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DEED OF TRUST X

AND REQUEST FORNOTICE QS:.?‘:Q

Loan Number: 4-7997234242
THIS DEED OF TRUST is made this Juty 31, 1897, among the Grantor, Darreli D. Sales and Laura L. Sales, husband and wife
(kerein "Borrower"), Chicago Title insurance Company {(herein "Trustee™), and the Beneficiary, NORWEST BANK
COLORADO, NATIONAL ASSOCIATION, a corporation organized and existing under the laws of the United States of America,
whose address is P. O. Box 49069, Colorado Springs, CO 86949-9059, (herein "Lender").

BORROWER, in consideration of the indebtedness herein recited and the tiust herein created, imevocably grants and conveys to
Trustes, in trust, with power of sale, the following described property located in the County of Kiamath, Stae of Cregon.

LOT 3 IN BLOCK 3 OF TRACT 1023 COUNTRY VILLIAGE, ACCORDPING TO THE GFFICIAL PLATY THEREGF ON
FEILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 4860 Sue Drive Street], Kiamath Falls [City], Oregon, 97561 [Zip Code], (herein "Property Address").

with all the improvements now or hercafter erected on the property, and ail easements, rights. appurtenances and rents
(subject however to ths rights and authorities given herein to Lender to collect and apply such rents), al! of which shall be deemed to
be and remain TOGETHER a part of the preperty covered by this Deed of Trust; and al} of the foregoing, together with said property (or
the [easchold estate if this Deed of Trustis on a leaschold) are hereinafler referred to as the "Property™;

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower's note dated July 31, #1997 and extensions
and renewals thereof (herein "Note"), in the principal sum of U.S. £3,780.09, with interest thereon; providing for monthly instaliments
of principal and interest, wiih the balance of the indebtedness, if not sooner paid, due and payable on July 30, 2002 ; the payment of
all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust: and the
performance of the covenants and agreements of Borrower herein contained.

Borrewer covenants that Borrower is Tawfuily seised of the estate hereby conveyed and has the right to grant and convey the
Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that Borrower warrants and
will defend generally the title to the Properly against all claims and demands, subject to encumbrances of recard.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i, Paymeni of Principal and Interest. Bomrewer shall prosptly pay when due the principal and inierest indebtedness
evidenced by the Note and late charges as provided in the Note.

2. Funds for Tzaxes and Insurance. Subject to applicable law or a written wajver by Lender, Borrower shali pay to
Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
"Funds") equal to one-twelfth of the yearly taxes and assessments {including condominium and planned unit development
assessments, if any) which may attain priority over this Dead of Trust, and ground rents on the Property, if any, plus one-twelfth of
yearly premium installments for hazard insurance, plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, al}
as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates
thereof. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that Borrower makes such payments
i the folder of a prior mortgage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured or
guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said
taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said
account or verifying and compiling said assessments and bills, uness Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust that
interest on the Funds shall be paid to Borrower, and unlass such agreement is made or applicable law requires such interest to be paid,
Lender shall not be required 1o pay Borrower any interest or eamnings on the Funds. Lender shail give to Borrover. without charge, an
annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was mads,
The Funds are pledged as additional security for the sums secured by this Deed of Trust.

if the amount of the Furds keld by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
dates of raxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes. assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrowear's option, either promptiy repaid to Borrower or
credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amoun: necessary to make up the
deficiency in one or more payments as Lender may require,

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held by
Lender. Ifunder paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application as a
credit against the sums sccured by this Deed of Trust,
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3. Application of Payments. Unless applicable jaw provides otherwise, all payments received by Lender under the Note

and paragraphs 1 and 2 hereof shail be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
"2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prisr Mortgages and Deeds of Trust; Charges; Liens. Bomower shall perform alf of Borrower's obligations under any
worigage, dsed of irust or other security agreement with a lien which has priciity over this Deed of Trust, including Borrower's
covenans to make paymenis when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges. fines and
impositions atiributable to tha Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, i
any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property insured
against loss by fire, hazards included within the term "extended coverage,” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shail not be unreasonabiy withheld, All insurance policies and renewals thereof shaii be in a form acceptable to Lender and
shalt include 2 standard mortgage clause in favor of and in a form acceptable 1o Lender. Lender shali have the right to hold the policies
and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a fien which has priority over
this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 dzys from the date notice is
mailed by Lender 10 Borrower that the insurance carrier offers to settle 2 claim for insurance benefits, Lender is authorized to collect
anc apply the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Deed
of Trust.

