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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrusment”) is mads on SEPTEMBER 19, . The granior is
EARL H PERRY AND SAMANTIER L TOTTEN, HsW

(”BGTYOWE?“). The trusiee is WILLIAM I.. SISEMORE

("Trusice"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA
addressis 540 MAIN STREET, KLAMATH FALLS, GR. $7601
{"Lender"). Borrower owes Lender the principal sum o
NINETY ONE THOUSAND AND NO/100
Dollars (US. § S1,006.00 ).
This debt is evidenced by Bomower's note dated the, same date as this Security Instrumens ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on OCTOBER 1, 2427 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Mote, with inierest, and afl renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Instrument; and (c)-the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Berrower by Lender
pursuant o the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, ot Lenders's option prior to full feconveyance of the property by
Trustec io Borrower, may make Future Advances 1o Bomower, Such Future Advanges, with interest thereon, shall be secured by
this Deed of Trust when evideniced by promissory notes siating that said notes are secured hereby. For shis purpsse, Bomrower
irrevocably grants and conveys to Trusiee, in trusi, with power of sale, the following described property located in

KLAMATH  County, Oregon:

OT 12, OF TRACT NO. 1038 AND LOT 11, TRACT NO. 1038, A RESUBDIVISION OF LOTS

0 THRU 15 OF BLOCK 1 OF MiIDLAND HILLS ESTATES, TN THE COUNTY G% KLAMATH, S$TATE
OF OREGON. HECEPTING THEREFRCM A 50 FOOT STRID CONTIGUOUS TO AND PARALLEL TO
THE SOUTHEAST LIUE OF LOT 13, ALSO BEING THE LINE BETWEEN LOTS 10 ARND 11.

CODE 162 MAP £008-1AB TI 1200 CODE 162 MAP 40082-1AB TI, 1300

wiich has the address of 216 LEE ST, MIDLAND {Strect, City],
Oregon 97634 {Zip Code]  {"Property Address™);

TOGETHER WITH all the improvemenis now or hereafter ereced ou the property, and all casements, appurtenances, znd
fixtures now of hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred 10 in this Scourtty Insirument as the "Property.”

BORROWER COVENANTS that RBorrower is lawfully seised of the esiae hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally ihe title to the Property against all claims and demands, subjest to any encumbrances of record.

THIS SECURITY INSTRUMENT combines vniform covenanis for national use and non-uniform covenants with Hmited
variatiens by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Inierest; Prepayment zad Lage Charges. Bommower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dae under the Nowe.

2. Fands for Taxes and Insurance. Subjecs to applicable Iaw or to a wriven waiver by Lender, Borrowser shali pay o Lande
on the day monthly payments are due under the Note, until ihe Note is paid in full, a sum ("Funds") equal w one-twelfth of: (ay
yearly taxes and assessments which may atiain priority over this Security Insirument as a lien on the Property; (b) yearly leasshold
payments or ground rents on the Property, if any; (v) yearly hazard or properly insurance premiums; (d) yearly flood insurance
premiuras, if any; (¢} yearly mortgage insurance premiums, if any; and (F) any sums bayable by Berrower to Lender, in accordance
with the provisions of paragraph 8, in lisu of the payment of morigage insurance premiums, These iems are called "Escrow liems.”
Lender may, at any time, colfect and hold Funds in an amount 10t {6 exceed the maximum amount a lender for a federally refated
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morigage loan may require for Bormower’s escrow account under the federal Real Estate Sexifement Procedures Act of 1974 as
amended from time fo time, 12 U.S.0, Section 2601 er seq. ("RESPA™), unless anoiher law that applies to the Fends sets 3 lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not o exceed the lesser amount. Lender m2y estimate
the amonnt of Funds dac on the basis of current data and reasonable esiimates of erpenditures of future Escrow ltems or atrerwise
In accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by & fedoral szency, instrumentaiisy, or oty (including
Lender, if Lender is such an institution) or in any Federal Home Loan Baak. Lender shall apply the Funds 1o pay the Escrow Trems,
Lender may not charee Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ftems, unless Lender pays Bomrower interest on the Funds aad applicable faw permits Lender to make such & charge,
However, Lender may reguire Borrower o pay a cne-time charge for an independent real esate tax reporiing service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires imterest o be paid, Lender shall not be required 10 pay Borrower any imerest or eamings on the Funds, Borrower and
Lender may agree in writing, however, that interest shalf he paid on the Funds. Lender shall give 1o Bonower, without charee
annual accounting of the Funds, showing credits and debits o the Fonds ard the purpose for which each debit to the Funds we
magde. The Funds are pledged as additional security for ail sums secured by this Security Instrusnent,

