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FHA Case No.

State of Oregon ' DEED OF TRUST 431-315621-3-703

THIS DEED OF TRUST ("Security Instrument”) i made on Septenber 2, 1997
The Grantoris  Teri K. McAlpine

("Borrower"). The trustes s~ Amerititle

("Trustee"). The beneficiary is  Bank of Amsrica National Trust and Savings
sociation, A Naticral Banking Association ,
which is organized and existing under the faws of the United States of America , and
whose address is -~ 21000 N.W. Evergreen Parkway,; Hillsboro, OR 97124
("Lender"). Borrower owes Lender the principal sim of
sixty three thousand eighty seven and NO/100ths
Dollars (U.S. 3 63,087.00 3.
This debt iz evidenced by Borrower's note dated the same date as this Security lostrument ("Note™). which
provides for monshly paymenis, with the full debt, if not paid earlier, due and payable on ccrober 1,
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, aud all renewals, extensions and modifications of the Note; {b) the payment of ali other sumas.
with interest, advanced under paragrapl 7 to protect the security of this Security instrument: and (¢} the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For thig purpose, Bomrower
irrevocably grants snd conveys to the Trustee, in trust, with pawer of sale, the following described property located
in Klamath County, Oregon:

37 of OLD CRCHARD MBNOR, in the City of Klamath Falls, according to the
icial plat thereof on file in the office of the County Clerk of Klamath
unty, Oregon.
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which has the address of 1031 Alandale Street, Klamath alls [Street, City],
Oregon 976C3 {Zip Code] {"Propertv Address");

TOGETHER WITH all the improvemenis pow or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a patt of the/property. All replacenients and additions shail also be
covered by this Security Instrument. Al of the forepoing s referred 1o in this Securizy Instrument as the "Progerty.”

BORROWER COVENANTS that Borower isdawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances of record. Berrower
wartants and will defend geverally the tige 10 the Property agaiust all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and nonauniform Covensns
with limited variations by jurisdiction to constitute'a UnifeIm security instrument Ccovering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

i. Payment of Frincipal, Inferest and Late Charge. Borrower shall pay when due the principal of, and
interess on, the debt evidenced by the Note and late charges due under the Noje,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the priscipal and interestas set torth in the Note and auy late charges, a sum for {a) taxes and
special assessments levied or to be levied against the Property, (b) Jeasehold payments or ground rents on the
Propesty, and {c) premiums for insurance required under paragraph 4. I any year in which the Lender must pay a
motlgage insurance premium to the Secretary of Housing and Ushan Development ("Secretary"). or in any year in
which such premium would have been required if Lender still beld the Security Instrument, each monthly payment
shall also inciude either: {1} a sum for the annual inortgage insuiance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Secarity Instrument is held by the Secretary,
in 2 reasonabie amount to be determined by the Secresary. Except for the monthly charge by the Secreiary, these
iteras wre called "Escrow liems” and the sums paid to Lender are called "Escrow Funds.”

Lender may. at any time, collect and heid amounts for Escrow kems in an aggregate aiount not te exceed the
maximum amount that may be required for Borrower's cserow deeount under the Real Esmee Seatfement Procedures
Act of 1974, 12 U.S.¢. Section 2601 e Seq. and implementing reselotions, 24 CFR Part 3300, ay they may be
amended from dme 10 time {"RESPA"), except that the cushion o rescrve permitted by RESPA for uoanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may ot be based on
amounts due for the mortgage insorance prentium.,
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If the amounts held by Lender for Escrow lteras exceed the amounts permitted to be held by RESPA, Lender
snadl account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is niot sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permiited by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrumen:. if
Borrower tenders to Lender the full payment of all such sums, Borrower's account. shail be credited with the balance
remaining for all instaliment items (2}, (b), and (c) and any mottgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall protapidy refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items {a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 skali be applicd by Lender as follows:

Eizat, to the mortgage insusance premivin to bz paid by Lender o the Secretary or t6 the monthly charge by the
Seeretary instead of the monthly morigage insurance preminm;

Second, to any taxes, special assessments, leasebold payments or growad rents, and fite, fiood and-other hazard
insurance premiums, as required;

Thizd, to interest due under the Note;

Eourth, to amoxtization of the principal of the Note; and

Eifth, to late charges due under the Note.

