WESTERN HOMES, INC.
5707 S. SIXTH ST.
KLAMATH FALLS, OR 97603
Grantor
PAUL G. ADAMS AKD BLRTON
P.0. BOX s9s, BASALT, 0 81621 /
25 ALPINE WAY, BOULDER, CO 80304
Beneficiary

After recording retu.
AMERITITLE
222 S. 6TH STREET
KLAMATH FALLS, OR 97601

TRUST DEXD

THIS TRUST DEED, wade on SEPTEMBER 15, 1387, between
WESTERN HOMES, INC., AN OREGOY CORPORATION s as Grantor,
AMERITITLE ; 2s Trustee, and
PAUL G. ADAMS aAND BARTON XK. ADA¥S, AS TENANTS M COMMON, as Beneficiary,

WITHRSSEIHN:
Grantox irrevor:ably grants, bargains, sells and conveys to trust
power of sale, the Property in  RLAMATH County, Oregon, described as:
SEE EXHIBIT WHICH IS MADE A BART HEREOF BY THISZ REFERENCE

together with all and singluar the tenements, bereditaments and appurtenances and all other rights thereenio belonging or in anywise
ROW or hereafier appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection

with the property,

FOR ’I%-IEP P[)JIRPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
*NINETY THOUSAND** Dollars, with interest thereon :
according to the terms of a remissory note of even date herewith, pavable to beneficiary or order and made payable by grantor, the
final payment of principal and interest hereof, if not sooner paid, to be due and payable September 18 2002

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note
becemes due and payable. In the event the within Cescribed pro er—\}:, OF any part thereof, or any interest thereiy is sold, agreed to be
sold, cenveyed, assigned, or alienated b?l the granter without ﬁDrst Aaving obtained the written consent Or approval of the beneficiary,
then, at the beneficiary's option, all ob igations secured y this instrument, Irrespective of the nuaturity dates expressed therein or
herein, shall become immediately due and payable.

To protect the security of this trust desd, grantor 2ErEes:

1. To protect, preserve and maintain said property in good condition and repair; mot te remove or demolish any building or im-
provemerit thereon; not to commit or Crmit any waste of said property.

2. To complete or restore prompily and in good workmanlike iwanner any building or improvement which may be consiructed,
damaged or estroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, reguiations, covenants, conditions and restrictions affecting the properly; if the beneficiary
S0 requests, 10 join in executm%lsuch financing statements pursuant to the Uniform Commercial Code as the bereficiary may requiré
and to_pay for iling same in the proper public office or offices, as well as the cost of ail lien searches made by filing officers or
searching agencies as may be deemed desirable by the beneficiary,

4. To provide and continuously maintain insurance on the buildings now or hereaficr erected on said premises against loss or damage
by fire and such otier hazards as the beneficiary may from time to time reguire. in an amount ot less than the full insurable vatue,
written in companies acceptable to the beneficiary, with loss payabie to the latier: ail policies of insurance shall be delivered to the
beseficiary as soon as insured; if grantor shall fail for ¢ y such insurance and to deliver said policies io the
beneficiary at least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on said buildings, the

beneficiary may procure same at grantor's expense. The amount collacted under any fire or other insurance policy may be applied by
beneficiary upon : ?' indebtedness secured hereby and in such order as beneficiary may determine, or at option of bensficizry o
eatire amount so col ected, or any part thereof, may be released to grantor. Such app%ication or refease shall 2ot cure or w

default or notice of default hereund}ér or invalidate any act done pursuant (o such notice.

5. To keep said premises free from construction liens and to pay all taxes, assessments and other charges that may be fevied or
assessed upon or against said broperty before any part of such taxes, assessmenis aad other char;es become past duc or delinquent and
promptly deliver receipis therefor to beneficiary: should the grantor fail to make payment of any rfaxes, .assessments, insurance
premiums, liens or other charges payable by grantor, either by direct payment or by providing beneficiary with fuads with which to
make such payment, beneficiary may, at its option, make paymeni thereof, and the amount s paid, with interest ar the rate ser forth
in the note secured hereby, together with obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and becorne
a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for
such payments, with interest as aforesaid, the toperty hereinbefore described, as well as the grantor, shall be bound to the same
extent tf;a; they are bound for the payment of the obligation herein described, and ali such payments shall be immediately due and
payable withouf notice, and the nonpayment thereof shail, ai the option of the beneficiary, render all sums secured by this trust deed
tamediately due and payable and consiiiute a breach of this trust deed.

