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DEED OF TRUSTY

THIS DEED OF TRUST {"Sccurity Instrument”) is made on August 27¢h. 1997
The grantor is
ROBERT L FRACHISEUR AND JEAN A FRACHISEUR, AS HUSBAND AND WIFE

("Borrower™).

The trustee i KLAMATH COUNTY TITLE COMPANY

{"Trustee”).  The beneficiary is Vashington Federal Savings, which is organized and existing under the laws of
The United States of America, and whose address is
308 Ellsworth SW, Albany, Oregon 97321
("Lender”). Borrower owes Leader the principai sum of
ONE HUNDRED TWELVE THOUSAND AND NO/I0S
Dollars {U.S. $112,006.60 ). This debt is evidenced hy Borrower's note dated the same date as
this Security lastrument ("Note"). which provides for monthly payments. with the full debt, if not paid earlier, due
and payable on _ September ist, 2627

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with itnterest, and
all renewals, extensions, and modifications of the Now; (b) the payment of ali other sums, with interest, advanced
under paragraph 7 o progect the security of this Security Instrament: and (¢) the performance of Borrower's
covenaites and agreements under ihis Security insirument and the Note.  For this purpase. Borrower irrevocably
grants and conveys to Trusiee, in trust, with power of sale, the following described property located in

Klamath County, Oregon:

PARCEL {: LOT {3 IN BLOCK ¢ OF CRES-DEL ACRES SECOND ADDITION, ACCORDING TO
THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON.

PARCEL 2: LOT 14 IN BLOCK 6 OF CRES-DEL ACRES SECOND ADDITIOM, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE FO THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON,

which has the address of NNA HEATHER LANE CRESCENT LARE
- TStreci] Tyl

= {"Property Address™:
Zp Codel

Oregon 97
!

TOGETHER WITH zil the improvements now or hereafter erected on e property, and all easemenis, rights,
appurtenances. and fixiures now or hereafler a pari of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hievehy conveyed and has the right to
want and convey the property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend gevemily the dtle o the Property against all claims and demands, subject to any
encumbranices ot record.

THIS SECURITY INSTRUMENT combines uniforns covenants for pational use and nov-unitorm covenants with

ltmited variations by jurisdiction to constitate 2 upiform securily istrument covering real property.

R
Borrower™s Iniials

Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: AN

1. Payment of Principal and interest; Prepayment snd Late Charges. Bumrower shail prompily pay wien duc the
principal of and interest on the debt evidenced by the Note and any prepaynent and Tate charges due under the Note,

2. Funds for Taxes and Insurance. Suhject to applicable law or o a written waiver by Lender, Borrower shail pay @
Lender on the day monthly payments are due ander the Mote, until the Note is paid in full, a sun ("Funds") for: (a) yearly
taxes and assessnients which may attain privrity over this Security fusituient as 3 lien on the Property: (b) yearly leasehold
paymenis or grouud Tents o the Property. if any: (¢) yearly hazard or property insurance premiums: (d) yearly flood
insurance premiams, if any: (2) yearly morigage insurance premiums, if any: and (f) any smms payshle by Burrower to
Lender. in accordance with the provisions of paragraph 8, in lieu of the paytient of morigagz insurance premivams. These
jterns are called "Encrow itenis.” Lender may. af any time. collect and hold Funds in an amount oot to exceed the manimum
smount a lender for a federally related morigage loan may tequire for Borrower’s escrow account under the federal Real Estate
Settlernent Progedures Act of 1974 as amended from time w time, 12 U.S.C. Sectivn 2601 ef seq. ("RESPA"). unless another
faw that applies to the Funds sets a lesser amount, If so. Lender nmy, at any time, collect and hold Funds in an amoutt not o
exceed the lesser amount. Lender ruay estimate the amount of Funds due on the basts of current data and reasonable estimates
of expenditures of future Escrow ltems or otherwise in accordance with applicable Taw.

