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TRUST DEED

THIS DEED OF TRUST ("Sceurity Instrument”) is made on  September 16, 1997
: )

The trustor is Rodney J. Dailey And Rebecca L. Dailey,An Estate In Fee Simple As Tenants By
The Entirely

("Borrower™).
The trustee is Lucy £. Kivel, Esq.
{"Trustee").
The beneficiary is THS Hortgage Inc., dba The Money Store

which is organized and existing under the laws of New Jersey
and whose address 59570 SW Barbur Bivd., Suite 211 Portiand,
OR 97218
("Lender™).
Borrower owes Lender fhe principal svm of Sixteen Thousand, Five Hundred and 00/100

Dollars (G.8. $16,500.00 ), together with interest. This debt is evidenced by Borrower’s note dated the same
date as ihis Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid earlier, due
and payable on  (ctober 1, 2012 . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and ail renewals, extensions and modifications; (b) the payment of all other
sumis, with interest, advanced under Paragraph § to protect the security of this Security Instrument; and (¢) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Noie. For these purposes, Borrower irrevocably
granis and conveys to Trustee, in trust, with power of sale, the following described property located in

Kiamath County, Cregon:

(SEE EXHIBIT "A" ATTACHED)
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being the same property commenly known as: 7651 Hwy 66, Klamath Falls, OR 97601- 0600
{"Property Address”}.

TOGETHER with all the improvements now or hereafter erecied on the property, atd all casements, rights, appurienances
and rents, ali of which shall be deemed to be and remain a pact of the property covered by this Sccurity Instrument. All of the
foregoing, together with such property (or the leaschold estae if this Scourhty Instrument is on a leasehold) are called ¢
"Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mong
grant and convey tae Property, and that the Property is unencumbered, except for encumbrances of record, Bomower
warrants and covenants that Borrower will defend generally the ritle to the Property against all clsims and demiands, subject 10
encumbrances of record. Borrower further warrants, represents and covenants as foliows:

i. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.

2. Funds for Taxes and Insurance, If required by Lender, and subject to applicable taw, Borrower shall pay to Lender
on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may aitain priority over this Security Instrument as z lien on the Property; (b) yearly leaselhiold payments or
ground renis on the Property, if any; (o) yeasly hazard or property insurance premiums; (d) yearly flood insurance preiniums,
if any; and (e) yearly mortgage insurance premiums, if any, These items are called "Escrow Items." Lender may, at any
time, collect and hold Funds in an amount not to exceed the maximum amount a leader for a federslly related mortgage foan
may require tor Boirewer's escrow zccount under the federal Real Estate Settlement Procedures Act of 1974, as amended from
time to time, 12 U.S.C. Section 2607 ef seq. ("RESPA"™), unless another law that applies to the Funds sets a lesser amount. If
0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Leader may cstimaie the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Irems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loaa Bank. Lender shail apply the Funds to pay
the Escrow liems. Lender may not charge Borrower for holding aud applying the Funds, annually znalyzing the escrow
accoun, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law permits Lendst
tc make such a charge. However, Lender may roquire Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, ualess applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shail not be required to pay Borrower any interast Or earnings on
the Funds. Borrower and Lender may agree in writing, howsves, that interest shall be paid on the Funds. Lender shall give
te Borrower, without charge, an annual accounting of the Funds, shewing credits and debits to the Funds and the purpose for
which each debit 1o the Funds was made. The Funds are pledged a5 additional security for all sums secured by this Security
instrument,

If the Funds held by Lender excecd the amounts perrmitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the reguirements of applicable law, 1 the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amourd necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Iusirument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Praperty, Lender, prior to the acquisition or
saie of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest teceived by Lender shall be appiied as provided in
the Mete. If Borrower owes Lender any late charges, or other fees or charges {"other charges™), they will be pavable upan
demand of Lender, Unless prohibited by law, the application of paymenis may be affected by the imposition of other che
Therefore. payments of other charges, whether paid to Leader in addition to the monthly payment or SepATAICIY .

applied in a manner at the absolute discretion of the Lender. Borrower agrees that Lender may apply any payment

under Parapraphs 1 and 2, either first to amounts payable under Paragraph 1, or first o amounts payable under Paragraph 2.