6. To pay all cosis, fees and expenses of this irust deec including the cost of title search as weli as the other costs ang expenses of
the trustes incurred in connection with or in enforcing this obligation and trusiee's and attorney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee: and
inany suif, action or proceeding in which the beneficiary or trustee ma appear, including any suit for the foreclosure of this deed,
to pay all costs and cxpenses, including evidence of title "and the beneficiary 's or trustee's attorney's fees; the ameunt of aitorney's
fees ‘mentioned in this paragraph 7 in all cases shall be fixed by the trinl court and in the cvent of an appeal from any Judgement “or
deciees of the il cour, gramor further agrees o pay such sum as the appeliate court shall adjudge reasonable as the beneficiary's
or lrustee's attorney's fees on such appeal.
1t is mutusily sgreed thas

8, In the event that any portion or all of said broperty shall be taken under the right of eminent demain or condemnation, beneficiary
shall have the right, if ir so elects, 1o require that all or any portion of the monies payable as compensatien for such taking, which ar¢
NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attommey, who is an active member of the Oregon
State Bar, & bank, trust company, or savings and lean association authorized to do business under the faws of Oregon or f5e United
States, a title insurance company wuihorized to insure title {o real property of this staee, its subsidiaries, affiliates, agents or branches,
the United States or any agency thersof, or an escrow agent licensed under ORS 696. 505 to 696.585.
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in excess of the amount required to pay all reasonable Ccosts, expenses and attornsy's fees necessarily paid or incurred by grantor in: such
proceedings, shail be paid to beneficiary and applied by it first upon any such reasonable cosis and expenses am aitorney's fees,
both in the trial and appallate couris, necessarity paid or incurred by gcncﬁcxa i such proceedings, and the balance applied Gpon the
indebtedness secured Eereby; and grantor agfees, at its own cxpense, to take suck actions and execute such instrumenis as shall be
necessary in obtaining such compensation, promptly upon beneficiary’s request.

Atany time and from time to time upon written request of beneficiary, ‘payment of its fees and presentation of this deed and the
note for endorsement (in case of full reconveyances, for cancellation}, without affecting the liability of any person for the payment of
the indebtedness, trustee may (a) comsent to the making of any map or piat of said property; {bj_ join in granting any easément or
creating any restriction thereon; (c) join in any subordination or other agreement affecting this deed or the lien or charge thereof:
(d) reconvey, without wartanty, all or any part of the property. The grantez in an reconveyance miay be described as the "person or

ersons legally entitled thereto,® and the recitals thereis o any matters or facts shall be conclusive proof of the truthfulness thercof.
Trustee's iees for any of the services mentioned in this paragraph shall be not less than $3.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in perscu, by agent or by a receiver
to be appointed by a couft, and without regard tc the adequacy of any security for the indebtedness hereby sécured, entér upon and
take possession of said property or any part ihereof, in its own name sic or ctherwise collect the” rents, issues and profits,
including those past due and unpaid, and a ply the same, less costs and expenses of operation and collection, including reasenable
attorney s fess upon any indebtzdness secured heréby, and in such order as bencficiary may determine.

11, The entering upoh and taking possession of said property, the voliection of such rents, issues and profits, or the proceeds of fire
and other insurance polices or compensation or awards for any taking or damage of the property, and the application or release thereof
as aforesaid, shall not cure or waive any default or notice of default Bereunder or invalidate any act done pursuant to such notice.

