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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMRER 19, 1997, among MICHAEL ALARCON, an estate in fee simple,
whose address is 7207 HAGER WAY, KLAMATH FALLS, OR 97603 (referred to below as "Grantor”); WESTERN
BANK, a division of Washingion Mutual Bank, whose address is 421 South 7th Sireet, P.Q. Box 669, Klamail
Falls, OR 978010322 (veferred to below somstimes as "Lender” and somelimes as “Beneficlary”); and
KLAMATH COUNTY TITLE COMPANY, whose address is P.O. BOX 151, KLAMATH FALLS, OR. 97801 (rsferred to
below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideraiion, Grantor conveys io Trustee for the beneflt of Lender as Beneficlary all of Grantur's
right, tile, and interest in and to the following described real property, together with all exising or subsequently erectzd or aifixed buildings,
improvements and fixturas; all easemants, rights of way, and appurtenances; all water, water righte and ditch rights (including stock in utitities with ditch
or imigation rights); and ali other r!g‘nls, royalties, and profits refating to the real property, including without limitation ail minerals. oil, gas, geothermal
and similar matters, located in i\LAMXTH County, State of Oregon (the “Real Property”):

Lot 17, Hager Acres, according 1o the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon, ALSO the following described proserny:

Beginning at a point at the Northwest corner of the NE1/4 SE1/4 of Section 12 Township 39 South,
Renge 9 East of the Willamette Meridian; thence East 453.0 fest (460 feet by deed); thence South 180
fael to the Northwesterly line of the G.C. & E. Railway right of way; thence Northwestlerly aiong said
right of way ling to the placs of Deginning.

The Real Progerty or its address is commonly known as 7207 HAGER WAY, KLAMATH FALLS, OR 97603, The
Real Property fax identification number iz R586523.

Grantor presantly assigns to Lendsr (also known as Bensficiory in this Deed of Trust) all of Gramtor's right, tite, and inlerest in and to al! present and
futurs leases of the Property and ail Rents from the Property. In addition, Granier grants Lender a Uniform Commercist Code security inferest in the
Rents and the Personal Property defined below.

DEFINITIONS. The foliowing words shall have the foliowing meanings when used in this Deed of Trust. Tenns not othervise defined in ihis Deed of
Trust shail have the eanings attributed to such terms in the Unifsrm Commercial Code. All references to doliar amounis shall mean amounts in lawiul
money ¢f the United States oi America.

Benefizlary. The word "Bensficiary” means WESTERN BANK, a divi of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, & division of Washington Mutuai Bark also is refeTed o 25”7 e in this Ceed of Trust,

Deed of Trust. The words "Deed of Trus? mean iz Desd of Trust among Grantor, Lender, and Trustee, and includes without dmitation
assignmant and security intarest provisions refating ® the Personal Froperty and Rents.

Granlor. The word "Grantor” maans any and aif persons and entiies executing this Deed of Trust, including without limitaticn MICHAEL
ALARCON.

Guarantor. The word "Guarantor’ means and includes without limitation any and aff guareniers, surefies, and accommeoedation parties in
connection with the Indebtedness.

hmprovemenis. The word “Improvements” means and includes withcui limitation all existing and future improvements, buildings, sinuctures,
mobite homes affixad on the Real Property, facilities, additions, replacemenis and other construction on the Real Properiy.

Indebtedness. The word “Indebtadnass” means ali principal and interast peyabis under the Kot and any amounts expanded or advanced by

Lender 1o discharge obligations of Grantor or expenses incuited by Trustes or Lender to eniorce obligations of Granior undsr this Deed of Trust,
tagether with intarest on such amournts as provided in this Deed of Trust.

Londer, The werd "Lender” means WESTERN BANK, a division ot Washington KMutual Bank, its successors and assigns.
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Hote. The word "Nots” maans the Note dated September 13, 1897, int the principal amount of $15,430.00 fom Grantor to Lender,
togetner with all renewals, extensions, modifications, refinancings, and substitutions for the Mots, The maturity daie of the Note is September 30,
2607, The rate of interest on the Note is subject lo indexing, adjustment, renewal, or renegotiction,

Personal Properly. Tha words "Personet Propeny” reean all equipment, fixtures, and other articles of personal proparty now or horeafier owned
by Grantor, and now or hereafter atiached or affixed (0 the Real Property; logather with all zccassions, parts, and addiions 1o, al replacemenis of,
and all substitutions for, any of such properly; and fogether with all proceeds (including without limitation all insurance procesds and refunds of
preriums) frora any sale or other disposition of the Fropenty.

