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TRUST DEED
THIS DEED OF TRUST ("Security Instrumeni®) is made on  September 19, 1997
The trustor is Richard A Lawrence And Patricia A Lawrence, As Tenants By The Entirety

{"Borrower").
The trustee is Lucy E. Kivel, Esg.
"Trustee™).
The beneficiary is THS Mortgage Inc., dba The Money Store

which is organized and existing under the laws of New Jerseay
and whose address 59570 SW Barbur Blvd.. Suite 211 Portiand,
OR 67219

("Lender™).
Borrower owes Lender the principal sum of Fifty-Five Thousand, Four Hundred and 00/100

Dollars (U.S. $55,400.00 ), together with interest. This debi is evidenced by Borrower’s note dated the same
daie as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid eariier, due
and payabie on October 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and ail renewals, extensions and modifications; (b) the payment of all other
sums, with interest, advanced under Paragraph 8 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. Fur these purposes, Borrower irrevocsbiy
grants and conveys to Trustee, in trust, with power of sale, the following described property located in

County, Oregon:

(SEE EXHIBIT 'A’ ATTACHED)
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¢ing ihe same property commonly known as: 41410 Hwy 97 North, Chitoquin, OR 97624
("Property Address™.

TOGETHER with all the improvements now or hereafter erected on the property, and ali easements, rights, appurtenances
and rents, il of which shall be deemed 1o be and remain a part of the property covered by this Security Instroment. All of the
foregoing, together with such property {or the leaschold estate if this Security Instremen: is on leaseholdy are called the
"Property."

Borrower covenants that Borrower is Yawlully seised of the estate hereby conveyed and has the right to mostgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and covenants that Borrower will defend generaily the title to the Property against ail claims znd demands, subisat 1o
encumbrances of record. Borrower further Wariants, represents and covenants as follows:

1. Payment of Principal and Interest. Borrower shal! prompily pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.

2. Fuads for Taxes and Insurance, (f required by Lender, and subject to applicable law, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ( "Funds™) for: (a) yearly taxes and
assessments which may atiain priority over this Security Instrument as a lien on the Preperty; (b) vearly leasehold paviments or
ground rents on the Property, if any; {c) yearly hazard or property insurance premiurms: {d) yearly flood insurance premiums,
if any; and (¢) yearly morigage insurance premiums, if any. These iteins are called "Escrow Items.” Lender may, at any
time, colfect and hold Funds in a0 amount not to exceed the maximum smount a lender for z federaily related mortgage loan
may require for Borrower’s escrow account under the federal Real Estate Settiement Procedures Act of 1974, as amended from
time to time, 12 U.5.C. Section 2601 e seq. ("RESPA™), unless another law that applies o the Funds sets a lesser amount. If
50, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the
amount of Funds due on the basis of cerrent data and reasorable estimates of experditures of future Escrow liems or otherwis
in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentaiiry, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and 2pplying the Funds, annually analyzing the escrow
aceount, or verifying the Escrow liems, unless Lender bays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay 2 one-time charge for an independent real estate rax
Feporting service used by Lender in connection with this loar, unless applicable law provides otherwise, Unless an agreemen
is made or applicable jaw requires interest 16 be paid, Lender shail not be required to pay Borrower any interest or earnings on
the Funds. Borrower and fender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an anoual accounting of the Funds, skowing credits and debits 1o the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additionat security for all sums secured by this Security
Instrument.

If the Funds held by Lender excced the amounis permitted 1o be held by applicable taw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amounr of the Funds held by
Lender 2t any time is not suificient to pay the Escrow lrems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security [nstrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Nete. If Borrower owes Lender any late charges, or other fees or charges (other charges™), they will he pavable upon
demand of Lender. Unless prohibited by law, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition o the monthly payent or separately, wili be
applied ir a manner a1 the absolute discretion of the Lender. Borrower agrees thar Lender may apply any payment received
under Paragraphs 1 and 2, either first o amounts payable wider Paragraph 1, or first to amounts Payable under Paragraph 2.
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4, Prior Morigrges and Deeds of Trast Charges; Liens. Borrower shall perform all of Barrower's obligations under
any mogigage, deed of trust or other security agreement with a lien wiich hes priority over this Security Instrument, if any,
ncluding Borrower’s covenants to moke paymente when due. Borrower shall pay or cause to be paid ail taxes, assessments and
other charges, fines and impositions atiributable to the Property which may attain a priority over this Security Instrument, and
leasehold payraents or ground vents, if any.

