1 ] ] A, M., and duly recorded in Vol
of Mortgage on Page ___30726
EcmuhaG cisch, County Clerk
$45.00 : =3" e fSé,;z j
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