Property. The word "Property” maans collectively the Real Property and the Personial Propearty.
feal Property. The words "Real Properly” mean the property, interests and rights describad above in the "Cornveyance and Grant” sec

Related Documienis. The words "Related Documents” mean and include without iimitation sil promissory notes, cred? amssT
agreements, envirenmenta! agreaments, guaranties, security agreements, mortgages, deeds of trust, and ali oiter instruments, agregments ang
decuments, whethier now or hereafter existing, executed in connection with the Indeblednass.

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, royalties, profits, and sther benefits derived from the
Property.
Trustee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY and any substitite or successor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL
PROPERTY, IS GIVEN TO SECURE (1} PAYMENT OF THE INDEATEDNESS AND (2) PERFDRMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE SCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise providad in this Deed cf Trust, Grantor shall pay to Lender all amounis secured oy this Dead of
Trist as they become due, and shall stricdly and in a timely manner perform ail of Grantor's sbligations under the Note, this Dead of Trust, and the
Ralated Documents.

POSSESTION AHD MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Fropeny shali be governed by ihe
fulicwing provisions:

Possegslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and contre! of the Property, (b} use,
cperate or manags the Property, and (¢} collect any Rents frem the Properiv. The following provisions relate ic the use of the Prepeny or to other
timitations or the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
I'EE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPRCPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO VERKIY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARIMING OR FOREST PRACTICES AS DEFINED IN O8RS
30.830.

Buty to Maintaln. Granier shal! mantain the Property in tanantable condition and prompty periorm all repairs, repiacements, and maintenance
nacessary 1o preserva is value.

Hazardous Substances. The terms “hazardous wasie,” "hazardous substance,” "disposal,” "release,” and “hreatened relzase.” as used in this
Deed of Trust, shall have the same meanings as sat forth in the Comprehensive Environmental Response, Compersation, and Liabilily Act of
1980, as amznded, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Ameandmants and Reauthorization Act of 1688, Pub. L. No. 95-48
("SARAY), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, 2t saq., the Resource Conservation and Resovery Act, 4z US.C.
Secticn 6901, et seq., or other applicable state or Federal laws, rules, or regulations adspted pursuant 10 any of the foregoing. Tha tems
"harzardous waste” and "hazardous substance” shall also inciuds, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: () During the pericd of Grantor's ownership ¢f the Froperty, there has been po
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any persan on,
under, about or from the Property; {2} Granior has no Xnowledge of, or reason to befieve that there has been, except as previously disclosed to
and acknowledged by Lender in witing, () any use, generation, rnanufacture, siorage, reatment, disposal, relsase, or threatened release of any
hazardous waste or substsnce on, under, about or from the Property by any prior owners or cccupants of ine Property or (i) any aciual or
ihreatened litigation or claims of any kind by any person relating io such mattars; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenany, contractor, agent or other autiorized user of the Property shall use, generate. reanufact
store, treat, dispose of, or release any hazardous waste or substance on, under, abeut or from the Property and (i) any such aclivi
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without ¢
reguiations, and ordinances described above. Grantor atithorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deam approprizie to determine compiiance of the Freperty with this section of the Deed of Trust. Any
inspections or lests made by Lender shaif be for Lender's purposes only and shall not be construed 1o create anv responsibility or hability on th
part of Lender to Grantor or 1o any other person. The representations and waranties contained herein are based on Granior's dus di gence in
invastiyating the Propetty for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any luture ciaims azainst
Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup or other costs under any such laws. and (D) agrees 1o
indomnity and hoid harmless Lender against any and all claims, lossos, liabilitios, damages, penaities, and expenses which Lender ray directly or
ndirectly sustain or sutler rosulting from a broach of this section of the Doed of Trust of as a consequenco ot a&ny use, gongration, manulaciure,
storago, disposal, release or threatenad ralease occurring prior to Grantoi's ownership or intarest in the Property, whether or not the sama was or
should heve been known 1o Grantor. The provisions of this section of the Dead of Trust, including the obligation tc indemnify, shall survive the
payment of the indsbtedness and the satisfaction and reconveyance of the iien of this Desd of Trust and shall not be affecied by Lenders
acquisition of any inierest in the Proporty, whether by foreciosure or otherwise.

Nutsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sufler any stripping of or w, on of 1o the
Proparty or any portion of the Property. Withiout Himiting the genorality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals {ncluding cil and gas), soil, grave! o rock products withsut the pricr written consent of Lender.

Removal of improvements, Grantor shall not demotish or remove any Improvernents Fom the Real Properly without the prior wiitten conssent of
Lendar. As a cendition to the ramaval of any Improvements, Lander may require Srantor fo make amangements satisfaciory to Lender 1o repisce
such Improvements with improvemanis of at least equal value.

