CALIFORNIA

' addrestis 500 NORTH STA'i’ COLLEGE, S
~ "ORANGE, CALIFORNIZA

o Borrower owes Lender: xhe prmcxpal sum: of  SEVENTY FOUR  THOUSAND FOUR HUNDRED AND
00/100****** ‘* s :

‘by Borrower’s note* dmed the same date as th:s Secumy Inslmment :
t not paid: earlier, due and payable on. NOVEMBER 1 A

r Instrumé secure nder:: (a) the: repaymeat of the debt evidenced by the. Note N
S : payment of all other sums, with interest,” advanced under +




eyed and has the right to grant an
-Warrants ‘and willde_fend,ge ié

THIS SECURITY *INS : onal use and non<niform covenants with limied variations

diction to constitute a uniform st instrment covering real ty.

UNIFORM - COVENANTS. - Borrower and Lender tov nant and agree as follows: , :
. 1. Payment of Principal and Interest; Prepayment and Late Chatrges. when due the principal
of and interest on the debt evidenced by the Note ‘and any prepayment and late cha . ’
2. Funds for Taxes and Insurance. pplica {0 a written waiver by Lender;, Borrower shall pay 1o Lender -
day monthly’ payments are due’ under ‘paid in full, a sum ("Funds™) for: (@) yearly taxes and assessments -

which'may antain. priority over: this Security Irismnhem as aﬁenioh xhéProperty; ). yearly leaschold payments. or grouad rents on the :

Property, if any: (c) yearlyhazard or property. insurance premims; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insararice
premiums, if any; and (f) any sums payable by B:')rrower‘,tb Lender, in accordance with.the provisions of paragraph 8, in lieu of the payment
of mortgage insurance‘premiu/m’s‘. These items are called ‘Escréwltgms.f:l.endér may, collect and hold Funds in an amount not

Real Estate Setlement Procedures Act of 1974 25 amended f - to tir ,
applies to the Funds sets a lesser amount..” If-so, Lender may, at- nds it an amount not to exceed the lesser ...
esti of Funds due on the basis of current data and- reasonable estimates of expendimres of future -

i1 The Funds shall be held in an instiniti -whosé its' are insured by a federal agency, instrumentality, or entity (including Lender, -
if Lender is such-an instittion) : ) 1l Hom ' Bank. Lender skail apply the Funds to pay.the Escrow liems. Lender may:
not chirge Borrower for holding and applying the Fands; annually analyzing the escrow account, or verifyingthe Escrow Items, unless Lender
pays Borrower interest on the. Fands and applicable law permits Lender to-make such a charge. However, Lender may require Borrower
to pay;a one-time charge for an independent real estite tax reporting ‘Service used by Lender in connection with this loan, unless applicable ;
law provides otherwise. Unless an agreement ' is made or applicable: 1w requires interest to be paid; Lender shall not be required to pay

Borrower any interest or earnings on the Funds. Borrower and Lender that interest shall be paid on the Funds. Bl

 If the Funds held by Lender exceed the amounts permitted to ‘be hield by applicable law, Lender-shall account. to Borrower for the'
excess [Funds - in accordance with the requiréme _ plicabie law. Jf the ‘amount of the Funds held by Lender at any time is not sufficient - -
to pay the Escrow ltems when due, Lender may’ W and, in such case Borrower shall pay to Lender the amount
necessary to make up e deficiency. ‘Borrower sh nake. -deficiency in no“more than: twelve monthly payments, at Lender’s sole’

discretion. ’ g Sl : . ! S
ty Instrument, L{endershyall promptly refund to Borrower any Funds. heid

* Upon pa:vlymentiin full of all sums secured by this Securi trument, »
by Lender. If, under paragraph 21; Lender: shall acquire or seli the ‘Propenty, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds held by Lender at'the time of acquisition or sal€ as a:credi against the sums secured by this Security Instrument. - :

i1 3. Application of Paymients. Unless applicable law provides otherwise, all paymerits received by Lender under paragraphs 1and