= Insuraice. Borrower shali keep the improvements now existing or hereafier erected on the Property insured against
foss by fire, hazards included within the term "extended coverage,” flood and any other hazards as Lender may require, from
time 10 time, and in such amount 2nd for such periods as Lender may require.

The insurance carrier providing the insurance shall be shosen by Borrower subject to approval by Lender; provided
ikat such approval shall not be unreasonably withhe!d. If the Botrower fils to maintain the coverage described above, Lender
nay, at jis option, obtain coverage to protect iis rights in the Properiy in accordance with Paragraph 8. All insurance policies
and renswals theteof shall be in a form acceptable to Lender and shall include 2 standard morigage clause
in favor of and in a form acceptable to Lender. Lender shall have the tight to hoid the policies and renswals thereof, subject to
the terms of any morigage, deed of trust or other security zgreement with a lien which has priogity over this Security
Instrument. If any insurance proceeds are made payable to Borrower, Borrower shall promptiy pay such amounis to Lender,
including, without limitation, the endorsement to Lender of any proceeds made by check or other draft.

Unless Lender and Rorrower otiierwise agree in writing, insurance proceeds shali be applied 1o reszoration or repair
of the Property damaged, if the restoration or repair is eccnomically {easible and Lender’s security is not lessened. If tie
testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or rot then due, with any excess paid to Borrower.

Unless Lender and Borrower otherwise agree in writing, any application of procezds io principal shall not exiend or
postpone the due date of the monthly payments referred to in Paragraphs ! and 2 or change the amounts of the payments. if
under Paragraph 18 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resalting
from damage to the Property prior to the acquisition shall pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

The provisions of this Paragraph 5 cencerning the payment, disbursement or application of insurance proceeds shall
apply to any insurance proceeds covering the Froperty whether or not (i) Lender is a named insured, (i) the policy centains a
mortgage clause or (iii) Lender has required Borrower to mainizin the insurance. Borrower authorizes 2nd directs any insurer
to list Lender as 2 loss payee on aay payment of insurance proceeds upon Lender’s notice to insurer of Lender’s interest in the
insurance proceeds. '

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower,

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date

notice is mailed by Lender to Rorrower that the insurance carrier offers to seutle a claim for insurance benefits, Lender is
authorized to coilect snd apply the insurance proceeds at Lender's option either to restoration: or repair of the Property or to
the sums secured by this Security Instrament.
6. Preservation and Maintenance of Property; Leasehelds; Condominiums; Planned Usnit Developments. Borrower
shall keep the Property in good repair and shall not commit nor perimit waste, impairment or detericration of the Preperty.
Borrewer shall not do anything affecting the Property that is in violation of any law, ordinance or government regulation
applicable to a residential property, and Borrower shali comply with the provisions of any leasc if this Security Instrument is
on a leasehold. If this Sesurity Instrument is on a unit in & condominium or a planned unit development, Borrower shal
perform all of Borrower’s obligations under the declaration or covenants creating or governing the condominium or planned
unit development, the by-laws and regulations of the condominivra or planned unit development, and constituen: documents.

Unless Lender and Borrower otherwise agree in writing, all awards, payments or judgments, including interest
thereon, for any injury 1o or decrease in the value of the Property veceived by Borrower will be used to restore the Propeny or
applied to the payment of sums seoured by this Security Instrumeni, whether oF nof then due, with amy exoess paid 1o
Borrower. Linless Lender and Borrower otherwise agree in writing, any application of preceeds to prix cipal shall not extend
or postpone the due date of the menthly payments refered 1o ia Paragraphs 1 and 2 or change the amounts of the payments.
Borrowsr agrees that in the event an award, payment or Jjudgment includes compensation for both injury or decrease in the
vaiue of the Property and compensation for any other injury or loss, the total amount of such award, payment or judgmen
shall be decsned compensation with respect to the Propenty and Borrowsr hereby consents to Lender’s interveniion into any
procecdings regarding the Property.
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7. ELozn Application Precess. Borrower shall be in defanit under this Security Instrument, if Borrower, duting the locan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any maierial information directly bearing on Lender's decision to extend credit to Borrower), in connection with the loan
evidenced by the Note.

