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Op .ION ONE MORTGAGE CORPORATION

ofo TRANSAMERICA PAYMENT PROCESSING
6056 SOUTH FASHION SQUARE, SUITE 300
MURRAY, UT 84107

WHEN RECORDED MAIL TO:
QPTION OHE MORTGAGE CORPORATION
D.0O. BOX 25040
SPNTA ANA, CA 527%S

ATTH: QUALITY CONTROL

Lozn Number: 023012584
Servicing Number: 985156-9

Parcel Number:

ANTC A2 BEBA {Space Above Thia Lira For R

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is made ob  September 6%, 1997
The grantor is
KENNETH A. SCHUNKE AND
SUSAN J. SCHUNKE HUSBAND AND WIFE WITH RIGHT OF SURVIVORSHIZ

("Borrowsr").
The trustes is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGOH (" Trustze").
The beneficiary is OPTION CNE MORTGAGE CORPORATICON, A CALIFORWIA CORPCRATION s
which is organized and existing under the laws of CATLIFORNIA , and whose eddress is
2020 E. FIRST STREET, SUITE 100 SANTA AMA, CA 32705 {"Lender®)
Borrower owes Lender the principal sum of FORTY FOUR THOUSAND NINE HUNDRED
. . .BND NC/100THs Doilars (U.S. 344,930.00 )-
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (" Note"), which provides for menthly
payments, with the full debt, if not paid sarlier, due and payable on October 01, 202 . This
Security instrument secures to Lender: () the repayment of the debt evidenced by the Note, thh interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower's covepants and agresments under this Security
Instrument and the Note, For this purpose, Borrower irrevocably grante and conveys to Trustee, in trust, with power of sale, the
following described property located in ¥lamath County, Oregon:

3809-028BD-06800

LOT 15 IN BLOCK 42 OF HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDIKG
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

which has the address of 2043 MELROSE STREET, KLAMATH F
[Sureet, City]
Cregon 3- 01 ("Property Address™);
Zip Code]

TOGETHER WITH all the improvements now or hereafler etected on the properiy, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replecements and additions shall also be covered by this Security Instrurment.
All of the foregoing is referred ic in this Security Instrument as the “Froperty.”

BORROWER COVENANTS that Bocrower is iawfully seised of the estate hereby conveyed and has the right te grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demsads, subject to any cacumbrances of record.

COVENANTS. Borrower and Lender covenant and agree ss follows:

1. Payroent of Principal and Intereat; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
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2. Funds for Taxes and Insursace. Subject to applicable iaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due vader the Note, uatil the Note is paid in full, 2 sum ("Funds®} for: (g) yearly tazes
and agsessments which may attain priority over this Security Indtrument as = lien on the Properiy; {b) vesrly leasshold payments
or ground rents on the Property, if any; (o) yearly haward or property insurance prominmms; (d) yearly floed inscrance premiums,
if any; {¢) vearly mortgage insurance premiums, if any; and (f) any sums payable by Berrower to Lerder, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage ingsurance pramiums, These iterns are called "Escrow Items.” Leader
may, at any time, collect and hold Funds in an amount not to exceed the maximum amoust & Laader for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 es amended frem
time to time, 12 U.S.C. Section 2601 e seq. ("RESPA™), uniess another law that applies to the Funds sets a lesser amount. I s,
Lender may, at any time, collect and hold Fuands in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwiss in
accordance with applicable faw.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Hscrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for un independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrowar any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shali give to Rorrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secursd by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali account to Borrower
for the excess Funds in accordance with the requirements of applicsble law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall muke up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums szcured by this Security Instrument, Lender shall promptly refund te Borrower any Funds
held by Lender. If, under paragraph 21, Leader shail acquire or sell the Property, Lendes, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of scquisition or sale as a credit against the sums secured by this
Security Instrumeat.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayinent charges due under the Note; second, to amounts payable under paregraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Nots.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may atiain pricrity over this Security Instrument, and leasekold payments or ground rents, if any. Borrower shall pay these
obligations in the manaer provided in pasagraph 2, or if not paid in that manaer, Borrower shall pay them on time dirsctly to the
person owed payment. Bomrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly dischargs ary lien which has priority over this Security Instrument unless Borrower: (z) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends sgainst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
eaforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinaring the lien to this
Security instrument. If Lender determines that any part of the Property is subject to & lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take ore or more
of the actioas set forth above within 10 days of the giving of notice.