2 shall be applied: first, to any prepayment charges due under’ the Note; secand, ibt amounts payable under paragraph 2;third, to interest due;
fourth, To principal due; and last, to any late charges due ‘under the Nof AN : R
S fines and impositions atiributable to the Property which may

any.’ Borrpwer' shall pay these obligations in the

, . , idencing the payme
i Borrower: shall promptly discharge any fien which has priori
to the' payment ‘of the obligation secu: I C

in- priority over this Se‘é:prif'y Instrumént; Lender may give Borrower
one:or more * the actions set forth above within 10 days of the giving -

: ‘ngybor hereafter erectekd‘o'nfthe _Proéerty
- inst loss by fire, haz ] nded ¢ ids; including floods or flooding; for which
Lender réquires:insuranc is i be d, it ts and for the periods that Leader requires; The insurance carrier




v period will begin when the notice is given
) i Unless Lender and Borrower otherwise
. due date of the monthly payments referred o0 in g } ] l
Property is acquired by Lender; 'and proceeds resulting from damage to the Property prior to the.
acquisition- shall pass to Lend :Security Instrument immediately prior to the acquisition. S
6.. Occupancy, Prest 2 of the Property; Borrower’s Loan Application; Leaseholds.
‘ incipal residence within sixty days after. the execution of this Security
principal residence for at least one year after the date of occupancy, unless
ng, which consent ‘shall not be urireasonably” withheld. or unless extenuating circumstarices exist which are -
beyoni! Borrower’s control. Borrower ‘shall not destroy, damage or impair ﬂié Property, allow the Property to.deteriorate, or commit wasie

on the Property. Borrower shall be in default if any forfeiture action or proceeding; whether civilor criminal, is begun that in Lender’s good .

faith judgment could result in forfeiture of the Property or otherwise materialiy impair the lien created by this Security Instrument or Lender’s =~

security interest. - Borrower ‘may cure such a default ‘and reinstate; as provided in ‘paragraph 18, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeinire of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Instrument  or Lender’s security interest. Borrower shall also be in default if Borrower,

during| the loan application process; gave materially false or inaCcisate information of statements to Lender (or. failed to provide Lender with -
any material information) in’connection’ with the  loan evidenc - Note,. including; but not -limited to, Tepresentations concerning’

Borrower’s occuparicy of the Property a8 a principal residence. . if this Security Instrument is on a leasehold, Barrower shail comply with all
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee tifle shall not merge uniess Lender agrees
to the merger in writing. ERNIIRE I G e B S A k :

then Lender may do and pay for whatever is necessary
€ ty an roperty. ! tions may include paying any sums secured by a lien which
Security Instrument, ‘appearing’ in court, paying reasonable attorneys’ fees:and entering on the Property to-make repairs.
Although Lender may take action under this paragraph 7, Lender. does not have.to'do so. - : L

- 1 Any amounts disbursed by Lender under this paragraph -7. shall become  additional ‘debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to oier terms of payment; these amounts shali bear interest from the date of disbursement

at the Note rate and shall be payable, with interest, upon uotice;frem.Lénd:r to Borrower requesting payment, oA ‘
;i 8, Mortgage Insurance. If Lender ‘réquired -mortgage "insurance ‘a5 a condition “of making- the -loan secured by this Security’
Instrument, Borrower shall pay the premiums required to maintain ‘the morigage insurance in effect. If, for any reason, the mortgage insurance
coverags ‘required by Lender lapses or ceases to.be in effect, Borrower shall pay the premiums required 1o obtain covérage substantially
equivalént to the mortgage insu Ice previously in effect, at a cost ‘substantially equivalent 10 the cost to Borrower of the mortgage insurance
fous roate ' mortgage insurer approved by Lender, If substaritially equivalent morigage insurance coverage is not

for damages, . direct “or consequential, in connection with aﬁy‘?'v y
ce in lieu of condenination, are hereby assighed and shall be paid” -

: the evert of a total taking of th , cee I be applied to the sums secured by this Security Instrument, whether

n-due; with any, excess paid 1o’ Borrower:  In the  ev, 3 ig e Property in which the fair market valte




I spond t i f e date the motice is given, Lender is authonzed o
collect and apply the pmceeds atits opuon euher auon 1 repair.of the Propérty or to the- sums secured by this Secunty Instmmenl
whedilr or.not then due. . [ i .