Landsr's Right to Enter. Lender und its agents and representatives may enter upcn tha Real Froperty at al rsasonable times to attend 1o
Londal’s interests and 1o inspect tha Propeity for purposes of Grantor's compliance with the terms and conditions of this Deed of Trusy

Compliance wilth Governmantal Requirements. Grantor shall promptly comply with ail laws, ordinances, znd regulations, now or hereafter in
effect, of all governmental authorities spiiicable 10 the use or occupancy of the Property. Granlor may coniest in good faith any such law,
ordinance, or regulation and withhold compiiance during any crocseding, including appropriate appeals, s6 long as Grantor has notified Lender in
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writing prior to doing so and so ferg &3, in Lender's sole opinien, Lender's interssts in the Froperty are not jeopardized. Lender may reguire
Grantor to post adogquaie security or a surety bond, reascnabiy satisfactory to Lender, to protect Lender's interest,

Outy o Protact. Grantor agrees nadher to abandon nor leave unatiended the Properly. Granior shafl do afl other acts, in addition to thy
set forth above in this seciinn, which from the character and use of the Froperty are reasonably necessary 1o protes: and presernv

DUE ON SALE ~ CONSENT 8Y LENDER, lendor inay, at its option, deslare immediately due and payable al sums secured by th

upon the sale or transler, without the Lendsr's prior written consent, of ail or any pari of the Faal Property. or any inerest in the Rest

or fransfer” meoans the convayarce of Real Property or any right, title or interest therein; whather fegal, beneficial or equitable; whe

involuntary; whether by outright sale, deed, instaliment sale conitract, land contract, contract for deed, leasahold interest with a term g han tvea
(3} years, leass-option contract, or by sale, assignment, or transfer o! any Leneficial interest in or 1 any land trust helding tit's o the Real Praperty, or
by any other method of conveysnce of Real Property interest. f any Grantor is a corporation, partnership or limited liability company, wansfer alsc
includss any change in ownsrship of more than W enty-five percent (25%) of the voiing steck, pannership interests cr fimited liabiiity ceimpany interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender  such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating 1o the taxas and fiens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when cue (and in alf events prior 1 deiinguency) ai taxes, spacial taxes, assessments, charges (including water ang
sewer}, fines and impositions levied against or on account of the Property, and shail pay when due ali claims for work done on or for services
rendered or material furnished to the Property. Grantor shali maintain the Property free of all liens having priority over or equal o the imerest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as othenwise provided in this Dead of Trust,

Right To Contest. Grantor may withhold sayment of any lax, assessment, or ckaim in connection with a good faith cispute over the obii

pay, so long as Lender's interest in the Property is not jeopardized. if a fien arises or is filed as a result of nenpayment, Grantor shal within &
(18) days after the lien arises o1, if a fien ig filed, within fiftesn (18) days after Grantor has notice of the filing, secure the discharge of the fien,
requesied by cender, doposit with Lender cash or a suificient corporate surety boad or other secunty satisfactory to Lender in an amount sufiicien
to discharge the lien plus sny costs and atlorneys’ tees or clier charges that could acerue as a result of a foreclosure or sale under the Len,
any conlest, Grantor shali defend itself and Lender and shall saiisty any agverse judgment befera enforcement against the Property. Grantor s
name Lender as an additional obligee under any suiety bend furnished in the cortest proceadings.

Evidence of Payment. Grantor shalj upon demand furnish to Lender satisfactory evidence of payment of the taxes or assesamenis and shas
authorize the appropriate governmental official to deliver @ Lendar at any time & writien staterent of the taxes and asssssments against the
Property.

Notlee of Conatrustlen, Grantor shall notify Lender at least fiftieen {15) days before any work is commenced, any services are furnished, or any
materiais are supplied {o the Property, if any mechanic’s lien, materiaimen’s fien, or other lien could be asserled en account of the viork, services,
or materjals. Grantor will upon request of Lendar ‘urnish 0 Lender zdvance assurances safisfaciory to Lender that Granter can and wil zay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Properiy are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain poiicies of fire insurance with standard eviended coverage endorsements on 2
replacement basis for the full insurable value covering ail Improvemants on the Real Property in an amount sufiicient to avaid applicaticn of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such cther hazard and hiability insurance as Lendsr
may reasonably require. Poficies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably accaptable o Lender, Grantor, upon request of Lender, will dsliver to Lender from time o time the policies or
certiiicates of insurance in form satistactory to Lender, including stipuiations that coverages will not be cancell2d or diminished without a? ieast ten
(10) days' prior written rotice 1o Lender. Each insurance paolicy also shall inciude an endorsemant providing that coverage in favor of Lender wilt
not be impaired in any way by any act, omission or defauit of Grantor or any othar person. Should the Real Properly at any time becoms located
in an area designatsd by the Diractor of the Federal Emergency Management Agency as a special flcod hazard area, Grantor agrees to obtain and
maintain Fedearal Flood Insurance for the ful! unpaid principat balance of the loan, up 13 the maximum policy fimits sat under the Nationzi Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insuranca for the term of the loan,