5. Bazard or Properly losarance. Borrower shall keep the improvemenis now existing or hereafter erectzd on the Property
insured against loss by fire, hazards included within the termn "extended coverage® and any cther hazards, including floods cor
flooding, for which Lender requires insurance. This insurance shail be maintained in the amounts and for the perieds that Lender
requires. The insuraace carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shall act
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtzin coverags
to protect Lendar's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shali
have the right to hold the policies and renewals, If Lender reguires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notics to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender or Borrower otierwise agree in writing, or applicabls law otherwise requires, insurance proceeds shall be
applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole end absclute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, aud
to such componsnts thereof as Lender may determine ia its sole and absoluts discretion; and/or {ii) to Borrower 1o pay the costs
and expenses of necessary repairs or restoration of the Property to a cordition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insureoce carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absclate discretion, and regardless of any impairment of sacurity
of lack thereof, use the procseds to repair or restore the Property or to pay the sums secured by this Security Instrumest, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of procecds to principal shali not extend or
postpone the due date of the monthly payments referred to in pasageaphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Rorrower's right to aay insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shali pass to Lender to the extent of the sums secured by this Security Instrument immediatefy
prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurance shail (i) name Lender as loss payee thereunder, and (ii) be
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subject to the provision this paragraph 5.

6. Occupancy, Preservstion, Maintensuce and Protection of the Property; Horrower's Loan Agpplication; Lesseholdsa.
Borrower acknowledges that the Lender does not desire to make 2 loan to Borrower secured by this property on the terms contained
in the Note unless the property is to be occupied by Borrower as Borrower's primary/secondsry residence. Lender razkes nen-
owner residence loans of different terms. Borrower promises and assurss Lender that Borrower intends to cecupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this property 2s its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise to cccupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the (erm of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of either the original purchase price or the appraised value then being offered on non-swner occupied loans.

Borrower shall not destroy, damags or {mpair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or crimninal, is begun that in Leudar's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismisssd with & ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Szeurity Instrument or Lender's security
inierest. Borrower shail also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall ot merge vnless Lender agrees to the merger in writing.

Borrower shali, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustes -with respect to this Security Insirument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in
connection with any transaction financed in whole or in pant by the procesds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for {raud of concealment of a material faci, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release any moniss so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its own name any action or proceeding to enforce any such cause of action and may make any compromise or
settlement thereof. Borrower agrees to executs such further assignments and any other instruments as from time to time may be
necessary to effectuate the foregoing provisions and as Lender shall reguest.

7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covenarts and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly sifect Lender's rights in the Property (such as a
proceeding in bankruptcy, picbate, for condemmation or forfeiture or to enfores laws or regulations), then Lender may do and pav
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Lender may take action under this patagraph 7, Lender does not kave
to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secusred by this Seeurity
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disburseinent at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender te Borrower
requesting payment.

§. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required tc maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Barrower shiall pay the premiums required to cbtain coverage
substantially equivalent to the mortgage insurance previously in effect, at & cost substantially equivalent to the cost to Borrower of
the mortgege insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantielly equivalent
mortgage insurance coverage is not available, Rorrower shall pay to Lender each month a sum equal to one-twelfth of the vearly
mortgage insurance premium being paid by Borzower when the insurance coverage lapeed or ceased to be in effect. Lender wili
accept, use and retain these payments as « loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer bs
required at the option of Lender, if mortgage insurance coverage (in the amount and {or the period that Lender requires) providad
by an insurer approved by Lender again becomes svailable and is obtained, Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to previde a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with any
cendemnation cr other taking of any part of the Property, or for conveyance ia lien of condemnation, are hereby assigned and shali
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manner ss provided in paragraph §
hereof with respect to ipsurance proceeds.