Unless Lender ‘Borrower 0 erwxse agree in wrrtmg y i of: proceeds to principal shall not extend or postpone the -
due date of the monthly paymems referred to in paragraphs 1 and e ‘the amount " of such payments.

. . . 11. Borrewer Not Released; ‘Forbearance By Lend Warver. Extension .of the time for payment or medification of -
amortization of the sums secured by this’ Secunty Instrument g Y der to any successor in interest. of Borrower shall not operate
‘to release the-Hability of the original Borrower or Borrower s st essors ‘interest. - Lender shall-not be required to commence proceedings
against any successor in interest! or refuse fo extend txme for pay. ent or otherwrse modify amortization of the sums secured by this Security
Instrument by reason of any demand ‘made by the ongmal Borrow ‘ot Borrower’s successors in interest. . Any forbearance by Lender in
exerclsmg any right or. remedy sha.l not be a waiver of or preclude exercise of any right or remedy.

ERREE A VR Successors and Assrgus ‘Bound; Iomt and Sev. bﬂity, Co-signers.  The covenarts.and agreemenis of thzs Secunty
Instrument- shall bind ‘and benefit the successors and assigns o ‘ Borrower, subject to the provisions of paragraph 17. Borrower’s -
covemmts and-agreements ‘shall: be joint ‘and sever Any Borrov co-srgns this Security Instrument but does not execute the Note:
@) is co-srgmng this Security Inerument only o1 age an ey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personaliy obligated ay the ‘sum secured;by this Security Instrament: 2nd (c) agrees that Lender and any
other Borrower may agree to extend modrfy, forbear r make 3 tions: wrth regard to the terms of this Security Instrument or
the Note without that Borrower sconsent. ; :

?{, 13. Loan Charges. If the loan’ secured by tl.us Secumy Instrument “is subject toa law whrch sets maximum . loan charges, and Lhar
law is finally mterpreted so'that the interest ‘or other loan charges collected or to be collected in connection with the loan exceed the permitted
limits; then: (a) any such loan’ charge shall be rediced: ‘by the amot ecessary 0 reduce the charge to the perinitted limit; and (b) any sums -
already collected from Borrower' which exceeded pﬂrmmed limits will be refiinded to Borrower. Lender may choose to make this refund by .
reducing the principal owed urder the Note or by making a direct paymem 1o Borrower. If a refund: reduces principal, the: reduction willbe
treated as a partial prepayment wrthout any prepaymant charge under VNote

Lo 14 Notices. ‘Any’ notice to ‘Borrower. provrded for in this Security ]nstrumem shall be given by delivering it or by mailing i i by first
class mail unless applicable Iaw requlres use of anozher method. ;| The. notice shall be directed to” the Propesty. Address or any other address
Borrower designates by notice to Lender. Arny notrce to'Lender shall be given by ﬁrst class mail to Lender’s address stated herein or any other
addnesc Lender designates by nouce to. Borrower': Any notice pmvxded Tor in’ this Secunty Instry shall-be d d to have been grven
to Borfower of Lender when given as provided:in this" paragraph. : i

i 18, Goveming Law; Severability. This. Secumy Instrument. shall be govemed by federal law and the law of the J.msdrcnon in
which the Property is located. In the-evert that any provision or clause of this Secunty Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this:Security Instrument: or the Note which can be given effect without the conflicting provision.
To this ‘end the provisions’ of this’ Security Irurument and the Note ‘are declared to-be severable.

: 16. Borrower’s Copy. Borrowsr shall be given one conformed copy of the Note and of this Security Instrument.
| 17. Transfer of the Property or 2 Beneficial Interest fBorrower. If all or any part of the Property or any interest in it is sold

or transferred (or if a beneficial | Ainterest’in Borrower is sold or- transferred and Borrower. is not a natural person) ‘without Lender’s prior .~

writteniconsent, Lender may, at us option, reguire unmedme paymen! in full of all sums secured by this Security Instrumem However, this
option shall not be exercised by Lénder if exercise is prohibzted by federal iaw as of the date of this Security Instrument.