Application of Procseds. Grantor shali promplly notify Lender of any loss or damage to the Fropenty. Lender may miake picot of lass if Granior
fails to do so within fiftean (15) days of the casualty. VWhether or not Lender's szcusity is impaired, Lender may, at its election, receive and retain
tre proceeds of any insurance and apply the proceeds to the reduction of the Indebtadness, payment of any iien affecting tne Property, or the
restoration and repair of the Property. If Lender elects 0 apply the procesds to restoration and repair, Grantor shall repair or replace the damaged
or destroved Improvements in 2 manner safisfactory to Lender. Lender siall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceads for the reasonable cost of repair or restoration i Grantor is not in default under this Deed of Trust Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Property shail
be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal baiance of the indebtedness. i Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
io Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale, Any unexpired insurance shall inure to the benglit of, and pass te, the purchaser of the Property covered by this

Deed of Trust at any trusiee’s sals or other sale held under the provisions of this Deed of Trust, or at any {oreslosure sale of such Froperty.
EXPENDITURES BY LERDER. | Grantor fails to comply with any pravision of this Doed of Trust, or it any action or 2rocoading is commanced that
would materally affect Londer's interesis in the Property, Lander on Grantor's behait ™May, but shal not be requited to, take any actions that Lender
deems appropriate. Any amount that Lander expends in so doing will bear interest ar tha rate providad for in the Note from the date incurad or paid
by Lender to the date of repayment by Grantor, All such expenses, at Lender's option, will (a) be payable an demand, (b} bs added to the balance of
the Noie and be apportionad among and be payablo with any inslaliment paymonts 1o become dus during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nets, or (¢} bs troated as a baflcon payment which wili bo dus ang payable at the Note's maturity.
Thiz Daod of Trust alss will securs paymeant of these amounts, The rights provided for in this paragraph chall be in addition to any other rights a1 any
remedias 1o which Lender may be antitied on account of the defauli. Any such zction by Lendar shall not be construed as suring the defauit so as to
bar Lender from any remady that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Praperty are a part of this Deed of Trust,
Tidde. Granior warrants that; (1) Grantor holds good and marketable titie of record 1o the Property In fee simple. free ana ciear of all liens ang
ancumbrancas other than thoss set forth in the Real Proparty description or in any titte insurance policy, titie rapon, or final title opinion issuad in
favor of, and actapted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lendar,

Defenss of Tiile, Subject to the exception in the paragraph above, Grantor warrants and will torever defend the title fo the Property against the
lawtul claims of all persons. In the event any action or proceeding is commenced that Guestions Grantor's title or the interest of Trustea or Lender
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isrider this Deed of Trust, Grantor shali defend the action at Grantor's expense. Grantor may be the naminal party in such proceseding, but Len
shall ke entitfed to participate in the orcuseding and to be reprasentad in the procesding by ceunsel of Lender's own choice, and Gramor it
deliver, or cause 1o bs dsiivered, t Lendsr such instrumeanis as Lender may raquast from time to tims tc penmit such participation.

Compliance With Laws., Granlor warants that the Property and Grantor's use of the Property complies with all existing appl
ordinances, and regulations of governmental autiorities,

CONDEMNATION. The following provisions relating 1o condemnation proceedings are a part of thie Deed of Truss.

Application of Net Proceeds. If all or any part of the Prorerty is condemned by eminent domain proceedings or by any proceeding or purchase
in liew of condemnation, Lender may at its election require that all or any poriion of the net proceeds of the awarg be applied to the Indebtedness
o the repair or restoration of the Froperty. The net proceeds of the award shall mean the award afler payment 9f ali reasonable costs, expenses.
and attorngys’ fags incurred by Trustes or Lendar in connection with the condamnation.