If the Funds held by Lender axceed the amounts permitted 1o be held by applicable iaw, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at zny time is
not sufficient to pay the Escrow Items when due, Lender may so notify Bomower in writing, and, in sich case Borrower shall pav
to Lender the amount necessary 1o make up the deficiency. Borrower shall 17 ake up the deficiency in no more ihan twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to tha acquisition or saie of the
Property, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Insirument.

3. Application of Paymeants, Unless applicable law provides othierwisz, ail payments received by Lender vnder paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, te amounts payable under paragraph 2; third,
10 intercst dug; fourth, to principal due; and Iast, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property
which may attain priority over this Security Instrument, and leaschold payments or ground renis, if any, Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay.them on time directly to the
pessen owed payment. Borrower shall promptly furnish 0 Lender all notices of amounts 10 be paid under this paragraph, If
Bomrower makes these payments directly, Borrower shall prompily furnish o Lender Teceipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
Wrling to the payment of ihe ohligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the Lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o preven: the enforcement
of the lien; or (c) secures from the holder of the lien an agresinent satisfaciory to Lender subordinating the Lien o this Security
Instrument. If Lender determines that any part of the Property is subject {0 a lien which may alkin pricrity over this Security
Instruinent, Lender may give Bomower a notice identifying the lien. Borrower shall satisfy the lien or take onc or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrowor shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exiended o verage” and any other hazards, including floods or
flooding, for which Lender requires insurasce. This insurance shall be maintainied in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurafice shali be chosen by Borrower subject io Lender's approval which shali not
be unrearonably withheld. K Borrowes fails 1o maintaia coverage described above, Lender may, at Lender’s option, obtain
coverage o protect Lender’s sights in the Property in dccordance with paragraph 7,

All insurance policies and rencwals shall be acceptable 1o Lender and shatl include a standard morigage clause. Lender shaft
have the right 1o kold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lander ail receipts of paid

remiums and renewal notices, In the event of loss, Borrower shall give Prompt notice {0 the insurasice carrier and Lender. Lender
may make proof of loss if not mads prompily by Borrower.

Unless Lender and Bomower otherwise agree in writing, insurance procceds shali b applied 10 restoration or repair of the
Property damaged, if the restoraiion or Iepair is economically feasible and Lender’s seclirity is not lessened. If the restoragon or
repair is not economically feasible or Lender’s security would be lessenéd, the insurance procesds shall be appiied to the sums
secured by this Secusity Insirument, whether or not then due, with any excess paid 1o Bomower. If Borrower abandons the
Propenty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o setile a claim, then
Lender may collect the insprance Proceeds. Lender may use the proceeds (o repair or restore the Property or to pay sums secured
by this Sccurity fnstrument, wicther or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Bormrower otherwise agree in writing, any application of praezeds to principal shall not extend or postpone
the due date of the monihly payinents referred (o in paragraphs 1 and 2 or chenge the amount of the payments. I under paragraph
21 the Property is acquired by Lender, Bomrower’s right to any insurance pelicies and proceeds resuling from damage 1o the
Property prior [0-the acquisition shalt pass ¢ Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occuparcy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leasehoids,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Bomower's principat residence for at least one year afier the
daie of ocoupancy, uvaless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
caleniualing circumstances exist which are beyond Borrower's contrel. Eorrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit wasle o the Property. Borrower shall be in default if any forfeiture acticn or
proceeding, whether civil or criminal, is begun that in Leader's good faith judgment could resuit in forfeimre of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's secarity interest. Borrower may cure such a
defaslt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
lo2n application process, gave materially false or inaccurate information or staiements to Lender (or failed 10 provide Lender with
any material information) in connection with the loan cvidenced by tie Note, including, but rot limited 1o, epresentations
concerning Borrower's occupancy of the Propecty ue a prinicipal residence. If this Security Instrument is on 3 leaschold, Bomower
shall comply with all the provisions of the lease, If Borrower acquires fee title 1o the Property, the feasehold and the fez title shall
ol merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borower fails to perform the covenants and agresnienis contained in
this Security instrument, or there is & fegal proceeding that may significantly sffect Lender’s rights in the Propenty (such as a
proceeding in bankrupicy, probate, for cordemnation or forisiture or 10 eaforce laws or regulations), then Lender may do and pay
for whaicver is necessary to protect the value of the Froperly and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a licr which has priority over this Security Instrumient, appearing in court, paying reasonable
atipmeys’ fees and entering on the Property to make repgirs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.
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- Any amonnts disbursed by Lender under this paragraph 7 shall become adeitional debt of Borrowser secured by this Sec
Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall berr interest from i
dishursement at the Note rate and shall be payable, with interest, uson notice from Lender to Borrower reguesting psymen