The Funds shail be beld in an institution whose deposits are insured by a federal agency. instrumentality. or entity
tincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow liems. Lender may nof charge Borrower for hoiding and applying the Funds. annually analyzing the estrow
account. or verifying the Escrow Items, unless Lender pays Borrower uterest on the Funds and applicahle law pernits Lender
10 make such a charge. However, Lender wiay require Borrower te pay a ane-time charge for an independent real estate @x
reporting service used by Lender in connection with this loan, unkess applicable law provides otherwise, Uniless zin agreenient
is made or applicable law reguires interest be paid, Lender shall not be fequired to pay Borrower any interest of carpings on
the Funds.  Borrower and Lendder may agree in writing, however, that interest shall be paid on the Funds.  Lender shatl give
w Borrower, without charge, an anmeal accounting of the Funds showing credits and debits o the Funds and the purpose for
which each debit to the Funds was made. The Fuands are pledged as additonal security for all sums secured by this Sccurity
Tostrunen. ’

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account o Borrower
for the excess Funds i avcurdance with the requirements of applicable faw. I the amount of the Funds held hy Leader at any
e is not sufficient o pay the Escrow ltems when due. Lender may so notify Borrower in writing, and, in such case
Borrower shatl pay to Lender she sinount secessary (o make up the deficiency. Borrower shall make up the deficiency in no
wore than twelve monthily payments, at Lender's sole discredon.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. 1t under paragraph 21, Lender shall acquire or sell the Property. Lender. prior to the acquisiion of
sale of the Property, shall apply any Funds held by Leader at the time of acguisition or sale as a credit agatnst the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs  and 2 shiall be applied: first, to any prepaytient charges due vnder the Note: second. to mmvons payable under
paragrapit 2: third. to interest due: fourds, to principal due; and last. to any late charges dus under the Note

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and fmpositions attributable to the Property
which may aitain priority over this Security instrunient. and leasehofd payments or ground rews, if any. Borrower shatl pay
these obligations in the nanner provided in partagraph 2. or. if not paid in that naner, Bortower shall pay them on tme
directly to the person owed paynent. Rorrower shall promptly furnish w Leeder Al natices of amounts to be paid under this
paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish w Lender receipts evidencing the
PRYIMENts.

Borrower shall prompily discharge any tien which has priority over this Security Instrument utless Borrowsr: {a) agrees in
writing to the payment of the obligation securzd by the fien in a manner accentable 16 Leaders (h) contesty in good faith the
lien by, or defeads against enforcement of tire Hen in, fegal proceedings which in the Lender's opiniou operate to prevent ihe
enforcement of the Hen; or (¢) secures from the Tolder of the len an agreement satisfactory to Lender subordinating the fien to
this Security lnstrument, 1f Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrumeat, Lender may give Borrowsr a natice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. fazard or Property Insurance. Borrower shall keep thie improvements now existing of hereafter erected on the
Property insured against loss by fire, hazaigs included within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance.  This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender's
approval which shali not be unreasonably withhield, I Borrower faiis to muinGain coverage described above, Lender may, &t
Lender's option, obiain coverage (o proiect Lender's rights in the Property i accordance with pasagraph 7.

All insurance policies and renewals shall be aceeptable to Lender and shatl include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1 Lender requires, Borrower shail prompily give to Lender all receipts
of paid premiums and renewal notices. T the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may mizke proof of toss it not made prompily by Borrower.

Unless Lender and Berrower otherwise agres in writing, insuiance proceeds shatl be applied o resioration of repair of the
Property damaged, if the vestoration or repais is cconomically feasible and Lender's seeurity s not lessenced. 1§ the restoration
or repair iy ot economically feasible or Lender's seearity would be lessened, the insurance proceeds shall be apotied o the
suins secured hy this Security Instrument, wihiether or aot then duc, with any exeess paid to Borrower, 1 Borrower abandons
the Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offercd 1w setile 2 clain
then Lender may collect the Insurance proceeds. Lender may use the proceeds to repar oF festore the Property or to pay suis
secured by this Security Tustrumeit, whettier or uot theit due. The 30-day perind will tegin when the notice is giveit