4. Fire, Ficod and Other Hazard Insnrance, Borrower shall insure all improvements on the Property, whether
nov; in existence or subsequently erected, against any hazards, casualties. and contingencies, including fire, for which
Lender requires insurance. This insurance shall be mainiained in he amounts and for the periods that Lender
requires. Borrower shall also insure all iniprovements on the Property, whether now in existence or subsequently
erected, against ioss by floods to the extent required by the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shail be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may fiake pracf of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized znd directed to make payaient
for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al orany part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reductionsof the indebtedness under the Note and
this Security Instrument; first to any delinguent amounts applied in the order in paragraph 3. and then to prepaynient
of principal. or (b).#0 the restoration or repair of the damaged Property. Any application of the piceeeds to the
principal shall not extznd or postporne the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instréiment shall be pzid to the entity legally entitled rhereto.

in the event of foreclosure of this Security Instrument or oiher transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and (0 insusdnce policies in force shall pass to the
purchaser.

5. Oceupansy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds.” Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sisty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue 0 occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requizement will cause urdue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reascnable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defaulk. Lender may take reasonable action to protect amd preserve such vacant or

@%491(0!%) (95041 Page 3ol 8

Septenber 2, 1837 14:13:38 00622735861




31053

avandoned Property. Borrower shail also be in default if Rorrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, represeniations
concerning Borrower’s occupancy of the Property &s a principal residence. If this Security Instrument is or a
jeaveiioid, Borrower shall comply with the provisions of the lease. Tf Borrower acquires fee titie to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or coasequential, in connection with
any condemnation or other taking of any part of the Property, or for convevance in place of condemnaiion, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under tiie Note and this Security lostrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Note aud this Security [nstrument, first ¢ any delinquent amounts applied in ilie. order provided in
paragraph 3, and then io prepayment of priacipal. Any application of the proceeds to the principal shall not extend or
postpore the due date of the monthly payments. which are referred te in paragraph 2, or caange ibe amount of such
payments. Any excess procceds OVEr an amount required to pay all ouistanding indebtedness under the Note and this
Security Instroment shalt be paid to the entity legaliy entitled thereto.

"f. Charges to Borrower and Protection of Lender's Rights in the Praperty. Borrawer shall pay all
governmental or muricipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the eatity which is ‘Gwed the payment. If faiture (0 pay would adversely affect
Lender’s interest in the Property, upon Lender's request Borrower shall premptly furmish to Lender receipts
evidencing these pavinents.

1f Borrower fails to make these payments of the payiients required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security instrument, or there is a legal proceeding that may significandy
affect Lender’s tights in the Property (such as 4 proceeding in bankmpy, for condemnaticn or to euforce laws or
regulations), then Lender may do and pay whatever is necessiry to protect the value of the Property and Lender's
rights in the Property, including payment of tixes, hazard insurasnte and other items mentioned in paragraph 2.

Any amounts disbursed by Lender winder this paragraph shaif become an additional debt of Borrower and be
secured by this Security Instrument. These amounis shall bear interest from the date of disbursement, at the Noie
rate, and at the option of Lender, shail be immediately due and payable.

Rarrower shall promptly discharge any lien which has priority over this Security Instument unless Borrower:
(a) agrees in writing to the payment of the obligation secored by the lien in a manner acceptable 1o Lender; (b)
contests ifi good faidh the len by, or detends against enforcement of the lien in, legal proceedings which in the
Lender’s opision opsrae to prevent the enforcement of the liens or (¢) secures from the holder of the lien an
agreement satisfaetory 1o Lander subordinating the lien to this Security instrument. If Lender determines that any part
of the Proverty is subject to a lien which may aftain. priority over this Security Instrument, Lender may give
Borrower 3 notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

3. Fees. Lender may collect fees and cliarges authorized by the Secretaty.

9, Grounds for Acceleration of Debt.

(s) Defzult, Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate paymens in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing w pay in fulf any monthly payment required by this Security Instrumient
prior 10 or on the due date of the next monthly paymest, or
4ii) Borrower defauits by failing, for a pesiod of thirty days, to perform any other obligations contained
in this Security Instrument.
{b) Sale Withoui Credit Approval. Lender shall, if permitied by applicable law (including Section 341(G)
of the Gamn-St. Cemmain Depository Institutions Acs of 1882, 12 U.S.C. 17013-3(d)) angd with the prior
approval of the Secretary, require immediate payment in 1l of 11l sums secused by this Security Instrument
if:

s a0
/rf!l;"\

FD-4RIOR) o0 2 g A%

® LR LA

Sapteunbex 318 0862373561




(i) All or part of the Property, or a beneficial interest in a trust owning all or past of the Property, is sold

or otherwise transferred (othar than by devise or descent), and

(if) The Property is not ceeupied by whe purchaser or grantee x5 his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances oceur that would permit Lewder to require immediate paynent in full, bo
Lender does not require such payments, Leader does not waive its vghes with zespect to subsequent events,
(d} Regulations of HUD Seeretary, In many circomstances regulations issued by the Secretary wiil limit
Lender’s rights, in the case of Payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument doss not authorize acceleration or foreclogure if notpermitied by regulations
of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Nete are not determined
to be eligible for insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender
may, at its option, require immedizte payment in fuli of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declicing to insure this Security Instrumen: and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option’ may not be exercised by Lender whea the
unavailability of insurance is solzly due to Lender's failute to remi a mortgage insurance premiual to the
Secretary.