8. Protection of Lender’s Rights in the Property. if Borrower faiis to perform the covenants and agreemenis contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a procecding in bankruptcy, probate, for condemnation, forfeiture or to enforce laws or regulations), then Lender may do and
pay for whaiever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable aitorneys’ fees and entering on the Property to make repairs or abate nuisances. Although Lender may take zction
under this Paragraph 8, Lender does not have to do so. The right of Lender te protect Lender’s rights in the Froperty shall
include the right to obtain at Borrower’s expense, property inspections, credit seports, appraisals, opinions of value or other
expert opinions or reports uniess probibited by law.

Any amounts dishursed by Lender under this Paragraph 8 shall become additional debt of Borrower secured by this
Security Insiroment. Unless Borrower and Lender agree to othier tenmns of payment, these amounts shall bear interest from the
date of disbursement at the Note raie and shall be payable, with interest, upon demand of Lepder.

9. hiortgage Insuramce. If Lender required morigage insurance as a conditien of making the ican secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the insvrance in effect until such time as the
requirement for the insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

10. inspection. Lender may make or cause 1o be made ressenable entries upon and inspections of the Property, provided
that Lender shail give Borrower notice prior t0 any such iuspection specifying reasonable cause therefor as related to Lender’s
interest in the Property.

11, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with zny
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnaiion, are hereby assigned
and shali be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreemen: with a lien which
has priotity over this Security Instrumen.

In the event of a total taking of the Property, the proceeds shall be applied 0 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propery in
which the fair marke: vaiue of the Property immediately befere the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Propenty
immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a pariial taking of the Property in
which the fair market vatue of the Property immediawely before the taking is less than the amount of the sums secured
immedizately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmor offers to
make an award or settle a clatim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is autherized to collect and apply the proceeds, at iis option, either to restoration or repair of the Property or
the sums secured by 1his Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred tc in Paragraphs 1 and 2 or change the amount of such payments.
12. Borrower Not Released; Forbearance By Lender Mot 2 Waiver; Acceptance of Partial Payment. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument granted by Lender ic
Borrower or any successor in interest of Borrower shall not operate to release, in any manner, the lability of the original
Berrower and Borrower's successors in interest, Lender shall not be required to commence proceedings against such successor
or may refuse to extend time {or payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower and Borrower’s successors in interest, Aay forbearance by Lender on
ofic or more cceasions in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a
waiver of or preclude the later exercise of that or any other right or remedy.

Lender may accept partial payireats from Borrower, without waiving or forbearing any of its rights under this
Security Instrument or under the Note even if such payments are notated as a payment in full, or with a notation of similar
meaning.
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13. Successers aud Assigns Bound; Joint and Several Liability; Signers. The covenants and agreements herein
vontained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 17 hereof. All covenanis and agreements of Borrower shall be joint and several. Aay
Borrower who signs this Security Instrument, but does not execute the Note: (a) is siganing this Security Instrument only 10
mortgage, grant and convey that Borrower’s interest in the Property to Lender under the terms of this Security Instrument, (B)
is not personally liable on the Mote or under this Security Instrument, and (c) agrees that Lender and any other Borrower may
agree te extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower’s consent.

i4. Motice. Except for any notice required onder applicable law to be given in another inanner: (a) any notice to
Rorrower provided for in this Security Instruinent shall be given by delivering it or by mailing such notice by first class mail
addressed to the Property Address or to such other address as Borrower mey designate by notice to Lender as provided herein,
and (b) any notice to Lender shall be given by first class mail to Lender’s address stated herein or {o such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shali be
deemed to have heen given to Borrower or Lender when given in the manper designaied herein.

