45618

LOAN # 6303700015

When recorded retum o

Vol 197 Page__ 30219

T

KLAMATH FIRST FEDERAL
SAVINGS & LOAN ASSOCIATION
340 MATN STREET
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LINK OF CREDIT BEED OF TRUST
(With Fature Advance Clayse)

DATE AND PARTIES. The date of this Deed of T rust {Security Instrument) is . SEPTEMRER 15,1697
and the parties, their addresses and tax identification numbers, if required, are as foltows:

GRANTOR:
THOMAS J. PREWITT aka TOM PREWITT AND
JILL J. PREWITT aka JILL PREWITT, H & W

L3I checked, refer to the attached Addendum incorporated herein, for additional Crantors, their signaivres and
acknowledgments.

TRUSTEE:
WILLIAM L. SISEMORE

LENDER:
ELAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

CONYEYANCE, for g0od and vatuable consideration, the receipt and suificiency of which is acknowledg=d, and
to secure the Secured Debt (defined below)} 2nd Grantor’s performance under this Security Instrumeat, Grantor
irrgvocably grants, conveys and selis to Trustes, in trust for the benefit of Lender, with power of sale, the following
described property:

LOTS 1 AND 2 IW BLOCK 2 OF WEST CHILOQUIN, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, CREGON.

TAX ACCOUNT # 3407~0340D-07500 KEY # 152859

{City)

Together with all rights, casements, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and al} existing and future improvements, structures, fixtures. and replacemenis that
may now, or af any time in the future, be part of the real estaze described above (all referred to as “Property™).
WA at any one
shall not exceed 3 27,000, 00%%% - This Hmilation of amount docs not inclug

other fees and charges validiy made persuant t¢ this Security Instrument. Alsc, this limitation doss

advances made under the terms of this Security Instrement to protect Lender's security and to pert

covenants contained in this Security Instrument,

MAXIMUM OBLIGATION LIBIT. The total principal amount secured by this Security Instrum

SECURED DEBT AND FUTLURE ADVANCES. The term “Secured Debt” is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidencs f

below and all their extensions, rezewals, modifications or substitutions. {Wien referencing the debis el i
suggesied that you: include iterns suck as borrowers’ RS, note amounts, interest rates, maturizy dutes, etc, }
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. Al future advances from Lender to Grantor or other future obligations of Grartor to Lender under any promisscry
note, contract, guaranty, or other evidence of debt executed by Grautor in favor of Lender executed affer this
Security Instrument whether or not this Security Instrument is specificaily refersnced. If more than one person
signs this Security Instrument, cach (rantor agrees that this Security Instrument will secure al! future advances and
future obligations that are given {o or incurred by any one or more Grantor, or any one or more Granter and
others. Ali future advances and oiher fuiure obligations are secured by this Security Instrument even though 2l of
part may not yet be advanced. All futur2 advances zod other futire obligatious are secured as if made on the daic
of this Security Instrument. Nothing in this Security Instrument shall constitute 2 commitment to make additional
or future loans or advances in any amount. Any such commitmient must be agreed o in 2 scparate writiag.

D.

this Security Instrument,
This Security Instrument will not secure any other debt if Lender {ails to give any required notice of the right of rescission.
PAYMENTS. Grentor agrees that all payments under the 3ecured Debt will be paid when dus and in accordance
with the terms of the Secured Diebt and ks Security Instrument.
WARRANTY OF TITLE. Grantor warrants that Grantor it or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right {o irrevocably grant, convey and seil the Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.
PRIOR SECURITY INTERESTS, With regard to ony othes morigage, deed of trust, security agreement or other lien
doecurment that created a prior security interest or encumbrance on the Property, Grantor agrees:

Te make all payments when due and to perform or comply with ali covenants.

B. To promptly deliver to Lender any notices that Grantor receives from the holder.
. Not to allow any modification or extension of, nor to request any future advances undsr any note of agreement