1
1
1
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4, Prior Mortgages and Deads of Trust; Charges; Liens. Eorrower shall perform all of Borrower’s obligations un
any morigage, deed of trust or other security agreement with a lien which has priority over this Security Instrumens, i
including Borrower’s covenants 1o make paytuents when due. Borrower shail

otlier charges, fines and impositions attributable to the Property which may aitain 2 priority over this Security Instrume
teaschold payments or ground rents, if any,

5. Insurance. Borrower shail keep the improvements now existing or hereafter erccted on the Property insured against
toss by fire, liazards included within the term "extended coverage, " fiood and any other hazards as Lender may require, from
time to time, and in such amount and for suc periods as Lender may reguire.

The insurance carriar providing the ipsurance shall be chosen by Borrower subject to appraval by Lender; provided
that such approval shail not be unreasenably withheld. I the Borrower fails o maintain the coverage described above, Lender
may, at i3 optien, obtain coverage to protect its rights in the Property in accordance with Paragraph 8. All insurance policies
and remewals thereof shall be in a form acceptable to Lender and shall include = standard mortzage clause
in favor of and in a form aceeptable to Lender. Lender shall have the right to hiold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust or other security agreement with a Hen which has priority over this Security
Instrument. If any insurance proceeds are made vayabie 10 Borrower, Borrower shatl promptly pay such amounts to Lender,
inciuding, without limitation, the endotsement to Lender of any proceeds made by check or other draft.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied (o restoration or repair
of the Property damaged, if the restoration or fepair is economicaily feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessensd, the insurance proceeds shall be
applied 1o the sums secured by this Security Instruent, whether or not then due, with any excess paid to Borrower.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pesipone the due date of the monthly payments referred 1o in Paragraphs 1 and 2 or change the amounts of the paymen’s, |
under Paragraph 18 the Property is acquired by Lender, Borrower's right 0 any insurance policies and proceeds resultin
irom damage to the Properiy prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

The provisions of this Paragraph 5 concerning the payment, disbursement or appiication of insurance proceeds shail
apply to any insurance proceeds covering the Property whether or not (i} Leader is a namned insured, (i1} the policy contains a
mortgage clause or (ii1) Lender has required Borrower te maiitain the insurance. Borrower authorizes and directs any insurer
1o list Lender as 2 foss payee on any payment of insurance proceeds upon Lender's notice to insurer of Lender's interest in the
insurance proceeds.

In the cvent of ioss, Borrower shall give prompt notice to the insurance carrier and Leader. Lender may make proof
of loss if not made prompiiy by Borrower,

It the Properiy is abandoned by Borrower, or if Borrower fails 1o respend to Lender within 36 days from the date

notice is mailed by Lender 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender’s coption either to restoration or repair of the Property or to
the sums secured by this Security Instrument.
. Preservation and Maintenanee of Property; Leaschelds; Condominiums; Planned Usit Developmenis. Borrower
shait keep the Property in good repair and shall not comumit nor permit waste, impairment or deterioration of the Property.
Borrower shall not do anything affeciing the Property that is in viojation of any law, ordinance or Zoverument regulation
applicable 10 a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leasehold. If this Security Insirument is on a unit in 2 cordominium or a plaseed unit development, Borrower shall
verform ail of Borrower’s obligations vader the declaration or covenants creating or governing the condominium or planned
unit development, the by-laws and regulations of the condominium or planned unit development, and constiruent documents.

Uniess Lender and Borrower otherwise agree in writing, ail awards, paymerts or judgmems, including interest
thereen, for any injury to or decrease in the valve of the Property veceived by Borrower will be used 10 restore the Poopeny aor
applied to the payment of sums secured by this Security Instrument, whether or not then due, with any ex oaid @
Borrower. Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principai shail not exiend
or postpone the due date of the monthly payments referred to in Paragraphs | and 2 or change the amounts of the payvinents,
Borrower agrees that in the event an award, payment or judgment includes compensation for doth injury or decrease in the
value of the Property and compensation for any otiwr injury or loss, the total unount of such award, payment or judgment
shall be deemed compensation with respect 1o the Property and Borrower hereby consents to Lender’s intervention into any
procendings rogarding the Property.
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7. 1.g9an Applicatinn Process. Borrower shail be in defzult under this Security Instrument, if Bormower, during the loan
application pracess, gave materially false or inaccurate information or statements (0 Lender {or failed to provide Lender with
any material information directly bearing on Lender's decision o extend cradit so Borrewer), in consection wih the loan
evidenced by the Mote. i .