15. Guverning Law; Severabiiity. The siate and local laws applicable to this Security Instrumcnt shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shail not iimit the applicability of federal law to this
Security Instrument. in the event that any provision or clause of this Security Insirument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Security Instrument and the Note are declared to be severable.
As used herein, "costs,” "expenses” and "attorneys’ fees” include ail sums to the extent not prohibited by applicable law or
limited herein.

16. Borrower’s Copy. Borrower shall be furnished a copy of the Note and of this Security Instrument at the time of
execution or after recordation hereof.

17. Tronsfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural nerson)
without Lender’s prior written consent, Lender may, at its option, require isnmediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Insirument.

if Lender exercises this optien, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period

of not less than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Insirument without further notice or demand on Borrower.
8. Acceleration; Remedies. Except as provided in Paragraph 17 hercof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Security Instrument, including the covenants 1o pay when due any sums secured by this Security
Instrument, Lender prior to acceleration shall give notice to Borrower as provided in Paragraph 14 hereof specifying: (1} the
breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such brzach on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instruinent, foreclosure by judicial proceeding or
advertisement and saie of the Property.

The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action or to assert in the judicial procecding the nonexistence of a breach or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option may declare all
of the sums secured by this Security Instrament to be immediately due and payable without further demand and may foreciose
this Sccurity Instrument by judicial procceding or invoke the power of safc hereby granted and any other remedies permitted
by applicable law. Lender shall be entitied to collect all expenses of foreclosure, including, but not limited to, reasonable
attorneys” fees (paid 1o an attorney that is not a salaricd employee of the Lender if the original amount of the debt is 350,000
or less), court costs, and costs of docvnentary evidence, abstracts and title reports, even if the breach is cured prior to the
completion of any foreclosure.

if Lender invokes the power of sale, Lender shall execute or cause Trusiee o execute a written notice of the
cocurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee shali cause this notice o be
recordad in each county in which any part of the Property is jocated. Lender or Trustee shali mail copies of the notice as
prescribed by applicable law to Borrower and to the other persens prescribed by applicabie law. Trustee shail give public
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notice of sale to the perzons and in the manner prescribed by applicable law. Afier the time required by applicable law,
Trustee, without demand on Borrower, shall sall the Properiy at public auction to the highest bidder at the time and place and
under the terms designsied ‘in the notice of sale in one or more parcels and in ary order Trustee determines. Trustes may
rostpone sale of all o1 any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or ity designee may purchase ihe Property at any sale.

Trustee shall deliver 1o rhe purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The regiials in the Trustee’s deed shall be prima facie evidence of the ruth of the statements made
therein. Trustee shal} apply the proceeds of the sale in the following order: (a} to all £xpenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instrument: and {c) any excess te
the person or persons legally entitled 10 it.

18, Borrower’s Righi to Reinstate, Nowwithstanding Lender's acceleration of the sums sccured by this Security
Instrumient due to Borrower's breach, Borrower shall have the right to have any proceedings hegun by Lender to enforee this
Security Instrument discontinued s any time prior to five (5} days (or such other period as applicable Iaw may specify for
reinstatement) before the sale of the Property oz entry of a judgment enforcing this Security Instrument if: (a) Borrower pays
Lender all sums which weuld be then due under this Security Instrument and the Note had no aceeieration cecurred; (b)
Borrower cures ail breaches of any other covenanis or agreements of Borrower contained in this Security Instrument: (©)
Borrower pays attorneys’ and Trustees’ fees in an amount not exceeding that which is permitted by applicable law and ali
court costs; and (d) Borrower takes such action as Leuder may reasonably require to assure that the tien of shis Security
Instrument, Lender’s interest in the Property and Borrower's obligation to pay the sums secured by this Security Instrument
shall continue unimpaired. Upon such bayment and cure by Borrower, this Security Instrument and the obligations secured
hereby shali remain in ful] force and effect as if nio acceleration had occurred. This right to reinstate shall not apply, however,
in the case of acceleration pursuant to Paragraph 17.

20, Assignment of Rents; Appeintment of Reeeiver. As additional security hereunder, Rorrower hereby assigns 10
Lender the rents of the Property, provided that Borrower shail, prior to acceleration under Paragraph 18 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and payabie.