secured by the lies document without Lender’s prior writien consent.
CLATMS AGAINST TITLE. Grantor will pay all taxes, assessments, licns, encumbrances, lease payments, ground
rents, utilities, and other charges relating to the Property when due. Lender may require Grantor to provide to Lende
copies of ali notices that such amounis are due and the receipts cvidencing Grantor'’s payment. Grantor will defend
title to the Property against any claims that would impair the lien of this Security Instrumient. Grantor agrees 13 a5z
to Leader, as requested by Lender, any rights, claims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property.
DUR ON SALE OR EMNCUMBRAMCE. Lender may, at its option, declare the entire balance of the Secured Debt o
be immediately due and payable upon the creation of, or contract for the creation of, any lien, encumbrance, transfer
or sale of the Property. This righi is subject to the restrictions imposed by federal law (12 CF.R. 591, as applicable.
This covenant shall run with the Property and shall remain in effect vatil the Secured Debt is paid in full and this
Security Instrurnent is released.
PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all repairs that are reasonably necessary. Grantor shail not commit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the occupancy and use will not substantially change without Lerder’s prior wriiten
conssnt. Grantor will not permit any change in any license, restrictive covenant or easement without Lender’s prior
written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor. and of
any joss or damage to the Property.
Lender or Lender’s agents may, st Lender's option, enter the Properiy at any rzasonable time for the purpose of
inspecting the Properiy. Lender shali give Grantor notice at the time of or before an inspection specifying a
reascnable purpose for the inspection. Any inspectiou of the Property shall be entirely for Lender’s benetit and
Grantor will in no way rely on Lender’s inspection.
AUTHORITY 7O PERFOREM. I Grantor fails to perform any duty or any of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them io be performed. Grantor appeints Lender
as attorney ia fact to sign Grantor's name or pay any amouii necessary for performance. Lender's right to perform: for
Grantor shall not create an obligation to perform, and Lender’s failure to perform will not preclude Lender from
exercising any of Lender’s other nights under the law or this Security Irstrument. If any construction on the Property is
discontinued or not carried on in a reasonable manner, Lender may take all steps necessary to protect Leader’s
security interest in the Property, including completion of the construction.
ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, conveys and sells to Trustee, in trust for the
benefit of Lender, as additional security all the right, title and inierest in and to any and i exisiing or future leases,
subleases, and any other written or verbal agrezments for the use and occupancy of any portion of the Preperty,
including any extensions, renewals, modifications ot substitutions of such agreements (all referred 10 as “Leases”} and
rents, issues and profits (all referred to as “Reuts™). Grantor will promptly provide Lender with rue and correct
capies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in default under the terms of this Security Instrument.
Grantor agrees that this assignment is immediately eifective between the parties to this Security Instrument. Grantor
agrees that this 2ssignment is effective as to third parties whea Lender or Trastee takes affirmative action prescribed by
law, and that this assignment will remain in effect duzing any redemption peried uniil the Secured Debt is satisied.
Grantor agrees that Lender or Trustee may take actual possession of the preperty without the necessity of commencing
legal action and that actual possession is deemed to occur when Lender, or its agent, nofifies Grantor of default =nd
demands that any tenant pay all future Rents directly to Lender. On receiving notice of default, Grantor will enderse
and deliver to Lender apy payment of Rents in Grantor’s possession and will receive any Rents in trust for Lender and
will not coramingle the Rents with any other funds. Any amounts collected will be applied as provided in this Security
Instrument. Grantor wartants that no defauit exists under the Leases or any applicable landiord/tenant law. Grantor
also agrees t¢ maintain and require any tenant to comply with the terms of the Leases and applicable law.
LEASEHOLDS; CONDGMINTUMS,; PLANNED UNIT DEVELOPMENTS. Granter agrees to comply with the
provisions of any leass if this Security Instrument is on a leasehold. If the Property includes a unit in a condominium
or a planned unit development, Grantor will perform all of Grantor’s dulies under the covenants, by-laws, or
regulations of the condominium or planned unit development. :
BEFALULT. Grantor will be in default if any party obligated on the Secured Daldt fails to m
Grantor will be in defoult if a breach occurs under the terms of this Security Instrumeni or any ¢ g
exceuied for the purpose of creating, securing or guarantyiong the Secured Debt. A good beliaf by Lender that
Lender at any lime is insecurs with respect to any pervon of extity obligated on the Secured Debt or that the prospect
of any payment or the value of the Property is impaired shall also constitute an event of default.
REMEDRIES OM DEFAULT. In some instances, federal and state law will require Lender to provide Grantor with
notice of the ripht to cure or other notices and may establish time schedules for foreclosure actions. Subject to these
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limitations, i any, Lender may accelerate the Secured Idebt and foreclose this Secuxity Instrument in 2 manner
provided by law if Grantor is in defauli.
At the optien of Lender, ail or any part of the agreed fees and charges, accraed interest and principal shall become
immediately due and payable, aficr giving notice if required by law, upon the accurrence of a default or anytine
thereafter. In addition, Lender shall be eniiticd to all the remedies provided by faw, the terms of the Secured Debs,
this Security Instrument and any related documents, including without limitation, the power {o sell the Property.
i there is a default, Trustee shall, in addition to any other permitted remedy, at the request of the Lender, advertise
and sell the Property as a2 whole or in separatc parcels at public auction to the highest bidder for cash and coavey
absolute title free and clear of all right, title and interest of Grantor at such time and place as Trusiee designates.
Trustee shall give notics of sale including the time, terms and place of sale and a description of the Property 1o be sold
as required by the applicable law in effect at the time of e proposed sale,
Upon sale of the Property and to the exient not prohibited by law, Trustee shail make and deliver a deed to the Property
sold which conveys absolute title to the purchaser, and afler tirst paying all fees, charges and cosis, shall pay 10 Lender al}
moneys advanced for repairs, taxes, insurance, liens, assessments and prior eacumbrances and interest thereon, and the
principal and interest on the Secured Debht, paying the surplus, if any, 10 Grantor. Lender may purchase the Property.
- The recitals in any deed of conveyauce shall be prima facie evidence of the facts set forth therein,
Al remedics are distinet, cumulative and not exclusive, znd the Lender is entitled to all remedies provided at law or
equity, whether or not expressly set forth, The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the balancé is die or is accelerated or after foreclosure proceedings are filed shall not constituie a
waiver of Lender’s right to require complete cure of any existing default. By not exercising any remedy on Grantor's
“default, Lender does not waive Lender’s right to later consider the event a défault if it continges or happens again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when
prohibited by law, Grantor agrees to pay all of Lender’s expenses if Grantor breaches 2py covenant in this Secarity
Instrument. Grantor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
atherwise protecting the Property and Lender’s security interest. These expenses will bear interest from (he date of
the payment until paid in fuli af the highest interest rate in effect as provided in the icrms of the Secured Debt,
Grantor agrees to pay ail costs and expenses incurred by Lender in coliccting, enforcing or protzcting Lender's rights
and remedies under this Security Insirument. This amount may include, but is not limited 1o, attorneys’ fees. court
costs, and other legal expenses. This Security Instrument shail remain in effect until releasad, Granter agrees (o pay
{or any recordation costs of such release.
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES, As used in this section, (1) Environmental! Law
means, without limitation, the Comprehensive Finvironmentai Response, Compensation and Liability Act (CERCLA,
42 US.C. 9601 et seq.}, and all other fe ieral, state and local laws, reguiations, ordinances. court orders. attorney
general opinions or interpretive letters concerning the public health, safety, welfare, environment or a hazardous
substance; and (2) Hazardous Substance means any {oxic, radioastive or hazardous material. waste. pollutant or
contaminant whick has characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The term inciudes, without lmitation, any substances defined as “hazardous
material,” “toxic substances,” “hazardous wasie™ or “hazardous substance™ under any Environmental Law,
Graator represeats, warrants and agrees that:

A. Exeept as previously disclosed and ackniowledged in writing to Lender. no Hazardous Substance is or wilf be
lorated, stared or released on or in the Property. This restriction does not apply to smal! quantitics
Huzardous Substances that are gencrally recognized to be appropriaie for the sommal wse and MLUNECNAnce: ¢
the Property.

Except a5 previously disclosed and acknowledged in writing to Lender, Grantor and every tenant !

and shall remain in full compliance with any applicable Environmental Law.

Grantor shall immediately notify Lender if a reiease or threatened release of 2 Hazardous Substance accurs o1,
under or about the Property or there is a violation of any Environmental Law concerning the Property. In such
an event, Grrantor shalf take all necessary remedisl action in accordance with any Environmenial Law,

D. Grantor shall immediately notify Lender in writing as soon as Grantor has reason to believe there is any
pendiag or threatened investigation, claim, or proceeding relating to the release or threatened release of any
Hazardous Substance or the violation of any Environmental Law.

18. CONDEMNATION. Grantor will give Lender prompt notice of any pending or threatened action, hy private or
public entities to purchase or take any or al} of the Property through condemnation, eminent domain, or any other
means. Grantor authorizes Lenider to intervene in Grantor's name i any of the above described actions or claims.
Grantor assigns to Lender the proceeds of any award or claim for damages connected with a condemnation or other
taking of all or any pari of the Property. Such proceeds shall be considered payments and will be applied as provided in
this Security Instrument. This assignment of proceeds is subject to the torms of any prior morigage, deed of frust,
szeurity agreement or other lien docment.