) “._ If Lender exercises lhrs opum. Lender shail give Borrower notice of acceleration.” The' ‘notice shall provide 2 period of not less than
30 days from ‘the date the nouc ‘is deliverad or marled within whrch Borrower must pay all sums.secured by this Security Instrumnent. * If -
Borrower fails to pay thBS“ sums pnor to the expu’auon of this perrod Lender may invoke any remedies permitted by this Security Instrument
wrthouv. further notice ‘or demand on Borrower. * : & :
: 8. Borrower’sRight to Remstate. If Borrower meets certar nditions, Borrower. shall have the right to have enforcement- of
this Secunty Instrument : discontinued  at any time’ prior jid the €ar] her of:'@@’s days {or such other period ‘as applicable. law may specify for =~
reinstatement) before sale of the Property pursuant: 10" any. power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument:| Those condruons that Borrower: (a) _pays Lender all sums which then would be due under this Security
Instrument and the Note as ifro accelerauon had occurred (b) cu any default of any other covenants or agreernents; (c) pays all expenses ~
mcurred in enforcing this’ Securrty Instrument mcludmg, but not mlted to, reasonable’ attorueys’ fees; and (d) takes such action as Lender
ray. reasonably require o assure that ths lien of this ecunty Insiru Lender’s rightsin the Properry and Borrower’s obligation to pay
the' sums secured by this Secumy Instrumem Vshau reinstatement - by Borrower, this Security Instrument and the

ly ective: as no accaleration” had ‘occurred. However thxs nght to reinstate shall not apply in




isposal, storage, or re!ease of any Hazardous
: ‘allow aryc Ise: ¢ nything aﬁ'ecnng the Propeny that is in vmlanon ‘of
any Environmental ‘Law. The precedir hatl not ) nce, s€; oF storage on the: Propeny of small quanuues of
'Hazard»ous Substances that. ar generally recogmzed. ) 3 OTINz
: Borrower shall prompﬂy give Lender writien o of any investigatio! laim, amand, lawsnit or other action by any govemmental e
or reguiatory agency or pnvate party involviegthe { dous Substance or Envxmnmemal Law of which Borrower has actual
knowledge If Borrower fearns, or is notified by-any govemmenta . regulatory authority, ‘that any “removal or other. remediation. of any
Hazardous Substance aﬂ'ectm" the Pmperty 1s SSary, Borf L ‘pro ptly take all necessary remedial actions in acc.ordance with
Envu‘oxunemal Law. :
;are: those subsmnces deﬁned as toxic: or hazardous subs:ances ‘by
e other flammable ' or toxic petroleum - products, toxic pestlcxies and
herbxcxdes, volatile - solvems matenals comammg asbestos or: fonnaldchyde, and radioactive  materials. - As used -in. this paragraph 20,
0 ' f the Ju.rnsdxc n where the Property is located that - relate- to health, safety or

o \ ) rrower pnor 1o acceleration followmgBorrower sbreach of any covenam
or agreement in this Secumy Instrument (but ‘not prior to acceleral 1 under: paragrap‘l 17 unless applicable law provides otherwise).  The
: ilt; (D). the. action'réimire’d to.cgi e default; (c) a'date, not less than 30 days from the ‘date the notice is
glven i Borrower; by which the ‘default ‘must be cered; and {d) th t: fanlure ‘to"cure the default on.or before the date specified in the notice
may ‘résult in acceleration of the sums secured by tis Secunty Instrument_ and sale of the Proper‘y The notice shall further inform Borrower
of the’ nght to reinstate. after accelerauon and the right to_bring a‘court action to ‘assert the ‘mon-existence of a default or any other defense
of Borrower to acceleration and sale: If the default. is not cured on‘'or ‘before the date specified in the notice, Lender at its option may require
unmedme payment in full of all sums secured by this Security In:m'umem ‘witheut further demand and may invoke the power of sale and any
other remedles permitted by apphcable law. Lender shall be ennﬂed to collect all expenses incurred in pursumg the remedies provided in this
paragraph 21, including, but not limited to; reasonable attorneys’ fees and costs'of title evidence.