In the event of abandonment of the Property, or in the event the Property is no longer the principal residence of the

Borrower and upon acceleration under Paragraph 18 hereof, Lender, in person, by agent or by judicially appointed receiver,
shall be entitled to enter upon, take possession of and manage the propesty znd to collect the remts ef the Property including
those past due.  All rents collected by Lender or the receiver shall be 2pplied first to payment of the costs of management of
the Property and collection of rents, including, but not limied 10, receiver’s fess, premiums on receiver’s bonds and
reasonable attorneys’ fees, and then 10 the sums secured by this Security Instrument. Lender and the receiver shali be liabie o
account only for those rents aciually received.
21. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properiy. Borrower shall a0t do, por allow anyone else 1o do, anything affecting the
Property that is in violation of any Environmental Lavw, The preceding two sentences shall not apply 6 the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be zppropriate for normal
residentiai uses and for maintenance of the Properiy.

Borrower shall promptly give Lender written notice of any investigaiion, claim, demand, lawsuit or other action by
@y govemnmenial or regulatory dgency or private party involving the Property and any Hazardous Substance or

nvironmental Law of which Borrower has actual knowledge. If Borrower leamss, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propernty is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law., ’

As used in this Paragraph 21, "Hazardous Substances” are those substances defined as toxic or hazardous substances

5y Eavironmental Law and the following substances: gasoline, kerosene, other fiammabie or toxic pewoleum products, toxic
pesticides and herbicides, volatile solvents, materials confaining asbestos of formaldebyde. and ragdioactive materials. As used
in this Paragraph 21, "Envirenmental Law" moans federal laws and laws of the Jurisdiction where the Property is located that
celaie to health, safety or environmental protection,
22, Reconveyauce, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee o
reconvey the Property and shall surrender this Security Instrumen and all notes evidencing debt secused by this Securivy
Insttument o Trustee, Trustes shall reconvey the Property withou warranty to the person or persons legally entitled o it.
Suck person or persons shall pay any recordation costs and Trustee neconveyance fee,
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23, Substitute Trustee. Lender, at jts sption, may from dme 1o time 2pPOINt a SUCCESSOT trustee io any Trustee appointed
hersender by au instrument execuied and acknowledged by Lender and recorded in the office of the Recorder of the county in
which the Propenty is located. The instrument shali contain the name of the eriginal Lender, Trustes and Borrower, and the
bock and page where this Security Instrument is recorded mid the name angd address of the successor trustee. Without
conveyance of the Property, the successor trustee shall succeed to all the title, powers and duties conferred upon the Trustee
herein and by applicable law.

24. Attorney’s Fees. As used in this Security Instrament and in the Note, “attorneys’ fees™ shall include any aitorneys’
ees awarded by an appeilate court.

Adjustable Rate Mortgage Loan Rider attached hereto and incerporated herein by this
reference,

*WARNING®

Uniess you provide Lender with evidence of the insurance coverage as required by this Security
Agreement, Lender may purchase insurance at your expense to protect its interest. This insurance may, butr
need not, also gretact your interest. If the Property becomas damaged, the coverage Lender purchases may
not pay any claim you make or any claim mads against you. You may later cancel this coveraga by providing
evidence that vou have obtained property coverzage elsawhere,

‘You are responsible far the cost of any insurance purchased by Lender. The cost of this insurance may be
added 10 your contract or loan balance. if the cost is addad to your contract or lean balance, the interest rate
on the underlying contract or loan will apply 1o this added amount. The sffective date of covearage may ba the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance you can obtain on
vour own znd may not satisfy any neec for property damage coverags or any mandatory liability insurance

rejquirements imposed by applicable taw.
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BY SIGNING BELOW, Borrower accepis and agrees o the terms and “ovenants conlained in this Security Instrument

and in any rider(s) execuied b oy Borm"icr and recorded with i1,

I‘

Y
\ ek Dogertoee A, (Seal) \A,M/A;(m /xf 44/??1/% Corl zde (Seal)
Rff:’i;éard A Lawr “Borwower Patricia A Lawrence .2~ -Borrower

(Print Name) {Print Name)

(Seal)

-Befrower -Borrower
(Print Namc) (Print Mame)

STATE OF OREGON, KLAMATH

County ss:
Onthis  19th day of September

. 1997 » personally appeared the above named

KICHARD A. LAWRENCE SK. AND PATRICIA A. LAWRENCE

and acknowledged
the foregoing instrument to be their voluntary act and deed.