URANCE. Grantor shall keep Property insured against loss by fire. flood. theft and other hazards and risks
reasonably associated with the Property due fo its type and location. This insurance shall be maintained in the :
and for the periods that Leader requires. The insurance carrier providing the insurance shali be chosen by Grant
subject 1o Lender's approval, which shall not be uareasonably withheld. If Grantor fails to maintain the coveraos

scribed above, Lender may, st Lender’s aption, obtain coverage to protect Lender's rights in the Property accordis

to the terms of this Security Instrument,
All insurance policies and renewals shall be acceptable to Lender and shall include a standard “moriga:

where applicabls, “loss payee clause.” Grantor shall immediately notify Lender of canceliation or termtination

usurance. Lender shall have the right io hold the policies and renewals. If Lender requires. Grantor shall immediately

;
give to Lender alf receipts of paid premiums and renewal notices, Upon loss, Grantor shall give immedi
the Insurance carrier and Lender. Lender may make proof of Joss if ot made wmmediately by Grantor.
Unless otherwise agreed in writing, all insurance proceeds shall be zpplied 1o the restoration or repair

or to the Secured Debt, whether or nnt then due, 2¢ Lender’s optien. Any application of
extend o postpone the due date of the scheduled payment nor change the amount of
paid to the Grantor, If the Property is acquired by Lender, Grantor right to anv i
resiiting from dumage (o the Property before the acquisition shali pass fo Lendey to
immediately before the acquisition,
78, ESCROW FOR TAXES AND INSUBANCE. Unless otherwise provided in a separate ageeement, Grantor will nos
be required to pay to Leader funds for taxes and insurance in eSCrow.
21 FINANCIAL REPORYS AND ADDITIONAL DOCUMENTS, G
financial statement or information Lender may deem reasonably necessary. Graator
any additional documents or certifications that Lender may consider necessary 1o perfc
Graator’s obligations under this Security Instrument and Lender’s lien status on the Property.,
22, JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. Al duties
under this Security Instrument are joint and individual, If Grantor sizos this Secusity Instnunent but doss aot sign an

(age 3of 4
o
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evidence of debt, (Grantor does so only to morigage Gramtor's interest in the Property 1o secure pavinent of the
Secured Debt and Grantor does not agree to be porsonally liable on the Secured Debt. If this Secaurity Instrument
$ecures 2 guaranty between Lender and Grantor, Grantor agiees to waive auy rights that may prevent Lender from
bringing any action or claim against Grantor or any party indebted under e obligation. These rights may include, but
are not limited to, any anti-deficiency or one-action laws. Grantor agrees that Lender and any pariy o this Security
Instrument may extend, modify or make any change in the lenms of this Security Instrument or any evidence of debt
without Granior's consent. Such s change will not release Grantor from the terms of this Security Instrumment. The
duties and bensfits of this Security Instrument shall bind 2nd benefit the successors and assigns of Grantor and Lender.
APPLICABIE LAW,; SEVERABILITY; INTERPRETATIORN, This Security Instrument is governed by the laws of
the jusisdiction in which Lender is iocated, except to the exient otherwise required by the laws of the judsdiction
where the Property is located. This Security Instrument is compiete and fully integrated. This Security Insirument may
a0t be amended or modified by oral agreement. Any sectien in this Security Instrument, altachiments, or any
agreement related to the Secured Debt that canflics with applicable law will not be effective, unless that faw expressly
or impliedly permits the variations by written agreement. It any section of this Security Instrument cannot be enforced
according 15 its terms, that section will be severed and will not atiect the enforceability of the remainder of this
Security Instrument. Whenever used, the singutar shall include the plaral and the piural the singular, The captions and
headiags of the sections of this Security Instrument are for convenience oniy and are not to be used to interpret or
define the terms of this Seeurity Instrunient. Time is of the essence in this Security Instrumnent,

23, SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trust
Successor trustee without any other formality than the designation in writing, The successor
convevance of the Property, shail succeed to all the title, power and duties conferrad upon Truste
Iustrument and applicable law.

25. NOTICE. Unless otherwise requived by law, ary notice shall be given by delivering it or by mailing it by firs
mail te the appropriaie party’s address on page 1 of this Security Instrument, or o any other address desi,
writing. Notice to one grantor will be deemed fo be notics to all grantors.

26, WATVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemption righis
relating to the Property.

27. OTHER TERMS, If checked, the following are applicable to this Security Instrument:

B Lise of Credit. The Secured Debt includes a revoiving line of credit provision. Although the Secured Debt
may be reduced to a zero balance, this Security Instrumen: will remain in effect unti released.