8. Protection of Lender’s Rights in the Property. If Berrower fails to perform the covenants and agreements contained
in this Security Instrurent, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation, forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a liea which has priority over this Security Instrurent, appearing in court, paying
reascnable attorneys’ fees and entering on the Properiy 10 make repairs or abate nuisances. Altough Lender may take action
wnder this Paragraph 8, Lender does not have to do so. The right of Lender to protect Lender's rights in the Property shall
include the tight to cblain at Borrower's expense, propery inspections, credit reports, appraisais, opinions of value or other
expert opinions or reports unless prohibited by law.

Any amounts disbursed by Lender under this Paragraph 8 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon demand of Lender.

9. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the ioan secured by ihis
Security Instrumert, Borrower shall pay the premiums required te maintain the insurance in effect until such time as the
equircment for the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.
16, Inspection. Lender may make or cause 10 be made reasonable eutries upon and inspections of ihe Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor as related to Lender’s
interest ia the Property.

11. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part therecf, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which
has priority over this Security Instrument.

In the event of a total taking of the Property, the procecds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of tae Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the
sums secured by rhis Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the surms secured immediately before the taking, divided by {b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of 2 partial taking of the Property in
which the fair market value of the Property immediawely before the tskine is less than the amount of the sums secered
immadiately before the taking, unless Borrower and Lender otherwise agree it writing or umnless applicable law otheiwise
provides, the proceeds shali be applied te the sums secured by this Security Insirument whether or not the sums are then dee.

If the Property is abandoned by Borvower, of if, after notice by Lender to Boirower that the condemnor offers to
make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at iis option, sither t0 restoration: or repair of the Property of
the sums secured by this Security Instrumeni, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postponz the due date of the monthly payments referred to in Paragrephs 1 2nd 2 or change the amoumt of such paymenis.

2. Borrower Net Released; Forbearance By Lender Not a Walver; Acceptance of Partial Payment. Extension of the
time for paymen: or modification of amostization of the sums secured by this Security Insirament granted by Lender to
Borrower or any successor in interest of Borrewer shail not operate to release, in any manner, the Hability of the original
Borrower and Borrower’s successors in interest. Lender shall not be required to commence proceedings against such successor
or may refuse to extend time for payment of otherwise modify amortization of the sums securad by this Security Instrument by
reason of any demand made by the original Borrower and Borrower’s successors fn interest. Any forbearance by Lender on
one or mere occasions in excreising any right or remedy hercunder, or otherwise afforded by applicable taw, shall not be a
waiver of or preclude the later exercise of that or any other right or remedy .

Lender may accept partial payments from Borrower, without waiving or forbearing any of its righis under this
Security Instrument cr under the Note even if such payments are notated as a payment in full, ov with a notation of shinilar
meaning.
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i3, Suecessors and  Assigns Bound; Joint and Several Liabifiy; Siguers. The covenanis and agreements hercin
contained shall bing; and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subiect 1o the provisions of Paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several. Any
Borrower who signs this Security Instrument, but dees not-execute the Note: (a) is signing this Security Instrument only to
merigage, grant and convey that Borrower’s interest in the Property to Lender under the terms of this Security Instrument, (b)
is not personally liable on the Note or unider this Security Instrument, and (c) agrees that Lender and any other Borrower may
agree to exiend, modify, forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note
without that Borrower’s consent. ‘

14, Notice. Except for any notice required under applicable law to be given in another manner: {a) any notice to
Borzower provided for in this Security Instrument shall be given by delivering it or by mailing such notice by first class mail
addressed to the Property Address or to such other address as Borrower may designate by notice to Lender as provided herein,
and (b) any notice to Lender shall be given by first class mail to Lender’s address stated herein or to such other address &s
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be
deewed {0 have been given to Borrower or Lender when given in the manner designated herein.

i85, Governing Law; Severability. The siate and local laws applicable to this Security Instrument shall be the laws of the
jurisdiction in which the Property is locawed. The foregoing sentence shall not limit the applicability of federal law to this
Security Iustrument. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Security Insiroment and the Note are declared to be severable.
As used herein, "costs," "expenses” and "anorneys’ fees” iuclude all sums to the extent not prohibited by applicable law or
}imited herein.