Proceedings. It any proceeding in condemnation is filed, Grantor shat promptly notify Lender in writing, and Grantor shal promptly take such
steps as may be necessary to defend the action and obtsin the award. Grantor may ba the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceading and to bs represanted in the proceeding by counsel of its own choice, and Grantor will deiiver cr cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMiPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta! taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Faes and Charges. Upon request by Lendsr, Grantor shall execute such decuments in addition 1o this Deed of Trust and take
whatever othar action is requested by Lender to perfect and continue Lender's lian on the Real Property. Grantor shall reimburse Lender for all
laxes, as described below, together with all expenses incurred in recording, peifecting or continuing this Deed of Trust, including without limitation
ali taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Truat,

Taxes. The following shail constitute taxes to which this section applies: (a) a specilic tax upon this iype of Deed of Trust or upon ali or any part
¢f the indebtadness secured by this Dead of Trust: () & spacific tax on Granior which Grantor is authorized of required 1o deduct from paymants
an the Indabtecness secured by this type of Deed of Trust; (¢} a tax on this type of Deed of Trust chargeakle against the Lender or the halder of
the Note; and {d) a specific tax on all or any portion of tha Indebledness or en payments of printipal and interest made by Grantor.

Subserguent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Dead of Trust, this event shall have thg sams
efisct as an Event of Defsult (as defined below), and Lender may exercise any or all of its available remedies for an Event of Dsfaul: as providad
pelow uniess Grantor either (a) pays the tax before it becomes delinquent, or (b} contests the tax as provided above in the Texes and Liens
section and deposits with Lender cash or a sufiicient corporate surely bond or other security satisiactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Securlty Agreement. This instrument shall constitute a security agresment to the extent any of the Preperty constitutes fixtures or other personal
property, and Lender shail have aft of the rights of a secured party under the Uriform Commercial Code as amended from time 1o ime.

Securlty interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other aciion is requested by Lender o
perfect and continue Lender's security interest in the Rents anc Personal Property. In additon to recording ihis Deed of Trust in the real property
records, Lender may, at any fime and without further authorization from Grantor. file executed counterparts, copies or reproductions of this Deed
of Truet as a financing statement. Grantor shall reimburse Lender for al expenses incurred in perfecting or continuing this security interest. Upon
dafault, Granior shall assembie the Parsonal Property in & manner and at a place reasonably convenient i Grantsr and Lender and make it
available to Lender within three (3} days after recaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (delxtor) and Lender (secured parly), from which information concerning the security interest
granted by this Deed of Trust may be obtairied (each as required by the Uniform Commercial Code}, are as stated on the first page of this Desd of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN~-FACT. The feiiowing provisions relating to further assurances and attorney-in-fact are a par: of this Deed
ef Trust,

Further Assurances, At any tims, and from time to fime, upon request of Lendsr, Grantor will make, execute and deliver, or will causs to be
made, executed or deliverad, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and piaces as Lender may deem appropriate, any and all such monigages,
drads of trust, security deeds, security agreements, financing statsments, continuation statements, instruments of further assurance, ceriificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve {a) the nbligations of Grantor under the Note, this Dead of Trust, and the Related Decumants, and (b) the liens and security interests
creatsd by this Deed of Trust as first and prior liens on the Property, whethsr now owned or hereafter acquired by Grantor. Unless prohibited by
law cr agreed to the contrary by Lender in writing, Grartor shail reimburse Lendsr for all costs ang expenses incurred in connection with the
maiters referred to in this paragraph,

Aftorngy-In~Fact. if Grantor fails to de anv of the things referred fo in the preceding paragreph, Lender may do so for and in the name of
Grantor and at Grantor's expansa, For such pi ', Grantor hereby irevocadly appoints Lender as Grantor's attorney-in-fact lor the purpose
of making, sxecuting, delivering, filing. recording, and doing all other things as may be necessaly or desirable, in Lender's sole opirion, to
accomplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE, If Grantor pays ai! the Indebtedness when due, and othenwise performs ali the obligations imposed upon Grantor under this
Dazad of Trust, Lender shall sxecute and daliver 10 Trustse a request for fuil reconveyance and shall execuie and deliver to Grantor suitable staiaments
of termination of any financing statemeant on fila evidencing Lender's security interest in the Rents and the Personal Froperty. Any reconvayance tee
required by law shall be paid by Grantor, if permitted by applicabls law.
DEFAULT. Each of the foliowing, at the option of Lendler, shall constiiute an event of default ("Event of Default under this Deed of Trust:
Default on indsbledness. Failure of Granter to make any payment when due on the Indabtedness.
Befault on Other Payments. Failure of Grantor within the time required by this Dead of Trust 10 make any payment for taxes or insurence, ot any
ather paynient necessary 1o prevent filing of or to effect diccharge of any lier.