6. Preseryvation and Maintenance of Property; Leaseholds; Condoniniums; Planned Unit Develapments. Borrower
shall keep the Property in good repair ard shall not commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Deed of Trust is on 2 leasehold. If this Deed of Trust is on a unit in a condominium cr
a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or
goveming the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
development, and constituent documents,

7. Protection of Lender's Security. If Borrower fails to perfonn the covenanss and agreements contained in this Deed of
Trust, or if any action or proceeding is commenced which miaterially affects Lender's interest in the Property, then Lender. at Lender's
option. upen notice to Borrower, may make such appearances, disburse such sums, including reasonable attorney's fees, and take such
action as is necessary to protect Lender's interest. If Lender required mortgage insurance as a condition of making the loan secured by
this Deed of Trust, Barrower shalj pay the premiums required to maintain such insurance in effect until such time as the requirement
for such insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Wote rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of paymenis,
such anounts shall be payable upon notice from Lender to Rorrower requesting payment thereof. Nothirg contained in this paragraph
7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable eniries upon and inspections of the Property, srovided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages, dirsct or consequeniial, in connection with any
condemnation or other falung of the Property, or part thereof, or for conveyance in liey of condemnation, are hereby assigned and shaj

¢ paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which has priority over
this Deed of Trust.

19. Borrower Not Released; Forbearance By Lender Not Waiver. Exiension of the time for payment or modification
of amoriization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not cperaie
to release, in any manner, the Hability of the original Borrower and Borzower's successors in interest. Lender shall not be required to
commence proceedings against such successor or refuse to extend time for payment or otherwise modify amontization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of
or preclude the exercise of any such right or remedy.

i1, Successors and Assigns Bound; Joini and Several Liability; Co-signers. The covenants and agreements herein
contained shall bind, and the rights hereunder shaii inure to, the respective successors and assigns of Lender and Borrower, subject o
the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be Jjoint and several, Any Borrower who co-
signs this Deed of Trust, but does not execute the Note, (a) is co-signing this Deed of Trist only to grant and convey thar Borrower's
interest in the Property to Trustee under the terms of this Deed of Trust, (b} is not bersonaily liable on the Note or under tiis Deed of
Trust, and {c) agrees that Lender and any other Berrower hereunder may agree o extend, modify, forbear, or make any other
accommodatiens with regard o the terms of this Deed of Trust or the Note, without that Borrower's consent and without releasing that
Borrower or modifying this Deed of Trust as to that Borrower's interest in the Propert

12, Notice. Except for any notice required under applicable law to be given in another manner, (3) any notice 10 Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail addressed 1o Berrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to
Lender shall be given by certified mail to Lender's address stated hersin or to such other address as Lender may designate by notice to
Borrower as proavided herein, Any notice provided for ia this Deed of Trust shall be deemed 10 have been given to Borrower or Lender
when given in the manner designated herein,

13. Governing Law; Severability. The siate and local laws applicable to this Deed of Trust shall be the laws of the
Jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of federal law to this Deed of
Trust. In the event that any provision or clause of this Deed of Trust or the Nete conflicts with applicable law, such conflict shail not
affect other provisions of this Deed of Trust or the Nete which can be given effect without the conflicting provision. and to this end the
provisions of this Deed of Trust and the Note are declared to be severable. As used herein, "costs." “expenses” and "anomevs’ fecs”
include ali sums (o the extent not prohibited by applicable law or limiied herein,

14. Borrower's Copy. Borrower shall be furnished & confermed SOPY of the New and iy Doed of Trost at the time of
cxecution or after recordation hereof.

15, Rehabilitation Loan Agreement. Borrower shall fulfil] all of Borrower's abligations under any home rehatilitation,
improvement, repair, or othsr loan agreement which Borrewer enters into with Lender. Lender, at Lender's option, may require
Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defensss which
Borrewer may have against parties who supply labor, materials or services in connection with improvements made 1o the Property.
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6. Trarsfer of the Property or a Beneficial Interost in Borrower. 1¢all or any part of the Property or any interest in it is

sold or.transferred (or if 2 beneficial interest in Bomower is sold or transferred and Boscower is not a nztural person) withouwt Lender's
“prigr written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust.
However, this option shail not be exercised by Lender if exercise is prohibited by federal law a5 of the date of this Deed of Trust,

If Lender exercises this option, Lender shall give Borrowar notice of acceleration. The natice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must ay ail sums secured by this Deed of
Trust. If Borrower fails to pav these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Deed of Trust without further notice or demand on Borrower.

NON-UNIF0RM COVENANTS. Borrower and Lender further cavenant and agree as follows:

17. Acceleration; Remedies, Except as provided in paragraph 16 hereof, upon Borrower's breach of any covenaat or
agreement of Berrewer in this Deed of Trust, including the covenants to pay when due 2ny sums secured by this Beed of Trust,
Lender prior to acceleration shall give notice o Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the
action requived to cure such breach; (3) a date, not less that 19 days from the date the notice is mailed to Borrower, by whick
such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the notice may resuit in
acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the ner-existence of a default or any other
defense of Berrower to accelerstion and sate. If the breach is not cured o5 or before the daie specified in the notice, Lender, at
Lender's aption, may declare all of the sums secured by this Deed of Trust to be immediaiely due and payable without further
demand and may inveke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled o
collect all reasenable ¢osts and expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not
limited 5, reasonable atiorneys' fees,