1. Reinstatement, Borrower has a vight o be reinstated it Lender hay required immediate payment in full
because of Borrower's failure 1o pay an amouni due under the Note or this Security Instrumen:, This right applies
even afier foreclosure proceedings are instituted. T O reinstate the Security Instrement, Borrower shail tender in a
lump sum all amounts required 1o bring Borrower's account current izcluding, to the extent they ‘are obligations of
Borrower under this Security Insirument, foretlosute costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upen reinstatemeat by Bortower, this Security Instrument and
the obligations that it secures shall femain in effect as if Lender had mot required immediate payment in full,
However, Lender is not required 10 permit reinstatement if: (1) Lender has accepted reinstitement after the
commencement of foreclosure proceedings within two years immediztely preceding the commencemens of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds ir the future, or (iii)
reinstatement will adversély afiect the priozity of the tien created by this Security Instrument,

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of paymem or
medification of amortization of the stims secured by this Security Justrument granted by Lender to any successor in
interest of Borrower shall not opesate to release the liability of the originai Borrower or Borrower's successor in
inicrest. Lender shall not be required to commence proceedings against any suceessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this' Security Instrument by rzasen of any
demand made by the original Borrower or Batrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a wajver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liahiiit '; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenarits and agreements shall be joint and several. Any Boriower who
co-signs this Security Instrument but does not exceute the Note: (2) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the ierms of this Security Instrament; (h)
is net pereonally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodatioas with regard 1o the terms of this
Security Instrunzent or the Note without that Borrower's consent,
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13. Notices, Auny rotice to Borrower provided for in s Security Justrument shali ke given by delivering it or
by mailing it by first ciass mail unless applicable law fequires wse of anather method. The notice shail he directed 1o
the Property Address or any other address Borrower desigiates by notice to Lender. Any notice i Lender shalf be
given by first class mail o Lender's address stated herein or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Instrument shall be deemed to have heen Ziven to Berrower or Lenger when
given as provided in this paragraph,

14. Governing Law; Severability. This Security [nscument shail be governed by Federal law ang the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumert
or the Note conflicts with applicable law, such conflict shall not affect other provisions of thig Secuzity Instrumenr or
the Note which can be given effect withour the conflicting provision. To this end the provisions of this Security
Tnstrument and the Note are declared to be severable,

15. Borrower’s Cupy. Bosvower shall be given one conformed copy of the Note'and of this Security
Instrument,

6. Hazardous Substances, Borrower shall not cauge or Fennit the presence, use, disposal, storage. or release
of any Hazardous Substances On or in the Property. Borrower shall aot do, nor allow anyone else to do, anything
affecting the Property that iz in violation of any Environmentat Law. The pbreceding two sentences shall pot apply
the presence, use, or storage on the Property of smail quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential usesand to maintenance of the Property.

Barrower shali promptly give Lender written siotice of any investigation, claim, demand, lawsuit or odher action
by any governmental or reguiatory agency or private party invelving the Property and any Hazardous Substance or
Enviroaments! Law of which Horrower has attual knowledge. If Borrower learns, or is notified by anty governmental
or regulatory autherity, that any removal or other rémediation of any Hazardous Substances affecting the Property is
necessary, Borrower shal] promptly take all necessary remedial actions i fance with Environmental Law.

