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WITNESSETH:
Granlor irrevecably grants, bargains, sells and conveys fo trustee in trust, with power of sale, the properiy in
/7
KLAMATH County, Oregdon, described as:

THE NORTH & OF LOT 3 AND 4 BLOCK 3, NORTH KLAMATH FALLS ADDITION,
ACCORDING TO THE OFFICIAL PLAT THEREQF OK FILE IN THE OFFICE OF
THEZ COUNTY CLERK OF KLAMATH COUNTY, OREGON.

together with all and singular the tenements, hereditaments and appurtenances and ail other rights thereunto belonging or in amvwise now
or Aerveafter apperisining, and the rents, issues and profits thereot and ell fixfures now or hereafter atiached to or used in conrection with
the properéy.

FOR THE PURFPOSE OF SECURING PERFORMANCE of each agreament of drantor herein contaired and payment of the sum
of .. Z¥¥ _ELEVEN. THOUSAND THREE HUNMDRED THIRTY SEVEM DCLLARS AND NI ;

e e Dollars, with interest thereon accor 4 ic the ferms of a promissory
rE or order and made by granvor, the final paymeni of principal and interest hereof, if

J T -
not sooner paid, to be due and payable Pl EMBER,X;ZGU!

The date of maturity of ihe debt secursd by 5 instrument is the date, stated above, on which the finsl instaliment of fhe note
becomes dee and payable. Should the grantor sither agres to, attempt ta, or actually seli, convey, or assign ali {or any part) of rhe prop-
erty or all {or any part) of grantor's interest in it without Frst obtaining the written consent or approval of the berieficiary, then, at the
beneficiars’s option*, all cbligations secured by this instrument, irrespective of the maturity daics expressed ¢herein, or herein, shall be-
come immediately due and payable. The execution by grantor of an earnest money agcecment** does not constiture a sale, comverance or
assignenent.

To protect the security of $his frust deed, grantor zgrecs:

1. To protect, preserve and mainiein the property in good condition and repair; not fo remove or demoiish any building or im-
provement thereon; not to commit or permii any waste of #he properiy,

2. T'o complate or restore promptly and in good and habitsble condition any building or improvement which may be constructed,
damaged cr destroyed thereun, and pay when due =il costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions aflecting the property; it the beneficiary
56 requests, to join in executing such financing siatements pursuant to the Uniform Commercial Code as the ben ficiary may require and
to pay for filing same in the proper public office or offices, as well as the cost of all lien searches made by fiiing officers or searching
agenciss as may be deomed dwsirable by the beneliciary.

4. To provide and coniinuously maintain insurance oa the buildings now or hereafter erecied on the property against loss or
damage by fire and such other hazards as the beneliciary reay from time fo time require, in an amount not less than §... . . o,
written in companies acceptable to the beneficiary, with loss payable to the Istter; all policies of insurance shall be delivered to the hene-
ficiary =3 soon as insured; i¥ the grantor shall fail for any reason to procure any such insurance and to deliver ths poiicies to the bensficiary
af least fifteon days prior o the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiarv may pro-
cure the same at grantor’s expense. The amount collected under any fire or other insurance policy may be applied by bencficiary upon
any indebtedness secured hereby and in such order as bereficiary may dedermine, or at aption of bereficiary the entire amount so collectsd,
cr any part thereof, may b= released (o grantor, Such application or relssse skall not cure or waive any default or notice of default here-
under or invalidate any acr done pursuani to such notice. .

5. To keep the property irec {rcm construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver receipts therefos to beneticiary, should the granter fail to rmake payment of any taxes. assessrnerts, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneliciary with funds with whick te make such pay-
ment, beneficiary may, at its option, make payment thereof, arel ¢he amount so paid, with interest at the rate set forith in the note
secured fereby, together with the obligations described in peragrapas 6 and 7 of this trust deed, shall be added to and bocome « par? of
the debt secured by this trust deed, without waiver of any rights arising from breacit of any of the covenants hereof and for such raymenss,
with inferest as aforesaid, the property hereinbefore described, as well ss the grantor, shall be bound to the same extent that they
bourd for thez payment of the obligation herein described, and all such payments shall ba immediately due and pavable without notice,
and the norpayment thereof shall, at the option of the bensficiary, render all surms secured by this trust deed immediately due and pav-
able and canstittite a breach »f this tcust doed.

6, Ta pav all costs, feos and expanses of (dis fruse fra
trusfes incurred in connection with or In snforsfugd this obligasion and erus vt arrornev's e & wrrad,

7. To appear in and dofend any action or procesding purporiing to afiect the sscurity rights or powers of beneficizry or rrosmes:
and in any zuit, actien of proceeding in which the boncliciary or trusteo may appear, including sny suit for the foreclosure of this deed
or aay suit or action related to this instrument, including but not limited to itu validity and/or enforceability, to pay all costs and sx-
penses, including evidence of title and the beneficiary's or trustes’s attorney fess: the amount of aitorney fees mentioned in this para-
graph 7 in ali cases shail ke lixed by the trial court ard in the event of an appeal from any judgment or decres of the irial cour?, drantor
further agrees to pay such sum ut ¢the appellate court shall adjudge reasonakie as the beneficiary’s or trustee’s attorney lees on such appesal.