Ay Commission Expires: April 1G, 2000
(Ofnu:h Seal)

e é ‘ /m» /4/ ) /
NOTARY BUBLIC.OAEGON AN

3]
COMMISSION NO, 082621 Notary Public for Cregon
Y COMMISSION EXPIRES APR. 10 20008

St R A
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Loan No. (085124196

ADJUSTABLE BATE RIDER
(LIBOR 6 Month Libor  Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of September ,
1887 . and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instroment”) of the same date given by the undersigned (the "Borrower*) to secure Borrower's Note (the
"Note™) o TMS Mortgage Inc., dba The Money Store

(the "Lender”) of the same daie and covering the property described in the Security Instrument and located at:

41410 Hwy 97 North, Chiloguin, OR 97624
[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAVMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND THE MINIMUNM AND THE MAXIVIUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.250 %. The Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AMD MONTHLY PAYMENT CHBANGES

{A) Change Dates

The interest rate I will pay may change on the 15t day of Uctober, 2001 and on the 1St
day of every 6th month(s) thereafter. Each date on whick my interest rate could change is called a "Change
Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of interbank
offered rates for 6 Month Libor U.8. dollar-derominated deposits in the Loadon market based on quotations of major
banks, as published by The Wail Street Journal. The most recent Index figure available as of the 20th day of the calendar
month immediately preceding each Change Date is called the "Current Index.”

If the Index is no longer available, or is no longer published by The Wall Street Journal, the Notwe Holder will choose a
new index or source of index that is based upon comparable information. The Note Holder wiil give me notice of this choice.

{C) Calceunlation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Six and 11/20

percentage points ( 6.550 %) 10 the Current Index. The Note Holder will then

round the result of this additics up to the nearest one-sighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the pext Change Pate.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
principal that [ am expecied to owe at the Change Date in full on the Maturity Date at Iy new interest rate in substantiall
paymients. The result of this caleulation will be the new amount of iy monthly payment,

(I Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 14.250 % or less
than 11.250 %. Thereaseer, my interest rate will never be increased or decreased on any single Change
Date by more than One percentage poini(s) 1.000 ) from
the rate of interest I have been paying for the preceding Six month(s). My interest rate will never be greaier
than 17.250 %, or less than 11.250 «.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I wili pay the amount of my new monthly payment
beginning on the firse monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F} Notice of Changes

The Note Holder will deliver cr mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any payment change. The notice will inciude information required by law to be given me
and also the title and telephone number of a person who will answer any question | may have regardisg the notice.

BY SIGNING BELOW, Borrower aceepts and sgress to the terms and covensnts contained in this Adjustable Rate Rider.

W N4
RONZWIE 22 PV Y (Sealy
Ri'éhard A Lawrarﬁfe Sr -Borrower

/{’) »

p

o ¢ 72
\Falecoed /7 7‘%@%«/” 0L (Seal)

Patricia A Lawrence - ~Borrowez

(Seal)

-Borrower

(Seal)
-Borrower
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EXaIBIn =av

That pazrt of the N 1/2 89 1/4 WE L/4 NE 1/4 that lays West of .
Bighuway 87 in Section 28, Townnhip 34 Bouth, Rangs 7 Bant of the
Yillametts Meridian, in the County of Xlamath, State of Cragon.

SAVING AND EXCEPTING THEREFROM that gortion deeded te State of

Uragon, by and through its Degartrent of Trangportation, in Book
H~30 at Page 8413, Deed Bemords of Hlamath County, Oreson.

CODE 118 map 34072830 ¥ 88¢

STATE OF OREGON: COUNTY OF KLAMATH: ss.

of recerd at tequest of Aspen Tirle & Escrow the 24th day
Sept. ADLI9_97 =a 2146 o'ciock P M., and duly recorded in Vol. MG7 R
of Mortgages _ onPage 31195 .
Be?u:{ha G. ghseh, County Clerk
By (bl oz
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