7a. Hazavd Insurance Warning. Unless you, (the “Borrower") provide us, (the "Lender”) with evidence of insurance
coverage as required by our contract or Ioan agreement, Lender may porchase insurance at Borrower's expense 1o protect the
Lender’s interest. This insurance may, but need not, also prowect the Borrower’s interest. If the collateral becomes damaged, the
coverage the Lender purchased may 1ol pay any claim Borrower makes or any claim tnade against the Borrower. Borower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere,

The Borrower is responsible for cast of any insurance purchased by Lender. The cost of this insurance may be added 1o your
contract or loan balance. If the cost is added o the contract or foan balance, the interest e on the underlying contract or fozn will
apply to this added amount, Effective date of coverage may be the daie the Borrower’s prior coverage lapsed or the dwe the
Borrower failed to provids proof of coverage,

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Bomower's
own and may not satisfy the need for property damags coverage or other mandatory liability insurance requirements imposed by
applicable law,

o 8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by thic Security
Insirument, Borrower shall pay te premiums required o maintain the mortgage insurance in cffect. If, for any reason, the
morigage insurance coverage required by Lender lapscs or ceases to be in effect, Borower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the raortgage insurance previously in effect, from an alternats mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not avaiiable, Borrower shall pay to Lender each month a sum equal 1o one-twelfth of
the yearly mortgage insurance premium being peid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payme in ki H gage i . Loss reserve
ne longer be required, at the option of L 1 gage insurance coverage (in the amount and {or the period that Lender
requires) provided by an insurer approved by Lender again becomes availshie and is obtained. Borrower shall pay the preminms
required to maintain morigage insurance in effect, or to provide a loss reserve, untit the requirernent for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of e Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condernation, The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigred and shal}
be paid to Lender.

In the event of a total 1aking of the Property, the proceeds shall be applied to the sums secured by this Security Instrement,
whether or not then due, with any cxcess paid (o Borrower. In the event of a partiat taking of the Property in which the fair market
value of the Property immediately before the laking is equal 10 or greater than the amount of the sums sacured by this Secarity
Instrument immediately before the taking, unless Borrower and Lender oliterwise agree in writing, the sums secured by this
Security Instrumnent shall be reduced by the amount of the proceeds multiplied by the following fraciion: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shal! be paid fo Borrower. In the event of a partisl iaking of ihe Property in which the fair market value of the
Progerty immediately before the 1aking is less than the amount of the sume secured immediately before the taking, unless Borrower
and Lender otherwise agree in wriling or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secared by this Security Instrument whether or not the sums are then due,

If the Properiy is abandoned by Borrower, or if, after notice hy Lender i Borrower that the condesnnor offers to make an
award or settle & claim for damages, Borrower fajls o 7espond to Lender within 39 days after the date the notice is given, Lender ig
auathorized to collect and apply the proceeds, at its option, either to resioration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwide agree in writing, any application of proceeds 10 principal shalinot extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the armount of such payments,