It is muiually agreed that:

8. In the event that any porfion cr all of the property shall be taken under the right ol eminent domain or condemnation, bene-
ficiary shat! have the right, if it so efects, Yo require that all or any pottion of the ronies payable as compensation for such taling,

fing he cost 0f firfe wearck ar well ax oSl and exgenses of

MOTE: The Trust Bead Act provides that the trusise hareunder must be elthier an aRicraey, who is an active member of the Oregon State Bar, 2 bank, trust sompany
or savings and lean aszociation authorizad to de business under the faws of Tragen or the Unlted States, 2 tille Iasurance company avthorized to insare fitie %o ree
propeity of ils state, s subsidiaries, affiliales, agonts or branches, the Unlied Stales o7 sy agency thereo!, or an osorow agent ficensed under GRS 656.545 s 553585
"WARNING: 12 USC 1707-2 requiafes and mway prohibil exerviss of this option. :

“*Tha publisher suggeets thal sush en sgresment address the issue of oitsining benelisiary's tonsent in camplele detail.
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which are in excess of the amount required fo pay all reasonable cosls, expenses and aftorney’s iees necessacily paid or incurred by grantor
in such proceedings, shall bs paid ic Beneficiery and wppiied by it Lirst upon any reasenable costs and expenses and aitorney's fees, Lotk
in the irial and appellate courts, necessarily pald or incurred by bensticiary in such procsedings, snd the balarce applisd upon the indshied-
ness sacured hereby; and franior agrees, at its own expense, to iake such wctions and execirie such instruments sz shall be necessary
in obtaining such compansation, promptly upon bensliciary’s requeat,

9. At any time and from ¢ime to time upon written request of beneficiary, poyment of its fees and presentation of this deed and
the note for endorseinent (in case of full reconveyances, for cancellation), without affeciing the Hability of any person for the payment of
the indebiedness, trusiee may {a) consent to the muking of any map or plat of the property; (b) join in gdranting any easement or creat
ing any restriction thereon; (¢} join in any subordination or cther agreement atfecting this deed or the lien or charge thereof; (d
reconvey, without warranty, all or any part of the progerty, The granfee in any reconveyance may be described as ¢he “parson or persons
legally entitled thereto,” and the recitals therein of any matters or {acts shall bs conclusive proof of the truthfulness thereof. Trustee's
fees for any of the services mentioned in this paragraph shall ke not less than §5.

10. Upon any default by grantor hereunder, bensficiary may at any iéime without notice, either in person, by agent or by a receiver
to be appointed by a court, and without regard fo the adequacy of any security for the indebtedness Rereby secured, enter upon and take
possession of the rroperty or any part thereof, in its owrn name sue or othenwise collect the rents, issues and profits. including those past
due and unpaid, and apply the same, less costs and espenses of operation and collection, including reasonable nitorney's fees upon any
indebtedness secursd hereby, and in such order as heneficiary muy defermins.

11, The entering upon and taking possession of the properiy, the celleciion of such rents, issues and orofits, or the proceeds of fire
and other insurance policies or compensation or awards for any faking or damsge of the property, and the application or release therend as
aforezzid, shail not curs or waive any defaulf or notice of defauit hereunder or invalidate any act done purssuant to such notice.

12. Upendefauli by grantor in payment of any indebredness sscured fiereby or in grantor’s performance of any 2greement hersunder,
being of the essence with respect to such payment and/or periormance, the beneficiary muay declare all sums secured Lereby immed 3
due and payable. It such an event the beneficiary may elect to proceed fo foreclose this trust deed in equity as a moridage or direct the
trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other right or remedy, either ar
law or in equify, which the bensficiary may have. In the event the beneficiary elects to foreclose by advertisemment and sale, the bor
ticiaty or the trustee shall executs and cause to be resorded a wrilten notice of delfault and election to sell the property fo satisly the oblif
tion secured hereby whereupon the trustee shall fix the time and place of sale, give notice thercof as then reguired hy iaw and proceed
te foreciose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After the trustee has commerced foreclosure by advertisement and sale, and at any time prior to 5 days bedore the dare she
trustze conducts the sale, the granfor or any other person so privilegsd by ORS 8§6.753, may cure the default or defaulis. If tha defauls
consists of a failure to pay, when due, sums secured by the ‘rux? deed, the default may be cured by paving the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any other defaul: that is capable cf being
cired may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the de-
tault or defzults, the petscn effecting the cure shall puy to the beneficiary all costs and expenses actualiy incurred in enforcing
¢he obligation of the trust deed together with trusfee’'s and attorney’s fees not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held on the dafe and at the {ime and place desidnated in the notice of sale or the time to which
the sale may be postponed as provided by law, The frusiee may sell the property either in one parce! or in separate parcels anc skall sell
the parcel or parcels at auction to the highest bidder for cash, payable a¢ the time of sale. Trustee shall deiiver to the purchaser its deed
in form as required by law conveying the property so sold, but witheui any covenant or warranty, exprass or jmplied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfuinsss thereof, Any person, exciuding the trustee, but including the
grantor and bensiicisry, may purchase at the sale,