As used in this paragraph 16, " Subst: . stances defined as toxic or hazardous
substances by Environmentsl Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbigides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. Ag used in this paragraph 16, "Environmental Layw" means federal laws and laws of the
Jurisdiction where the Property is located that relare to health, safety or environmenta? protestion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignenent of Rents, Borrower unconditionally assigns and transfers 10 Lender all the renes and revenues
of the Property. Botrower authorizes Lender or Lender's agenis to colicct (he sents and revenues and hereby directs
each tenant of the Propesty to pay the rents 1o Lender or Lender's agents. “However, prior (o Lender's notice to
Bosrower of Burtower’s beeach of any covenant or agreement in the Security Instrument, Borrower shall colleci and
receive all rents and revenues of the Property ag wrustee for the benefit of Lender and Borrower. This assignment of
Ients constituies an absolute assignment and 5ot an assignment for additional securi ty only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by Borrower as
trustee for benefit of Lender only, to be applied 10 the sums secured by the Security Instrument; (b) Lender shall he
entitled o collect 4nd receive all of the rents of the Property; and {c) each tenant of the Property shali pay ail renis
due and unpaid to Lender or Lender’s agent on Letider’s written demand to the revant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, rake control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a Judicially appointegd rsceiver may du 50 at any tme thers is 2 breach.
Any application of rents shall not cure or watve any defanit or iuvalidate any other right or reniedy of Lender, This
assignment of rents of the Property shall terminate when the debt szcured by the Security Instrament is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the pewer of sale and any other remedies permitted by applicabie Iaw. Lender shali he entitled to collect
all expenses incurred in pursiing the remedies provided in this paragraph 18, including, but not Limited ig,
reasonable attorneys’ fees and costs of fitle evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee o execute a writien nofice
of ¢he occurrence of an event of default and of Lender’s election to cause the Property to b2 sold and shall cause
such notice to be recorded in each county in which any part of the Froperty is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and & other persons preseribed by
applicable faw, After the time required by applicable law, Trustee, without demand on Borrower, shall seil the
Property at public auection t¢ the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trusiee fmay postpone sale of alf or
any paccel of the Froperty by public anneuncement at the time and plaee of uiny previousiy scheduled sale.
Lender or its designee may purchase the Property at any safe.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the (ruth ef
the statemenis made therein. Trustee shali apply the proceeds of the ale in the foliowing order: (a) to al}
expenses of the sale, including, but not limited to, reasonable Trustee’s and atiorneys’ fees; (b} to all sums
secured by this Security Instrument; and {c) any exeess fo the Berson or persons legally entitied to it.

¥ the Lender’s interest in this Security Instrament is held by the Secrefary and the Secretary requires
immediate payment in full under Paragraph 2, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1894 ("Act") (12 U.8.C. 3751 er seq.} by requesting
a foreclosure commissioner designated under the Aci to compience foreclosure and fo sell the Preperty as
provided in the Act. Nothing in the breceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraphi18 or appiicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debi secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without watranty and without charge 1o the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee. Lender may, {rom time to time, remove Trostee and appoint a SLCCessor trustee {0 any
Trustee appointed hereunder. Without conveyance of the Property, the successor rrusiee shall succeed to all e title,
power aud duties conferred upon Trustee herein and by applicable faw.

21. Atiorneys” Fees, As used in this Sectirity fstrument 2nd in the Nofe, "attorneys’ fees” shall include any
atiorneys” fees awarded by an appellate courr,

22, Ridars o this Security Instrument. If one or more riders are executed by Borrower and recorded togethe
with this Secutity Instrument, the covenants of each such rider shall be incomporated into and shail amend and
supplement the covenants and agreements of this Security Instrament as if the rider(s) were a part of this Security
Insteument. {Check applicable box(es)].

- Condominium Rider Growing Equity Rider [ Other {specify)

Ll Planned Unit Development Rider | Gradusted Payment Rider

[ A
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms t,bmam./j i this Su.uxm Tnscrument and in
any rider(s) executed by Borrawer and recorded with i, /|
Witnesses:

. Y/
(Ad «JLJ/»/{/ //(f,/,////’/:__/

{Sealy
Teri K. McAlpine /. Bompoer

_\U%Z}D

-Borrower

(Seal) . (Seal)

-Borrower -Borrower

(Sealy
-Borrower

(Seal)

-Borrower -Borrower

/
STATE OF ORE ; ”7"*“"’ County ss:

Onthis 4+~ day of \ (_é'}(é’b m\,l',% + personally appeared the above named

P

Lol K. e fllowe.

and acknowledged
the foregoing instrnment to be f”-(’ v voluniary act ard dee(_
My Commission Expiresi // /d/ ) / Betéue mle
(Official Seal) {

/—7\ /4/\ é”) / ér/ - /}',(,{/\ﬁl;.c- it —

rﬁ?«xm HEa by ﬂ%aﬁ%%g g ,‘}Jd{‘l-‘ n(&m o ()r]gq;i é 174
LISA LEGBET - et HERSY f;) / /
NOTARY PUBLIC - ORFGON 4 !
Cp?ﬂfv’x]bqgg ?:;((])\ 0’49‘1; b
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ADDENDUM O DEED OF TRUST . 3105

Residential Loan Program
Orzgon Housing and Community Services Department
State of Oregon