Unless Lender and Borrower otherwise agree in writng. apy application of proceeds te principal shail ot extend ©
postpove the due date of the monthly payments referred 0 in paragraphs § and 2 or change the amount of the payments. i
under paregraph 21 the property is acquired by Lender. Borrower's right to any insuratiee policies and proceeds resutting from
damage to the Property prior 10 the acquisition shall pass o Lender © the extent of the sums secured by this Security
fustroment immediarely prior to the acquisition.
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é. Occupancy, Presecvation, Maintenance and Profection of the Property; Borrower’s Lean Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty davs after
the exccution of this Sceurity Instrument and shall contime i veeupy the Property as Borrower's principal residence for ar
feast one year after tie date of occupaney, uniess lender otherwise agrees by writing, which consent shall not be usreasonzhly
withheld, or unless extenmating circumstances exist which are beyond Borrower's comrol.  Borrower shall not destroy,
danage or impair the Property, allow the Property w deteriorate, or commit waste on the Property.  Borrower shall be in
default it any forfeiture action or proceeding, whether civil or criminad, is begun that in Lender's good faith Jadgment coaid
result in forfeiture of the Property or otherwise nuateriatiy impair the lien created by this Security Instrument or Lender's
security interest.  Borrower may cure such 2 default and reiustate, as provided in paragraph 18, by causing the action or
proceeding o be dismissed with a ruling thar, in Lender's zood faith derermination. precludes forfeiture of the Borrower's
inmteresi in the Preperty or other material impairment of the Yien created by his Security Instrament or lender's secariny
interest. Borrower shall also he in default if Borrower, during the loan application process, save materiaily false or inaccuraie
information or statements 10 Lender {or failed to provide Lender with any marerial information) in connection with the loun
evidenced by the Note, inciuding, hut not limitted 1o, represeniations concerning Borrower's occupancy of the Property as a
principal residence. If this Security nstrement is on a feasehold, Borrower shal! comply with all the provisions of the fease.
If Borrower acquires fee title to the Property, the leasehold and the fee dtle shail not werge unless Lender agrees to the nerger
in writing.

7. Protection of Lender’s Rights in the Property. If Bovrower fails 1o perform the covenants and agrecients contaitied
ir: this Security Instrument, o tiwere is a fegal proceeding that nmy significantiy affect Lenders rights in the Property (such as
a praceeding in hankruptey. probate. for condenmation or forfeiture or w enforce laws or regulations). then Lender niay do
and pay tor wharever iy necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
mzy inclhude paying any sums secured by 2 Yien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to nuke repairs. Altheugh Lender may take action under this
paragraph 7. Lender dogs not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by iy
Security instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payahle, with interest. upon notice from Lender o Borrower requesting
paynient.

8. Morigage Insurance. i Lender reguired morigage insuance as a condition of making the loan secured by this
Security Instrument, Borrower shali pay the premiums requited o maintain the morigage insurance in effect. it for any
feaso, the mortgage instrance coverage required by Lender tapses or ceases to be in effect, Borrower shall pay the premivms
required 0 obtain coverage substantially equivalent to the imorigage insurance previousty in effect, at g cost substantiaily
cquivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alwernate niortgage insurer approved
by Lender. If substantially equivalent mortgage insurance voverage is not available, Borrower shall pay o Lender ach month
a suni equal o one-twelfth of the yearly mortgage insurance premium being pzid by Borrower when the insurance coverage
lapsed or ceased to he in effect. Lender will aceept, use and retain these paynents as a loss reserve in licy of morigage
insurance.  Loss reserve payments may no longer be required. a the option of Lender, if mortgage insurnce coverage (in the
ameunt and for the peried that Lender requiresy provided By an nsurer approved by Lender again becomes available and is
obtained. Borrower shall pay any premiums required to mahain mortgage insurance in effect, or (o provide a loss reserve,
uniif the requireuent for morigage insurance ends in sccordance with any written agreement between Borrower and Lender or
appiicable Taw,

9. lInspection. Lender or its agent tiay make reasonable entries upon and inspections of the Property.  Lender shall give
Burrower astice at the time of or prior to an inspeciion specifying reasonable cause for the inspection,

19. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or othier taking of any part of the Praperty, or for conveyance iu licu of condemmation, are liereby assigned and
shail be paid to Lender.