Compiiance Defauit. Failure of Grantor to coimply with any other term, obiigation, covenant of condition containad in this Deed of Trust, the Note
or in any of the Relaled Documents.

False Stztements. Any warramy, representation or statement made ot furnished to Lender by or on behalf of Grantor under this Desd of Trust.
the Nots or the Related Documents is {alse or misleading in any material respect, sither ncw or at the time made or furnished.




(5-18-1597 DEED OF TRUST
Loan No 047-9000028 {Continuad)

Defective Collateraiization. This Doed of Trusi or any of the Related Documants ceases o ke in fuil force and effect {including faily
celiateral documents to create a valid and perfecied security interest or nen) at any time and for any reason.

Death or inselvency. The death of Grantor, the insolvency of Graator, the appointment of a receiver for any part of Granter's propersy
assignment for the bensfit of craditors, any type of creditor workout, or the commencement of any procesding under any bankrupicy or insa!
laws by or against Grantor.

Foreciosure, Forfaltire, efs, Commencement of foreclosure or forfeiture procesdings, whether by judicial proceeding, seli-help, reposcession or
any other method, by any creditor of Granter or by any governmentat &gancy against any of ths Property. However, this subsection shal not apply
in the avent of a good faith disputo by Grantor as 1o the validity or reasenablencss of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Granior gives Lender writien notice of such cleimm and furnishas reseives or a surety bond for the claim satistactory to
Lender.

Breach of Other Agreement, Any breach by Grantor under the temis of eny other agreement between Granter and Lender that is not remedied
within any grace pericd provided therein, including without timitation any agreement soncerning any indebtedness or ctrer obiigation of Granter to
Lender, whether exisling now or later.

Events Affecting Guarantor. Any of ths preceding events occurs with Tespect to any Guarantor of any of the Indebtedness or any Guarantor dias
or kecomes incompetent, or revokes or disputes the validity of, or lizbifity undsr, any Guaranty of the Indebtedness. Lender, at fis option, may, but
shall not be required to, permit the Guarantor's estate to asstime uncenditionally the obligations arising under the guaraniy in a manner satisfactory
1o Lender, and, in doing so, cure the Event of Defauil,

Insecurity. Lender in gocd faith deems #tself insecure.

Right 1o Cure. If such a failure is curable and if Grantor has not keen given a notice of a breach of the same provision of this Deed of Trust within
the preceding tweive (12) months, it may be cured (and no Event of Default will have cceurred) if Grantor, after Lender sends written notica
demanding cure of such failure: (a) cures the failure within fifteen (13) days: or {b) i the cure Tequires more than fiteen {15) days, immediately
infiiztes steps sufficient to cure the failure and thereafter confinues and complotes alf reasonable and necessary steps sufficient o pooduce
compliance as soon as reasonably practical,

FUGHTS AND REMEDIES ON DEFAULT. Upan the occurence of any Event of Default and at any time thersaiter, Trustoe or Lender. at its opticn, may
OXercise any ona o mors of tha foilowing fights and remadies, in addition to any other rights or iemedies providoed by law:

Accalerate Indebtedness. Lander shall have the slght at its optien without rotice to Granior to declare the entire Indebiedness immediately due
and payable, including any prepaymant penalty which Grantor would be required to pay.

Foracinsure. With respact to alf or any part of the Reai Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shalt
have 1hs right to foreclose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law. if this Deed

of Trust is foreclosed by judicial foreciosure, Lender will be entitfed to a jucgment which will provide that if the foreclosure sale processs are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgmant.

UCC Fiemedles. With respact to ali or any part of the Personal Property, Lender shall have =i the rights and remedies of a securad pany under
the Uniform Commerciai Code.

Collect Rents. Lender shall have the right, without notice o Granior, to take rassession of and manage the Property and coilect the Rents,
inchiding amounts past due and unpaid, and apply the net proceeds, over and ahove Lender's costs, against the indebtedness. {1 furtherance of
thig right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. )f the Rents are
collected by Lender, than Grantor Iravocably designates Lender as Grantor's altorney~in~fact to endorse instrumenis received in payment thereof
in the name of Granter and to negofiate the same and coilect the proceads. Payments by tenants or other users to Lender in response to Lender's
demand shali satisfy the obligations for which the Payments are made, whsther or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recejvar. Lender shall have the right 16 have a receiver appointad 1o take possession of all or any part of the Property, with the powsr 1o
protact and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Rents from the Preperty anc appiy the
proceeds, over and above the cost of tha receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a recsiver shall exist whether or not the apparent value of the Froperty exceads the Indebledness by a
substantiai amount. Employment by Lender shall not disqualify a persen from serving as a receiver,