11. Borrower Not Released; Forbesrance By Lender Mot a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Seeurity Insrument granted by Lender to any' successor in interast of Bomrower shall not
operate 1o selease the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required 10
Commence Procecings Against any sUCCeSSOr in inferest or refuse to extend time for payment or ctherwise modify amortization of
the sums secured by this Security Instrumeni by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

i2. Successors and Assigns Round; Joint and Several Liability; Co-siguers. The covenanls and agrecments of this
Security Insirument shall bind and bencfit the suceessors and assigns of Lender and Borrower, subject 0 the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does noi execute the Note: (3) is co-signing this Security Instrument only tc morigage, grant and convey thar
Borrower's interest in the Property i i ment; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agres 10 extend, modify, forbear or
make any accommadations with regard to the terms of this Security Instument or the Note without that Borrower’s consent.

13. Lean Charges. If the loan secured by this Security Instrument is subject to a law which sets maxinum loan charges, and
that law is finally interpreted so thai the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such Ioan charge shall be reduced by the amount Ticeessary 1o reduce the charge to the
permitied limit; and (b) any sums aiready collected from Borrower which exceeded permitted lirnits will be refunded to Borrowar.
Lender may chooss to make this refund by reducing the principa! owed under the Note or by making a direct payment t¢ Borrower.
If arefund reduces principal, the reduction will be treates as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Rorrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first clsss mail unless applicable law requires ase of another method. The notice shall be directed o the Property Address or any
other address Borrower desigaates by notice o Lender. Any notice to Lender shail be given by first class maii 1o Lender’s address
sialed herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 1o have been given o Borrower or Lender when given as provided in this paragraph,

13, Governing Law; Severabifity, This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Froperty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instmment or the Note which can be
given effect without the conflicting provision, To this ead the provisions of this Security Instrument and the Note sre declared to be
sevesable,

16. Borvower’s Copy. Bomower shall be given one conformed copy of the Note and of this Security Insirument.

17. Transfer of the Property or  Beneficial Interest in Borrower, If alf or any part of the Propeity or any interest in it is
soid or transferred (or if & beneficial intercst in Borrower is sold or transferred and Borrower is not a nairal person) without
Lender's prior written consent, Lender may, &t its option, require immedipic payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if exerciss is prohiibited by federal law a5 of the date of this
Security Instrument,
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.If Lender exercises this option, Lender shall give Bomower notice of acceleration. The notice shall provide a period of niot fess
than 30 days from the date the notice is delivered or mailed within whick Borrower st pay all sums secrsed by this Security
Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may tavoke any remedies permitied by
this Security Instrumen: without fursher notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Bomrower meets certain conditions, Borrower shall have the right 10 have enforcement
of this Secerity Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; ot (b)
euiry of 2 judgment enforcing this Security Instrument. Those conditons are that Borrower: (2) pays Lender all sums which then
would be due under this Security Instrument and the Noie as if no acceleration had occurred: (b) cures any default of any other
covenants or agreemenis; {c) pays all expenses incurred in eaforcing this Security Instrument, including, but not limied to,
reasonable attomeys’ fees; and (d) takes such action as Lender may reasenably require (0 assurc that the lien of this Security
Instrumeni, Lender's rights in the Property and Borrower's obiigation to pay the sums socured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had cccurred, However, this right to veinstate shall not apply in the case of acceleration under
pzragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a parval interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resalt in a change in the entity (known as
the "Loan Servicer") that collects monthly paymenis due under the Note and this Security {nstrument. There aiso may be one or
nitore changes of the Loan Servicer unrelated w a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 ahove ang applicable law. The notice will siate the name and address
of tire new Loan Servicer and the address to which payments should be made. The notice will also contain any other informsation
required by applicable law.

20. Hazardous Substauces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmentai Law. The preceding two seniences shali not apply to the presence, use, or storage on the
Property of small quantides of Hazardous Substances that are generally recognized 10 be appropriate ic normal residential uses and
to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, ciaim, demand, lawsuit or other acton by any
governmental or regulaiory agency or private party involving the Property and any Hazardous Subsiance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any.govemmental or reguiaicry authority, that any
removal or other 1emediation of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” wre those substances defined as toxic or hazardeos substances by
Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Envircnmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Berrower prior in acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrursent (but 5ot prior to acceleration under paragraph 17 uniess applicabie
law provides otherwise), The notics shall specify:  (a) the defanl!; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given fo Borrower, by which the default must be cured; and (d) that faffure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Insirument and sale of the Property. The notice shall further inforim Borrower of the right to reinsiate after acceloration
and the right to bring a couri action to assert the non-existence of 2z default or any other defense ¢f Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Secuvity Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable Iaw. Lender shall be entitled to collect zll expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lenider shall execute or cause Trustee to execute a written notice of the