12. Upon default by grantor in payment of any indebtedness sceured hereby or in his performance of any agreement hereunder, time
being of the essence witijx respect to such gaymcnt and/or performance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such anevent the eneficiary at his election may proceed to {oreciose this trust deed in equity as z maorigag
direct the trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other right or remedy,
either at law or in equity, which the benefictary may have. In the event the beneficiary elects tc foreclose oy advertisement and sale,
the beneficiary or the trustee shall execute and cause to be recorded his written notice of default and his election to sell the said
described real properiy to satisfy the obligation secured hereby whereupon the trustee shali fix the time and place of szle, give notice
thereof as then required by law ané proceed to foreclose this trust deed in the manner rovided in GRS 86.735 1o 86.795.

13. After the trustee has commenced foreclosure by advertisement and sale, ang at any time prior o 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS £6.753, may cure the default ot defaults. If the defauit
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the
default or defaulis, thé person effecting the cure shal pay to the beneficiary all costs and expenses actually incurred in enforcing the
obligation of the trust deed together with trustee’s and attorney's fees not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said
sale may be postponed as provided by law. The trustes may sell said property either in one parcel or in separate parcels and shail
sell the parcel or parcels at auctiou to'the highest bidder for cash, pavable at the time of sale. Trustee shall deiiver to the purchaser
its deed in form as required by law conve inIg the property so sold, but without any covenant or warranty, express or implied.
The recitals in the deed of any matiers of fact shall be conclusive proof of the truthfulness thereof.  Any person, excluding the trustes,
but including the grantor and beneficiary, may purchase ai the sale.

15. When trustee sells pursuant to ‘the powers provided herein, trustee shall apply the proceeds of sale 1o payment of (1) the
expenses of sale, including the compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the obligaiicn
secured by the trust deed, (3) to all persons having recorded liens subsequent (o the the interest of the trusiee in the trust deed as
their interests may appear in the order of their priority and (4) the surplus, if any, (o the grantor of to his successor in intorest
entitled to such surplus,

16. Beneficiary may from time fo time appoint a successor or SUCCEssOrs (o any trustee named herein or to any successor trustee
appointed hereunder.” Upon such appointment, and withcut conveyance to the successor trustee, the latter shall be vested with all
ttle, powers and duties conferred upon anv trustee herein named or appointed hereunder. Each such appointment and substitution shall
be made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in
which the property is situated, shall be conclusive proof of preper appointment of te successer trustee. .

17. Trustee accepts this trust when this desd, duly executed and acknowledged is made a public record as provided by law. Trustee is
not obligated to notify any garty hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
beneficiary or trustee shall be a'party uniess such action or proceeding is brought by trustee,

The grantor covenants and agrees 10 and with the beneficiary and the beneficiary's successor in interest that the grantor is lawfully
seized in fee simple of the reaf property and has 2 valid, unéncumbered title thereto and that the grantor will warrant and forever
defend the same against all persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at srantor's expense {0 protect beneficiary's imterest,  This
insuraiice may, but need not, also protect” grautor's interest. If the coliateraf becomes damaged, the coverage purchased by
benefliciary may not pay any ciaim made by or against grantor. Grautor may later cancel the coverage by providing evidence
that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased
by beneficiary, which cost may be added t¢ grantor's contract or loan balance, I it is so added, the interest rate on the under-
{ving countract or loan will apply to it. The effective date of coverage may ke the date grantor's prior coverage lapsed or the dafe
grantor failed to provide proof of coverage. The cove rage beneliciary purchases may be considerably more expensive than
msurance grantor might otherwise obtain alone and may not satisfy any need for property damage coverage or sny mandalory
Liability insurance requirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

{#) primarily for grantor's personal, family, or household purposes  [NOTICE: Line out the warranty that does niot apply]
(b) for an organization, or (even if grantor is a natural person) are for business or commiercial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatess, devisees, administrators, executors,
personal representatives, successors, and assigns. The term encficary shall mean the holder and owner, including piedgee, of the
coniract secured hereby, whether or not named as a beneficiary herein.