if Lender invokes the power of sale, Lender shall execute or cause Frustee to execute a written notice of the
occurrence of an event of defauit and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which the Property or some part thereof is located. Leader or Trustee shall give notice of sale in
the manoner preseribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the fapse
of such time as may be required by appiicable law, Trustee, witheut demnand on Boirower, shall sell the Property at public
auction to the highest bidder at the tiree and place and under the ferms designated in the notice of the sale in one or more
parcels and in such order as Trustee may determine, Trustee may postpene sale of ali or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or Lender's designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee's eed shall be prima facie evidence of the truth of the statements
made therein. Trustee shali apply the proceeds of the saie in the following order: {(a) to all reasonable costs and expenses of
the sale, inciuding, but not limited 0, reasonabie Trustee's and attorneys' fees and costs of titie evidence; (b) to ali sums
secured by this Deed of Trust; and {¢) the excess, if any, to the person or persons legaliy entitled theretc.

18. Berrower's Right {0 Beinsiate, Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust due to
Borrower's breach, Berrower shal have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued
al any time prior to the eariier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) enwry of a judgment enforcing this Deed of Trust if: (2) Borrower pays Lender all sums which would be then due
under this Deed of Trust and the Note had o acceleration occurred; (b) Borrower cures ali breaches of any other covenanis or
agreements of Bomrewer contained in this Deed of Trust; (c) Borrower pays all reasonable expenses incurred by Lender and Trustes in
erforcing the covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing Lender's and Trustee's remedics
as provided in paragraph 17 hereof, including, but not limited to, reasonable attomeys' fees; and (d) Borrower takes such action s
Lender may reasonably require to assure that the lier of this Deed of Trust, Lender's interest in the Property and Borrower's obligation
10 pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of
Trust and the obligations secured hereby shall remain in fisll force and effect as if no acceleration had accurred,

19. Assignment of Rents; Appoiniment of Receiver; Leader in Possession. As additionai security hereunder, Borrower
hereby assigns to Lender the rents of the Properzy, provided that Borrower shall, prior to aceeleration under paragraph 17 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by azent of by judicially
appointed receiver shall be entitled 1o enter upon, take possession of and manage the Property and to collect the rents of the Property
including those past due. All rents collected by Lender or the receiver shall be applied first to payment of the costs of management of
the Property and coliection of reats, including, but not limited to, receiver's fees, premiums on receiver's bonds and reasonable
attorneys' fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account oniy for those
rente actually received.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to reconvey the
Property and shal! surrender this Deed of Trust and all notes evidencing indebtedness secured by this Dezd of Trust to Trustee.
Trusiee shall raconvey the Property without wairanty and without charge to the person or persons legaily entitled thereto. Such person
or persens shall pay all costs of recordation, if any.

21. Substituie Trustee. In accordance with applicable law, Lend=r may from time to time remove Trustee and appeint a
suceessor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all

the title, power and duties conferred upon the Trustee herein and by applicable law. ’

22. Use of Property. The Property is not currently used for agricultural, timber or grazing PUIposes.

23. Attorneys' Fees. As used in this Deed of Trust and ia the Note, "attornevs’ fees” shall include attorneys’ fees, if any,
which shall be awarded by an appellate court.
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Check the appropriate boxes below: 62 }3;"5‘8
I this box is checked. the atiached Equity Line Rider is incorporated into and amends and supplements this Deed of Trust as
if the Rider were a part of this Deed of Trust.

If this box is checked, the attached
and supplements this Deed of Trust as if the Rider were a part of this Dzed of Trust.

Rider is incorporated into and amends

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOK
MORTGAGES OR BEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a iien which has priority
over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page ene of this Deed of Trust, of any default under
this superior encumbrance and of any sale or other foreclosnre action.

IN WITNESS WHEREOF, Borrower has execnted this Deed of Trisst.
N s
~ ., g 3 :
; : 0,
Darrelf B, Sales =

}}a LA 0\7" . Vﬁf}-—ﬁf)w} .

Lauia L. Sales

(Seal)

~Borrower

{Seal)
-Borrower

(Seai)
-Borrower

(Seal)
-Borrower
{Sign Original Only)

STATE OF OREGON, Countyss: (K1 Amarm

On this '5 5‘:}:@» day of A o C—f & S'Tj ’}5? x’%”/ » personally appeared the above named

and acknowledgad

the foregoing instrument to be A voluntary act and deed.

Daggain ©. Saes
My Commission Expires:

{ificial S«ai)

STATE OF OREGON: COUNTY OF ELAMATH Doss,

Fiied for record at request of Safetrans

LAV RE L. [ave S

2
74

/ (L
(Pl sa bl
UNotary Public for Oregan

Bétore me7
[

AD A

of Sept.

AD.19_97 _ai__10:05

of M’nﬂ‘oggpe

the 23rd day
o'clock _____ A M. and duly recorded in Vol. ___Ma7 R
on Page 30955

$25.00

, Bernetha G. Legsch, Counzy Clerk

By 1'/i AR !:ﬁ?]/}f_« : Ean/