16, Borrower’s Copy. Borrower shall be furnished a copy of the Note and of this Security Instrument at the time of
execution or after recordaticn hereof,

i7. ‘Transfer of the Property or a Beneficial Interest in Borrewer. If all or any part of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a narural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower norice of acceleration. The notice shall provide z period
of not iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by
this Security Instrument. If Berrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrumen: without further notice or demand on Borrower.
i8. Acceleration; Remedies. Except as provided in Faragraph 17 hereof, upen Borrower's breach of any covenant or
agreement of Borrower in this Security Insirument, including the covenants o pay when due any sums secured by this Sceurity
Instrument, Lender prior to acceleration shali give notice to Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2} the action required to cure such breach; (3} a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4} that failure to cure such breach on or before the date specified in the
notice may result in acceleration of ihe sums secured by this Security Instrument, foreclosure by judicial proceeding or
advertisernent and sale of the Property.

The notice shall further inform Borrower of the right to reinstate afier acceleration and the right to bring a cournt
action or to assert in the judicial proceeding the nonexistence of 2 breach or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option may declare ail
of the sums secured by this Security Instrumsnt to be immediately due and payable without further demand and may foreclose
this Security Instrument by judicial proceeding or invoke the power of sale hereby granted and any otirer remedies permitted
by applicable law. Lender shall be entitled to collect all expenses of foreclosure, including, but not limited ic, reasonable
attorneys’ fees (paid to an attorney that is not a salaried employee of the Lender if the original amount of the dabs is $50,000
or less), court costs, and costs of documeniary cvidence, abstracts and title reports, even if the breach is cuced prior to the
compietion of any foreclosure,

If Lender invokes thc power of sale, Lender shall execuie o chuse Trustee to execute a written notice of the
occurrence of an event of defauit and of Lender's election to cause the Property o be sold. Trustee shali cause this notice £ be
recorded in each county in which any part of the Property is Iocated. Lender or Trustee shall mail topies of thie notice as
preseribed by applicable law to Borrower and to the other persons prescribed by applicable law. Trustee shali give public
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¥ sale to the persons and in the manner prescribed by appliczble law. After the time required by appiicable law,
Trustee, without demand on Borrower, shal; seil the Property at public anction to the highest bidder at the time and place and
under the terms designated in the totice of s2’e in one or more parcels and in any order Trustee determines. Trustee may
posipone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designes. may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made
iherein. Trustee shail apply the proceeds of the sale in the following order: (a) 1o ali expenses of the sale, including, but not
limited 10, reasonable Trustee’s and attorneys’ fees; (b} 1o all sums secured by this Security Instrument; and (o) any excess to
the person or persons legally entitled o it,
i9. Borrower’s Right to Reinstate, Norwithstanding Lender’s acceleration of the sums secured by this Security
instrument due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at any time prior to five (5) days (or such other period as applicable law may specify for
reinstaiement) before the sale of the Property or entry of a judgment enforcing this Security Instrument if: (a) Borrower pays
Lender all sums which would be then due under this Security Instrument and the Note had no acceleration occurred; (h)
Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Security Instrument; (¢}
Borrower pays attomneys’ and Trustees’ fees in un amount not exceeding that which is permitied by applicable Jaw and ali
court costs; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument
shall comtinue unimpaired. Upon such payment and cure by Borrower, this Security Instrument and the sbligations sceured
hereby shall remain in full force and effect as if no acceleration had occurred. This right to reinstate shall rot apply, however,
in the case of acceleration pursuant to Paragraph 17. .

26. Assignment of Rents; Appeintment of Receiver. As additional security hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that Borrower shall, prior to acceleration under Paragraph 18 hereo: or
abandonment of the Property, have the right (o collect and retain such rents as ey become due and payable.