ccurrenice of an event of default and of Lender’s election to canse the Property {0 be seld and siwll cause such notice to be
recorded int each county in which any part of the Property is lecated. Lender or Trustee shali give notice of sale in the
manger prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
requived by applicable faw, Trustee, without demand on Rorrower, shakl sell the Proparty at public auction to the highest
bigder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trusiee may postpone sale of 2l or any parcel of {he Property by public announcement at the time aad
piace of aity previously scheduled sale. Lender or ifs designee may purchase the Property at any sale,

Trusiee shall deliver fo the purchaser Trustee’s deed corveying the Property witheut any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the szle in the following order: {a) to all expanses of the sale, including, but not
Himited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconvayance, Upon payment of 21l sums secured by this Security Insirument, Lender shall request Trustec to reconvey

¢ Property and shali surrender this Security Instrament and all nutes evidencing debt secured by this Security Inswumeni (o
Trusiee. Trustee shall reconvey the Property without warranty for a fez of vot less than $5.00 to the person or persons legally
entitled to it. Such person or persens shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustes and appoint a successor trustee 10 any Trustes
appoinied hereunder. Without conveyarice of the Property, the successor trustze shall succeed 10 2l the title, power and dwies
conferred upon Trustze herein and by applicabie law.

24, Attorneys’ Fees, As used i this Seourity Instrument and in the Note, "altorneys’ fees” shall include any aitorievs’ {ees
awarded by an appellate comt

25, Riders to this Security Instrument. If one or more riders are excouted by Borrower and recorded together with this
Security Insirurnent, the covenants and agreemenis of each such rider shall be incorporated inte and shali amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) werc a pari of this Security Instrument.

{Check applicabie box{es)] .
[ Adjustable Rate Rider [ Condominium Rider {_J 14 Family Rider
L] Graduated Payment Rider {__) Planned Unit Development Rider [:_j Biweckly Payment Rider
L_ Balloon Rider [_IRae Improvement Rider {_! S=cond Home Rider
[ VA Rider [ Other(s) [specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THEIS ACT CONCERNING LOANS AND OTHER CREDIT ENTENSTON WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES CR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY U8 TO BE ENFORCEABLE.Y
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BY SIGKING BELOW, Bomower aa:cepfs and agreee to the terms and covenants contained in this Semmy Instrument and in
any rider(s) exccuted by Borrower and recorded with i

Witneszes: 7,

—- / 2 .
at N [lann,,
EBRL H PHRRY ,‘«w«\.

SEMANTHER T TGTTEN

-Borrower

{8ead) (Sea)

-Borrower -Borrower

STATE QF QOREGON, County ss;
On thigxwdd JOTH H% day of ®%%%k% SEPTEMBER #¥ddks :‘\':‘; 1997 Kdk s personally appeared iha ahove named

wkkH%%% FARL H PERRY & SAMANTHEA I TOTTEN Aichkifdihihsfkiohidhxdatasd s
the foregoing instrument 10 be ¥%%ky THEIR #¥%ivddiddyshiniary act and deed.

My Commission Expires: Before me:
{Offici Seal)

A . U
"o 2. &W&&/

é;mm TR

OFFICIAL SEAL Notary Public fo{o}wm

¥AY £ RBOGOLITILE

NOTARY PUBLIC - OREGON

_COMVESSIQN NO. 057897
..ﬂmﬁa SEPT. 13, 1098

STATE OF GREGON: COUNTY OF KLAMATH : &5,

Filed for record at request of 3 Title & Escrowy the 22nd
of Sept. AD.19 97 441 :46 o'clock P. 3., and duly recorded in Vol M87 \
of Mortgages on Page __ 200962
Bemell’aG Leisch, County Clerk
$30.00 # aafarfz,f/, Y “Maf
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