15. When trustee sells purswant to the powers provided herein, trustee shuall apply the proceeds of sale ta paymeat of (1) the ex-
penses of sale, including the compensaticn of the trusfee and a reasonable churge by trustee’s attornay, (2) to the obligation sscured by
the trust deed, (3) to all persons having recorded liens subsequent to the interest of the frustee in rhe trust deed as their interests may
appear in the order cf their priority and (4) the surplus, if any, to ths grantar or to any successor in interest entitled to such surplus.

16. Eeneficiary may from time to time appoint a successer cr succsssors to any trustee named herein or to any successor trustee
appointed hereunder. Upon such appointmeré, and without conveyance te the successor trustee, the latter shall be vested with aid title,
powers and dutles conferred upon any trustee herein ramed or appniated hereunder. Each such eppointment and subsiitution shail be
mads by written instrument executed by beneticiary, whick, whern recordsd in the mortgage records of the coun:y or counties in whick the
property is situated, shall be conclusive proof of proper apoeointment of the successor trustee,

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is mad» a public record s provided by law. Trustee
is nct obligated to rotify any party hercto of pending sale under any other deed of frust or of any action or proceeding in which grantor,
beneficiary or trustee shail be a pariy unless such action or proceeding is brough¢ by trustee.

The grantor covenants and agrees o and with the beneticiary and the beneficiary’s successor in interest that the granfor is lawluliy
seized in fee simple of the real property and has a valid, unencurnbered title thereto, except as may be set forth in an addencum or exhibif
attached hereto, and thar the granior will warrant and forever defend the same agaiast all persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or Joan agreement between them, beneficiary may purchase insurance af grantor’s expenses to protect bene-
ficiary’s interest. This insurance may, buf need not, also protfect grantor’s interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Granior may later cancel
the coverage by providing evidence that grantor has obtained properiy coverage elsewhere. Grantor is resgponsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to gramtor’s confract or
loan balance. If it is s0 added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
ohtzin alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-

s imposed by applicable law.
ranfor warranis that the proceeds of the loan represented by the above described note and this frust deed are:

2 )% primarily for grantor's personal, family or household purposes {see Important Notice below),

(e dfos.an-caganization, or (even if granior is a natural persen) are for business or cormmercial purposes.

This deed appliss to, inures ¥o the benefit of and biads 21l parties heretn, their heirs, legatees, devisces, administrators, exccutors,
personal representatives, succassors and assigns. The term beneficiary shall mean the holder and cwner, including pledgee, of the conrract
secured hereby, whether or nof named as z beneficiary herein.

In consfruing this trust deed, it is undesstood that the grantor, trusiee and/or beneficiary may each be more than ons person; that
if the context so requires, the singular shall be taken: to mean and includs the plural, and that generelly all grammatical changes shaill be
made, assumed and implied fo make the provisicns hereof apply equelly to corporations and to individuals.

IN WITNESS WHEREQF, the grantor has executed this instrument ¢, %}gy.agd—v_&ar first above written.

* !MPOR'}’AN}' N'CTIFE: Delefe, bv fining out, whichoves warmnty (o) or £j‘b? is E‘/;Z:t”{:.{/l['-l/‘w ¢ i::wzl (Z,,’
not applicable; iF warranty {o} is applicabls end the baneficiary is a credifor /7y &
ns such word is dofined in the Truth-in-Lending Act aind Hegulotion Z, the f »ﬂw j:)
Senaficiary MUST comply with the Acdt and egulaticn by making required % SRR 20 AW AT AV RS
disclosuses; for this purpose use Stevens-Ness Form No. 1319, or equivalens,
¥ comptience with the Act is noi reguired; disregard this notice. e,

-

STATE OF OREGQON, County of ... 47
Ths instrument was ackrowledged before me on
by ..M WD AELE Y ST

This instrument was acknowledgded before me on ...

SFFICIAL SEADY
THOMAS A, MOGHE.
NOTARY PUBLIC
COMMSS:?

Lo
HY

Notary Public for Oregon MMy commission exp
REQUESY FOR FULL RECONVEVANCE (To be ussd only when obligations have been paid.}

STATE OF OREGOM: COUNTY OF KLAMATH :  ss.

Filed for record at requesi of Klamath County Titie the 23rd
of Sept. AD, 19 97 at 3:04 o'clock ____F.M., ard duly recorded in Vol
of Moxntgages on Page _ 31070 .
. Bernetha G, Leggeh, County Clerk
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