- If Lender invokes the power of sale, Lender ‘shall execute or cause Trustee: to execute a written notice of the occurrence of an event
of defauit and of Lender’s election to cause the Prope’ty 10 be sold-and shall cause such notice to be recorded in each county in which any -
part oh the Property is located. ;Lender -or Trustee shall give notice ¢  sale in the' manner prescribed by applicable law to Borrower and to
other persens prescnbed by. app'lcable law.. After the - time requu'ed by appllcable iaw, Trusiee, without demand on Borrower, shali sell the
Prooerty at public auction to the highest bidder at the time and’ piace and under- the terms designated in the notice of sale in one or more
parcel., and in any order Trustee ‘determines.. Trustes may postpone sale of all or any parcel of the: Property by public announcement at the
time and place of any prevxously scheduled sale. Lender or its desxgnee may purchase the Property at any sale.

. ‘Trustee shall dehver to the purchaser Trusxe s deed conveymgthe Property without any covenant or ‘warranty, expressed or u'nphed
The recitals in the Trustee’s deed shall be prima, facie évidence of the truth of the statements made therein. Trustee shall apply the. proceeds
of the sale in the following order. @) to all ‘expenses_of the sale. mcludmg, but not “fimited to, reasonable Trustee’s and attorneys’ fees; (b)
1o 'al} sums secured by this Security Instrument; - an (c) any excess to the person_ or. persons-legally catitled -to it.

H22. Remvcymce Upon payment of all sums secured by this:Security Instrument,” Lender shall request Trustee 0 reconvey the Property

and shail surrénder ithis: Security Instrument © and all notes evidenc ag debt secumd by this Security Instrument .to_Trustee. - Trustee shall reconvey ’

the Pnperty wuhoux warramy and thhou‘ chargc mo ﬂ\e petson [ pe ons legally enuﬂcd to :t Such person or persons shall pay any recordauon

Ve Tmstee and nppomt a successor. trustee o any Trustee appomted
succeed to all the mle, power. and duties conferred upon- Trustee herem :

: executed by Borrower -and’ vecorded together with thls Secumy
orporated inte and- shall amend: and supplemem the covenants and_
Security Instrument. . s
dcscnbed in th!s msxmmem in vxolanon of apphcable land .
fee e 10 the ‘property should check with the appropriate .

awsuits agamst-famnng or forest pmcnces as defmed in ORS :




(Sea) -
-quwe:'f,m

540 54 4039

‘Security: Num 'er

rsonally appeared the ‘zbov
and: acknowledgﬂd

Deed: of Trus aetht L
directed to cancel said note or not&s and dus Deed” of

ow held by youu under this Deed “Trust to the




Townshlp 39 South
he .County: of
descr:bea as:

IOJlOWS"“

fBeg1nn1ng at a p01nt Whlch’ls 662.£eet Westerly on’ the :
Northerly rlght of way- llme of the Dalles—Callfornla nghway,

,from the Southeast corner “of the‘a 4SE 1/4 of Section. 1,
19 '7 111amette ‘Meridian, and.’

: to the- true point of
beglnnlng,“whlch 901nt is’ ,,5 ‘f ",  ,_ of "...a.strip of
land 139.3 feet w1de;.."ﬂj§[ aseribed in deed from Allen Golden . -

, 'S ; L in.‘Book 235 .-
thence South




V'Loan ’\Iumber 8302193

dw of SEDTEMBER 5

the ‘same date given by Lhe undersxgncd (the
(xhe "Note")to COAST SECURIT 3

2531 UNITY STREETV KLAMATH FALLS OREGON 97603

[Prope:ty Address]
THE NOTE CON'I‘A.INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT THL NOTE LIMITS THE: AMOUNT: THE BORROWER’S INTEREST
RATE CAN CHANGEATANY ONE 'HME AND THL MAX!MUM RATE THE BORROWER MUST PAY.

i ADDIT'ONAL COVENANTS In addmon to the covenans and agreements made in the Secumy
¢ Instrument, - Bon'ower and Lender further covenant and’ agree as follows:
. A. INTERES’I‘ RATE AND MON':{'HLY PAYMENT CHANGES o
© - The NoL, provides for an. lmual maerect rats.of .10 990 % The Note pmvxdes for changes o
S zhe mterest rate and the monthly payments as. foll‘ o ST :
o 4. lNTEstST RATEAND MON’}I'HLY PAYMENT CHANGES . j -

- y : : :
and o' that” day every 6[h momh thereafter Eac date: on wiuch my mterest .rate could change is called a
“Change Date.” i S )

(B) The Index> : : .