If the Freperty is abandoned by Borrower, or if, after nctica by Lender to Borrower that the condemnor offers to make
an award o settle a claim for damages, Borrower fails to respond to Lender withia 30 days after the date the notics is given, Lender
is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds io principal shail not extend or
postpope the due date of the monthly payments referred to in paragraphs { asd 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Leader Mot 2 Waiver. Zxtension of the time for payment or modification
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of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
no} operate to release the liability of the original Borrower or Borrower's successors in interest. Leader shall not be required to
commence proceedings against any saccessor in interest or refuse to extend sime for payment or otherwise medify smortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of ot preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this Security
instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragreph 17.
Borrower's covenaats and agreements shall be joint and several. Any Borsower who co-sigas this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear or make any sccommaodations
with regard to the terms of this Security Instrument or the Note without that Borrower's conssnt.

13. Leoan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest er other loan charges collested or to be collected in counection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge o the
perynitted limit; and (b) any sums already collected from Borrower which exceeded permitted fimits will be refunded to Berrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by waking a direct payment to Borrower.
If a refund reduces principal, the reduction wiil be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any netice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any motice provided for in this Security
Instrumnent shall be desmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govemning L aw; Severebility. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shal’ not affect other provisions of this Security Instrument or the Note which can be giver effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Tranafer of the Property or 2 Benoficial uterest in Borrowes. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Berrower is not 2 natural person) without
Tender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Securizy
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Kight to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as zpplicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instmument; or (&)
eniry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (&) pays Lender all sums which then
would be due vader this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reascnable attorneys' fees; and () takes such action as Lender may reasonably require to assure that the lien of this Secarity
Instrument, Lender's rights m the Propesty and Rorrower's obligation to pay the sums secured by this Security Instrumeant shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sscured hereby shall remain fuily
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration uader
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a pastial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior notics to Borrower. A sale may resuli in a change in the eniity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written; potice of the change in accordasce with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the sddress o which payments should be made. The notice will aiso contain aay other
information required by applicable law. The holder of the Note and this Sccurity Instrument shall be desmed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, or release of any
Hazardous Substances on or in the Property. Borvower shall not do, nor allow anyone else to do, snything affecting the Property
that is in violation of any Environmental Law. The preceding two seatences shall not apply to the presence, use, or storage on the
property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to mainienance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governimentul or regulatory agency or private party invelving the Property and any Rarardous Substance or Environmental Law
of which borrower has actuai knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remadial actions in sccordance with Environmental Law.,

Borrower shall be solely responsible for, shall indemnify, defend and hold harmiess Lender, its directors, officer,
employees, attorneys, ageats, snd their respective successors and assigns, from and against aay and sl claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court cosis and costs of any required or necessary repair, sleanup
ar detoxification of the Properiy and the preparation and implementatios of any closure, sbatement, containment, remedial or other
reqquied planj, expenses and liability divecily ov indirectly arising out of or attributable to (2} the use, generation, storage, release,
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threatened release, discharge, disposal, abatoment or presence of Hazardous Substances on, vnder or about the Property. (b) the
trensport to or from the Property of any Hazardous Substances, {¢) the violstion of auy Hazardous Substances law, and (d) any
Hazardous Substances clalms.

ns need in this paragraph 20, "azardous Substances" are those substances defined as toxic of hazardous substances by
Favironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. Asused in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or envirommental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agrss &5 follows:

21, Acceleration; Remedies. I any ingtaliment under the Note or notes secured hereby is not paid whea due, or if Borrower
should be in default under any provision of this Secusity Instrument, or if Borrower is in default wnder any other dead of trust or
other instrument secured by the Property, 211 sums secured by this Security Instromeat and sccrusd interest thercon shall 2t once
pecome due and paysble ai the option of 1 ender without prior votice, except 23 ofhervise required by applicable law, and regardless
of any prior forbearance. o such event, Lender, at its option, and subject to applicable law, may then or thereafter tnvoke the power
of sale undfor any other remadies or take any othier sctions permitted by applicable law. Lender will collect all expensss incurred
in pussuing the remedies described in this Paragreph 21, including, but not Hmited to, reascasble attorneys’ fees and costs of dtle
evidence.

1§ Lender invokes ths power of sole, Lender shall execute or canse Trustes o execute 2 written notice of the occurrence
of 1 event of defanlt and of Lewder's election $o causs the Propesty to bo sold and ghall cause such notice to be recorded in each
county in whick any part of the Property is located. Leader or Frustoe shall give notice of sale in the maener presesibed by
applicable law to Borrover snd to other persons preseribed by applicsble Inw. After the time required by applicable law, Trustee,
withont demand on Borrower, shall sell the property at public suction to the highest bidder at the time and place and undes the tenws
desigpated in the notice of sale in one or mors parcels and in any arder Trustee determines. Trustee may postpone sale of all or
any pascel of the Property by public anneuncement &t the tizse and place of say previously scheduled sale. Lendsr or ils designee
may purchase the Property at any sale. _

Trustce shali deliver to the purchsser Trustea's deed conveying the Property without smy covenant or warranty, expressed
or bmplizd. The recitels in the Trustee's deed shall be prima ficie evidence of the trath of the statements mads therein. Trustee shall
spply the procesds of the sale in the following order: (2) to all expenses of the ssle, including, but not limited to, reasonable
rustee’s and aitorneys’ fees; (B) to all suma secured by this Security Insttumeat; and (¢} any excess o the person of persons tegadly
catitled to it

22. Reconveyance, Upen payment of all sums secured by this Security Instrument, Lender shall raquest Trustes to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument i¢
Trostee. Trustee shall reconvey ihe Property without warranty and without charge to the person or persons legally entitied to it.
Such person or persons shall pay any recordation cosis.

23, Substitute Trustos. Lender may from time to iime appoint a successor trustee 0 any Trustee appointed herevnder.
Without conveyance of the property, the successor trustee shall succeed to all title, power and duties conferred upon Trustee herels
and by applicable law.

24. Atiorney’s Fees. As used in this Security Instrument and in the Note, "attorneys' fees” shall inciude any aftorneys'
fees awarded by an appellate coust.

25. disrepresentation and endisclomun:. Borrowsr has made certain written representations and disclosures in order to
induce Lender tc make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any matsrial aiseepresentation or failed to disclose any material fact, Lender, at ite option and without prior
aotice or derand, shall have the rght to declare the indebtedness secured by the this Security Instrument, irrespective of the
saturity date specified in the Note o notes secured by this Security Instrurpent, immediately due and payable. To the extent
permitted by applicable {aw, Trasiee, upon presentation te it of an affidavit signed by Lender setting forth facts showing a default
by Borrower under this paragrapi, is authorized to accept as true and conclusive all facts and statements therein, and to act thereon
hereunder,

26. Time is of tke Essence. Time is of the essencs in the performance of each provision of this Security Instrument.

27 Waiver of Statuie of Limitations. The pieading of the statute of limitations as a defense to enforcement of this Security
Instrument, or any and all cbligations referred to hersin or secured hereby, is hereby weived to the fullest extent permitted by
applicable law.

28, Modification. This Security Instrument may be modified or amended only by an agreement in writing signed by
Borrower and Lender.