Tenancy at Sufferance. If Grantor remains in pussession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitled to possossion of the Proparty upon default »f Grantor, Grantor shail become a tenant at sufferance of Lender or tha purc

the Froperty and chall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property imme

upon the demand of Lender,

Other Remedies. Trusise or Lender shall have any cthar right or remedy provided in this Deed of Trust or the Note or by law.

totios of Sale. Lender shall give Grantor rezsonzble notice of the time and place ot any putlic sale of the Personal Property or of tha tma afier
which any private sala or other intended dispesition of the Personal Property is to be made. Reasonable notice shall mean notice given & least
ien (10) days befors tha fimo of tho sale or disposition. Any saie of Personal Fraperty may be made in conjunction with any sale of the Rea!
Property,

Sale of the Property. To the extent permitted by applicable iaw, Grante 2redy waives any and 3l rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to seil all or any part of the Propenty together or separately. in one sale or by
separale sales. Lander shali be entitled to bid at any public sale on all or any portion of the Property,

Walver; Election of Remadies. A walver by any party of a breach of a provision ot this Dead of Trust shali not constitute a waiver of or prejudice
the pary's iights otheraise lo demiand strict coempliznce with that provision or any other provision. Election by Lender to purstie any remedy
provided in this Deed of Trust, the Note, in any Related Decument, or provided by law shall not exclude pursuit of any ather remedy, and an
election 10 make expencitures or o take actisn to perform an obligation of Grantor under this Deed of Trust after tailure of Grantor 1o periony shal!
not affect Lender's right to declare a default and to axersise any of its remedies.

Atlorneys’ Fess; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shali be entitied to
recover such sum as the court may adjudge reasonable as atiorneys’ fees at triat and on any appeai. Whather cr not any court action is invoived,
all reasonable expensas incurred by Lender which in Lenders opinion are necessary at any time for the protection of its interast or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expendilure untl ropaid.  Expenses covered by this paragraph include, without limitation, however subject to any iimits under applicable faw,
Lendei's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy procesdings {including efforts to maodify or
vagate any automatic stay or injunction), appeals and any anticipated post-judgmant collection services, the cost of searching records, oblaining
it reperts (including foreciostira reporis), surveyors' reports, appraisal fees, lie insurance, and fess for the Trustes, 7o the extent? permitted by
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applicable law. Granior also will pay any couit costs, in addition 1o all other sums provided by iaw.
Rights of Trustes. Tiustee shell have all of the rights and tutias of Lender as sat forth in this secton.
POWERS AND CBLIGATIONS OF TRUSTEE. The lollowing provisions relating 16 the powers and obiigations of Trustee are part of this Deed of Trust.

Powars of Trustee. In addition to alil powers of Trustee arising as g matlter of law, Trustes shall have the power to & v ctions with
respect 1o the Property upon the writen request of tender and Grantor: (a} join in preparing and filing a map o7 plat of the Real Propedy.
inciuding the dedication of sireats or other rights o the public; (b) join in granting any easement o7 creating arny restricion on the Real Property:
and (¢} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nofify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or tien, or of any action
or prozeading in which Grantor, Lender, or Trustee shall be a party, unless the action or procesding is brought by Trustee.

Trustee. Trustes shall meet all qualifications requived for Trustee under appiicable law. In 2ddition to the fights and remedias st forth atove,
with respect 1o ali or any pait of the Property, the Trustee shall have the right 1o foreclosa by notice and sale. and Lender shal have

toreciose by udicial forsclosure, in gither case in accordance with and to the full extent providad by applicable faw.

{els
the rigt o

Successor Trustee. Lender, at Lendar's option, may from time o #ims ajpoint a stccesser Trusiee to any Trustee appeinied hereunder by an
instrumert execuied and acknowisdged by Lender and recorded in the afiice of the recorder of KLAMATH County, Oregon. The instrument shai
contain, in addion 1o &l other matiers reguired by stae faw, the names of the original Lender, Trustes, and Grantor, the baok and page where
this Deed of Trust is recorded, and the name and address of the successcr trustee, and the instrument shal be executed and acknawiedged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shalt succeed to all the title, power. and dutes
conferred upon the Trustee in this Deed of Trust and by appiicable taw. This procedure for substitution of trustes shall govern 10 the exciusion of
all other provisicns for substitution.