Begmmng with the ﬁrst Chanoe ate, mv mtm'est rate: w:llbe based on an Index. The "Index"is the }
average of mterbank offered rates for six month United Stales ‘dollar deposits in the London market based
on quolzmons of majot banks (" LIBOR‘), as publxs’hed in The Wall Street Journal. The most recent Index
ﬁgure available as of: the date 45 days| before ‘each’ Change Date is called the "Current Index.”

~If the Index is no longer avaxldble. the ‘Note! Holder will choose a new index which is based upon
comparable information. . The Note: Holder w1ll gwe me notxce of this choice.

)y Calculatnon of Changes " :

" Before each f‘hange Date, the' Note Holder wxll calculate my uew mterest rate by adding
SEVEN { AND 250/1000 S 20" percentage points (- 7-250 %)
;Cto the: Current Index: ‘The Note Holdler wxll then mund 1he result ‘of this addition to the nearest one-cighth
of one percentage. poxm ©0.125%). Subject 1o the lxm:ts stated m Secuon 4 (D) below this rounded amount
wili be my-new interest rate unul the: pext’ Change Da!e. e

tomy mon!.hly payment 2 : '
47 (DY, Limits on. Interest Rate Cbanges ,
The: mn.rest rate I am required W, pay at the first Change Da!e w:ll not be greater than. 11.99&%
;.. or less lhan 10, 990 %. Therea&er. my. interest rate. wﬂlnever be mcreased or “decreased on any smgle
;i Change- Date by morc thnn ONE 'AND 000/ Looo-
- C L) fmm‘the rite of .i mterest I have been paying . for the -preceding -six
3 (7990 ,% or. lessthan j i 10 990 %.




1 may have regardxng the nonce.: o : ;
B. TRANSFER OF. THE PROPERTY OR A BENEFlCIAL INTEP.EST ih] BORROW'ER
Uniform . Covenant 17 of the: Secunty Instriment is'am nded o read as follows: . :
) Transfer of the Property or a Beneficial Int Borrower. If all or-any part of the Property. or
any. interest in it'is sold or - transferred’ {or. if a beneficial interést. in' Borrower is sold or transferred and
Borrower isnot a patural’ person) without Lender’s prior. tten consent, Lender may, at its option, require
immediate payment in full of all sums secured by this: Secumy Instrument. ‘However, this option- stall not
be exercised by: chd«.r if exercise is prahxblted by federal law as'of the date of this Security Instrument:
Lender also shall not exercise this: option -if: - (a) Borrower ‘causes to be: submitted to Lender information:
required by Lender to evaluate the’ intended tx'ansferee';as ifanew Joan were being made to the transferee;
.. “and (b) Lender reasonably detenmnes that Lender 's se unty ‘will not be’ irpaired by the lcan assumption
© - and that the nsk of breach of any ovenant Or: greement in thls Secumy Inst.rumem is aceeptable o

To the: extem petmmed by ap; 1cable law, Lender may charge a reasonzble fee as-a condition to
Lender’s consent to the loan assumpnon. Lender may also require the iransferee to sign an assumpnon
agreement that’ is a"ceptable 0 Lender and that’ bligates the - ‘rransferee 10 keep all the ‘promises and
agreements made in the Note and in dns Security Instru ent.’ ‘Borrower willcontinue to be obligated under
the Note and this co.=.cumy Instrument unless’ Lend releases Borrower in writing: }

I Lendcr exercxses t.be option to requu'e xmm, ate paymem,m full, Lender shall give Borrower noure :

le:

- Borrower

; :'(‘Seal)‘;—’ St
.. ~Borrower