{J Construction Lean. This Security Instrument secures an obligation fncurred for the construction of an
improvement on the Property.
Fisture Filing. Grantor grants to Lender a security interest in all geods that Granior owns now or in the
future and that are or will become fixtures related to the Property. This Security Instrument saffices zs a
financing statement and any carbon, photographic or other reproduction may be filed of record for purposes
of Article 9 of the Uniform Comrmercial Code,

¢ and appoint a
irustee, without
¢ by this Security

Riders. The covenants and agreements of each of the tiders checked below are incorporated inte 2nd
supplement and amend the terms of this Security Instrument. [Check all applicable boxes]

U Condominium Rider [ Planned Unit Development Rider [X] Other ... HAZARD.. INSURANCE..RIDER..
Additional Terms. The terms of the agreement described in paragraph 4 provide that
the interest rate on the grantors indebtedness under this agreement mav vary
from time to time in accordance with such rate or rates as described therein,

At the time we release the deed of trust, you will he charged a reconveyance
fee of not less than $5.00. You shall also pay any recordation cost.,

SIGNATURES: By signing below, Grantor agrees 1o the terms and covenants contained in this Security Instrument and in
any attachments. Grantor also acknowledpes receipt of a copy of this Security Instrument on the date stated on page 1.

e s .

7 . .7 ///// s = .
i M A N 7 O e
SWITT aka TOM PREWITEDae} ] (3igfiﬂy‘§JILI_¢/X)’ PREWITT aka JILL. FREWITT

L

P

ACKNOWLEDGMENT:

STATE OF QREGON s COUNTY OF e
tbdnial)  This instroment was acknowledged before me this ...

by THOMAS. .L.PREWITT. aka. TOM. PREWITT. A0 JITLL.L.,

St i

OFFiSsen SF
TERESA M. MILES
HOTARY PUBLIC - CREGON
CUMMISSION NO. 05TRE0
SI0H EXFIRES 8OV, 03, 2000
R Lty

REQUEST FOR RECONVEVANCE
(Not 1o be completed until paid in fuli}
TO TRUSTER:
The undersigned is the holder of the noie or notes szeured by this Deed of Trust. Szid note or aaotes, together with aji
other mdebtedness secured by this Dead of Trust, have been paid in full, You are hereby directed to cance] this Deed
of Trust, which is delivered hereby, and to reconvey, withont wartanty, all the estaie now held by you uagder this
Deed of Trust to the person or persons legally entitled thereto.

{Authorized Bank Sigaature)
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HAZARD INSURANCE LOAKR RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A PRGVISION ALLOWING THE
LEMDER TO PLACE HAZARD INSURANCE ON THE PROPERTY AMD ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.

WARNING

.

Usleas you, (the "Borvower”) provide ug, {the “Leader’) with evidence of lasuranee coversge s required
by our contract wr losn sgreement, Lender may purchage insurince at Borrower’s cxpense 10 protect the
Lender’s interest, This insuranee may, but need nol, also protact the Borrower’s interest, If the collateral
becomes damaged, the coverage the Lender purchased maay not pay any cdzim Borrower makes or any claim
made against the Borrower. Bomower may Iater cancel this coverago by providing evidenec that Borrower has
obtained property coversge clsewhere,

The Borrower is responsible for cost of any insurance purchnsed by Lender. The cost of this insurance
may be added to your contract or loan balancs. If the cost is added to the contract or Joun balance, the interest
rate on the underlying contract or loan will spply to this added amount, Effective date of covesage may be the
date the Borrower's prior eaverage lapsed or the date the Borvower failed to provide preof of coverage.

The coverage Lender purchaces may be considesably more expensive than insurance the Borrowar ean
obtain on Borrower's own and may not satisly any need for property damsge coverage or other mandalory
Gability inshrance veguirements unpcsed by appliceble Iaw. Ry signing this the Borrower agrees to all of the
above,

] oneww*mr_ﬂvms J. PR:WIT"‘ aka

TOM PRE 'Il i
.lf' ij -”/41,;" /""//

’ﬁo“ﬁjﬁﬂ JILE'Y. PREVITT aka
A JILL PREWITT

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

First Federal the nd
229 o'clock ____P. M., and duly recorded in Vol __ M7

Filed for record at reguest of Klamath
of Sept. AD,19 97 wm__ 2
of Mortgases on Page _ 30919
; Bernetha G. Letsgh, County Cierk
{f;f//,f,f FaWAZ Y,