NGTICES TO GHANTOR AND OTHER PARTIES. Any nofice under this Dead of Trust shall be in writing, may be sent by telefacsimie {(unless
otherwise required by law), and shall be effective when astuslly defivered, or when deposited with a nationally recognized overnight courier, or, if
raaiied, shali be deemed effective when deposited in the United Slales maii first class, certitied or registered mail, postage prepaid, directed ‘o the
addresses chown near the beginning of this Deed of Trust. Any party may change its address jor notices under this Deed of Trust by giving formal
writtan notice 1o the other parties, specifying that the purpose of the notice is io charge the party's address. All copies of natices of foreclosure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees 1o kesp Lender and Trustee informed at al imes of Grantor’s cuirent adadress.

MISCELLANEOUS PROVISIONS. The fellewing miscellaneous provisions ars a pan of this Deed of Trust

Asendments. This Deed of Trust, together with any Related Documsnts, constituies the entire understanding and agreement of the parties as 10
the matters set forth in this Dead of Trust. No alteration of oi amendment to this Deed of Trust shall be effective unless given in wriing and signed
sy the party or parties sought to be charged or bound by the alteration or amandment.

Applleable Law. Thls Deed of Trust has been detivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be goverasd by and construed In accordance with the laws of the State of Oregon.

Capticn Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and are not to be used to interpret oF deline the
provisions of this Deed of Trust.

#erger. There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Soeverabliity. If a court of competent juiisdiction finds any provision ¢f this Geed of Trust to be invalid or unenferceable as 16 any person or
circumstance, such tinding shail not 1ender that provision invaiid or unenforceable as o any other persons or circumstances, If feasible, any such
offending provisicn shall be deemed to be modified to be within the limits of enforceability or validity: however, if the offending provisan cannal be
so modified, it shall be stricken and ali other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject fo the limitalions stated in this Deea of Trust on transfer of Grantor's interest, this Deed of Trust shall be
inding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person cther
than Grantor, Lander, without notice to Grantor, may deal with Grantor's SucCesssis with reference to this Deed of Trust and the indebtedress by
way of forbaarancs or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebiedness.

Tirme Is of the Essenice. Time is of the essence in the performance of this Deed of Trust

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or uncer the Refated Documents)
unless such waiver is in writing and signed by Lender. No delay or amission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other rignt. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the pany's
right otherwise io demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granter's obligations as to any future transactions.
Vhenever consent by Lender is requirer in this Deed of Trust, the granting of such consent by Lender in any instance shail nol constitute
continuing consent to subsequaent insiances where such consent is reguirad.

FACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS. X

GRANTOR:

% ?? (/:/L?a,v( [LA(,W\

fICHAEL ALARCON
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INDIVIDUAL ACKNOWLEDGMENT

statEcF_Oregon

) o

71 4 f Y § HORNTo §

Klamath A\ vp BUC‘OR;’ZSN 3
&

COUNTY GF _ SO e,
o %ﬁ.mSSION ND., g5ems

; RISSIoN EXPIRES Mi;[h;:fg o
- Y 13,1505 K

Qn this day before me, tha undersigned Notary Public, persenally appeared MICHAEL ALARCON, o ma known ‘0 b2 the individua! desciibed in and
wiio executed the Depd of Trust, and acknewladged that he or sha signed the Deed of Trust as his or her free ang voluntary act and deed, o1 the uses
and purposss therafff nd§ntionad.

19 September 97
Given under s th day of prem J18”

By S ™ Residingat__Klamath Falls, Oregon

Notary Pubfc inAhd 16f the State of_ Oregon My commisslon expires 5-11-1998

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full
To: , Trustee

Th undersigned s the lagal owner and holder ¢f ali Indebiadness secured by this Deed of Trust. All sums secured by this Deed of Trust have hean
fully paid and satistied. You are hersby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant {o
any applicable statile, 1o cancel the Note securad by this Daed of Trust (which is deiivared to you together with this Deed of Trust), and to reconvey,
without warranty, 1o the parties designated by the terms of this Deed of Trusy, the estaie now hald by you under this Deed of Trust. Ficase mal the
reconveyance and Relaled Documents to:

Ater Beneficlary:
By:
Hs:

LASER PRO, Reg, 1.5, Pal. & T.AZ, Of7,, Ver, 2,24 {c} 1987 CFI FroServices, inc. Al rights reserved. [OR-GO1 ALARCON LN ]22.0V1}

STATE OF OREGON: COUNTY OF KLAMATH :  ss,

Filed for record at request of Klamath Coungy Title the 241h
of Sept. ADRLT9 87 a 2358 o'clock P M., and duly recorded in Vol. ___ Mg
of Morteages onPage 331214 .
Bemetha G, Leysch, County Clerk
SEE 540.00 By et Kion!