i the event of 2 ol aking of the Property, tie proceeds shall be applied w the sunss secured by this Security instrument,
whetler o not then due, with any excess paid to Borrower, In the event of a partial aking of tie Property in which the fair
market value of the Property immediately hefore the taking is cqual 1o or greater than e amount of the suins secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the preceeds muliplied by the following fraction: (a) e total
amouni of the sums secured immediately hefore the taking. divided by {bj the fair market value of the Property imnizdiately
before the taking. Auy balance shall be paid to Borrower. In the event of a partial taking of de Propenty n which the fair
niarket value of the Property immediately before the taking is less than the amownt of the sums secured inmmediately before the
taking, uniess Borrower and Lender otherwise agree in writing or unless applicable faw otherwise provides, the proceeds shall
e applied to the sums secured by this Security Tastrument whether or not the sums are then due.

if the Property is ahandoned by Borrower, or if, afier notice by Lender to Borrower that the condeinnor offers w nike an
award or settte a claim for danmages, Borrower fails tespond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds. at its option, either o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing. any application of procesds to principal shall not extend or
postpaite (he due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Bxtension of the time for payment or moditicasdon
of amortization of the sams sceured by this Sceurity Tnstrament granted by Lender o any suceessor in interest of Borower
shall not operate o release the Habitity of the original Borrower or Borrower's successors in interest, Lender shall nos be
regquired to commence proceedings against any successor i interest or refuse o extend fne for payment or otherwise niogdity
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Burrower’s successors in interest. Any forhearance by Lender in exercisiug any right or remedy shall not be w waiver of or
preclude the exercise of any tight or remedy.

>,
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i2. Successors and Assigns Bound; Joint and Several meh Co-signers. The covenants and agreements of this
Security Instrunent shull bind and benefit the successors and assipns )t Lender and Borrower, subject to the provisions of
paragrapht 17, Borrower's covenants and agreements shal! be juim and several. Any Borrower who co-xigas this Security
Instrument but does a0t execute the Note: (a) is co-signing chis Security Instrument only to morigage, grang and convey tha
Borrower's interest in the Property under the terms of this Security Instrunent: (b) is not personally chiigated w pay the suns
secured by this Security Instrunwent: and () agrees that Leeder and any other Borrower may agree o extend. nndity, furhear
or make any accommuodations with regard to the wnns of this Security Instrument or the Note without that Borrowser's
cORSseat.

i3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally futerpreted so that the interest or other loan charges cullecied or to be coliected in connection with the
foan exceed the permitted limits, then: (&) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted finit; and (b) any sums already coliected from Borrower which excecded permitied limits will be refunded to
Borrower. Lender may choose to make this rch.xm. by reducing the principal owed under the Note or hy naking a direct
mymcm to Borrower. If a refund reduces principai. the reduction will be treated as a partial prepayment without any
prepaymient charge undcr ihie Note.

14. Netices. Any notice to Borrower provided for it this Security Instrunient shall be given by delivering it or by mailing
it hy first class mail unless applicable Taw requires use of another method. The nutice shall he directed w0 the Property
Address or any other a uddrcss Borrower designates by notice to Lender.  Any notice to Lender shall he given by first class mail
to Lender's address stated herein or any other address Lender desiginates hy notice to Burrower, Any notice provided for in
this Security hxstrumcm shali he deemied to have been given to Borrower or Lender whien given as provided in this paragrapi.

5. Governing Laws Severability.,  This Secarity Instrument shall be governed by federal law wnd the jaw nf l‘
Jurisdiction i which the Propesty iy located. in the event that any provisions or clause of this Seeurity Instrument or the Mo
couflicts with applicable law, sach conflict shatl not affect other provisions of this Security tastrument or ihe Note whxm can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noie are
declared 10 be severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security lnstrunient.

17, Transfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the P'npcrty or any inierest i it
is sold or fransfcrﬂ,d (or if a beneficial interest in Borrower is sold or mansferred and Borrower is ot 2 natural person)
without Lender's prior written consent, Lender may, at iis option, require immediate payment in full of all sums secured by
this Security Inhtmmem. However, this option shall ot be exercised by Lender if exercise is prohibited hy federal law as of
the date of this Security Insirumiens,

I Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shali provide a period of not
fess than 30 days from the date the notice iy delivered or wailed within which Borrower must pay all sums secured by this
Security lustrument.  If Borrower fails 1o pay these sums prior to the expiration of s period, Lender may invoke any
reredies permitted by this Security Instrument without forther notice or demand on Borrower,

t5. Borrower’s Right to Reinstate. It Borrower meets certain condidons, Borrower shall have the right 0 Juve
entorcement of this Security Instrument discontinued at any tine prior @ the carlier of: (a) 5 5 days (or such other period as
applicable law muy specify for winstatenment) before safe of the Property pursuant to any power of sale contained in this
Security Instrumert: or {(b) entry of a judgment enforcing this Security lustrumens. Those conditions are that Borrower: (2)
pays Lender ali sums which then would be due under tlis Security Instrument 2ad the Note as i no acceleration had occurred:
{b) cures any defauit of any other covenanis or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including. but not limited to, veasonable attorneys' fees; and (4) takes such action as Lender may reasonedly
require to assuse that the Hen of this Security lostrument, Lender’s rights in the Praperty and Borrower's obligation to pay the
sumts secured hy this Security Distrument shall continue unchanged.  Upon reiustatenient by Burrower, this Security
Tastrument and the obligationy secured herehy shall renuin foily effective as if to asceleration had occurred, However, this

right to reinstate shall not apply in the case of acceleration under paragraph 17,

9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
fnstrumens) may be sold one o7 more tines without prior notice to Horrowes, A sale may result in a change in the emity
ot as the "Loan Servicer™) that coilects monthiy payments due under the Note and this Security bastrunient. Thers alsa
nuv e one of more changes of the Loan Servicer unrelated to  sale of e Note, 1f there is 2 change of the Loan Servicer.

srrower will be given written notice of the change in accordance witl paragraph 14 above and applicable law. The matice
w;!i state the mame and address of the new Loan Servicer and the address to wiich payments should be made.  The notice will
also contain any other infornation required by applicable law.

28. Hazardous Sebstances. Borrower shali nof cause or permit the presence. use. disposal. storage. of release of any
Hazandous Substances on or in the Property, Borrower shall not do, nor allow anyone else o do. anything affecting e
Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on tie Property of smsll quantities of Hazavdous Substauces that are generally recognized to he approprizie o normal
residential uses and to maintenance of the Propernty.

Berrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action by any
governmenial of regulatory agency of private party involving the Property and any Hazardous Substance or Environnienal
Law of which Borrower has actual knowledge. If Bnrrnw»'r learis, or is notified by any governmental or regulatory authority.
that any removal or other remeidiation of any Hazardous Substance affe coting the Property is niecessary., Borrower shail
prompity {ske all necessary remiedial actions in ¢.u.nrdancc with Enviromnenal Law

As used in this peragraph 20, "Hazardous Substances” are those substances dcﬁnbd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene. other Qammable or toxie petrolewin products, okic

ides and herbicides, volatle xnlwm\. materials containing ashestos or formaldebyde, and radiosctive materiais. As used
in this paragraph 20, "Environmental Law” means federal Iaws and laws of the Jursidiction where the Property s located that
redate to health, sah:‘y or environmental profection,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Aceeleration; Remediss. Lender shall give notice to Boreower prior {o acceleration following Borrower's breach
of any covenant or agreement in this Security Instrament {(but not prior to acceleration under paragraph 17 enless
applicable law nrovides stherwise), The netice shall specify: (a) the defaults (b)) the action required {0 cure the default:
(¢ a date, not less than 36 days from the date the notice is given v Borrower, by which the default must be cured; and
i) that faiture to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrumnent and ssfe of the Froperty. The notice shalt further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action {o assert the non-existence of a defauit ar any sther
tiefense of Horrower in aceeleration and sale. If the default is nof cured on or before the date specified in the notice,
Lender at is option iy require inunediate payment in full of ali sums secured by this Security Instrument without
further demand zad niay invoke the power of sale and any other remedies permitted by applicable law. Lender shail he
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21. including, but not
Hmited to, reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exerute or cause Trustee f¢ execute a written notice of the
oceurrence of an event of default and of Lender's election to canse the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Propesty is lecated. Lender or Trustee shall give notice ¢ " sale in
the manner prescribed by applicable law 1o Borrower snd (o other persons preseribed by applicable faw.  After the
time reqaired by applicable faw, Trustee, without desmand on Rorrower., shall sell the Proporty st public auction (o the
highest bidider at the time and place and under the terms designuted in the notice of sale in one or more parcels and in
any order Tristee defenmines. Trustee may pesipoene sale of ail or any parcel of the Property by public announcement
#t the time and place of any previnusly scheduled sale. Lender or its tiesignee may purchase the Property at any sale.