99, Reimbursement. To the extent permitted by applicable taw, Borrower shall reimburse Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustzin in the exccution of the trust created hereunder or in the
performance of any act required or permitted hereunder or by law or in equity or otherwise arising out of or in connestion with
this Security Instrument, the Note, any other note secured by this Security Instrurment. To the extent permilted by applicable iaw,
Eorrower shall pay to Trustes and Lender their fess in connection with Trustee and Lender providing documents or services arising
out of o7 in connection with this Security Instrument, the Note, avy other note secured by this Security Instrument or any other
instrument executed by Borrower in connection with the Note or Security Instrument.

20, Clesicsl Brcor. In the event Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Secusity Instrument, or any other document or instrument executed in connection with the Security Instrument, Naoie
or notes containg an error that was caused by 2 clerical mistake, caleulation error, computer malfunction, printing errcr or similar
error, Borrewer agrees, upon notice from Lender, to reexecuie any documsnis that are necessary to correct any such error{s).
Borrower further ageses that Lender will not be linble to Borrower for eny damages incurred by Borrower that are directly or
indirectly causad by any such ervor.

33. Last Stolen, Destroyed or Mutilated Security Insisument snd Other Documents. In the eveat of the ioss, theft or
destruction of the Note, any other sote secured by this Security Instrurment, the Security Instrumeat or any other documenis or
instruments executad in connection with the Security Instrument, Note or notes {collectively, the "Loan Documents”), upen
Borrower's recsipt of &n indemnification executed in favor or Borrower by Lender, or, in the event of the mutilation of aay of the
Loan Dosuments, upon Lender's susrender to Borrower of the mutilated Loan Document, Borrower shall execute end deliver to
Lender a Losn Document in form and content identical to, and lo serve as a replacement of, the lost, stolen, destroyed, of mutiiated
Loan Docurment, and such replacersent shall have the same force and offect as the lost, stolen, destroyed, or mutilated Loan
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Documents, and may be treated for all purposes a3 the original copy of such Loan Document.

32. Assigement of Rents. As additional security hersunder, Borrower hercby assigns to Lender the rents of the Property.
Borrower shall havs the right to collest and retain the rents of the Property as they become due and payable provided Lender has
not exercised its rights to require immediste payment in full of the sums sccured by this Security Instrument and Borrower has not
abandoned the Property. '

33, Riders to s Secwity fostiument. Tf one or more riders are executed by Borrower and resorded togsther with this
Security Instrument, the covenants and agrecments of each such rider shall b2 incorporated in‘o and shall amend and supplement
the covensnts and agreements of this Security Instrument as if the rider(s) wers a part of this Security Instrument.

{Check applicable box{es)]

7 Adjustable Rate Rides [ condominium Rider [ 14 Family Rider
o Prepayment Penaity Option Rider [} pranned Unit Development Rider i Occupancy Rider
D Gther(s) {spestfy)

1

BY SIGNING BELOW, Borrower aceepts and sgrees fo the terms and covenants contained in this Security Instrument ana
in any rider(s) executed by Bosrower and recorded with it.

{Seal)

-Borrowes

(Seal)

-Borrower

7/ N )
/?f‘-ﬂfmm 51/«??15/?%«:& i (Seal) (Sesi)
KENNETH A, SCHUNKE ‘ <Borrower -Borrower
2

{ g
i ]
AEPIEN 8 (}/ Q/L“ p«,u NAQ (Seal} (Seely
SUSAN J. g},ﬂum&n

-Berrower -Borrower

ISpace Relow This Liss For Asknowisd 23]
& ED

STATE OF OREGOCN, County of ss:

On this e : day of S)fﬁ"’ e iad , ¢ ‘%{?: 7 , pessonally appearsd the above named

-

.- NG - L7 o
.§c,%UN166 -~ SCIL‘C{:J{LC

end acknowledgsd
the foregoing instrument to 5e : voluntary act and deed.

My Commission Expires: %~ {7~ Before me:

(Official Seal) //(7@1 Y Zécg, /4l a/we, j &WM

Notary Public féf @segon (A
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