The Leader intends to assign iis rights uader the attached Deed of Trust to the Orzgon Housing and Community Services
Department, State of Cregon {the "Department”). In the event the Diepartment accepts such assignment, the rights and
obligations of the parties to the attached Dead of Trust are expressly made subject to this Addendum. In the event of zny
condlict between the provisions of this Addendurm and the provisions of the Deed of Trust or Note, the provisiens of this
Addendum shall coptrol,

L. Aslong as this mortgage is held by the Department, or its sucezssors or assigns, the Leader may declere all sums secuved
by this morigage to be immediately dus and payable it:

2. all or part of the property 15 sold or otherwise transferred by Borzower to a purchdser or other transferee:

) who cannot reasozably be expected to oceupy ihe proverty 85 & principal residence within a reasonable time afer
the saie or wansfer, all as provided in Section 143(¢) and (1)(2) of the Interna) Revenps Code; or

{i) wi hashad a present ownership interest in a principal residencs duing sny part of the Uiree-year period ending
on the date of the sale or transfer, all as provided in Sectivn 143(d} and {I)(2) of the Intemal Revenue Code
(except that the language *100 percent” shall be substituted for "95 percent or more” where the jatter appears
in Section 143(d)(1); or

/ii) a! an 2cquisition cost which is grealer than 90 percentof the average area puychase price (groater thaa 110
percent for targeted area residerces), all as provided in Section 143{e) and D(2) of the Internal Revenue Code:;
or

{iv) who has a gross family income in excess of tha applicable percentage of spplicable mediar: family income a5
provided in Sectien 143(f) and (D(2) of the Internal Ravenue Code: or

- Borrower fails to occupy {he Pproperty described in the mortgage without prior written consent of the Lender o
its successors or assigns described at the beginning of this Addendum; or

Bomrower omits or mmistepresents a fact that is material with respest to the provisions of Section 147 of the Intemel
Revenye Code in an application for this mortgage,

Releences weto the Internal Revenue Code as amended and in effeat on the date of issuance of honds, the procesds

of which will be usad to finance the purchase of the merigage, and are deemed 16 include the imnplerenting
regulations.

The Borrower widerstauds that the 2grecimients and statements of fact contzined in the Addendum to Residential Loan
Application are nesessary sonditions for granting this loan.

- The Borrower agress that no fiture advances will be made under this Dead of Trust witheut the consent of the
Depariment,

WARNING

Unless you (the Borrower) provide us (the Depertinent) with evidenee of the insurance coverage as required by this Deed
of Trust, we (e Department) mily purchase insurance at your SXpPense o protect our interest. This insurence may, but need
not, also protect your interest. If the cojlateral (the Trust Preperty) becomes damaged, the coverage we purchase may net
pay any claira you make or any claim made against you. You may later cance] this caverage by providing evidence thet you
have obtained property coverage clsewhere,

ou are respensible for the cost of any insurance purchased by us. The cost of this insurance may be added o your lean
balance. If the cost is added 1o your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage mzy be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and mav not
satisfy awy need for properiy damage coverage or any mandatory lizbility insurance requirements imposed by applicable law.

(Revised 02/57) Fagelof2Z
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NOYTICE TO BORROWER: THIS BOCUMENT SUB@AH’HAELY MODIFIES THE TERMS OF THIS LOAN,
BO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

4

I'kersby consent to the modifications of the terms of the Deed of Trust anid Note which are con/tgiged in this Addendum.
: 2 Y,

STATEOF G@C’ON
/ Q 7 by /\ b))
Cmm?' of % L{ LA Jss

7
the undersigned, a Notary Public in zad for said County and State, personally
K LU0 Ul Xnownto me to be the identios] mdieicus)
described in and who executed the within instrament and eeknowledged to me that yC e execited
the same freely and voluntarily. "

L TESTIMONY WHERTOF, I have herepmts, ss;my hasd god affired by officyal seai this day and year last sbove writieq.
T

L I Vel sl e

T Ly oty Public in And 46t said Conty end State o/
o2 LISALEGGET-WEATHERBY (4 /' . . ,/,;/
L"%%#;{Fﬁbpisucv- oREGON (4 My Commission expires: _/ Hi o‘!)/ s /
; COMMISSION NC. 049121 (;2
Y COMRMISSION EXPIRES NOV. 20, 1889 i
N O e T e T e )

Adfter veeording, mail to;

STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filad for record at request of fmerititie the 23rg day
of Sept. AD 1S 97 4 11:55 oclock ____ A, M., and duly recorded in Vol. ___ 197 .
fortgages on Page __31050
Bernetha G. Letsch, County Clerk

Aty R pezs
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