Trustee shai? deliver to the purchaser Trustee's deed cenveying the Property without any covenam or Warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima {acic evidence of the truth of the statements
made therein. Trustee shaill apply the proceeds of the sale in the following order: (2} to ali expenses of the sale,
including, but not limited to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums sccured by this Security
Instrument: and (¢} any excess to the person or persons legaily entitled to #.

22. Revonveyaznce, Upon paymem of all sums secured hy this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrunent and all notes evidencing debt secured by this Security
Instrument to Trustee, Trustes shall reconvey the Property without warranty and without ¢charge 10 the PETSON OF Persoils
legally entithed to it. Such person or persons shalf pay any recordation costs.

23. Substitute Trustee. Lender may from time to tine remosve Trustee and appoint a successor trustee o any Trustee
appoinied liereunder. Without conveyance of the Property, the successor trustee shall succeed o all the title, power and duties
conferred upon Trastee herein and by applicable law.,

24, Atterneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fees™ shall include any anorseys’
fees awarded by an appeliate court.

25, Riders to this Security Instrument. If one or miore riders are excouied by Borrower and recorded together with thig
Security Instrument, tie covsmants and agreements of each such rider shall be incorporated into and shall amend and
supplenient the covenants and agreemems of this Security Instrument as if the rider(s) were a part of this Security Instrument.
1Check applicable box(es)]

[ ondominium Rider s Fanily Rider
Lj?!umlrd Unit Development Rider @W‘ziwr(s) ispecify]

Addendum o Uniform Deed of Trust

BY SIGNING BELOW, Borrower acvepts and agrees o the terms and covenams contained in this Security lustrument and
inany rider(s) executed by Borrower and recorded with ir. '

KOAERY T FRACNISEOR

7

s
%

s g
{ly ds %f
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{Over ©or notary acksowledgnients)
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OREGON

COUNTY OF  LANE

I certify that | know or have satisfactory evidence that ROBERT L. FRACHISEUR AND JEAN A. FRACHISEUR

[Name(s) of persoa(s)]
isfare the person(s) who appeated before me, and said persou(s) acknowledged that (be/she/they) signed ¢ rument and
acknowdedged it to be (hisfher/their) free and voluntary act for the uses and purposes I]lCl:t}()llttd i the msm.m i

, 7 .
Dawd: /LI ] /dm bihle sy -*'/-’ fss
/' (Smmmr 2 O
Nowry Public in and for the State of  GREGON
Y ; residing at __LANE CO.
?:‘0?%2556}51}” Qdi’:‘z‘:ﬂl\s My conuntission expires

COBESSIDHND. 035531
S CINASERON SRR AVE 14, 1658

TATE OF

)
) 88,
)

{OUNTY CF
1 certify that 1 know or have satisfactory evidence that

{Name(s) of personds)]
isfare the person(s) whe appeared before me, and said person(s) acknowiedged that (he/she/ihey) signed this instrument, ob o2
dhat (hefshe/they) was/were authorized o execute the nstrument aad acknowledged it as the

{Type of Authority, e.g., Officer. Trustee}

of L
(Nanw of the Party on Behalf of Whom the Instrusent was Exccuted)

to he the free and voluniary act of such party for the uses und purposes mentioned in tlie instonnent.

Datwed:

T RPN - 3 .