I the event of abandonment of the Property, or in the event the Property is no Jonger the principal residence of the

Borrower and upon acceleration under Faragraph 18 hereof, Lender, in person, by agent cr by judicially appointed receiver,
shall be entitled to enter upon, take possession of and manage the property and to collect the rents of the Property including
those past due.  All reats collected by Lender or the recsiver shail be applied first to payment of the costs of management of
the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds und
reasonable attomeys’ fees, and then to the sums secured by this Security Instrament. Lender and the recziver shall be lizbie 1o
account only for those rents actually received.
Z1. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or ia the Properiy. Borrower shali not do, nor allow anyone else (o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, vsz, or
storage on the Property of small quantitiss of Hazardous Substances that are generally recognized to be appropriate for normal
residential uses and for maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Harzardous Substance or
Envirommental Law of which Borrower has acioal knowledge. Uf Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Properiv is necessary,
Borrower shall prompily take ali necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 21, "Hazardous Substances” are those substances defined as toxic or hazardous substances

by Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, velatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
i this Paragraph 21, "Environmental Law" means federal laws and laws of the jurisdiction where the Propeny is located that
refate to heaith, safety or environmenial protection.
22, Reconveynnce. Upon payment of all sums secured by this Seourity Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instruraent acd all notes evidencing debt sccured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty fo the person or persens legally entitled to it
Such person or persons shall pay any recordation costs and Trustee reconveyance fee,
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23, Substitute Frustee. Lender, at its option; may from time io time appoint 2 successar trusiee o any Trusiee eppoinied
hereunder by sn instrument executed and acknowledged by Lender and recorded in the office of the Recorder of the county in
which the Property is located. The instrument shall contain the name of the original Lender, Trusiee and Borrower, and the
book und page where this Security Instruruent is recorded and the pame and address of the successor trustee. Without
conveyance of the Property, the successor trustee shall suceeed io all the title, powers and duties conferred upon the Trustee
berein and by applicable law.

24, Attorney’s Fees. As used in this Security Instrument and in the Note, "attozneys’ fees” shall include any attorneys’
feas awarded by an appellats court.

*WARNING*

Uniess you provide Lender with evidence of the insurance coverage as required by this Sscurity
Agreement, Lender may purchase insurance at YOur expense to protect its interest. This insurance may, but
need not, also protect your interest. M the Property bscomes damaged, the coverage Lender purchases may
hot pay any cfaim you make or any claim made against you, You may later cancal this coverage by providing
evidence that vou have obtained properiy coverage elsewhere.

You ara responsible for the cost of any insurance purchased by Lender. The cost of this insurance may be
added 10 your contract or loan balance. If the cost is sdded to your contract or loan balance, the interest rate
on the underlying contract or oan will apply to this added amount. The sffective date of coverage may be the
date your prior coverage lapsed or the date vou failed to provide proof of coverags.

The coverage Lender purchases may be considerably more expeisive than insurance you can cbtain on
your own and imay not satisfy any need for property damage coverege or any mandatary liabiiity insurance

requirements imposed by applicable law,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) execuied by Bogower and recorded with it. :
R — <.
/"7 ) R il
‘ N f 7 ) - e -~ —~ - 72‘ g
Aloecs AN Nee, s G (Seal)
Rebecca L Dailey “Borrower Rodfey< Dailey -Borrower

{Print Name) {Print Name}

{Seal) {Sealy
-Borrawer -Borrewer
(Print Name) (Print Name)

STATE QF OREGON, Klamath County ss:
Onthis 16th dayof September 1897 , personally appeared the abave named
REBECCA L. DAILEY and RODNEY J. DAILEY
and acknowledged
the foregoing instrument tobe  their voluniary act and deed,

My Commission Expires: 3/23/2001 Before me:
{Official Seal)

s

; ) rd

OFFICIAL SEAL \ S 7
BAWN L. KAHL A Sz A7l

NOTARY FUBLIG - ORERON AT % ; Vs
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Klamath County Title the 22nd
of Sept. AD,19 97 .t 2:42 ¢'clock P._ M., and culy recorded in Vol. Me7
of Mortpages on Page __30933 .
. Bernetha G. Leiscy, County Clerk
50.00 By Aetdlun.  Kigo)