In construing this rortgage, it is understood that the mortgagor or mortgagee may be more than one person; that if the context so
requires, the singular shall be taken to mean and include the plural and that generally all grammatical changes shall be made, assumed
and implied to make the provisions hereof apply equally to corporations and to individuals. ,

IN WITNESS WHEREQFE, said grantor has hereunfo set his h} (i} ?c day ar?:i*ycar first aby-‘e written,
/ [/ J
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CATHY KING (dhdividuallyy

STATE OF Oregon , County of  Klamath s

-

This instrument was acknowledgsd kefore me on September 24,&?9?\{/\_ 4\ ) 5
By  CWIHY KING, as PRESIDENT of WESTEZRN HOMES, INGL | Wkl M
My Commission Expires  12-20-08 7Y A

- ’ Notﬁjﬁy Public Tor Vregon
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, Trustes

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed.  All sums secured by the trust
deed have been fully paid and satisfied. You hereby are direcled, on payment to youa of any sums owing 10 you under the ierms of the
trust deed or pursuant ¢o statute, to cance! all evidénces of indebtedness secured by the trust deed {which arc delivered to you herewith
together with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust deed the sstate now
held by you under the same. Mail reconveyance and documents t0:

DATED: . 19 .

Do not lose or destroy this Trust Deed OR THE NOTE which it secures.
Both must be dslivered to the trusiee for canceilation before

reconveyance will be made. Beneficiary




EXHIBIT "A"
LEGAL DESCRIPTION

A tract of land situated im the 81/2 of Section 1, Teownship 39 South, Range &

of the Willametts Meridian, in the County of Klamath, State of Oregon,
particularly described as follows:

Beginning at the Southwest coxner of that land described in Book M72 at Page 1623
as recorded in the Klamath County Deed Records, which is North 12 degrees 14° 37
West 536.95 feet from the South ¢uarter corner of said Section 1; thence North
deqgraeg West, along the Westerly line of said land, 83.2 feet; thence North
degrees : 30" East along the Westerly line of that land described in Book ™M72
Page 1625 cf said Deed Records, 577.631 feet to the Southerly right of way line
State Highway No. 140; thence North 46 degrees 03' West along said right of
line, 3270.18 feet, thence South 60 degrees 21' West 80.70 feet, South 11 degrees
West 365.5 feet, South 22 degrees 14' West 166.10 feet, South 03 degreses 13' West
217.08 feet; thence south 67 degrees 44' East 227.55 feet, more or less, to the
point of beginning, with bearings based on rezorded Survey No. 625, as recorded in
the office of the Klamath County Surveyor.

SAVING 2ND EXCEPTING THEEREFROM a tract of land situated in the S1/2 of Section
Township 39 South, Rangs 9 East of the Willamette Meridian, in the County
Klamath, State of Oregon, more particularly descriped as follows:

Beginning at the Southwest corner of that tract of land described in Book M72 an
Page 1623 as xecorded in the Klamath County Deed Records, which is North 12 degrees
14' 37" West, %36.95 fest from the South quarter corner of said Section 1; thence
North 03 degrees 24' West, along the Westerly line of said land, 83.2 feet; thence
North 23 degress 33' 30" East, along the Westerly line of that tract of la
described in Book M72 at Page 1625, said Deed Records, 577.61 feet to the South ly
right of way line of State Highway No. 140; thence North 46 degrees 09%9' West along
said right of way line, 200.00 feet; thence South 43 degrees 51' West 50.00 feet;
thence south 20 degrees 27' 53" West, 672.84 faest to a point that bears North 67
degrees 44' West from the peint of begirmming; thence South &7 degrees 44' East,
205.00 feet to the point of bkeginning, with bearings based on recorded Survey No.
525, as recorded in the office of the Klamath County, Survey

STATE OF OREGON: CGUNTY OF KLAMATH :

Filed for record at request of . the 24¢h

Sept. AD,19_57 al “clack P._ M., and duly recorded in Vol. ____
0 Mortgages - on Page 31258

#Bemekha L ?}h, County Clerk
$25.00 Cigdlen o K yoas