{Seat or Stamp) {Signatuge}
Nutary Public in and for the State of
esiding at

My commission expires

{Puge 6 uf 6 puges)




Date:
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ADDENDUM TO UNIFORM DEED OF ?R’:L‘ST

Angust 27th, 19%7

Addendom attached 1w and forming part of the Deed of Trust ("Security Tnstrument™) of even date by and
between

ROBERT L FRACHISEUR AND JEAN A FRACHISEUR, AS HUSBAND AND WIFE

as Grantor/Borrower;  KRLAMATH COUNTY TITLE COMPANY
as Trustee: and WASHINGTON FEDERAL SAVINGS as Benefiviary/iender,

. OCCUPANCY OF THE PROPERTY BY BORROWER.
Tl‘n:rc are two alternative covenants stated helow which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum.  Lender has determiined which
aliernative is a covenant of the Bosrower by cliecking helow the appropriate box opposite the paragraph
immediately preceding whe rarag 'aph Lender has determined to be applicable 10 Borrower. and Borrower
has agreed to this chosen altersative by executing this Addendum to the Security instrument and pursuant
to the derms of Lender's toan conumitment.

L]

K]

Occupancy of Froperty by Borrower Required.  Uniform Covenant 6 of the Security Instrument
is amended by deleting the {irst sentence and adding the following languape:

“Borrawer shall occupy, establish and use the Property as Borrower's principal residence within
sixty (60) days afier the execution of this Security Instrument and shail continue o vccupy the
Property as Borrower’s principal residence for at least oue year after the date of occupancy, unless
fender otherwise agrees in writdng and in its sole discretion; provided, however, that if the loan
evidenced by the Security Tostrument is a ‘custom’ construction loas as defined by a Construction
Loan Agreenent between Lender and Borrower, then Borrower shail begin to occupy, establish and
use the Property as Borrower's principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority. ualess
Lender in its discrefinn agrees W owriting to waive any govenumenial requirement,  Borrower
acknowledges that Uniform Covenant 8, as here amended, is required by Leunder in consideration of
Lender extending Borrower an ‘Occupancy Note Rate® which is less than the prevailing
‘Non-Gecupancy  Note Rate”. I Berrower shall default on the terms of occupancy  as
stated above, Lender may elect. at its option and setwidsianding any other terms of the Security
Instrument to the contrary, any of the following remedies: () Lender may accelerzie the terms of
the Note and, upon fifteen (185 days notice, call the loan immediately due and payable in fulf, and if
Barrower fails to make payment in full, Lender mizy thereafter exercise any remedy permitted by the
Security iastrument, including suit on the Note or foreclosure upon the Security Tnterest and the
Property: or (b) Leunder muay adjust the interest rate on the Note (and any mouthly payment
oceasioned by such a’.ijus‘tmcm) to Lender's “MNon-Occupancy Note Rate” which existed as of the
date of the Note and Security Instrument and require further consideration {or not calling the loan
immiediately due and payable, including bot not limited 1o (i) having Borrower convey to Lender 2
Fannie Mae Multistate -4 Family Rider (Assignmens of Renes) and (1i) having Borrower pay any
amount of principal on the loan necessary (if at all) w make the loan cenform tw whatever
loag-to-value ratio conditiens Lender would have required of a ‘Non-Owner-Occupied Loan™ on the
Praperty as of the date of the Note and Security fostnument.”

‘Dccupaszcy of Property By Borrower Waived. Uniformn Covenant 6 of the Sccurity Instrument
is amended by deleting the first seofence,

2. ADDITIONAL SPECIAL COVENANTS.

Al

Eender’s Right of Acceleration and fudicial Fersclasure,

Uniform Covenant 18 and Non-Uniform Covenant 21 of the Security Instruiient are amended by
the addition of the following fanguage, which shall modify the terms of Uniform Covenant 18 and
Non-Uniform Covenant 21 to the extent set forth immiediaiely below

"Borrower acknowledges that the tenns and couditions of Uniform Covenant 18 and Nou-Usiforn
Coverant 21 are intended o avail Burrower of cortain notive and reinvatemient righes i€ Lender
elects non-judicial foreclosuie under ity power ot xale in the event of defanlt, awd thar Bortower i
a statutory right of redemption protecting Borrower in the event of judicial foreclosure, Theretfors,
nofwithstanding any provision of Uniforin Covenant 8 apd Non-Unitorm Covenant 2t of this
Security Instrument, if Lender, at its own option, elects w accelerate the Security Instrument by
conencenient of judicial forectosure for asy default or breack by Borrower, the Borrower shatl
nut have the right of relnstatement or entitlenient to certain !msu,cs as provided for in Uniform
Covenant (8 and Non-Uniform Covenam 21,7

41-7 05
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Reconveyance After Payment of Loan in Full,  Non-Uniform Covenamt 22 of the Security
Tustrument is tevised to read as follows:

"ZZ. Release or Reconveyance. Upon pavaient of all sums secured by this Security Instrument,
Lender shail request Trustee to refease or reconvey (he Property and shall surrender this Security
Insirument and all notes evidencing debi secured by this Security Tnstrunment to Trustee, Trustes
shall release or reconvey the Property without wartanty to the pesson or persons legally entitied to

it. Such person or persons shall pay any recordation costs and reasonable trustee's e for releass or
FCLO!IVL)’.MILC.

Mandatory Flood Insurance for Property in Special Fiood Hazard Areas.  Uniform Covenznts
2 and 5 are modified so 38 o add the following fanguage which affects both covenants:

"I thie Property s now or shall ever during this oy be deterntined by the Federal Emergency
Management Agency (FEMA). or its successor agency, to he within a Special Flood Hazard Area
(SFHA), then to the extent flond insurance is avatlable for the Property, Lender will require, upon
potive to Lender of such determination, thar adequate fiood imsurance be maintained for the
improvenients of the Property at Borrower's expense, and Lender shall be entitled to collect. as nart
of the Funds defined under Covenant 2, and to the excent authorized by federal faw and reguiation,

“Escrow tems” {reserves) for flosd Insurance premivins: and if Bormwer does ot voluniarily pay
for the fleod insurasice as part of said Funds, Lender shall he entitled to ohwin "forced plaze” fiood
insurance coverage for the Property improvements and, in so doing, either capitalize the cost of
such coverage to the principal balance of the Joan or apply the payment as a "negative reserve”
wiereupon Borrewer shall be deented o be in default of this Security Insgrunient.

"Custom"” Construction Loans.  If this Security Instrument secures permanest finuncing to
comstruct oF reniodet a residential dwelling on the Property (“"custom’ construction loan™). then the
Construction Loan Agreemens & Assipmmient of Aceount signed by Borrower along with this
Security instrument and Addendum shall be incorporated by reference in and be 1 part of dis
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreemient &
Assignment of Account shall constitute # default or hreach of this Security Instrument, therely
entitling Lender tw any and all remedies allowed by the Security Instrument and applicable law for
such default or breach. i this is a "custom” construction loan. the deb: secured by this Security
Tustrument shall include any additional advance hereinafter made which is pot evidenced by the
Note and the saterment of principal amount at page 1 of the Security Instrament: provided,
however, that no additional advance shell be made 1 Borrower or secured by this Security
instrument uniess the same is approved by Lender incident to a separate loan comunitient made at
Lender™s sole discretion afier satisfactory application which provides, in pari, a showing of
cirenmstances which were witforeseen or tucapable of heing foreseen on o prior w the urigimion
of the haitial loan amount. Sech additional advance shall be evidenced by an Additionad Advance
Note and Consolidation Agreement and Notice of Advance o be recorded. tosether with titke
tissurance coverage inswring the first Tien position of Lender as o the combhied amouni of the Mote
and Addigonal Advance Note,

Assignment of the Loan, If Lender transfers its inferest in or a dght to receive loay payments
unider the Note secured by sthe Security Instrument, this Addenden, or any past of i1, may he
cancelied at the option of Lender and without advance notice to Borrower, and Lender may make
and record any iustrument, witiout \'ignzi:urc of Borrower, wiiich may be necessary o give record
notice of such cancellation.

i M/ ;{ <

R(mi ltu L IRACIDSEUR
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/u.AN A TRACHISEUR
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record a1 request of Klamath County Title the Z4th day
of Sept., AD.,19_97 at__2:58 o'cleck P. M., and duly recorded in Vol. Me7__
Morigages onPage 31221

e Bunuh.l G. Leisch, County Cletk
FEE 545,00 fALt fezal
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